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*=6�3XEOLFDWLRQ�3DJHV���3DJH 'DWH 7LWOH� �������� 0LVVLVVLSSL JHWV WRXJKHU RQ SDWHUQLW\ UHVROXWLRQ� �������� 0DQ GLHV� H[�ZLIH ORVLQJ RXW RQ ������� LQ FKLOG VXSSRUW� �������� 'HDG JLUO
V GDG LQGLFWHG� �������� $%$ &ULWLFL]HV 3ROLWLFDO �6FDSHJRDWLQJ� RI /DZ\HUV DQG -XGJHV� �������� 6DPH�VH[ PDUULDJH DQG WKH GLVSRVDO RI IDWKHUKRRG� �������� &KLOG VXSSRUW ODZV FDQ KXUW� WRR� �������� )DPLO\ )HXG�� �������� *UHHQYLOOH :RPDQ )RXQG +DQJHG ,Q 6RXWK &DUROLQD -DLO &HOO�� �������� :DU 2YHU %R\ 5DLVHG %\ *D\V�� �������� :KHQ ,W
V :HOIDUH WR :LQGIDOO� WKH 6WDWH 'HPDQGV ,WV 6KDUH�� �������� +XPDQ 6HUYLFHV DXGLW ILQGV GHILFLHQFLHV�� �������� &KLOG VXSSRUW UHIXQGV FRPLQJ�� �������� 5XOLQJ IUHHV OHVELDQ IURP FKLOG VXSSRUW�� �������� )DWKHUV VXH VWDWH RYHU FKLOG�VXSSRUW JXLGHOLQHV�� �������� 0DNLQJ D EXFN RII FKLOG VXSSRUW�� �������� 'LYRUFHG IDWKHUV WHVWLI\ DERXW FKLOG VXSSRUW�� �������� :HOIDUH UHIRUP GULYLQJ XS FKLOG VXSSRUW SD\PHQWV�� �������� 3ROLFH� 0RP DGPLWV NLOOLQJ � NLGV�� �������� :RPDQ ZKR GLHG DW MDLO ZDV GD\V IURP UHOHDVH�� �������� 6WDWH ELOOV SDUHQWV IRU IRVWHU FDUH�� �������� 7KH 'LIILFXOWLHV RI &KLOG 6XSSRUW (QIRUFHPHQW�� �������� $SSHOODWH FRXUW VD\V LQPDWH PXVW NHHS SD\LQJ FKLOG VXSSRUW�� �������� 7KLV GHDO LV IDU IURP ILQH�� �������� )DFLQJ NLGQDSSLQJ WULDO� D IDWKHU WHOOV KLV VWRU\�� �������� )DWKHU IDXOWV NLGQDS FKDUJH EHFDXVH KH KDG FXVWRG\�� �������� 'HDGEHDWV OHDG WR D GHDG HQG�� �������� 6WDWH ZHOIDUH SURJUDP ODXGHG E\ IHGHUDO RIILFLDOV�� �������� &RXQW\ PLJKW HVFDSH SHQDOW\�� �������� :KHQ DGXOWV JHW FDXJKW LQ FKLOG VXSSRUW V\VWHP�� �������� 1HZV IURP WKH 6DQ -RDTXLQ 9DOOH\ � /RZHOO�-DNV�$UUHVWHG�� �������� 7ULVK :LOVRQ
V %ORJ SXEOLVKHV OHWWHU IURP /RZHOO -DN
V GDXJKWHU�� �������� 'LVQH\ 'DXJKWHU 6D\V (LVQHU 6KRXOG /HDYH�� �������� 0LFKLJDQ JOLWFKHV VQDUO FKLOG VXSSRUW�� �������� 7RUUDQFH 0DQ 9RZV 7R &KDQJH &KLOG 6XSSRUW /DZV�� �������� 3ROO� 0RVW 2SSRVH *D\ :HGGLQJV�� �������� 3OHD WR KDOW JD\ PDUULDJHV GHQLHG�� �������� 7LPH IRU WKH FRXQWHUUHYROXWLRQ�� �������� $FWRU 5REHUW %ODNH VWLOO VHDUFKLQJ IRU D ODZ\HU�� �������� *RYHUQRU FDOOV IRU UHIRUP RI IRVWHU FDUH V\VWHP�� �������� 6WDWH KLJK FRXUW PD\ KHDU FKLOG VXSSRUW FDVH�� �������� :HOIDUH IUDXG FDVHV OHDG WR WKUHH DUUHVWV�� �������� )RVWHU UXOLQJ WR FRVW VWDWH PLOOLRQV�� �������� %R\ $OOHJHGO\ $EGXFWHG %\ )DWKHU�� �������� 2IILFHUV VZHHS FRXQW\ IRU GHDGEHDW SDUHQWV�� �������� )RUG FRQWHVWV RZQ ODZ�� �������� 'HDGEHDW GDG PXVW SD\ XS RU JR WR SULVRQ�� �������� 0DNLQJ )HGHUDO &DVHV 2XW RI &RPPRQ &ULPHV�� �������� 8WDK
V DGRSWLRQ ODZV HQVQDUH SRRU SDUHQWV KHUH�� �������� 8QWHUVKLQHV FHOHEUDWH ��WK DQQLYHUVDU\�� �������� 6�'� &RXQW\ REMHFWV WR KHOSLQJ SD\ IHGHUDO ILQH�� �������� 7KH IRVWHU FDUH PHVV�� �������� &KLOG VXSSRUW EXUGHQHG E\ WKH QHZ V\VWHP�� �������� )RVWHU FDUH FDVK FRZ�� �������� 'LYRUFpHV DQG 6RFLDO (QJLQHHUV�� �������� &KLOG VXSSRUW RYHUKDXO FULWLFL]HG DW +RXVH KHDULQJ�� �������� ,QGLDQD RYHUKDXOV FKLOG�VXSSRUW SD\PHQW V\VWHP�� �������� &KLOG VXSSRUW FDVH ZLOO QRW EH KHDUG�� �������� $* KRSHIXO WR VWUHVV FKLOG VXSSRUW� QRW RULJLQDO� IRH VD\V�� �������� 3DUWQHU LQ VHUYLFH�� �������� 8SGDWH� HDVLQJ WKH ZD\ IRU 0H[LFDQ�$PHULFDQ UHSDUDWLRQV�� �������� %LOO JLYHV ����V GHSRUWHHV XQWLO ���� WR VHHN GDPDJHV�� �������� 5HSDUDWLRQV GHPDQGHG RYHU GHSRUWDWLRQ RI 0H[LFDQV LQ ����V�� �������� %LOO 1XPEHU� 6% ��� $PHQGHG�� �������� &RXQW\ FRXOG GHSOHWH UHVHUYHV�� �������� 9RWH 1R RQ WKH 5HFDOO 7XHVGD\� 2FWREHU �� ����
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�� �������� &DOLIRUQLD $SSURYHV 6ZHHSLQJ 'RPHVWLF 3DUWQHUVKLS %LOO�� �������� 2IILFHU 2SHQV )LUH 'XULQJ &RQIURQWDWLRQ :LWK 6XVSHFW�� �������� 5DOO\ LQ )URQW RI /$ &RXUW�� �������� 9LFWLPV RI PXOWLSOH VOD\LQJ�VXLFLGH LGHQWLILHG�� �������� 6XVSHFW DW ODUJH DIWHU SROLFH FKDVH�� �������� 'DYLV WR 2. ULJKWV IRU VDPH�VH[ FRXSOHV�� �������� ,%0 JHWV VWDWH FKLOG VXSSRUW FRQWUDFW�� �������� ,%0 VD\V ZLQV ���� PLOOLRQ FRQWUDFW IURP &DOLIRUQLD $JHQF\�� �������� /HQW] JXLOW\ LQ GHDWK RI H[�ZLIH�� �������� $XGLW ILQGV PRUH '+6 IDLOLQJV�� �������� 7KRXVDQGV 2I &DVHV 2I 3URVHFXWRU 0LVFRQGXFW )RXQG�� �������� &LW\ 7R 6LF 'HWHFWLYHV 2Q 'HDGEHDW 3DUHQWV�� �������� 'HIHQVH 3DQHO 'HEDWHV 6S\LQJ 6DIHJXDUGV�� �������� &XWV ,PSHULO &KLOG�6XSSRUW &KHFNV�� �������� 
,
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 LQ �� GD\V�� �������� 0DUULDJH 3URILWDEOH IRU 8QZHG 3DUHQWV�� �������� /DUU\ :DFKRZVNL YV )DPLO\ /DZ�� �������� +XQJHU 6WULNH DJDLQVW H[�ZLIH
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0LVVLVVLSSL�JHWV�WRXJKHU�RQ�SDWHUQLW\�UHVROXWLRQKWWS���ZZZ�VXQKHUDOG�FRP�POG�WKHVXQKHUDOG�QHZV�ORFDO���������KWP$VVRFLDWHG�3UHVV��6XQ�+HUDOG����������-$&.621�� 7KH�VWDWH�RI�0LVVLVVLSSL�IDFHV�D����������IHGHUDO�VDQFWLRQ�EHFDXVH�LW�IDLOHG�WR�LQFUHDVH�WKH�QXPEHU�RI�SDWHUQLW\�FDVHV�UHVROYHG�EHWZHHQ�2FW�����������DQG�6HSW�����������'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
�([HFXWLYH�'LUHFWRU�'RQ�7D\ORU�VHW�TXRWDV�IRU�HDFK�FRXQW\�WR�UHVROYH�D�FHUWDLQ�QXPEHU�RI�FDVHV�RYHU�WKH�QH[W�WZR�PRQWKV�7D\ORU�VDLG�WKH�TXRWDV�ZLOO�HQVXUH�WKH�VWDWH�LPSURYHV�LWV�SDWHUQLW\�UHVROXWLRQ�UDWH��DV�UHTXLUHG�E\�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV��ZKLFK�LV�SDUW�RI�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�7D\ORU�VDLG�KH�HVWDEOLVKHG�WKH�V\VWHP�LQ�-XQH�WR�JLYH�HPSOR\HHV�VRPHWKLQJ�WR�ZRUN�WRZDUG�:DOO\�1D\ORU��ZKR�KHDGV�WKH�'+6
�FKLOG�VXSSRUW�GLYLVLRQ��VDLG�JHQHUDOO\ LW�FRXOG�WDNH�VHYHUDO�PRQWKV�WR�HVWDEOLVK�SDWHUQLW\��HYHQ�LQ�FDVHV�ZKHUH�VXVSHFWHG�IDWKHUV�DUH�LGHQWLILHG�EXW�GLVSXWH�SDWHUQLW\�7KH�SURFHVV�JRHV�TXLFNHU�LI�PRWKHUV�SURYLGH�WKH�VXVSHFWHG�IDWKHU
V�DGGUHVV��WHOHSKRQH�QXPEHU��SODFH�RI�HPSOR\PHQW�DQG�6RFLDO�6HFXULW\�QXPEHU��KH�VDLG�7KH�IHGHUDO�JRYHUQPHQW�ILUVW�ZDUQHG�0LVVLVVLSSL�DIWHU�2FWREHU������WKDW�LW�QHHGHG�WR�LPSURYH�WKH�QXPEHU�RI�SDWHUQLW\�FDVHV�EHLQJ�UHVROYHG��7D\ORU�VDLG�7KH�VWDWH�WKHQ�KDG�D������SHUFHQW�UHVROXWLRQ�UDWH�:KHQ�WKH�VWDWH
V�UDWH�GLSSHG�WR������SHUFHQW�WKH�IROORZLQJ�\HDU��0LVVLVVLSSL�ZDV�VDQFWLRQHG�7KH�IHGHUDO�JRYHUQPHQW�UHTXLUHV�VWDWHV�WR�LPSURYH�SDWHUQLW\�UHVROXWLRQV�E\���SHUFHQW�HDFK�\HDU�7D\ORU�VDLG�KH�GLGQ
W�NQRZ�ZK\�'+6�IDLOHG�WR�LPSURYH�LWV�UDWH��+H�VDLG�KH�OHDUQHG�DERXW�WKH�VDQFWLRQ�VKRUWO\�DIWHU�EHLQJ�DSSRLQWHG�KHDG�RI�WKH�DJHQF\�LQ�-DQXDU\�)HGHUDO�ODZ�UHTXLUHV�VDQFWLRQHG�VWDWHV�WR�PDNH�XS�ORVW�IXQGV��7D\ORU�VDLG�$V�RI�0DUFK�����WKHUH�ZHUH��������0LVVLVVLSSL�FKLOGUHQ�ZDLWLQJ�IRU�SDWHUQLW\�WR�EH�HVWDEOLVKHG�VR�IDWKHUV�FRXOG�EH�RUGHUHG�WR�DLG�LQ�WKH�VXSSRUW�RI�WKHLU�FKLOGUHQ��%\�-XO\�����WKDW�QXPEHU�KDG�GURSSHG�WR��������$W�WKDW�UDWH��WKH�VWDWH�LV�RQ�WUDFN�WR�H[FHHG�����
V�SDWHUQLW\�UHVROXWLRQV��7D\ORU�VDLG��5LJKW�QRZ��0LVVLVVLSSL
V�UHVROXWLRQ�UDWH�LV������SHUFHQW�)URP�-XO\���WR�-XO\�����FRXUWV�VWDWHZLGH�HVWDEOLVKHG�SDWHUQLW\�IRU�������FKLOGUHQ��KH�VDLG��+H�WKLQNV�0LVVLVVLSSL�ZLOO�FOHDU������SHUFHQW�E\�WKH�HQG�RI�6HSWHPEHU�
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0DQ�GLHV��H[�ZLIH�ORVLQJ�RXW�RQ���������LQ�FKLOG�VXSSRUWKWWS���ZZZ�MVRQOLQH�FRP�QHZV�ZDXN�MXO����������DVS6FRWW�:LOOLDPV��0LOZDXNHH�-RXUQDO�6HQWLQHO����������2Q�WKH�DIWHUQRRQ�RI�-XQH�����D�WHOHSKRQH�FDOO�IURP�KHU�DWWRUQH\�EURXJKW�QHZV�WKDW�OHIW�/HRQD�5DSSD�ERWK�VDG�DQG�DQJU\�7KH�H[�KXVEDQG�VKH�VSHQW�\HDUV�GRJJHGO\�SXUVXLQJ�IRU�FKLOG�VXSSRUW�SD\PHQWV�H[FHHGLQJ���������KDG�VOLSSHG�WKURXJK�KHU�ILQJHUV�RQFH�DQG�IRU�DOO�+H�KDG�GLHG�8QHPSOR\HG�DQG�DSSDUHQWO\�EURNH��0LNH�/HRQH������OHIW�KLV�RQHWLPH�KLJK�VFKRRO�VZHHWKHDUW�YLUWXDOO\�QR�KRSH�RI�FROOHFWLQJ�WKH�PRQH\�WKDW�D�GLYRUFH�MXGJH�KDG�DZDUGHG�KHU����\HDUV�HDUOLHU�:LVFRQVLQ�FKLOG�VXSSRUW�RIILFLDOV�VD\�WKH�FLUFXPVWDQFHV��DOWKRXJK�KDUGO\�XQSUHFHGHQWHG��LOOXVWUDWH�WKH�GLIILFXOW\�WKH\�IDFH�FROOHFWLQJ�IURP�SDUHQWV�ZKR�DUH�GHWHUPLQHG QRW�WR�SD\�$V�IDU�DV�5DSSD�LV�FRQFHUQHG��KHU�RUGHDO�VKRZV�MXVW�KRZ�EDGO\�WKH�V\VWHP�KDV�IDLOHG�SDUHQWV�OLNH�KHU�� DQG�WKHLU�FKLOGUHQ��,�GLG�D�ORW�RI�IRRWZRUN�IRU�WKHVH�SHRSOH���VKH�VDLG�RI�FKLOG�VXSSRUW�FDVHZRUNHUV�LQ�:DXNHVKD�&RXQW\���7KH\�SOD\HG�PH� DQG�QRWKLQJ�JRW�GRQH��6WD\HG�RQH�VWHS�DKHDG&RXUW�UHFRUGV�LQGLFDWH�WKDW�FRXQW\�RIILFLDOV�WULHG�WR�JDUQLVKHH�/HRQH
V�ZDJHV�RQ�VHYHUDO�RFFDVLRQV�ZKHQ�KH�ZDV�IRXQG�WR�KDYH�D�MRE��%XW�WKH�GHOLQTXHQW�IDWKHU��ODWHU�FKDUJHG�ZLWK�FRQWHPSW�RI�FRXUW��DOZD\V�PDQDJHG�WR�VWD\�RQH�VWHS�DKHDG��FKDQJLQJ�MREV�RIWHQ�RU�VLPSO\�GURSSLQJ�RXW�RI�VLJKW�5DSSD�FRQWHQGV�WKDW�WKH�FRXQW\�VKRXOG�KDYH�WKURZQ�KHU�H[�KXVEDQG�LQ�MDLO�DQG�NHSW�KLP�WKHUH�XQWLO�KH�FRPSOLHG�ZLWK�WKH�FRXUW�RUGHU�:DXNHVKD�&RXQW\�&RUSRUDWLRQ�&RXQVHO�7KRPDV�)DUOH\��ZKRVH�RIILFH�KDQGOHV�FKLOG�VXSSRUW��GHIHQGV�WKH�HIIRUWV�RI�KLV�FDVHZRUNHUV��VD\LQJ�WKH\�KDYH�DQ�DERYH�DYHUDJH�FROOHFWLRQ�UDWH�RI�DERXW�����)DUOH\�VDLG�WKH�FRXQW\�SXUVXHV�GHOLQTXHQW�SDUHQWV�DJJUHVVLYHO\��EXW�WKDW�WKHUH�DUH�OLPLWV�WR�ZKDW�RIILFLDOV�FDQ�DFFRPSOLVK��:H�GRQ
W�KDYH�MDLOV�ELJ�HQRXJK�WR�KROG�DOO�WKH�SHRSOH�ZKR�ZRQ
W�SD\�FKLOG�VXSSRUW���KH�VDLG�+H�DJUHHG�WKDW�5DSSD
V�VLWXDWLRQ�ZDV��D�UDWKHU�VDG�FDVH��0DUULHG�LQ�������5DSSD�DQG�/HRQH�KDG�EHHQ�KLJK�VFKRRO�VZHHWKHDUWV�LQ�1HZ�%HUOLQ��$V�KXVEDQG�DQG�ZLIH��WKH\�HQMR\HG�D�FRPIRUWDEOH�OLIH�WRJHWKHU��/HRQH�ZRUNHG�DW�3DEVW�%UHZLQJ�DQG�ODWHU�DV�D�FDU�VDOHVPDQ�+H�DOVR�ZDV�D�JXLWDULVW�ZKR�SHUIRUPHG�LQ�DUHD�QLJKWFOXEV�DQG�ZDV�KLJKO\�UHJDUGHG�RQ�WKDW�FLUFXLW�7KH�FRXSOH�KDG�WZR�GDXJKWHUV��6DUDK DQG�'DQLHOOH��EHIRUH�WKH�PDUULDJH�HQGHG�LQ�GLYRUFH�LQ������$�:DXNHVKD�&RXQW\�MXGJH�RUGHUHG�/HRQH�WR�SD\������D�PRQWK�WR�VXSSRUW�WKH�FKLOGUHQ��ZKR�ZHUH�DJHV���DQG���DW�WKH�WLPH��&RXUW�UHFRUGV�VKRZ�WKDW�DOWKRXJK�KH�PDGH�VSRUDGLF�SD\PHQWV�DQG�ODWHU�SHUVXDGHG�D�MXGJH�WR�ORZHU�5DSSD
V�DZDUG��/HRQH�RZHG�KLV�H[�ZLIH��������E\���������������E\������DQG���������E\������$�SDLQIXO�GLYRUFH/RQJWLPH�IULHQG�5LFN�-RKQVRQ�VDLG�/HRQH�VSRNH�RIWHQ�DERXW�KRZ�EDGO\�KH�PLVVHG�KLV�GDXJKWHUV�� EXW�UDUHO\�DERXW�WKH�FKLOG�VXSSRUW�LVVXH��,W�ZDV�SUHWW\�KDUG�RQ�KLP���-RKQVRQ�VDLG�RI�WKH�GLYRUFH���,�UHDOO\�EHOLHYH�LW�ZDV�SDLQIXO�IRU�KLP��$QRWKHU�FORVH�IULHQG��7UDF\�0DQWH\��VDLG�VKH�VXVSHFWV�/HRQH�ZDV�KRSLQJ�WR�KLW�LW�ELJ�DV�D�JXLWDULVW�DQG�UHDS�D�ZLQGIDOO�WKDW�ZRXOG�DOORZ�KLP�WR�VHWWOH�ZLWK�KLV�H[�ZLIH��,W�MXVW�QHYHU�KDSSHQHG�IRU�KLP��VKH�VDLG�/HRQH
V�DWWRUQH\��-DPHV�%XGLVK��GHFOLQHG�WR�FRPPHQW�5DSSD�VD\V�VKH�SOHDGHG�ZLWK�:DXNHVKD�&RXQW\�FDVHZRUNHUV�WR�SXUVXH�KHU�H[�KXVEDQG��SRLQWLQJ�WKHP�WR�GLIIHUHQW�SODFHV�ZKHUH�VKH�KHDUG�KH ZDV�ZRUNLQJ�7KH�GLYRUFHG�PRWKHU��PHDQZKLOH��VWXGLHG�QXUVLQJ�DQG�JRW�D�MRE�DW�D�UHWLUHPHQW�FHQWHU��6KH�PRYHG�ZLWK�KHU�GDXJKWHUV�WR�:DOZRUWK�&RXQW\�DQG�ZDV�DEOH�WR�SURYLGH�IRU�WKHP��DOWKRXJK�PRQH\�ZDV�WLJKW��5DSSD�DQJXLVKHG�DW�QRW�EHLQJ�DEOH�WR�EX\�WKH�JLUOV�IDQF\�FORWKHV��RU�SXW�EUDFHV�RQ�WKHLU�WHHWK��RU�WUHDW�WKHP�WR�YDFDWLRQ�WULSV��,�ZDV�VR�WLUHG�RI�VD\LQJ�
QR
�WR�WKHP�IRU�HYHU\WKLQJ���VKH�VDLG�/HRQH��ZKR�PRYHG�WR�1HZ�2UOHDQV�IRU�PDQ\�\HDUV��UHWXUQHG�WR�:LVFRQVLQ�LQ������DQG�FDOOHG�KLV�GDXJKWHUV WR�WHOO�WKHP�KLV�KHDOWK�ZDV�IDLOLQJ��$�KHDY\�GULQNHU��KH�KDG�GHYHORSHG�OLYHU�GLVHDVH�
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5DSSD�PDGH�RQH�ILQDO�DWWHPSW�DW�FROOHFWLQJ�ZKDW�VKH�ZDV�RZHG��ILOLQJ�D�FRPSODLQW�LQ�WKH�RULJLQDO������GLYRUFH�FDVH��/HRQH�UHVSRQGHG�ZLWK�DQ�DIILGDYLW�VWDWLQJ�WKDW�KH�ZDV�WHUPLQDOO\�LOO�DQG�XQDEOH�WR�ZRUN�:KHQ�WKH�MXGJH�PRYHG�WR�ZDLYH�WKH�H[�KXVEDQG
V�FKLOG�VXSSRUW�REOLJDWLRQ��5DSSD�KLUHG�D�ODZ\HU��%XW�/HRQH�GLHG�VKRUWO\�DIWHU�PLGQLJKW�-XQH����DW�D�KRVSLWDO�LQ�0HQRPRQHH�)DOOV�$FFRUGLQJ�WR�FRXUW�UHFRUGV��WKH�ILQDO�FKLOG�VXSSRUW�GHEW�ZDV���������SOXV���������LQ�LQWHUHVW�$WWRUQH\�6FRWW�6FKPLGONRIHU��ZKR�UHSUHVHQWHG�5DSSD��VDLG�KH�KDV�IRXQG�QR�HYLGHQFH�WKDW�/HRQH�OHIW�DQ\�VLJQLILFDQW�SHUVRQDO�DVVHWV��6FKPLGONRIHU�VDLG�KLV�FOLHQW�LV�XQOLNHO\�WR�HYHU�JHW�ZKDW�VKH�LV�RZHG��%DVLFDOO\��VKH�JRW�VKDIWHG���KH�VDLG���,W
V�D�WUDJLF�VWRU\��6DUDK�/HRQH��WKH�ROGHU�GDXJKWHU��QRZ�����UHPHPEHUV�JURZLQJ�XS�RQ�D�WLJKW�EXGJHW�DQG�KHDULQJ�KHU�PRWKHU�DUJXH�ZLWK�SHRSOH�RQ�WKH�SKRQH�DERXW�PRQH\�WKDW�KHU�IDWKHU�ZDV�VXSSRVHG�WR�EH�VHQGLQJ��:KHQ�VKH�ZDV�ROG�HQRXJK�WR�XQGHUVWDQG�WKH�FKLOG�VXSSRUW�LVVXH��6DUDK�KHOG�RXW�KRSH�WKDW�VRPHGD\�WKH�PRQH\�ZRXOG�FRPH�1RZ��VKH�MXVW�ZLVKHV�VKH�FRXOG�DVN�KHU�IDWKHU�ZK\�KH�GHSULYHG�KHU�DQG�KHU�VLVWHU�DOO�WKRVH�\HDUV��,
P�FRQIXVHG�DQG�XSVHW���VKH�VDLG���$QG ,�KDYH�D�ORW�RI�TXHVWLRQV�IRU�KLP��
)URP�WKH�-XO\�����������HGLWLRQV�RI�WKH�0LOZDXNHH�-RXUQDO�6HQWLQHO
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'HDG�JLUO
V�GDG�LQGLFWHG$YRLGDQFH�RI�FKLOG�VXSSRUW�LV�WKH�DOOHJHG�PRWLYH�KWWS���ZZZ�SUHVVWHOHJUDP�FRP�6WRULHV�����������a�����a�����������KWPO3UHVV�7HOHJUDP�ZLUH�UHSRUWV����������/26�$1*(/(6² $Q�LQGLFWPHQW�XQVHDOHG�0RQGD\�DOOHJHV�WKDW�D���\HDU�ROG�JLUO�ZKR�IHOO�WR�KHU�GHDWK�IURP�D�VHDVLGH�FOLII�ZDV�PXUGHUHG�E\�KHU�IDWKHU�WR�DYRLG�FKLOG�VXSSRUW�SD\PHQWV��&DPHURQ�-RKQ�%URZQ������SOHDGHG�QRW�JXLOW\�WR�WKH�FKDUJH�RI�PXUGHULQJ�/DXUHQ�.H\��ZLWK�VSHFLDO�FLUFXPVWDQFHV�RI�ILQDQFLDO�JDLQ�DQG�O\LQJ�LQ�ZDLW��7KH�LQGLFWPHQW�ZDV�UHWXUQHG�-XO\����DQG�ZDV�XQVHDOHG�E\�6XSHULRU�&RXUW�-XGJH�'DYLG�:HVOH\��7KH�GLVWULFW�DWWRUQH\
V�RIILFH�VDLG�SURVHFXWRUV�ZLOO�GHFLGH�ODWHU�ZKHWKHU�WKH\�LQWHQG�WR�VHHN�WKH�GHDWK�SHQDOW\�LI�%URZQ�LV�FRQYLFWHG��7KH�LQGLFWPHQW�VXSHUVHGHV�FKDUJHV�ILOHG�LQ�1RYHPEHU�DQG�PHDQV�WKH�FDVH�FDQ�SURFHHG�WR�WULDO�ZLWKRXW�D�SUHOLPLQDU\�KHDULQJ��7KH�HDUOLHU�FDVH�ZLOO�EH�GLVPLVVHG�WRGD\��WKH�GLVWULFW�DWWRUQH\
V�RIILFH�VDLG��7KH�OLWWOH�JLUO�GLHG�1RY�����������RQ�3DORV�9HUGHV�3HQLQVXOD��%URZQ�FODLPHG�VKH�VOLSSHG�DV�WKH\�KLNHG�WR�,QVSLUDWLRQ�3RLQW������IHHW�DERYH�WKH�RFHDQ��RIILFLDOV�VDLG��$XWKRULWLHV�KDYH�VDLG�%URZQ�PDGH�LQFRQVLVWHQW�VWDWHPHQWV�DQG�WKDW�WKHUH�ZDV�QR�FRQWDFW�EHWZHHQ�%URZQ�DQG�KLV�GDXJKWHU�XQWLO�VKH�ZDV���\HDUV�ROG��ZKHQ�WKH�JLUO
V�PRWKHU�ILOHG�D�FKLOG�VXSSRUW�FODLP��%URZQ�KDV�EHHQ�MDLOHG�VLQFH�KLV�DUUHVW�LQ�1RYHPEHU�$%$�&ULWLFL]HV�3ROLWLFDO��6FDSHJRDWLQJ��RI�/DZ\HUV�DQG�-XGJHVKWWS���ZZZ�Q\ODZ\HU�FRP�QHZV�������������P�KWPO1HZ�<RUN�/DZ\HU��$VVRFLDWHG�3UHVV����������:$6+,1*721��� 7KH�$PHULFDQ�%DU�$VVRFLDWLRQ�LV�DVNLQJ�5HSXEOLFDQV�DQG�'HPRFUDWV�WR�VWRS�XVLQJ�ODZ\HUV�DQG�MXGJHV�DV�CCFRQYHQLHQW�VFDSHJRDWV�WR�VFDUH�WKH�SXEOLF�

�CC:H�UHFRJQL]H�WKDW�FDPSDLJQ�GHEDWH�PD\�LQYROYH�RXU�FRXUW�V\VWHPV��MXGJHV�RU�WKH�OHJDO�SURIHVVLRQ�

�$%$�SUHVLGHQW�'HQQLV�:��$UFKHU�VDLG�LQ�D�OHWWHU�7XHVGD\�WR�WKH�FKDLUPHQ�RI�WKH�5HSXEOLFDQ�DQG�'HPRFUDWLF�SDUWLHV��CC)RU�WKH�UROH�RI�ODZ\HUV�DQG�MXGJHV�WR�EH�DGGUHVVHG�LQ�WKRVH�GHEDWHV�LV�QDWXUDO��)RU�LW�WR�KDSSHQ�LQ�D�PDQQHU�WKDW�GHPRQL]HV�D�SURIHVVLRQ�VWHHSHG�LQ�WKH�WUDGLWLRQV�RI�SXEOLF�VHUYLFH�LV�XQQHFHVVDU\��XQSURGXFWLYH�DQG�RIIHQVLYH�

�$UFKHU�ZURWH��7KH�QRQSDUWLVDQ�$%$��EDVHG�LQ�&KLFDJR��KDV�PRUH�WKDQ���������PHPEHUV�DQG�SURYLGHV�DFFUHGLWDWLRQ�IRU�ODZ�VFKRROV��SURJUDPV�IRU�ODZ\HUV�DQG�MXGJHV��DQG�RWKHU�VHUYLFHV��0RUH�WKDQ���PLOOLRQ�ODZ\HUV�ZRUN�LQ�WKH�8QLWHG�6WDWHV��LW�VD\V��'HPRFUDWLF�SUHVLGHQWLDO�FDQGLGDWHV�-RKQ�.HUU\�DQG�-RKQ�(GZDUGV�KDYH�UHFHLYHG�PLOOLRQV�LQ�FDPSDLJQ�FRQWULEXWLRQV�IURP�ODZ\HUV��5HSXEOLFDQV�DQG�OREE\LQJ�RUJDQL]DWLRQV�KDYH�FULWLFL]HG�(GZDUGV��ZKR�HDUQHG�PLOOLRQV�DV�D�WULDO�DWWRUQH\�EHIRUH�WXUQLQJ�WR�SROLWLFV��IRU�KLV�WLHV�WR�WKH�OHJDO�SURIHVVLRQ�IURP�WKH�GD\�.HUU\�VHOHFWHG�KLP�DV�KLV�UXQQLQJ�PDWH��.HUU\��D�0DVVDFKXVHWWV�VHQDWRU��SUHYLRXVO\�ZDV�D�SURVHFXWRU�DQG�ODZ\HU�LQ�SULYDWH�SUDFWLFH��2Q�0RQGD\�ZKLOH�FDPSDLJQLQJ�LQ�0LVVRXUL��9LFH�3UHVLGHQW�'LFN�&KHQH\�VDLG�.HUU\�DQG�(GZDUGV�KDYH�RSSRVHG�FKDQJHV�WR�WKH�PHGLFDO�PDOSUDFWLFH�LQVXUDQFH�V\VWHP�EHFDXVH�WKH\�DUH�WRR�FORVH�WR�WULDO�ODZ\HUV��3UHVLGHQW�%XVK�RIWHQ�UHIHUV�WR�CCDFWLYLVW�MXGJHV

�ZKHQ�KH�FULWLFL]HV�JD\�PDUULDJH�DQG�RWKHU�LQLWLDWLYHV�WKDW�KDYH�UHFHLYHG�MXGLFLDO�EDFNLQJ��CC%HFDXVH�RI�WKH�JUDYLW\�RI�WKH�LVVXHV�FRQIURQWLQJ�YRWHUV��ZH�KRSH�WKH�PDMRU�SDUWLHV��� WKH�ZRUOG
V�SUHHPLQHQW�SROLWLFDO�LQVWLWXWLRQV��� ZLOO�DJUHH�WR�IRFXV�RQ�D�GLVFXVVLRQ�RI�WKRVH�LVVXHV�DQG�QRW�UHVRUW�WR�QDPH�FDOOLQJ�DQG�ILQJHU�SRLQWLQJ�RU�XVH�FRQYHQLHQW�VFDSHJRDWV�WR�VFDUH�WKH�SXEOLF�

�$UFKHU�ZURWH��

http://www.nylawyer.com/
http://www.nylawyer.com/news/04/07/072204m.html
http://www.presstelegram.com/Stories/0,1413,204~21474~2295895,00.html


-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH��

6DPH�VH[�PDUULDJH�DQG�WKH�GLVSRVDO�RI�IDWKHUKRRGKWWS���ZZZ�WRZQKDOO�FRP�FROXPQLVWV�NDWKOHHQSDUNHU�NS���������VKWPO.DWKOHHQ�3DUNHU��7RZQKDOO�FRP����������(YHU�VLQFH�WKH�VDPH�VH[�PDUULDJH�GHEDWH�EHJDQ��,
YH�ZRQGHUHG��:KHUH�DUH�WKH�IDWKHUV"�,I�HYHU�WKHUH�ZHUH�D�FDXVH�WR�ZKLFK�WKH�RQFH�UREXVW�IDWKHUKRRG�PRYHPHQW�PLJKW�DWWDFK�LWVHOI��WKLV�RQH�ORJLFDOO\�VKRXOG�EH�DW�WKH�WRS�RI�WKH�OLVW��7KH�DQVZHU�,�JRW�ZKHQ�,�SRVHG�WKH�TXHVWLRQ�WR�RQH�RI�WKH�PRYHPHQW
V�OHDGHUV�ZDV�WKUHHIROG�2QH��IDWKHUV�KDYH�DYRLGHG�WKH�LVVXH�DV�PDUJLQDO��EHOLHYLQJ�WKDW�VDPH�VH[�PDUULDJH�GRHVQ
W�GLUHFWO\�FRQFHUQ�WKHP��7ZR��WKRXJK�SHRSOH�KDYH�D�YLVFHUDO�UHDFWLRQ�WR�WKH�LGHD�RI�VDPH�VH[�PDUULDJH��WKH\�KDYH�WURXEOH�DUWLFXODWLQJ�ZK\�WKH\�RSSRVH�LW��$QG�ILQDOO\��³1RERG\�ZDQWV�WR�EH�FDOOHG�D�ELJRW�´�VDLG�6WHSKHQ�%DVNHUYLOOH��D�+RZDUG�8QLYHUVLW\�SROLWLFDO�VFLHQFH�SURIHVVRU�DQG�SUHVLGHQW�RI�WKH�$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ��)DWKHUV�GRQ
W�WKLQN�VDPH�VH[�PDUULDJH�DIIHFWV�WKHP�GLUHFWO\"�,Q�OLJKW�RI�WKH�WUDYDLOV�HQGXUHG�E\�WKH�IDWKHUKRRG�PRYHPHQW�RYHU�WKH�SDVW�GHFDGH��VDPH�VH[�PDUULDJH�VWDQGV�DV�D�SDUWLFXODUO\�GHFLVLYH�EORZ�LQ�WKH�GLVHQIUDQFKLVHPHQW�RI�IDWKHUV�LQ�$PHULFDQ�FXOWXUH��+RZ"�%\�UHLQIRUFLQJ�WKH�LGHD�WKDW�RQH�SDUHQW�LV�GLVSRVDEOH��ZKLFK�KDV�EHHQ�ERWK�DQ�XQVSRNHQ�WHQHW�RI�$PHULFDQ�GLYRUFH�DQG�WKH�DQLPDWLQJ�IRUFH�EHKLQG�WKH�IDWKHUKRRG�PRYHPHQW��(YHU�VLQFH�QR�IDXOW�GLYRUFH�EHFDPH�WKH�ODZ�RI�WKH�ODQG��IDWKHUV�KDYH�ORVW�WKHLU�FKLOGUHQ�LQ�IDPLO\�FRXUWV�DV�MXGJHV�W\SLFDOO\�KDYH�DZDUGHG�FXVWRG\�RI�FKLOGUHQ�WR�PRWKHUV��7KLV�WUHQG�KDV�VKLIWHG�VRPHZKDW�LQ�UHFHQW�\HDUV��EXW�WKH�IDFW�UHPDLQV�WKDW�PLOOLRQV�RI�IDWKHUV�KDYH�EHHQ�VLGHOLQHG�DQG�PDGH�RFFDVLRQDO�ZHHNHQG�KROLGD\�YLVLWRUV�WR�WKHLU�FKLOGUHQ
V�OLYHV��&OHDUO\��VRPH�LUUHVSRQVLEOH�IDWKHUV�KDYH�HDUQHG�WKHLU�FRXUW�LPSRVHG�GLVWDQFHV�² DQG�RWKHU�PD\�KDYH�YROXQWDULO\�UHPRYHG�WKHPVHOYHV�IURP�WKH�HTXDWLRQ�² EXW�LW�RQO\�H[DFHUEDWHV�WKLV�WUDJHG\�ZKHQ�LQQRYDWLRQV�LQ�IDPLO\�ODZ�PDNH�LW�GLIILFXOW�IRU�ZLOOLQJ�IDWKHUV�WR�EH�LQYROYHG�LQ�WKHLU�FKLOGUHQ
V�OLYHV7KH�FRQVHTXHQFHV�RI WKLV�WUDYHVW\�DUH�WKH�VWXII�RI�QHZVSDSHU�KHDGOLQHV��$V�IDPLOLHV�KDYH�GLVLQWHJUDWHG�DQG�FKLOGUHQ�² HVSHFLDOO\�ER\V�² KDYH�EHHQ�GHQLHG�WKH�HVVHQWLDO�VWDELOL]LQJ�LQIOXHQFH�RI�IDWKHUV��ZH
YH�VHHQ�PDUNHG�LQFUHDVHV�LQ�D�YDULHW\�RI�FKLOGKRRG�SDWKRORJLHV��:KHQ�ZH�VXUYH\�WKH�HYLGHQFH��ZKDW�KDSSHQV�ZKHQ�FKLOGUHQ�GRQ
W�KDYH�IDWKHUV"�6LQJOH�PRWKHUKRRG��GHVSLWH�WKH�KHDUW�ZDUPLQJ�VWRULHV�RI�YLUWXRXV�VLQJOH�PRPV��,�ZDV�RQFH�RQH���LV�D�SUHGLFWRU�IRU�FKLOGUHQ�DW�KLJKHU�ULVN�IRU�WHHQ�SUHJQDQF\��VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��DFDGHPLF�XQGHUDFKLHYHPHQW��GUXJ�XVH�DQG�MXYHQLOH�GHOLQTXHQF\�1RZKHUH�LV�WKLV�FRUUHODWLRQ�PRUH�VWURQJO\�VXEVWDQWLDWHG�WKDQ�LQ�WKH�$IULFDQ�$PHULFDQ�FRPPXQLW\�² ZKHUH����SHUFHQW�RI�EODFN�FKLOGUHQ�DUH�ERUQ�WR�XQZHG�PRWKHUV�DQG�KDOI�RI�EODFN�PDOHV�EHWZHHQ DJHV�������DUH�LQYROYHG�LQ�$PHULFD
V�FULPLQDO�MXVWLFH�V\VWHP��DFFRUGLQJ�WR�D�VWXG\�RI�XUEDQ�\RXWKV�LQ�:DVKLQJWRQ��'�&��DQG�%DOWLPRUH�7KHVH�VWDWLVWLFV�FRXOG�UHSUHVHQW�D�VHW�RI�YDULDEOHV�XQLTXH�WR�WKH�$IULFDQ�$PHULFDQ�FRPPXQLW\�WKDW�PD\�QRW�EH�GXSOLFDWHG�LQ�VDPH�VH[�IDPLOLHV��+RZHYHU��VXFK�VWDWLVWLFV�OHQG�SODXVLEOH�JURXQG�WR�WKH�QRWLRQ�WKDW�LW�LV�LQ�WKH�LQWHUHVW�RI�D�FKLOG
V�ZHOO�EHLQJ�WR�KDYH�ERWK�D�PRWKHU�DQG�D IDWKHU��$W�LWV�URRW��VDPH�VH[�PDUULDJH�LV�SUHGLFDWHG�RQ�WZR�JURVVO\�IDXOW\�SUHPLVHV������WKDW�FKLOGUHQ�GR�QRW QHHG�ERWK�D�PRWKHU�DQG�D�IDWKHU������WKDW�WZR�PRPV�RU�WZR�GDGV�DUH�MXVW�DV�JRRG�DV�D�PRWKHU�DQG�D�IDWKHU��+HUH�LV�ZKHUH�PRVW�SHRSOH�,�NQRZ�UHJLVWHU�WKHLU�YLVFHUDO�RSSRVLWLRQ��HYHQ�LI�WKH\�FDQ
W�DUWLFXODWH�MXVW�ZK\�:H�ZKR�KDYH�UDLVHG�FKLOGUHQ�NQRZ�EHWWHU��7KH�XQLTXH�JLIWV�WKDW�PRWKHUV�DQG�IDWKHUV�EULQJ�WR�WKHLU�FKLOGUHQ�FDQQRW�EH�UHSODFHG�E\�VXEVWLWXWHV��,�VXVSHFW�WKDW�KHWHURVH[XDOV�² DQG�HYHQ�VRPH�KRPRVH[XDOV�² ZKR�KDYH�EHHQ�OXFN\�HQRXJK�WR�KDYH�WZR�ORYLQJ�SDUHQWV�FDQ�DIILUP�WKLV�WUXWK$QG�WKH�PDQ\�IDWKHUV�ZKR�KDYH�ORVW�FKLOGUHQ�LQ�WKH�GLYRUFH�WUHQFKHV�DQG�FXVWRG\�EDWWOHV��VKRXOG�UHFRJQL]H�WKDW�FUHDWLQJ�\HW�DQRWKHU�LQVWLWXWLRQ�WKDW�UREV�FKLOGUHQ�RI�WKHLU�ULJKW�WR�WZR��RSSRVLWH�VH[��SDUHQWV�LV�XQDFFHSWDEOH�DQG�XQGHUPLQHV�WKH�DUJXPHQWV�RI�WKRVH�EDWWOLQJ�IRU�IDWKHUKRRG�,�DP�ZHOO�DZDUH�WKDW�WR�VD\�ZKDW�,
YH�MXVW�VDLG�LV�WR�RSHQ�P\VHOI�XS�WR�FKDUJHV�RI�ELJRWU\��7KLV�LV�ERWK�XQIRUWXQDWH�DQG�GLVKRQHVW��,W
V�XQIRUWXQDWH�EHFDXVH�GHEDWH�DERXW�WKLV�KXJHO\�LPSRUWDQW�VXEMHFW�KDV�EHHQ�VWLIOHG�E\�ZKDW�RIWHQ�DPRXQWV�WR�LQWLPLGDWLRQ��LW
V�GLVKRQHVW�EHFDXVH�LW�LV�QRW�ELJRWU\�WR�ZRUU\�DERXW�WKH�QRUPDOL]DWLRQ�LQ�ODZ�DQG�FXOWXUH�RI�DQ�LQVWLWXWLRQ��ZKLFK��RI�QHFHVVLW\��ZLOO�GHSULYH�FKLOGUHQ�RI�WKH�H[SHULHQFH�RI�KDYLQJ�RQH�PRWKHU�DQG�RQH�IDWKHU��:KDW�LV�LUUHSDUDEO\�KDUPHG�LV�D�JHQXLQH�H[SRVXUH�WR�WKH�IXOO�PHDQLQJ�RI�JHQGHU�DV�SHUFHLYHG�WKURXJK�WKH�OLYHV�RI�RQH
V�SDUHQWV�7KH�IDFW�WKDW�KHWHURVH[XDOV�LQ�WKHLU�VHDUFK�IRU�SHUVRQDO�IXOILOOPHQW�KDYH�IDLOHG�WR�SURWHFW�PDUULDJH�DQG�WKHLU�FKLOGUHQ�LV�D�MXVW�LQGLFWPHQW�WKDW�FDOOV�IRU�DFNQRZOHGJHPHQW�DQG�UHGUHVV�RI�KDUP�GRQH��,W�LV�QRW�D�PDQGDWH�WR�IXUWKHU�WKH�GLVLQWHJUDWLRQ�RI�WKH�VWUXFWXUH�RI�WKH�IDPLO\�E\�UDWLI\LQJ�D�³ULJKW´�IRU�VRPH�LQGLYLGXDOV�WKDW�VWDQGV�LQ�GLUHFW�FRQIOLFW�ZLWK�WKH�HTXDO�ULJKW�RI�FKLOGUHQ�WR�KDYH�ERWK�D�PRWKHU�DQG�D�IDWKHU�)DWKHUV��RI�DOO�SHRSOH��VKRXOG�NQRZ�WKLV�EHVW�

http://www.townhall.com/columnists/kathleenparker/kp20040703.shtml
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&KLOG�VXSSRUW�ODZV�FDQ�KXUW��WRRKWWS���ZZZ�GDLO\EUHH]H�FRP�FRQWHQW�RSLQLRQ���������KWPO-HIIHU\�0��/HYLQJ�DQG�*OHQQ�6DFNV����������$�QHZ�VWXG\�RI�FKLOG�VXSSRUW�KDV�FRQFOXGHG�WKDW�PRVW�VWDWHV
�FKLOG�VXSSRUW�JXLGHOLQHV�DUH�SRRUO\�GHVLJQHG��LQHTXLWDEOH�DQG�LQ�QHHG�RI�UHIRUP��&DOLIRUQLD
V�JXLGHOLQHV�H[HPSOLI\�WKLV�LQHTXLW\��DQG�RIWHQ�SODFH�VXFK�SULYDWLRQV�RQ QRQFXVWRGLDO�SDUHQWV�WKDW�WKH\�DUH�XQDEOH�WR�UHPDLQ�D�PHDQLQJIXO�SDUW�RI�WKHLU�FKLOGUHQ
V�OLYHV�7KH�VWXG\���&KLOG�6XSSRUW�*XLGHOLQHV�DQG�WKH�(TXDOL]DWLRQ�RI�/LYLQJ�6WDQGDUGV���ZDV�FRQGXFWHG�E\�SV\FKRORJ\�SURIHVVRUV�6DQIRUG�%UDYHU�DQG�'DYLG�6WRFNEXUJHU��DQG�ZLOO�DSSHDU�LQ�WKH�VRRQ�WR�EH�UHOHDVHG�ERRN�7KH�/DZ�DQG�(FRQRPLFV�RI�&KLOG�6XSSRUW�3D\PHQWV��7KH�UHVHDUFKHUV�FRQFOXGH�WKDW�QDWLRQZLGH��XQGHU�FXUUHQW�FKLOG�VXSSRUW�JXLGHOLQHV��WKH�PDMRULW\�RI�FXVWRGLDO�SDUHQWV�FXUUHQWO\�KDYH�KLJKHU�VWDQGDUGV�RI�OLYLQJ WKDQ�WKHLU�PDWFKHG�QRQFXVWRGLDO�SDUHQWV���DQG�WKDW�LQ�VRPH�VLWXDWLRQV�WKLV�LQHTXLW\�LV��GUDPDWLF��$�UHFHQW�VWXG\�RI�&DOLIRUQLD�FKLOG�VXSSRUW�REOLJRUV�FRQGXFWHG�E\�WKH�8UEDQ�,QVWLWXWH�UHIOHFWV�WKH�HIIHFWV�RI�WKHVH�KLJK�JXLGHOLQHV��SDUWLFXODUO\�DV�WKH\�DIIHFW�ORZ�LQFRPH�DQG�PLQRULW\�PHQ��$FFRUGLQJ�WR�WKH�UHSRUW��RQO\����SHUFHQW�RI�&DOLIRUQLD
V�������ELOOLRQ�FKLOG�VXSSRUW�DUUHDUDJH�ZLOO�EH�FROOHFWHG�RYHU�WKH�QH[W�GHFDGH��QRW�EHFDXVH�WKH�GHEW�LV�RZHG�E\�KLJK�OLYLQJ�GLYRUFHG�GDGV�ZKR�ZRQ
W�SD\��EXW�EHFDXVH�WKH�VXSSRUW�DPRXQWV�GHPDQGHG�RI�QRQFXVWRGLDO�SDUHQWV�DUH�RIWHQ�ZLOGO\�XQUHDOLVWLF��7KH�DYHUDJH�DUUHDUV�DPRXQW�RZHG�LV��������KLJKHU�WKDQ�WKH�PHGLDQ�DQQXDO�HDUQLQJV�RI�HPSOR\HG�FKLOG�VXSSRUW�GHEWRUV��7KRVH�LQ�WKH�SRRUHVW�FDWHJRU\�KDYH�D�FKLOG�VXSSRUW�GHEW�DPRXQWLQJ�WR�WKHLU�IXOO�QHW�LQFRPH�IRU�VHYHQ�DQG�D�KDOI�\HDUV��2YHU�D�TXDUWHU�RI�WKH�DUUHDUV�WRWDO�UHSUHVHQWV�LQWHUHVW�GXH�RQ�SULQFLSDO��%UDYHU�DQG�6WRFNEXUJHU�FRQFOXGH�WKDW�WKH�JXLGHOLQHV�KDYH�EHFRPH�WLOWHG�DJDLQVW�QRQFXVWRGLDO�SDUHQWV�LQ�ODUJH�SDUW�EHFDXVH�WKH\�IDLO�WR�FRQVLGHU�WKH�VLJQLILFDQW�WD[�EHQHILWV�DFFRUGHG�RQO\�WR�FXVWRGLDO�SDUHQWV��:KHUHDV�FKLOG�VXSSRUW�LQFRPH�LV�WD[�IUHH�WR�WKH�FXVWRGLDO�SDUHQW��QRQFXVWRGLDO�SDUHQWV�PXVW�SD\�IHGHUDO��VWDWH�DQG�ORFDO�LQFRPH�WD[��DV�ZHOO�DV�6RFLDO�6HFXULW\�RU�)HGHUDO�,QVXUDQFH�&RQWULEXWLRQV�$FW��),&$���RQ�WKH�PRQH\�WKH\�SD\�LQ�VXSSRUW��$OVR��LQ�PRVW�FDVHV�RQO\�WKH�FXVWRGLDO�SDUHQW�FDQ�FODLP�WKH��������SHU�FKLOG�WD[�H[HPSWLRQ�$GGLWLRQDO�FXVWRGLDO�SDUHQW�WD[�DGYDQWDJHV�LQFOXGH��WKH�&KLOG�7D[�&UHGLW��ZRUWK�XS�WR��������SHU�FKLOG���WKH�(DUQHG�,QFRPH�&UHGLW��XS�WR���������ZLWK�WZR�FKLOGUHQ���GHGXFWLRQV�IRU�VFKRRO�WXLWLRQ�DQG�IHHV��XS�WR��������SHU�UHWXUQ���WKH�&KLOG�&DUH�&UHGLW��ZRUWK�XS�WR��������SHU�FKLOG���DQG�D�ORZHU�WD[�UDWH�IRU��KHDG�RI�KRXVHKROG��ILOLQJ�VWDWXV�&RQYHUVHO\��WKH�IHGHUDO�WD[�FRGH�WUHDWV�GLYRUFHG�DQG�XQZHG�IDWKHUV��� ZKR�DUH�RIWHQ�SD\LQJ����SHUFHQW�RU����SHUFHQW�RI�WKHLU�QHW�LQFRPH�LQ�FKLOG�VXSSRUW��� DV�LI�WKH\�DUH�FKLOGOHVV�EDFKHORUV�$OVR��%UDYHU�DQG�6WRFNEXUJHU�SRLQW�RXW�WKDW�WKH�FXUUHQW�JXLGHOLQHV�DQG�WKH�VWXGLHV�XSRQ�ZKLFK�WKH\�ZHUH�EDVHG�LJQRUH�WKH�PDQ\�FKLOG�UHODWHG�FRVWV�ERUQH�E\�QRQFXVWRGLDO�SDUHQWV��LQFOXGLQJ�WUDQVSRUWDWLRQ��HQWHUWDLQPHQW�DQG�IRRG�GXULQJ�YLVLWDWLRQ��DV�ZHOO�DV�PRQH\�VSHQW�RQ�FORWKHV�DQG�RXW�RI�SRFNHW�PHGLFDO�DQG�GHQWDO�H[SHQVHV��$QG�EHFDXVH�&DOLIRUQLD�KDV�EHHQ�H[WUHPHO\�SHUPLVVLYH�LQ�DOORZLQJ�FXVWRGLDO�SDUHQW�PRYH�DZD\V��QRQFXVWRGLDO�SDUHQWV�RIWHQ�VKRXOGHU�VL]DEOH�EXUGHQV�LQ�WUDYHO�H[SHQVHV�,I�IDFW��WKH�UHVHDUFKHUV�SUREDEO\�XQGHUVWDWH�WKH�FKLOG�VXSSRUW�LQHTXLWLHV�QRQFXVWRGLDO�IDWKHUV�IDFH��%HFDXVH�WKH�FKLOG�VXSSRUW�V\VWHP�LV�VR�LQIOH[LEOH��PRVW�IDWKHUV�ZKR�ORVH�WKHLU�MREV�RU�VXIIHU�ZDJH�FXWV�DUH�QRW�DEOH�WR�JHW�GRZQZDUG�PRGLILFDWLRQV�RQ�WKHLU�FKLOG�VXSSRUW��7KHVH�IDWKHUV�HQG�XS�SD\LQJ�VXSSRUW�EDVHG�RQ�SDVW�ZDJH�OHYHOV�WKDW�GR�QRW�UHIOHFW�WKHLU�FXUUHQW��GLPLQLVKHG�HDUQLQJV��0DQ\�&DOLIRUQLD�IDWKHUV�ZKR�IDOO�LQ�DUUHDUV�RQ�WKHLU�FKLOG�VXSSRUW�VXIIHU�SXQLWLYH�PHDVXUHV��VXFK�DV�VXVSHQVLRQ�RU�ORVV�RI�GULYHU
V�OLFHQVHV��SDVVSRUWV�DQG�EXVLQHVV�OLFHQVHV��0RVW�RI�WKHVH�PHQ�DUHQ
W�GHDGEHDWV��EXW�LQVWHDG�IDWKHUV�ZKR�ZRUNHG�KDUG�WR�VXSSRUW�WKHLU�FKLOGUHQ�ERWK�EHIRUH�DQG�DIWHU�WKHLU�EUHDNXSV�ZLWK�WKHLU�FKLOGUHQ
V�PRWKHUV�&KLOGUHQ�QHHG�ILQDQFLDO�VXSSRUW��EXW�WKH\�DOVR�QHHG�WKHLU�SDUHQWV
�ORYH�DQG�HPRWLRQDO�VXSSRUW��:KDW�UDWLRQDOH�LV�WKHUH�IRU�&DOLIRUQLD
V�FKLOG�VXSSRUW�JXLGHOLQHV�LI�WKH\�VHUYH�WR�KDUP�RU�GULYH�DZD\�RQH�RI�WKH�WZR�SHRSOH�ZKR�PRVW�ORYH�D�FKLOG"-HIIHU\�0��/HYLQJ�LV�D�IDPLO\�ODZ�DWWRUQH\�DQG�DXWKRU�RI�)DWKHUV
�5LJKWV��+DUG�KLWWLQJ�DQG�)DLU�$GYLFH�IRU�(YHU\�)DWKHU�,QYROYHG LQ�D�&XVWRG\�'LVSXWH��*OHQQ�6DFNV�LV�D�QDWLRQDOO\�V\QGLFDWHG�UDGLR�WDON�VKRZ�KRVW�DQG�FROXPQLVW��3XEOLVK�'DWH�-XQH���������
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)DPLO\�)HXG)DPLO\�FRXUWV�GRQ
W�VROYH�FRQIOLFW��WKH\�FUHDWH�LW�KWWS���VODWH�PVQ�FRP�LG���������0LFKDHO�1HZGRZ����������&XVWRG\�EDWWOHV��&XVWRG\�ZDUV��&XVWRG\�GLVSXWHV��&RQIOLFW�KDV�EHFRPH�VR�XELTXLWRXV�LQ�IDPLO\�ODZ�WKDW�LW�LV�GLIILFXOW�IRU�DQ\RQH�QRW�WR�WKLQN�RI�LW�RQFH�WKH�ZRUG��FXVWRG\��LV�PHQWLRQHG��7KH�LQLWLDO�DVVXPSWLRQ�LV WKDW�WKLV�VWHPV�IURP�WKH�SDUWLHV��7KDW�DVVXPSWLRQ�LV�TXHVWLRQDEOH�7R�EH�VXUH��WKHUH�LV�RIWHQ��EXW�E\�QR�PHDQV�DOZD\V��DQJHU�DQG�ELWWHUQHVV�GXULQJ�WKH�EUHDNXS�RI�D�UHODWLRQVKLS��%XW�GLVSOHDVXUH�GRHV�QRW�QHFHVVDULO\�EUHHG�GLVSXWH��:K\�GR�VR�PDQ\�SHRSOH�ZKR�ZHUH�RQFH�H[WUDRUGLQDULO\�KDSS\�WRJHWKHU�HQG�XS�LQ�VXFK�GHHS�FRQIOLFW"�7KH�DQVZHU�PD\�EH�WKDW�WKH�FXVWRG\�ODZV²QRW�WKH�SHRSOH²DUH�WR�EODPH�&RQIOLFW�DULVHV�ZKHQ�SHRSOH�EHOLHYH�WKH\�DUH�EHLQJ�WUHDWHG�XQIDLUO\��$QG�WUHDWLQJ�SHRSOH�XQIDLUO\�LV�WKH�KDOOPDUN RI�WKH�IDPLO\�FRXUWV��ZKHUH�MXGJHV�DFWXDOO\�DQQRXQFH�WKDW�WKH\�DUH�QRW�FRQFHUQHG�ZLWK�IDLUQHVV�WR�SDUHQWV��7KH\�FODLP�WKLV�LV�SHUPLVVLEOH�DV�D�UHVXOW�RI�WKHLU�VWDWXWRU\�GXW\�WR�DGGUHVV�WKH�QHHGV�RI�WKH�FKLOG��EXW�WKH�IDFW�LV�FKLOGUHQ�QHHG�WKHLU�SDUHQWV�WR EH�WUHDWHG�IDLUO\��(VSHFLDOO\�LQ�YLHZ�RI�WKH�PDUNHG�OLPLWDWLRQV�LQ�DFFXUDWHO\�UDWLQJ�RU�PHDVXULQJ�SDUHQWLQJ�DELOLWLHV��HDFK�LQGLYLGXDO²DEVHQW�WUXH�KDUP²VKRXOG�KDYH�DQ�DEVROXWH�ULJKW�WR����SHUFHQW�WLPH�ZLWK�KLV�RU�KHU�FKLOGUHQ��7KDW�ZRXOG�LQVWDQWO\�GHFUHDVH�FXVWRG\�FRQIOLFWV�/HW
V�ORRN�DW�D�W\SLFDO�VLWXDWLRQ��7ZR�SHRSOH�KDYH�D�FKLOG�DQG�GHFLGH�WKDW�RQH�RI�WKHP²UDWKHU�WKDQ�VRPH�RXWVLGHU²VKRXOG�SURYLGH�FKLOGFDUH��:KLFK�SDUHQW�VKRXOG�WKDW�EH"�2IWHQ��WKH�GHFLVLRQ�LV�PDGH�E\�GHIDXOW��,I�WKHUH�LV�D�VLJQLILFDQW�GLVSDULW\�LQ�HDUQLQJ�FDSDFLW\��IRU�LQVWDQFH��LW�LV�OLNHO\�WKDW�WKH�ORZHU�ZDJH�HDUQHU�ZLOO�VWD\�KRPH��,Q�RWKHU�ZRUGV��3DUHQW�$²GXH�WR�LQFUHDVHG�WUDLQLQJ�RU�HDUQLQJ�SRWHQWLDO²VDFULILFHV�WKH�MR\V�RI�EHLQJ�ZLWK�WKH�FKLOG��3DUHQW�%²UHFLSURFDOO\²JHWV�H[FHVV�SDUHQWLQJ�SOHDVXUH�:KHQ�WKH�WZR�EUHDN�XS��3DUHQW�$�LV�VXGGHQO\�WROG�WKDW�WKLV�SULRU�EDUJDLQ�LV�QRZ�VHW�LQ�VWRQH��+H�RU�VKH�PXVW�FRQWLQXH�WR�ZRUN�DQG�VXSSRUW�WKH�FKLOG�DQG�IRUJR�WKH�FKDQFH�DW�SDUHQWLQJ�HTXDOO\��:K\"�%HFDXVH�WKH�6WDWH�KDV�JRWWHQ�LQYROYHG��WHOOLQJ�3DUHQW�%���)RUJHW�3DUHQW�$��%HFDXVH�\RX�ZHUH�WKH�
SULPDU\�FDUHJLYHU
�EHIRUH��\RX�FDQ�PDLQWDLQ�WKDW�UROH��)XUWKHUPRUH��WKH�OHVV�\RX�VKDUH��WKH�PRUH�YHQJHDQFH��SRZHU��FRQWURO��DQG�PRQH\��LQ�FKLOG�VXSSRUW��\RX�JHW��$OO�\RX�QHHG�WR�GR�LV�ZDON�RYHU�WR�WKH�IDPLO\�FRXUW�DQG�VLJQ�XS���3DUHQW�$�LV�WKHQ�OHIW�ZLWK�RQO\�WZR�FKRLFHV��DFFHSW�ORVLQJ�WKH�PRVW�LPSRUWDQW�WKLQJ�LQ�D�SDUHQW
V�OLIH��L�H���WKH�ULJKW�WR�EH�ZLWK�RQH
V�FKLOG���RU�ILJKW�WR�GHIHQG�WKDW�EDVLF�OLEHUW\��7KXV��WKH�6WDWH�H[DFHUEDWHV��LI�QRW�DFWXDOO\ FUHDWHV��FRQIOLFW�E\�LQVLVWLQJ�WKDW�WKH�SUHYLRXVO\�DJUHHG�XSRQ�DUUDQJHPHQW�VKRXOG�EH�PDLQWDLQHG���7KLV�LVQ
W�DERXW�\RX��3DUHQW�$���VD\�WKH��H[SHUWV����,W�LV�WKH�FKLOG�ZH�QHHG�WR�SURWHFW���3HUKDSV��%XW²IDU�PRUH�OLNHO\²SHUKDSV�QRW��:KR�LV�WKLV�FKLOG�EHLQJ SURWHFWHG�IURP"�7KHVH�ZHUH�ERWK�ILQH�SDUHQWV�XQWLO�WKLV�VWDJH��7KH\�ERWK�ORYH�WKHLU�FKLOG��DQG�WKH�FKLOG�ORYHV�WKHP�ERWK�LQ�UHWXUQ��:K\�ZRXOG�ZH�WKLQN�WKDW�WKH�FKLOG�ZRXOG�EH�KDUPHG�E\�WUHDWLQJ�ERWK�SDUHQWV�HTXDOO\"�1HYHU�VWRSSLQJ�WR�FRQVLGHU�WKDW�TXHVWLRQ��WKH�6WDWH�LPSRVHV�D��EHVW�LQWHUHVWV�RI�WKH�FKLOG��VWDQGDUG��:KLOH�WKDW�VRXQGV�JUHDW��LW�LV�DFWXDOO\�IUDXJKW�ZLWK�SUREOHPV��)LUVW�RI�DOO��SDUHQWKRRG�LV�D�IXQGDPHQWDO�FRQVWLWXWLRQDO�ULJKW��/LNH�IUHH�VSHHFK��IUHHGRP�RI�WKH�SUHVV��DQG�IUHHGRP�IURP�LOOHJDO VHDUFKHV�DQG�VHL]XUHV��WKHUH�LV�D�FRQVWLWXWLRQDOO\�SURWHFWHG�IUHHGRP�WR�QXUWXUH�D�FKLOG�ZLWKRXW�XQQHFHVVDU\�JRYHUQPHQW�LQYROYHPHQW��1RUPDOO\�KHOG�WR�D�QHJOHFW�RU�DEXVH�VWDQGDUG��SDUHQWV�DORQH�GHFLGH�KRZ�WR�FDUH�IRU�WKHLU�FKLOGUHQ��DQG�WKH�JRYHUQPHQW�EHFRPHV�LQYROYHG�RQO\�LI�WKH�FKLOGUHQ�DUH�HQGDQJHUHG��,Q�WKH�IDPLO\�ODZ�VHWWLQJ��KRZHYHU��WKLV�GLIIHUHQW��IDU�PRUH�LQWUXVLYH��EHVW�LQWHUHVWV��VWDQGDUG�LV�LQWURGXFHG��7KLV�VZLWFK�WDNHV�SODFH�HYHQ�WKRXJK�WKHUH�DUH�QR�FKDQJHV�LQ�SDUHQWLQJ�VNLOOV��DQG�WKH�SDUHQWV�KDYH�FRPPLWWHG�QR�ZURQJGRLQJ��*RYHUQPHQW�PD\�QRW�FKDQJH�WKH�VWDQGDUGV�XQGHU�ZKLFK�SHRSOH�H[HUFLVH�WKHLU�EDVLF�ULJKWV�VLPSO\�EHFDXVH�DQ�LQWHUHVWHG�SDUW\�ILOHV�D�SLHFH�RI�SDSHU��7KH�VHFRQG�SUREOHP�ZLWK�WKH��EHVW�LQWHUHVWV��VWDQGDUG�LV�WKDW�LW�YLRODWHV�WKH�FRQVWLWXWLRQDO�ULJKW�WR�HTXDO�SURWHFWLRQ�RI�WKH�ODZ��6LQFH�ZKHQ�GR�ZH��EHWWHU��WKH�OLYHV�RI�RQH�FODVV�RI�FLWL]HQV�DW�WKH�H[SHQVH�RI�VRPH�RWKHU�FODVV"�7KH��EHVW�LQWHUHVWV�RI�WKH�FKLOG��VWDQGDUG�SHUPLWV�WKH�JRYHUQPHQW�WR�VKDWWHU�WKH�OLIH�RI�RQH�SDUHQW²ZKLFK�LV�SUHFLVHO\�ZKDW�RFFXUV�ZKHQ�SHRSOH�DUH�XQMXVWO\�NHSW�IURP�WKHLU�FKLOGUHQ²LI�LW�EHOLHYHV�WKDW�ZLOO��EHWWHU��WKH�OLIH�RI�WKH�FKLOG��KRZHYHU�PDUJLQDO�RU�LOOXVRU\�WKH�EHQHILW��1RWH�WKDW�ZH
UH�QRW�VSHDNLQJ�KHUH�RI�SURWHFWLQJ�WKH�FKLOG��ZKLFK�JRYHUQPHQW�KDV�WKH DEVROXWH�GXW\�WR�GR��:H
UH�VD\LQJ�WKDW�LI�ZH�FDQ�NHHS�WKH�FKLOG�IURP�RQH�OHVV�FRXJK�SHU�\HDU��ZH�FDQ�JLYH�D�SDUHQW�WHUPLQDO�FDQFHU��,I�ZH�FDQ�WDNH�WKH�FKLOG�RQ�RQH�PRUH�SLFQLF��ZH�FDQ�GHSULYH�D�SDUHQW�RI�HYHU\�IXWXUH�YDFDWLRQ��,I�ZH�FDQ�JLYH�WKH�FKLOG�DQ�H[WUD�KXJ��ZH�FDQ�FKDVH�DZD\�DQRWKHU�SDUHQW
V�VRXO�PDWH��0RUH�WR�WKH�SRLQW��ZKDW�LQ�WKH�ZRUOG�DUH�WKH��EHVW�LQWHUHVWV�RI�WKH�FKLOG�"�,V�LW��EHWWHU��IRU�D�FKLOG�WR�KDYH�D�WXQD�ILVK�VDQGZLFK�RU�WR�HDW�DW�0F'RQDOG
V"�7XQD�LV�KHDOWKLHU��0F'RQDOG
V�WDVWHV�EHWWHU��7XQD
V�FKHDSHU��0F'RQDOG
V�LV�PRUH�IXQ��7XQD�VDYHV�RQ�JDV��0F'RQDOG
V�JHWV�HYHU\RQH�RXW�RI�WKH�KRXVH��:KR
V�JRLQJ�WR�YDOXH�DOO�WKHVH�IDFWRUV�DQG�GHFLGH�ZKDW
V��EHVW�"�:KHWKHU�LW
V�D�WULYLDO�LVVXH��VXFK�DV�OXQFK���RU�RQH�IDU�PRUH�LPSRUWDQW��WKLV�PXOWLSOLFLW\�RI�IDFWRUV�LV�LQYROYHG�LQ�WKH�WKRXVDQGV�RI�GHFLVLRQV�SDUHQWV�PDNH�HDFK�GD\��$GG�WR�WKH�PL[�WKH�LPSRVVLELOLW\�RI�SUHGLFWLQJ�KRZ�FDUH�WRGD\�ZLOO�LPSDFW�DQ\�JLYHQ�FKLOG����\HDUV�IURP�QRZ��DQG�LW
V�FOHDU�WKDW�QR�RQH�FDQ�GHWHUPLQH�ZKDW�LV��EHVW���7KH�VXJJHVWLRQ�WKDW�DQ\RQH²MXGJHV��FKLOG�SV\FKRORJLVWV��FRXUW�DSSRLQWHG�HYDOXDWRUV��HWF�²FDQ�GR�WKLV�LV�SXUH�DUURJDQFH��DUURJDQFH�IRU�ZKLFK�WKHUH�LV�QRW�RQH�VKUHG�RI�HYLGHQWLDU\�VXSSRUW��,Q�IDFW��LW�PD\�ZHOO�EH�WKDW�HYHU\�FXVWRG\�GHFLVLRQ�PDGH�E\�WKHVH�SHRSOH�KDV EHHQ�WKH�FRPSOHWHO\��ZURQJ��RQH��«�+RZ�ZRXOG�DQ\RQH�HYHU�NQRZ")RU�WKRVH�VWLOO�LQVLVWLQJ�WKDW�WKH�V\VWHP�LWVHOI�LVQ
W�WKH�FDXVH�RI�WKH�FRQIOLFWV��FRQVLGHU�WKH�ZD\�FRXUWV�WUHDW�SDUHQWV�RI�GLIIHUHQW�UHOLJLRQV��0RVW�VWDWH�ODZV�SURKLELW�MXGJHV�DQG��H[SHUWV��IURP�EHFRPLQJ�LQYROYHG�LQ�UHOLJLRXV�FRQWURYHUVLHV��$V�ORQJ�DV�WKHUH�LV�QR�KDUP�WR�WKH�FKLOG��DQG�QR�WUDVKLQJ�RI�WKH�RWKHU�SDUHQW
V�YLHZV��ERWK�SDUHQWV�KDYH�WKH�DEVROXWH�DQG�HTXDO�ULJKW�WR�LQFXOFDWH�ZKDWHYHU�UHOLJLRXV�EHOLHIV�WKH\�FKRRVH��$PD]LQJO\²ZLWK�QR�LQFHQWLYH�WR�ILJKW��ZLWK�QR�PRQH\�ULGLQJ�RQ�LW��DQG�ZLWK�QR�SRVVLEOH�UHOLJLRXV��ZLQQHU�²UHOLJLRXV�GLVSXWHV�EHWZHHQ�SDUHQWV�KDYH�EHFRPH�YLUWXDOO\�XQKHDUG�RI�LQ�WKH�IDPLO\�FRXUWV��,PDJLQH��WKRXJK��ZKDW�ZRXOG�KDSSHQ�LI�D��EHVW�UHOLJLRXV�LQWHUHVWV�RI�WKH�FKLOG��VWDQGDUG�ZHUH�LPSOHPHQWHG�DQG��UHOLJLRQ�VXSSRUW�PRQH\��ZHUH�JLYHQ�WR�WKH�SDUHQW�ZKRVH�UHOLJLRQ�ZDV�GHHPHG��EHWWHU��IRU�WKDW�FKLOG��'RHV�DQ\RQH�GRXEW�IRU�D�VHFRQG�WKDW�OLWLJDWLRQ�RYHU�UHOLJLRQ�ZRXOG�VN\URFNHW"
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7KH�PRVW�LQFUHGLEOH�DVSHFW�RI�DOO�WKLV�LV�WKDW�WKH��H[SHUWV��LQ�WKLV�ILHOG�FRQWLQXH�WR�WRXW�WKH�V\VWHP
V�VXSHULRULW\�ZLWK�DEVROXWHO\�QR�UHOLDEOH�GDWD�GHPRQVWUDWLQJ�DQ\�HIILFDF\�ZKDWVRHYHU��)XUWKHUPRUH��WKH\�JORVV�RYHU�LWV�XQGHQLDEOH�KDUPV��:RUVHQLQJ�WKH�ERQG�EHWZHHQ�WKH�WZR�PRVW�LPSRUWDQW�SHRSOH�LQ�D�FKLOG
V�XQLYHUVH��ZDVWLQJ�H[WUDRUGLQDU\�DPRXQWV�RI�PRQH\��DQG�GHFLPDWLQJ�D�SDUHQW
V�OLIH�DUH�JULHYRXV�LQMXULHV��6XUHO\��WKHUH�LV�DQ�REOLJDWLRQ�WR�VKRZ�D�EHQHILW�LQ�UHWXUQ��1R�RQH�ZRXOG�DOORZ�D�GUXJ�ZLWK�VXFK�KRUUHQGRXV�DGYHUVH�HIIHFWV�WR�EH�SXW�RQ�WKH�PDUNHW�ZLWKRXW�VXFK�SURRI��+RZ�KDV�WKDW�EHHQ�DOORZHG�LQ�WKLV�DUHQD"�$OO�SDUHQWV²DEVHQW�D�ILQGLQJ�RI�WUXH�KDUP²VKRXOG�KDYH�DQ�DEVROXWH�ULJKW�WR����SHUFHQW�FXVWRG\�RI�WKHLU�FKLOGUHQ��6XFK�D�V\VWHP²VWULSSHG�RI�LQFHQWLYHV�WR�EDWWOH�IRU�PRUH²ZRXOG�ODUJHO\�HOLPLQDWH�WKH�KDUPV�MXVW�QRWHG��6XUH��WKHUH�ZLOO�EH�VRPH�LQFRQYHQLHQFH�WR�WKH�FKLOGUHQ��%XW�FKLOGUHQ�DUH�LQFRQYHQLHQFHG�DOO�WKH�WLPH�LQ�LQWDFW�IDPLOLHV��DQG�WKH\�VXUYLYH�MXVW�ILQH�ZLWKRXW�WKH�6WDWH�EXWWLQJ�LQ��6RPH�NLGV�KDYH�WR�JHW�XS�HDUO\�WR�PLON�WKH�FRZV��6RPH�KDYH�WR�ELF\FOH�PLOHV�WR�KLJK�VFKRRO��6RPH�DUH�SXW�LQ�GD\FDUH��:H�GRQ
W�PDNH�KXJH�LVVXHV�RI�WKRVH��GLIILFXOWLHV��ZKHQ�WKH�SDUHQWV�DUH�WRJHWKHU�«�ZK\�VKRXOG�ZH�GR�VR�ZKHQ�WKH�SDUHQWV�DUH�DSDUW"�/LIH�FRPHV�ZLWK�JRRG�DQG�EDG�WLPHV²WKDW
V�SDUW�RI�JURZLQJ�XS��0RVW�SDUHQWV²WUHDWHG�IDLUO\��DQG�OHIW�ZLWK�WKH�HTXDOLW\�WKH�&RQVWLWXWLRQ�PDQGDWHV²ZLOO�DOZD\V�EH�IDU�PRUH�FDSDEOH�RI��DQG�GHGLFDWHG�WR��HQVXULQJ�ZKDW
V��EHVW��IRU�WKHLU�FKLOGUHQ�WKDQ�DQ\�FRPELQDWLRQ�RI�MXGJHV��DWWRUQH\V��DQG��H[SHUWV���8QWLO�UHDO�HYLGHQFH�LV�SURYLGHG�WKDW�WKH�EHQHILWV�RI�WKH�FXUUHQW�DSSURDFK�RXWZHLJK�LWV�FRVWV��ZH�VKRXOG�VLPSO\�YDOXH�WKH�GLYHUVLW\�RI�SDUHQWLQJ�VW\OHV��UHVSHFW�SDUHQWDO�ULJKWV��DQG�VWRS�FDXVLQJ�FRQIOLFW�0LFKDHO�1HZGRZ�LV�WKH�&DOLIRUQLD�PDQ�ZKR�FKDOOHQJHG�WKH�3OHGJH�RI�$OOHJLDQFH�LQ�WKH�FRXUWV��+H�LV�D�IDWKHU��GRFWRU��DQG�D�ODZ\HU�,OOXVWUDWLRQ�E\�0DUN�$ODQ�6WDPDW\�3KRWRJUDSK�RI�0LFKDHO�1HZGRZ�RQ�WKH�6ODWH�KRPH�SDJH�E\�6XVDQ�5DJDQ�5HXWHUV��
*UHHQYLOOH�:RPDQ�)RXQG�+DQJHG�,Q�6RXWK�&DUROLQD�-DLO�&HOOKWWS���ZZZ�RIILFHU�FRP�DUWLFOH�DUWLFOH�MVS"VLWH6HFWLRQ �	LG �����$VVRFLDWHG�3UHVV��7KH�*UHHQYLOOH�1HZV����������*5((19,//(��6�&���$3���� $�*UHHQYLOOH�ZRPDQ�ZDV�IRXQG�KDQJHG�ZLWK�D�WHOHSKRQH�FRUG�KRXUV�DIWHU�EHLQJ�ERRNHG�LQWR�WKH�FRXQW\�GHWHQWLRQ�FHQWHU�RQ�D FKDUJH�RI�IDLOLQJ�WR�SD\�FKLOG�VXSSRUW��DXWKRULWLHV�VDLG��7KH�6WDWH�/DZ�(QIRUFHPHQW�'LYLVLRQ�LV�LQYHVWLJDWLQJ�WKH�GHDWK�RI�'DQD�/HH�&RZDUW������ZKR�ZDV�IRXQG�DORQH�LQ�KHU�FHOO��KDQJLQJ�IURP�WKH�FRUG��DERXW������S�P��&KULV�%U\DQ��*UHHQYLOOH�&RXQW\�GHSXW\�FRURQHU��VDLG�KHU�GHDWK�KDV�EHHQ�UXOHG�D�VXLFLGH��%U\DQ�VDLG�&RZDUW�WROG�MDLO�RIILFLDOV�ZKHQ�VKH�ZDV�ERRNHG�VKRUWO\�EHIRUH���S�P��6XQGD\�WKDW�VKH�KDG�EHHQ�WUHDWHG�LQ�WKH�SDVW�IRU�GHSUHVVLRQ��6KH�ZDV�SXW�LQ�D�KROGLQJ�FHOO�ZLWK�D�SKRQH�DQG�D�EHG�WR�ZDLW�XQWLO�D�GRFWRU�FRXOG�H[DPLQH�KHU��*UHHQYLOOH�&RXQW\�3XEOLF�6DIHW\�'LUHFWRU�-LP�'RUULHW\�VDLG�D�JXDUG�FKHFNHG�KHU�DERXW������S�P��DQG�VDZ�KHU�WDONLQJ�RQ�WKH�SKRQH�DIIL[HG�WR�D�ZDOO�LQ�KHU�FHOO��$�VHFRQG�JXDUG�FKHFNHG�KHU�OHVV�WKDQ�VHYHQ�PLQXWHV�ODWHU�DQG�IRXQG�KHU�ZLWK�WKH�FRUG�ZUDSSHG�DURXQG�KHU�QHFN��KH�VDLG��%U\DQ�VDLG�&RZDUW�GLHG�RI�K\SR[LF�EUDLQ�LQMXU\�GXH�WR�KDQJLQJ��6KH�ZDV�SURQRXQFHG�GHDG�DW���D�P��0RQGD\�DW�*UHHQYLOOH�0HPRULDO�+RVSLWDO��%U\DQ�VDLG��

http://www.greenvillenews.com/
http://www.officer.com/article/article.jsp?siteSection=1&id=13685
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:DU�2YHU�%R\�5DLVHG�%\�*D\V�KWWS���Q\SRVW�FRP�QHZV�UHJLRQDOQHZV�������KWP
%UDG�+DPLOWRQ��1<�3RVW����������$Q�XJO\�WXJ�RI�ZDU�LV�UDJLQJ�RYHU�WKH�IDWH�RI�D���\HDU�ROG�ER\�EHLQJ�UDLVHG�E\�D�JD\�FRXSOH�ZKR�ZRQ�FXVWRG\�RI�WKH�FKLOG�LQ�D�ODQGPDUN�GHFLVLRQ�LQ�������*D\V�KDLOHG�WKH�UXOLQJ�DV�D�PDMRU�YLFWRU\�IRU�VDPH�VH[�FRXSOHV��EXW�WKH�ER\�KDV�VLQFH�EHFRPH�D�WURXEOHG�NLG�ZKR�SXQFKHV�KLV�WHDFKHUV�DQG�UHSHDWHGO\�VD\V�KH�ZDQWV�WR�NLOO�KLPVHOI��DFFRUGLQJ�WR�DQ�H[SHUW
V�UHSRUW�UHTXHVWHG�E\�KLV�VFKRRO��7KH�UHSRUW�KDV�VSXUUHG�WKH�PRWKHU�WR�ILJKW�IRU�LQFUHDVHG�DFFHVV�WR�KHU�VRQ��ZKR�KDV�OLYHG�ZLWK�WKH�WZR�PHQ�VLQFH�WKH�UXOLQJ�� WKH�ILUVWWLPH�D�1HZ�<RUN�FRXUW�DZDUGHG�FXVWRG\�WR�D�JD\�FRXSOH�RYHU�D�ZRPDQ�WKH\�FODLPHG�WR�EH�D�VXUURJDWH��7KH�PRWKHU�VD\V�VKH�ZDV�QHYHU�D�VXUURJDWH�DQG�WKDW�VKH��WKH�IDWKHU�� RQFH�D�FORVH�IULHQG�ZKR�ZRUNHG�IRU�KHU�� DQG�KLV�OLYH�LQ�ORYHU�LQWHQGHG�WR�UDLVH�WKH�FKLOG�DV�D�SDUHQWDO�WULR���,�MXVW�KDGQ
W�PHW�WKH�ULJKW�JX\�\HW���VDLG�&RXUWQH\�6W��&OHPHQW������ZKR�KDG�QHYHU�EHHQ�LGHQWLILHG�LQ�WKH�SUHVV�RU�VSRNHQ�RXW�DERXW�KHU�H[SHULHQFHV���7KH\�KHOG�RXW�WKDW�WKH\�KDG�D�ORW�RI�PRQH\��DQG�DW�WKH�WLPH��,�IHOW�OLNH�,�ZDV�PDUU\LQJ�D�GRFWRU��7KH\�VDLG��
:H
UH�D�IDPLO\�
�:H�ZHUH�VXSSRVHG�WR�DOO�OLYH�WRJHWKHU��EXW�ZH�GLGQ
W�JHW�WKDW�IDU���6W��&OHPHQW��ZKR�UXQV�KHU�RZQ�PDUNHWLQJ�DQG�FRQVXOWLQJ�ILUP�DQG�OLYHV�RQ�WKH�8SSHU�:HVW�6LGH��KDG�QR�LQNOLQJ�RI�KRZ�EDGO\�WKLQJV�ZRXOG JR�IRU�KHU�VRQ��ZKRVH�QDPH�LV�EHLQJ�ZLWKKHOG�E\�7KH�3RVW��+H�SXQFKHV�DQG�NLFNV�KLV�WHDFKHUV��KLWV�DQG�ELWHV�KLPVHOI��FXUVHV�DQG�VD\V�KH�ZDQWV�WR�NLOO�KLPVHOI�DV�RIWHQ�DV�WZLFH�D�PRQWK��DFFRUGLQJ�WR�WKH�QHZ�UHSRUW��FRPSOHWHG�LQ�-DQXDU\�E\�1<8
V�&KLOG�6WXG\�&HQWHU��,W�DOVR�VD\V�KH�UHSHDWHGO\�NLVVHV�DQG�WRXFKHV�FODVVPDWHV�LQDSSURSULDWHO\�DQG�RQFH�UDQ�DURXQG�QDNHG���>+H@�LV�H[KLELWLQJ�VLJQLILFDQW�EHKDYLRUDO�SUREOHPV�DW�VFKRRO���VDLG�WKH�UHSRUW��ZKLFK�ZDV�EDVHG�RQ�D�SHUVRQDO�HYDOXDWLRQ�RI�WKH�ER\�E\�WZR�H[SHUWV��DORQJ�ZLWK�LQWHUYLHZV�ZLWK�KLV�WHDFKHUV�DQG�ERWK�SDUHQWV�DQG�WKHLU�VSRXVHV��,W�EODPHV�KLV�XQUXOLQHVV�LQ�SDUW�RQ�WKH��KRVWLOLW\��EHWZHHQ�KLV�SDUHQWV���+LV�PRWKHU�DQG�IDWKHU�KDYH�DOZD\V�OLYHG�DSDUW�DQG�KDYH�KDG�UHPDUNDEO\�VLJQLILFDQW�GLVSXWHV�UHJDUGLQJ�FXVWRG\�DQG�YLVLWDWLRQ�IURP�YHU\�HDUO\�RQ���VDLG�WKH�UHSRUW��ZKLFK�UHFRPPHQGHG�WKDW�WKH�ER\�EH�DSSRLQWHG�D�ODZ�JXDUGLDQ��+H�ZDV�SUHYLRXVO\�NLFNHG�RXW�RI�36�����DV�D�NLQGHUJDUWQHU�LQ������DIWHU�MXVW�WZR�ZHHNV�WKHUH�DQG�SODFHG�LQ�D�SULYDWH�VSHFLDO�QHHGV�VFKRRO�RQ�WKH�8SSHU�(DVW�6LGH��6W��&OHPHQW�VD\V�WKH�IDPLO\�DUUDQJHPHQW�EURNH�GRZQ�DIWHU�WKH�IDWKHU��SDUW�WLPH�VXEVWLWXWH�WHDFKHU�*HUDOG�&DVDOH������DQG�KLV�SDUWQHU��D�WUXVWV�DQG�HVWDWHV�ODZ\HU��(UQHVW�/RQGD������VWRSSHG�KHU�IURP�VHHLQJ�WKH���PRQWK�ROG�LQIDQW�LQ�$SULO�������6KH�WKHQ�VXHG�IRU�FXVWRG\��7KH�SDUWQHUV�FODLPHG�WKH\�VWUXFN�D�GHDO�ZLWK�6W��&OHPHQW�LQ�ZKLFK�VKH�DJUHHG�WR�FDUU\�&DVDOH
V�FKLOG�WR�WHUP��WKHQ�VWHS�EDFN�DQG�DOORZ�WKHP�WR�EH�VROH�SDUHQWV���,�WKLQN�0V��&OHPHQW�KDV�D�FHUWDLQ�EHQW���VDLG�3K\OOLV�/HYLWDV��&DVDOH
V�ODZ\HU���0\�FOLHQW�DQG�,�KDYH�JLYHQ�WKLV�VRPH�YHU\�FDUHIXO�FRQVLGHUDWLRQ��DQG�ZH�EHOLHYH�WKDW�LW
V�QRW�LQ�WKH�FKLOG
V�EHVW�LQWHUHVW�WR�GLVFXVV�WKLV�FDVH�ZLWK�WKH�PHGLD���/DVW�'HFHPEHU��6W��&OHPHQW�FKDOOHQJHG�WKH�FXVWRG\ UXOLQJ�� PDGH�E\�0DQKDWWDQ�6XSUHPH�&RXUW�-XVWLFH�0DU\OLQ�'LDPRQG�� LQ�OLJKW�RI�WKH�ER\
V�GLVWXUELQJ�EHKDYLRU�DW�VFKRRO��DQG�WKH�ER\
V�SHGLDWULFLDQ�UHTXHVWHG�D�IROORZ�XS�HYDOXDWLRQ�E\�D�FRXUW�DSSRLQWHG�VSHFLDOLVW��,Q�0DUFK��DQ�DSSHDOV�FRXUW�UXOHG�WKDW�WKH�QHZ�MXGJH�LQ�WKH�FDVH��6XSUHPH�&RXUW�-XVWLFH�-RDQ�/RELV��UHFRQVLGHU�WKH�FXVWRG\�TXHVWLRQ��%XW�/RELV�UHIXVHG�WR�WDNH�XS�WKH�FXVWRG\�LVVXH��GHQLHG�WKH�HYDOXDWLRQ�UHTXHVW�DQG�UHMHFWHG�WKH�UHFRPPHQGDWLRQ�IRU�D�FKLOG�JXDUGLDQ��VSXUULQJ�D�PRWLRQ�LQ�ZKLFK�WKH PRWKHU�VODPPHG�/RELV�IRU��DEGLFDWLQJ�KHU�UROH�DV�MXGJH���/RELV
�RIILFH�GLG�QRW�UHVSRQG�WR�7KH�3RVW
V�UHTXHVW�IRU�FRPPHQW��7KH�PRWKHU�LV�SDUW�RI�WKH�$OOLDQFH�IRU�-XGLFLDO�-XVWLFH��D�JURXS�RI�����OLWLJDQWV�ZKR�VXVSHFW�WKHLU�FDVHV�ZHUH�WDLQWHG�E\�MXGJHV
 SHUVRQDO�LQWHUHVWV��OHG�E\�DFWLYLVW�$QWKRQ\�'H5RVD��

http://nypost.com/news/regionalnews/24903.htm
http://nypost.com/news/regionalnews/24903.htm
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:KHQ�,W
V�:HOIDUH�WR�:LQGIDOO��WKH�6WDWH�'HPDQGV�,WV�6KDUHKWWS���ZZZ�Q\WLPHV�FRP������������Q\UHJLRQ���ZHOIDUH�KWPO"H[ ����������	HQ D��FD��E�H�F�H�I	HL ����	SDUWQHU 025(29(50$5&�6$1725$��1<�7LPHV����������$/%$1<��0D\����� $�PDQ��GRZQ�RQ�KLV�OXFN��VFUDSLQJ�E\�RQ�ZHOIDUH�DVVLVWDQFH��KDV�DW�OHDVW�RQH�WKLQJ�OHIW��D�GROODU�DQG�D�GUHDP��6R��IROORZLQJ�WKH�HQFRXUDJHPHQW�RI�VHGXFWLYH�1HZ�<RUN�6WDWH�/RWWHU\�DGYHUWLVHPHQWV��KH�EX\V�KLPVHOI�D�FKDQFH�WR�JHW�OXFN\�$QG��OR�DQG�EHKROG��KH�ZLQV�%XW�MXVW�DV�WKH�VWDWH�FDQ�JLYHWK��VR�FDQ�LW�WDNHWK�DZD\��,W�W�WXUQV�RXW�WKDW�ORWWHU\�ZLQQHUV�ZKR�KDYH�FROOHFWHG�SXEOLF�DVVLVWDQFH��RU�KDYH�IDLOHG�WR�SD\�FKLOG�VXSSRUW��DUH�RQ�WKH�OLQH�IRU�WKDW�PRQH\�VKRXOG�WKH\�ZLQ�D�ELJ�SUL]H��RU�HYHQ�PLQRU�RQH�8QGHU�D�SURJUDP�FUHDWHG�E\�*RY��*HRUJH�(��3DWDNL�LQ������FDOOHG�/RWWHU\�,QWHUFHSW��WKH�VWDWH�PDWFKHV�WKH�QDPHV�RI�ZHOIDUH�UHFLSLHQWV�DQG�SHRSOH�ZLWK�RXWVWDQGLQJ�FKLOG�VXSSRUW�SD\PHQWV�ZLWK�WKH�OLVWV�RI�ORWWHU\�ZLQQHUV�WR�FROOHFW�PRQH\�DV�IDU�DV����\HDUV�EDFN�:KHQ�WKH�SURJUDP�ZDV�LQVWLWXWHG��LW�ZDV�KDLOHG�IRU�LWV�DWWHPSW�WR�JR�DIWHU�VR�FDOOHG�GHDGEHDW�GDGV�ZKR�GR�QRW�SD\�FKLOG�VXSSRUW��%XW�PRVW�RI�WKH������PLOOLRQ�WKH�VWDWH�FROOHFWHG�IURP�ORWWHU\�ZLQQHUV�ODVW�\HDU�FDPH�RXW�RI�WKH�SRFNHWV�RI�ZHOIDUH�UHFLSLHQWV��2YHU�WKH�ILVFDO�\HDU�WKDW�HQGHG�RQ�0DUFK�����WKH�VWDWH�FROOHFWHG����������LQ�FKLOG�VXSSRUW�IURP�����ZLQQHUV��ZKLOH�LW�FROOHFWHG������PLOOLRQ�LQ�������FDVHV�LQYROYLQJ�SHRSOH�ZKR�UHFHLYHG�SXEOLF�DVVLVWDQFH��DFFRUGLQJ�WR�VWDWH�UHFRUGV��6LQFH�WKH�SURJUDP�VWDUWHG�����PLOOLRQ�LQ�GHOLQTXHQW�FKLOG�VXSSRUW�SD\PHQWV�KDYH�EHHQ�FROOHFWHG��DQG�����PLOOLRQ�LQ�SXEOLF�DVVLVWDQFH�FRVWV�KDYH�EHHQ�UHFRXSHG��:H�ZLOO�FRQWLQXH�WR�GR�ZKDWHYHU�LW�WDNHV�WR�HQVXUH�WKDW�SDUHQWV�VXSSRUW�WKHLU�FKLOGUHQ��DQG�WKLV�SURJUDP�LV�DQRWKHU�SRVLWLYH�VWHS�WKDW�ZLOO�KHOS�FKLOGUHQ�JHW�WKH�VXSSRUW�WKH\�QHHG���*RYHUQRU�3DWDNL�VDLG�LQ�D VWDWHPHQW�RQ�)ULGD\���,W�LV�DOVR�PRUH�WKDQ�UHDVRQDEOH�IRU�WD[SD\HUV�WR�EH�UHLPEXUVHG�E\�IRUPHU�SXEOLF�DVVLVWDQFH�UHFLSLHQWV�ZKR�ILQG�WKHPVHOYHV�ZLWK�D�ILQDQFLDO�ZLQGIDOO�WKDQNV�WR�WKH�ORWWHU\��8QGHU�WKH�SURJUDP��SHRSOH�EHKLQG�LQ�FKLOG�VXSSRUW�SD\PHQWV�FRXOG�IRUIHLW�DOO�RI�WKHLU�ZLQQLQJV��ZKLOH�ZHOIDUH�UHFLSLHQWV�DUH�IRUFHG�WR�JLYH�XS�DV�PXFK�DV����SHUFHQW�

http://www.nytimes.com/2004/05/29/nyregion/29welfare.html?ex=1086494400&en=a95ca27b9e1c8e0f&ei=5040&partner=MOREOVER
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+XPDQ�6HUYLFHV�DXGLW�ILQGV�GHILFLHQFLHVKWWS���ZZZ�QDVKYLOOHFLW\SDSHU�FRP�LQGH[�FIP"VHFWLRQ �	VFUHHQ QHZV	QHZVBLG �����-XGLWK�5��7DFNHWW��1DVKYLOOH�&LW\�3DSHU� ��������$�VWDWH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'+6��DXGLW�UHOHDVHG�:HGQHVGD\�VKRZV�WKDW�'+6�IDLOHG�WR�UHGXFH�FKLOG�VXSSRUW�DVVLVWDQFH�WR�VRPH�QRQ�FRPSO\LQJ�SDUWLFLSDQWV�RI�WKH�7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�DQG�IDLOHG�WR�UHSRUW�DOO�DOOHJHG�HPSOR\HH�IUDXG�WR�WKH�&RPSWUROOHU
V�RIILFH�,Q�DGGLWLRQ��WKH�DXGLW�TXHVWLRQHG�ZKHWKHU�WKH�GHSDUWPHQW�KDG�RYHUSDLG�D�FRQWUDFWRU�����������7KH�FRQWUDFW�LQ�TXHVWLRQ�ZDV�EHWZHHQ�'+6�DQG�0D[LPXV�,QF���D�9LUJLQLD�EDVHG�IRU�SURILW�FRUSRUDWLRQ�WKDW�SURYLGHV�FKLOG�VXSSRUW�HQIRUFHPHQW�VHUYLFHV�LQ�'DYLGVRQ�&RXQW\�'+6�6SRNHVSHUVRQ�0LFKHOOH�0RZHU\�-RKQVRQ�VDLG�'+6�LV�VWLOO�UHYLHZLQJ�WKH�FRQWUDFW��:H�PD\�KDYH�XQGHUSDLG�RQ�WKLV�FRQWUDFW���0RZHU\�-RKQVRQ�VDLG���«�7KH�FRPSWUROOHU�ORRNV�DW�WKLV�DW�D�SRLQW�LQ�WLPH��DQG�DW�WKDW�SRLQW�LQ�WLPH�LW�ORRNHG�OLNH�DQ�RYHUSD\PHQW��$V�ZH�UHYLHZ�WKH�FRQWUDFW�ZH
UH�QRW�VXUH�LI�LW
V�DQ�RYHUSD\PHQW�RU�DQ�XQGHUSD\PHQW���6R�ZH�FRXOG�VWLOO�HQG�XS�RZLQJ�WKHP�PRQH\���0RZHU\�-RKQVRQ�VDLG��$QRWKHU�IDLOXUH�OLVWHG�LQ�WKH�UHSRUW�ZDV�WKDW�'+6�GLG�QRW�FRPSO\�ZLWK�IHGHUDO�UHJXODWLRQV�WKDW�UHTXLUHG�WKH�UHGXFWLRQ�RI�7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�WR�UHFLSLHQWV�ZKR�IDLOHG�WR�FRRSHUDWH�ZLWK�FKLOG�VXSSRUW�UHTXLUHPHQWV�$XGLWRUV�IRXQG�WKDW����RI����FDVHV�VDPSOHG�GLG�QRW�KDYH�EHQHILWV�UHGXFHG�DFFRUGLQJ�WR�IHGHUDO�UHJXODWLRQV��ZKLFK�ZRXOG�KDYH�UHTXLUHG�D�EHQHILW�UHGXFWLRQ�RI�DW�OHDVW����SHUFHQW�LQ�HDFK�FDVH�0RZHU\�-RKQVRQ�VDLG�'+6�LV�ZRUNLQJ�KDUG�ZLWK�VWDII�WR�PDNH�VXUH�WKDW�EHQHILWV�DUH�FKDQJHG�DFFRUGLQJ�WR�IHGHUDO�UHJXODWLRQV�DQG�KDV�PDGH�VXSHUYLVRUV�UHVSRQVLEOH�IRU�VWD\LQJ�RQ�WRS�RI�WKH�LVVXH�$�WKLUG�IDLOXUH�RI�WKH�WRWDO�RI�VHYHQ�LQ�WKH�DXGLW�QRWHG���«�WKH�GHSDUWPHQW�GLG�QRW�DOZD\V�UHSRUW�DOOHJHG�HPSOR\HH�IUDXG�WR�WKH�&RPSWUROOHU�RI�WKH�7UHDVXU\��DV�UHTXLUHG�E\�VWDWH�ODZ��'+6�WHUPLQDWHG�IRXU�HPSOR\HHV�GXULQJ�ILVFDO�\HDU�����������IRU�JURVV�PLVFRQGXFW��7KH�GHSDUWPHQW
V�'LUHFWRU�RI�,QYHVWLJDWLRQV�LQGLFDWHG�WKDW�WKUHH�RI�WKH�IRXU�HPSOR\HHV�KDG�IUDXGXOHQWO\�REWDLQHG�SURJUDP�EHQHILWV�IRU�WKHPVHOYHV�RU�SHUVRQDO�IULHQGV���DXGLWRUV�ZULWH���$V�D�UHVXOW��WKH�GHSDUWPHQW�KDG�SDLG��������IURP�WKH�)RRG�6WDPSV�SURJUDP���������IURP�WKH�7HPSRUDU\�$VVLVWDQFH IRU�1HHG\�)DPLOLHV�SURJUDP��DQG�����IURP�WKH�0HGLFDLG�SURJUDP�WR�SHRSOH�ZKR�ZHUH�QRW�HOLJLEOH�IRU�IDPLO\�DVVLVWDQFH��2QH�HPSOR\HH�KDV�DJUHHG�WR�SD\�EDFN�WKH�PRQH\��DQRWKHU�KDV�EHHQ�LQGLFWHG�DQG�LV�FXUUHQWO\�DZDLWLQJ�WULDO�DQG��LQ�WKH�WKLUG�FDVH��WKH�GLVWULFW�DWWRUQH\�GHFOLQHG�WR�SURVHFXWH��$V�RI�'HFHPEHU�������KDG�EHHQ�UHFRYHUHG��$Q\�LVVXH�RI�IUDXG�LV�D�JUHDW�FRQFHUQ�WR�XV��DQG�ZH
UH�ZRUNLQJ�KDUG�WR�FRUUHFW�DOO�WKHVH�PHDVXUHV���0RZHU\�-RKQVRQ�VDLG�'+6�ZRUNV�ZLWK�D������ELOOLRQ�EXGJHW�����SHUFHQW�RI�ZKLFK�LV�IHGHUDO�PRQH\� 0RZHU\�-RKQVRQ�VDLG�KHU�GHSDUWPHQW�LV�XVLQJ�WKH�GHILFLHQFLHV�SRLQWHG�RXW�LQ�WKH�DXGLW�WR�LPSURYH�LWV�HIILFLHQF\�DQG�HIIHFWLYHQHVV��$�ORW�RI�WKHVH�WKLQJV�DUH�SURFHGXUDO�LVVXHV�>GHDOLQJ�ZLWK@�KRZ�ZH�DUH�ILOLQJ�WKLQJV���0RZHU\�-RKQVRQ VDLG���6R�ZH
UH�PRYLQJ�LQ�WKH�ULJKW�GLUHFWLRQ�DV�IDU�DV�PDNLQJ�VXUH�WKDW�ZH
UH�IROORZLQJ�WKH�)	$��6WDWH�'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ��SROLFLHV�DQG�SURFHGXUHV�DV�ZHOO�DV�DOO�RI�WKH�IHGHUDO�UHSRUWLQJ�WKDW�ZH�PXVW�GR�VR�ZH
UH�QRW�SHQDOL]HG�DQG�ORVLQJ�PLOOLRQV�RI�GROODUV�LQ�IHGHUDO�PRQH\��)RU�WKH�FRPSOHWH�DXGLW�JR�WR�ZZZ�FRPSWUROOHU�VWDWH�WQ�XV�DQG�FOLFN�RQ�1HZV�DQG�5HSRUW�5HOHDVHV��

http://www.nashvillecitypaper.com/index.cfm?section=9&screen=news&news_id=33402
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&KLOG�VXSSRUW�UHIXQGV�FRPLQJ6HWWOHPHQW�RI�,&/8�ODZVXLW�DJDLQVW�VWDWH�H[SHFWHG�WR�DIIHFW�WKRXVDQGV�RI�NLGV�KWWS���ZZZ�LQG\VWDU�FRP�DUWLFOHV�������������������KWPO
(XQLFH�7URWWHU��HXQLFH�WURWWHU#LQG\VWDU�FRP �������� ��7KH�,QGLDQD�&LYLO�/LEHUWLHV�8QLRQ�KDV�VHWWOHG�D�FODVV�DFWLRQ�ODZVXLW�H[SHFWHG�WR�UHVXOW�LQ�WKRXVDQGV�RI�,QGLDQD�FKLOGUHQ�JHWWLQJ�EDFN�FKLOG�VXSSRUW�SD\PHQWV�7KH�)DPLO\�DQG�6RFLDO�6HUYLFHV�$GPLQLVWUDWLRQ�DGPLWWHG�ZURQJO\�ZLWKKROGLQJ�WKH�VXSSRUW�FKHFNV�RI�FKLOGUHQ�ZKR�ZHUH�QR�ORQJHU�UHFHLYLQJ�FDVK�ZHOIDUH�EHQHILWV�EXW�ZHUH�VWLOO�OLVWHG�RQ�WKH�7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�UROOV�7KH�FRQVHQW�GHFUHH��ILOHG�$SULO����LQ�0DULRQ�6XSHULRU�&RXUW��DIIHFWV�FKLOGUHQ�ZKRVH�IDPLOLHV�UHWXUQHG�WR�ZRUN�DQG�ZHUH�FXW�RII�IURP�EHQHILWV��EXW�ZHUH�VWLOO�HOLJLEOH�IRU�VRPH�WHPSRUDU\�DVVLVWDQFH�VHUYLFHV��VXFK�DV�FKLOG�FDUH��EHWZHHQ�-XQH������DQG�-XQH������2IILFLDOV�GR�QRW�NQRZ�KRZ�PXFK�ZLOO�KDYH�WR�EH�UHSDLG��EXW�LW�FRXOG�DPRXQW�WR�KXQGUHGV�RI�WKRXVDQGV�RI�GROODUV��)URP������WR�������WKH�)66$�NHSW�DERXW����PLOOLRQ�D�\HDU�LQ�FKLOG�VXSSRUW�SD\PHQWV�7RGD\��DERXW���������DGXOWV�DQG�FKLOGUHQ�DUH�RQ�WKH�7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�SURJUDP�,QGLDQD�EHJDQ�LWV�FKLOG�VXSSRUW�DVVLJQPHQW�SURJUDP�LQ�WKH�����V�DV�SDUW�RI�D�QDWLRQDO�HIIRUW�WR FROOHFW�FKLOG�VXSSRUW�WR�UHGXFH�JURZLQJ�SXEOLF�DVVLVWDQFH�H[SHQVHV��7KH�VWDWH�UHTXLUHG�DQ\RQH�ZKR�VRXJKW�SXEOLF�DVVLVWDQFH�WR�SXUVXH�DQG�VLJQ�RYHU�FKLOG�VXSSRUW�SD\PHQWV�:KHQ�IDPLOLHV�EHFDPH�LQHOLJLEOH�IRU�DVVLVWDQFH�RU�YROXQWDULO\�VWRSSHG�DVVLVWDQFH��VRPH�ZHUH�NHSW�RQ�WKH�UROOV�EXW�UHFHLYHG�QR�SXEOLF�DVVLVWDQFH�SD\PHQWV��DQG�WKHLU�FKLOG�VXSSRUW�FKHFNV�FRQWLQXHG�WR�EH�LQWHUFHSWHG��,W�ZDV�DEVROXWHO\�RXWUDJHRXV�ZKDW�KDSSHQHG���VDLG�.HQQHWK�-��)DON��OHJDO�GLUHFWRU�RI�WKH�,QGLDQD�&LYLO�/LEHUWLHV�8QLRQ���7KHVH�DUH�SRRU�SHRSOH��7KH\�KDG�QR�PRQH\��DQG�WKH�VWDWH�IHOW�HQWLWOHG�WR�WDNH�WKHLU�FKHFNV��7KH�)66$�KDV�PDLOHG�RXW��������QRWLFHV��EXW�LW�LV�XQOLNHO\�WKDW�DOO�RI�WKRVH�SHRSOH�ZLOO�UHFHLYH�SD\PHQWV��VDLG�DJHQF\�VSRNHVPDQ�6FRWW�0DF*UHJRU�7KH�QRWLFHV�XUJH�IDPLOLHV�WR�FRQWDFW�WKH�,&/8�LI�WKH\�ZDQW�WR�FRPPHQW�DERXW�WKH�DJUHHPHQW�RU�KDYH�TXHVWLRQV��$IWHU����GD\V��WKH�FRXUW�ZLOO�DSSURYH�WKH�DJUHHPHQW��DQG�WKH�)66$�ZLOO�KDYH����GD\V�WR�LVVXH�SD\PHQWV�DIWHU�YHULI\LQJ�WKH�YDOLGLW\�RI�D�FODLP��)DON�VDLG�,Q�WKH�ODZVXLW��ILOHG�LQ�0D\�������D�.QR[�&RXQW\�ZRPDQ��6KDZQD�'XQQ��ZKR�KDG�EHHQ�UHFHLYLQJ������PRQWKO\�LQ�FDVK�SXEOLF�DVVLVWDQFH��UHWXUQHG�WR�ZRUN�ZKLOH�RQ�WHPSRUDU\�DVVLVWDQFH��+HU�HDUQLQJV�PDGH�KHU�LQHOLJLEOH�WR�UHFHLYH�D�PRQWKO\�FKHFN��EXW�KHU�LQFRPH�UHPDLQHG�EHORZ�WKH�IHGHUDO�SRYHUW\�OHYHO��XVXDOO\�GHILQHG�DV���������IRU�D�IDPLO\�RI�IRXU�8QGHU�SROLFLHV�DW�WKDW�WLPH��'XQQ
V�LQFRPH�ZDV�WRR�KLJK�WR�UHFHLYH�FDVK�DVVLVWDQFH��EXW�VKH�ZDV�SODFHG�RQ�D�����FDVK�JUDQW�SROLF\���DOORZLQJ�KHU�WR�UHFHLYH�RWKHU�EHQHILWV�'XULQJ�WKDW�SHULRG��WKH�)66$�LQWHUFHSWHG�FKLOG�VXSSRUW�SD\PHQWV�E\�WKH�IDWKHU�RI�'XQQ
V�FKLOG�IURP�$XJXVW�WR�2FWREHU�������6KH�LV�QRZ�GXH�D �����UHIXQG�0DF*UHJRU�VDLG�WKH�)66$�LV�UHYLHZLQJ�UHFRUGV�WR�VHH�KRZ�PDQ\�IDPLOLHV�PD\�KDYH�EHHQ�DIIHFWHG��(DFK�FDVH�KDV�WR�UHVHDUFKHG��KH�VDLG��3HRSOH�ZKR�EHOLHYH�WKH\�PD\�EH�RZHG�PRQH\�FDQ�FRPH�IRUZDUG�WR�KDYH�WKHLU�FDVHV�UHVHDUFKHG�DIWHU�WKH����GD\�FRPPHQW�SHULRG���KH�VDLG�$IWHU�WKH�FRPPHQW�SHULRG��SHRSOH�VKRXOG�UHSRUW�WR�WKHLU�FRXQW\
V�2IILFH�RI�)DPLOLHV�DQG�&KLOGUHQ�WR�FRPSOHWH�D�FODLP�7KH�DJUHHPHQW�DOVR�UHTXLUHV�WKH�)66$�WR�UHWXUQ�DQ\�FKLOG�VXSSRUW�SD\PHQWV�LQWHUFHSWHG�ZKHQ�LW�GLG�QRW�JLYH�DGHTXDWH�QRWLFH�WKDW�WKH�SHUVRQ
V�FDVK�EHQHILW�ZDV�EHLQJ�UHGXFHG�WR�]HUR�7KH�DJUHHPHQW�VWLOO�PXVW�EH�DSSURYHG�E\�0DULRQ�6XSHULRU�&RXUW�0DF*UHJRU�VDLG�WKH�)66$�FKDQJHG�LWV�SROLF\�EHIRUH�WKH�FDVH�ZDV�VHWWOHG�DQG�ZRUNHG�ZLWK�WKH�,&/8�WR�UHDFK�DQ�DJUHHPHQW��'RURWK\�0F.LQQH\������-DVRQYLOOH��ZDV�DPRQJ�WKRVH�ZKR�UHFHLYHG�D�QRWLFH�WKLV�ZHHN�)RXU�\HDUV�DJR��VKH�UHFHLYHG�WHPSRUDU\�DVVLVWDQFH�SD\PHQWV�RI������D�PRQWK�IRU�DERXW�D�\HDU�WR�WDNH�FDUH�RI�KHU�QRZ���\HDU�ROG�VRQ��ZKR�KDV�FHUHEUDO�SDOV\��7KH�FKLOG
V�IDWKHU�SDLG�����D�ZHHN�LQ�FKLOG�VXSSRUW��ZKLFK�ZDV�GLYHUWHG�WR�WKH�VWDWH�1RZ�RII�WHPSRUDU\�DVVLVWDQFH��0F.LQQH\�VDLG�VKH FRXOG�KDYH�XVHG�WKH�FKLOG�VXSSRUW�VKH�GLG�QRW�UHFHLYH��%XW�,�FDQ�XVH�LW�QRZ��WRR��:KDWHYHU�\RX�FDQ�JHW�KHOSV��HVSHFLDOO\�ZKHQ�\RX
UH�D�VLQJOH�PRWKHU�DQG�KDYH�D�VSHFLDO�QHHGV�VRQ���VKH�VDLG��(YHQ�WKRXJK�LW�PD\�EH�RQO\�D�OLWWOH�PRQH\��PRQH\�LV�PRQH\��&DOO�6WDU�UHSRUWHU�(XQLFH�7URWWHU�DW���������������
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5XOLQJ�IUHHV�OHVELDQ�IURP�FKLOG�VXSSRUWKWWS���ZZZ�SODQHWRXW�FRP�QHZV�DUWLFOH�KWPO"������������
&KULVWRSKHU�&XUWLV��3ODQHW2XW�1HWZRUN����������
:KHQ�&DOLIRUQLD�VDPH�VH[�FRXSOHV�ZKR�DUH�QRW�UHJLVWHUHG�GRPHVWLF�SDUWQHUV�VHSDUDWH��WKH�QRQELRORJLFDO�SDUHQW�LV�QRW�REOLJDWHG�WR�VXSSRUW�WKH�FKLOGUHQ�IURP�WKH�UHODWLRQVKLS��DFFRUGLQJ�WR�D�VWDWH�DSSHOODWH�FRXUW
V�UXOLQJ�RQ�7KXUVGD\�7KH�FDVH�FHQWHUHG�DURXQG�(OLVD�0DULD�%��DQG�KHU�SDUWQHU��(PLO\�%���ZKR�VWDUWHG�OLYLQJ�WRJHWKHU�LQ�(O�'RUDGR�&RXQW\�LQ�������7KH�6DQ�)UDQFLVFR�&KURQLFOH�UHSRUWHG�WKH�WZR�GHFLGHG�WR�KDYH�FKLOGUHQ�XVLQJ�WKH�VDPH�VSHUP�GRQRU��(OLVD�JDYH�ELUWK�WR�D�ER\�LQ�������DQG�D�\HDU�ODWHU�(PLO\�JDYH�ELUWK�WR�WZLQV��D�ER\�DQG�D�JLUO�,Q������WKH�FRXSOH�VHSDUDWHG��(OLVD�DJUHHG�WR�VXSSRUW�WKH�WZLQV�EXW�VWRSSHG�PDNLQJ�SD\PHQWV�DIWHU����PRQWKV��6LQFH�(PLO\�ZDV�RQ�ZHOIDUH��WKH�FRXQW\�VXHG�(OLVD�WR�UHFRYHU�LWV�VXSSRUW�SD\PHQWV�$�6XSHULRU�&RXUW�MXGJH�RUGHUHG�(OLVD�WR�SD\��������D�PRQWK��UHDVRQLQJ�WKDW�VLQFH�VKH�KDG�LQWHQGHG�WR�EULQJ�WKH�FKLOGUHQ�LQWR�WKH�ZRUOG��VKH�VKRXOG�EH�KHOG�WR�WKH�VDPH�VWDQGDUG�DV�D�PDQ�2Q�7KXUVGD\�WKH�&RXUW�RI�$SSHDO�LQ�6DFUDPHQWR�GLVDJUHHG��:KHWKHU�DQG�LQ�ZKDW�FLUFXPVWDQFHV�D�SHUVRQ�LQ�D�VDPH�VH[�UHODWLRQVKLS��ZKR�LV�QRW�UHODWHG�WR�FKLOGUHQ�ERUQ�GXULQJ�WKH�UHODWLRQVKLS��VKRXOG�KDYH�WKH�ULJKWV�RU�REOLJDWLRQV�RI�D�SDUHQW�DUH�PDWWHUV�SODLQO\�ZLWKLQ�WKH�UHDOP�RI�OHJLVODWLYH�SROLF\�� VDLG�3UHVLGLQJ�-XVWLFH�$UWKXU�6FRWODQG�LQ�WKH�����UXOLQJ�7KH�FRXUW�QRWHG�WKDW�VWDUWLQJ�LQ�-DQXDU\������D�QHZ�VWDWH�ODZ�ZLOO�JLYH�GRPHVWLF�SDUWQHUV�WKH�VDPH�SDUHQWDO�VWDWXV�DV�PDUULHG�FRXSOHV��%XW�WKDW�ODZ�ZLOO�QRW�QHFHVVDULO\�FRYHU�EUHDNXS�FDVHV�EHIRUH�������DQG�WKH�FRXSOH�LQ�TXHVWLRQ�QHYHU�UHJLVWHUHG�ZLWK�WKH�VWDWH�DV�GRPHVWLF�SDUWQHUV�6KDQQRQ�0LQWHU��VSRNHVPDQ�IRU�WKH�1DWLRQDO�&HQWHU�IRU�/HVELDQ�5LJKWV��FDOOHG�7KXUVGD\
V�UXOLQJ��D�KRUULI\LQJ�GHFLVLRQ���,W
V�RXWUDJHRXV�WKDW�WKLV�ZRPDQ�EURXJKW�WKHVH�FKLOGUHQ�LQWR�WKH�ZRUOG��SURPLVHG�WR�FDUH�IRU�WKHP��DQG�FDQ�MXVW�ZDON�DZD\�ZLWKRXW�EHLQJ�D�UHVSRQVLEOH�SDUHQW�� KH�WROG�WKH�3ODQHW2XW�1HWZRUN�
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)DWKHUV�VXH�VWDWH�RYHU�FKLOG�VXSSRUW�JXLGHOLQHVKWWS���ZZZ�DO�FRP�QHZV�ELUPLQJKDPQHZV�LQGH[�VVI"�EDVH�QHZV������������������[PO6WDQ�%DLOH\��%LUPLQJKDP�1HZV��6WDII�:ULWHU����������0217*20(5< � 7ZR�-HIIHUVRQ�&RXQW\�PHQ�KDYH�ILOHG�D�ODZVXLW�FKDOOHQJLQJ�$ODEDPD
V�FKLOG�VXSSRUW�JXLGHOLQHV�LQ�ZKLFK WKH\�FRQWHQG�D�IRUPXOD�XVHG�E\�WKH�VWDWH�LV�DUELWUDU\�DQG��GRHV�QRW�FRUUHVSRQG�WR�DQ\�VHW�RI�UDWLRQDO�SULQFLSOHV�IRU�PDNLQJ�D�FKLOG�VXSSRUW�DZDUG���
-DPHV�5��%ODFNVWRQ�RI�9HVWDYLD�+LOOV�DQG�%UDGOH\�:��%DUEHU�RI�*DUGHQGDOH�FRQWHQG�WKH�JXLGHOLQHV�GRQ
W�FRPSO\�ZLWK�IHGHUDO�ODZ�IRU�D�YDULHW\�RI�UHDVRQV��,Q�WKHLU�ODZVXLW�DJDLQVW�WKH�VWDWH�$GPLQLVWUDWLYH�2IILFH�RI�&RXUWV��WKH\�DVN�WKH�8�6��'LVWULFW�&RXUW�LQ�0RQWJRPHU\�WR�RUGHU�VHYHUDO�VWDWH�FRXUW�RIILFLDOV�WR�H[SODLQ�ZK\�WKH\�VKRXOGQ
W�EH�KHOG�LQ�FRQWHPSW�IRU�YLRODWLQJ�DJUHHPHQWV�WKDW�VHWWOHG�VLPLODU�VXLWV�WKH�WZR�PHQ�ILOHG�LQ������DQG������
$VVLVWDQW�$WWRUQH\�*HQHUDO�&KDUOHV�&DPSEHOO��UHSUHVHQWLQJ�WKH�VWDWH��VDLG�FRXUW�RIILFLDOV�ZRQ
W�FRPPHQW�RQ�WKH�VXLW�EXW�ZLOO�ILOH�D�ZULWWHQ�UHVSRQVH�LQ�FRXUW�
$�IHGHUDO�ODZ��WKH�)DPLO\�6XSSRUW�$FW�RI�������DOORZV�VWDWHV�WR�UHFHLYH�IHGHUDO�IXQGV�IRU�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV�LI�WKH\�PHHW�FHUWDLQ�UHTXLUHPHQWV��LQFOXGLQJ�FUHDWLQJ�D�VHW�RI�JXLGHOLQHV�WR�EH�XVHG�E\�FRXUWV�DQG�DGPLQLVWUDWLYH�DJHQFLHV�WR�VHW�FKLOG�VXSSRUW�DZDUG�DPRXQWV��7KH�ODZ�DOVR�UHTXLUHV�VWDWHV�WR�HYDOXDWH�DQG�XSGDWH�WKH�JXLGHOLQHV�DW�OHDVW�RQFH�HYHU\�IRXU�\HDUV��FRQVLGHULQJ�HFRQRPLF�GDWD�RQ�WKH�FRVW�RI�UDLVLQJ�FKLOGUHQ��7KH�VXLW�ZDV�SDUWLFXODUO\�FULWLFDO�RI�D�SODQ�EHLQJ�XVHG�LQ�$ODEDPD
V�FKLOG�VXSSRUW�JXLGHOLQHV�IRU�PHDVXULQJ�IDPLO\�LQFRPH�WKDW�WKH\�VDLG�LV��DUELWUDULO\�FRQWULYHG��QRW�EDVHG�RQ�DQ\�YDOLG�HFRQRPLF�HYLGHQFH��DQG�����GRHV�QRW�FRUUHVSRQG�WR�DQ\�VHW�RI�UDWLRQDO�SULQFLSOHV�IRU�PDNLQJ�D�FKLOG�VXSSRUW�DZDUG���7KH�VXLW�VDLG�WKH�VWDWH�YLRODWHG�WKH�WHUPV�RI�D�'HFHPEHU������VHWWOHPHQW�RI�WKH������ODZVXLW�E\�QRW�FRQYHQLQJ�DQ�DGYLVRU\�FRPPLWWHH�RQ�FKLOG�VXSSRUW�IRU�WKH�$ODEDPD�6XSUHPH�&RXUW�ZLWKLQ�WKH�WLPHV�VSHFLILHG��7KH�VXLW�DOVR�FRQWHQGHG�WKDW�KHDULQJV�KHOG�LQ�WKH�VWDWH�MXGLFLDO�EXLOGLQJ�LQ�0RQWJRPHU\�RQ�0DUFK����DQG����WR�UHFHLYH�FRPPHQWV�RQ�WKH�FKLOG�VXSSRUW�JXLGHOLQHV�ZHUH�QRW�WUXO\�RSHQ�WR�WKH�SXEOLF�EHFDXVH�RI�WLJKW�VHFXULW\�PHDVXUHV�DQG�ODFN�RI�SURSHU�QRWLFH��&\QWKLD�%URWKHUV�RI�%LUPLQJKDP��RQH�RI�WKRVH�ZKR�DWWHQGHG�WKH�KHDULQJV��VDLG�VKH�DQG�PDQ\�RWKHUV�VSRNH�DJDLQVW�WKH�FKLOG�VXSSRUW�JXLGHOLQHV��ZKLFK�VKH�VDLG��DUH�QRW�EDVHG�RQ�WKH�FRVW�RI�UDLVLQJ�D�FKLOG��EXW�RQ��KRZ�PXFK�PRQH\�GR�\RX�PDNH"���7KLV�DSSURDFK�WR�FDOFXODWLQJ�LQFRPH�LV�XQIDLU�WR�DOO�WKH�FKLOGUHQ�RI�WKLV�VWDWH�DQG WKH�IDWKHUV�RUGHUHG�WR�SD\�LW���VKH�VDLG��%URWKHUV�VDLG�KHU�KXVEDQG�SDLG������SHU�PRQWK�LQ�FKLOG�VXSSRUW�DIWHU�KH�DQG�KLV�ILUVW�ZLIH�GLYRUFHG��%XW�KLV�SD\PHQW�UHFHQWO\�LQFUHDVHG�WR������SHU�PRQWK�XQGHU�WKH�FXUUHQW�JXLGHOLQHV��7KDW�LV�RQH�IRXUWK�RI�KLV�LQFRPH��DQG�SD\LQJ�WKDW�DPRXQW�HDFK�PRQWK�LV�D�KDUGVKLS�IRU�KHU�IDPLO\��%URWKHUV�VDLG���,�MXVW�FDPH�EDFN�IURP�WKH�JURFHU\�VWRUH�DQG�KDG�WR�SXW�JURFHULHV�EDFN�RQ�WKH�VKHOI��:H�GRQ
W�KDYH�HQRXJK�PRQH\���VKH�VDLG��%ODFNVWRQ�DQG�%DUEHU�FRQWHQGHG�LQ�WKHLU�ODZVXLW�WKDW�FRXUW�RIILFLDOV�YLRODWHG�WKH�PRVW�UHFHQW�VHWWOHPHQW�E\�GHFLGLQJ�GXULQJ�D�PHHWLQJ�WKDW�H[FOXGHG�WKHP�WR�FRQWUDFW�ZLWK�3ROLF\�6WXGLHV�,QF��RI�'HQYHU��7KH�WZR�PHQ�DOVR�FRQWHQG�WKH�FRXUW�RIILFLDOV�WDLORUHG�WKH�SURFHVV�VR�WKDW�3ROLF\�6WXGLHV�ZDV�WKH�RQO\�YHQGRU�WR�VXEPLW�D�SURSRVDO���7KH�SROLF\�LQ�$ODEDPD�RQ�FKLOG�VXSSRUW�JXLGHOLQHV��DV�DSSOLHG�WR�WKRVH�WKDW�DUH�REOLJDWHG�WR�SD\�FKLOG�VXSSRUW��LQ�UHDO�OLIH��LV�RQH�RI�KDWUHG��SUHMXGLFH��GLVGDLQ��FRQWHPSW��ORDWKVRPHQHVV�DQG�XQGHVHUYLQJ�RI�DQ\�FRQVWLWXWLRQDO�RU�PRUDO�ULJKWV���WKHLU�FRPSODLQW�VWDWHG��
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0DNLQJ�D�EXFN�RII�FKLOG�VXSSRUWKWWS���ZZZ�FKLFDJRWULEXQH�FRP�QHZV�RSLQLRQ�FKL�����������PD\�������������VWRU\"FROO FKL�QHZVRSLQLRQ�KHG
&KLFDJR�7ULEXQH����������7KH�,OOLQRLV�*HQHUDO�$VVHPEO\�LV�PRYLQJ�WR�FODPS�GRZQ�RQ�FRPSDQLHV�RIIHULQJ��IRU�D�KHIW\�IHH��WR�KXQW�GRZQ�XQSDLG�FKLOG�VXSSRUW�ELOOV��&KLOG�VXSSRUW�ERXQW\�KXQWHUV�DGYHUWLVH�KHDYLO\�RQ�WHOHYLVLRQ�VKRZV�WKDW�WDUJHW�ZRPHQ�DXGLHQFHV��$PLG�D�SDUDGH�RI�JDX]\�LPDJHV�RI�FKLOGUHQ��WKH\�SURPLVH�D��ULVN�IUHH��ZD\�WR��JHW�WKH�VXSSRUW�\RX�GHVHUYH���7R�D�VLQJOH�PRP�HNLQJ�RXW�D�OLYLQJ�ZLWKRXW�KHOS�IURP�D�GHDGEHDW�GDG��LW
V�D�SRZHUIXO�SLWFK�%XW�DV�D�:LVFRQVLQ�FLUFXLW�MXGJH�FRQFOXGHG�LQ�)HEUXDU\��LW
V�D�VDOHV�SLWFK�VRPHWLPHV�EDVHG�RQ�D��IDOVH�PLVUHSUHVHQWDWLRQ���:KLOH�FKLOG�VXSSRUW�FROOHFWLRQ�ILUPV�DUH�XSIURQW�DERXW�WDNLQJ�D�ELJ�FXW��IURP����WR����SHUFHQW��RI�SDVW�GXH�FKLOG�VXSSRUW��FXVWRPHUV�DUH�RIWHQ�VXUSULVHG�WR�OHDUQ�WKHLU�FRQWUDFWV�WDNH�WKH�VDPH�ELWH�RXW�RI�FXUUHQW�VXSSRUW�DV�ZHOO��$FFRUGLQJ�WR�WHVWLPRQ\�ODVW�\HDU�E\�DQ�DLGH�WR�$WW\��*HQ��/LVD�0DGLJDQ���,OOLQRLV�FDVH�ODZ�VXSSRUWV�WKH�UHDVRQLQJ�WKDW�D�SDUHQW�FDQQRW�EDUJDLQ�DZD\�D�FKLOG
V�ULJKW�WR�FXUUHQW�FKLOG�VXSSRUW��2QFH�D�SDUHQW�KDV�VLJQHG�XS�IRU�WKH�VHUYLFHV�RI�D�FROOHFWLRQ�DJHQF\��WKH�DJHQF\�FDQ�EH�KDUG�WR�VKDNH��7KH�FRPSDQLHV�W\SLFDOO\�UHTXLUH�SDUHQWV�WR�DJUHH�WR�UHURXWH�VXSSRUW�FKHFNV�WR�WKH�FROOHFWLRQ�DJHQF\��JLYLQJ�WKHP�IXOO�FRQWURO�RYHU�SD\PHQWV��7KH�FRQWUDFWV�DUH�GLIILFXOW�WR�WHUPLQDWH�LI�SDUHQWV�GHFLGH�WKH\
UH�JHWWLQJ�D�UDZ�GHDO�7KH�,OOLQRLV�OHJLVODWXUH�KDV�DSSURYHG�D�ELOO�WR�FDS�FKLOG�VXSSRUW�FROOHFWLRQ�IHHV�DW����SHUFHQW�DQG�EDU�FROOHFWLRQ�DJHQFLHV�IURP�WDNLQJ�D�ELWH�RXW RI�FKLOG�VXSSRUW�SD\PHQWV�GHOLYHUHG�RQ�WLPH�7KDW�VHHPV�UHDVRQDEOH��%XW�FROOHFWLQJ�FKLOG�VXSSRUW�LV�D�GLIILFXOW�EXVLQHVV��DQG�LI�LW�EHFRPHV�XQSURILWDEOH�WR�EH�LQ�WKH�EXVLQHVV��ZLOO�D�QHZ�ODZ�VLPSO\�UHPRYH�RQH�UHVRXUFH�IRU�FROOHFWLRQ��UDWKHU�WKDQ�KHOS�SDUHQWV�JHW�WKHLU�PRQH\"6NLUPLVKLQJ�RYHU�FROOHFWLRQ�DJHQFLHV�REVFXUHV�D�FHQWUDO�IDFW��7KHVH�FRPSDQLHV�H[LVW�EHFDXVH�VWDWH�DQG�ORFDO�DXWKRULWLHV�IDLO�WR�HQIRUFH�FKLOG�VXSSRUW�RUGHUV��*RYHUQPHQW�LQDFWLRQ��DQG�VRPHWLPHV�LQHSWLWXGH��FUHDWHV�D�UHDG\�SRRO�RI�IUXVWUDWHG�SDUHQWV�ZKR�GLVFRYHU�WKHLU�FRXUW�RUGHUV�IRU�FKLOG�VXSSRUW�PHDQ�OLWWOH�,Q������������RQO\����SHUFHQW�RI������PLOOLRQ�LQ�FKLOG�VXSSRUW�RUGHUV�KDQGOHG�E\�WKH�VWDWH
V�'LYLVLRQ�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�JRW�SDLG��7KDW
V�EHWWHU�WKDQ�LW�ZDV�LQ������������ZKHQ�RQO\����SHUFHQW�RI�,OOLQRLV�FKLOG�VXSSRUW�ELOOV�ZHUH�SDLG��%XW�D�V\VWHP�LQ�ZKLFK�FXVWRGLDO�SDUHQWV�UHFHLYH�OHVV�WKDQ�KDOI�RI�ZKDW
V�RZHG�FDQ�KDUGO\�EH�FDOOHG�D�VXFFHVV��$OO�WROG��XQSDLG�VXSSRUW�H[FHHGV����ELOOLRQ�LQ�,OOLQRLV�DQG�����ELOOLRQ�QDWLRQZLGH�7KH�%ODJRMHYLFK�DGPLQLVWUDWLRQ�UHFHQWO\�ODXQFKHG�D�:HE�VLWH�OLVWLQJ�QDPHV�DQG�VRPH�SKRWRV�RI�WZR�GR]HQ�HJUHJLRXV�YLRODWRUV�RI�FKLOG�VXSSRUW�RUGHUV��ZZZ�LOFKLOGVXSSRUW�FRP�GHDGEHDWV���$QG�VLQFH�������WKH�VWDWH�KDV�FRQWUDFWHG�ZLWK�SULYDWH�FROOHFWLRQ�DJHQFLHV�WR�SXUVXH�GHDGEHDWV��7KH�DJHQFLHV�HDUQ�FRPPLVVLRQV�RI�XS�WR����SHUFHQW�WKDW�DUH�SDLG�E\�WKH�VWDWH��QRW�WKH�IDPLOLHV�RZHG�VXSSRUW��7KH�VWDWH�IXQGHG�DJHQFLHV�KDYH�GUXPPHG�XS�����PLOOLRQ�VLQFH�ODVW�-XO\�����PLOOLRQ�PRUH�WKDQ�DOO�RI�WKH�SUHYLRXV�\HDU�%XW�WKH�VWDWH�PXVW�GR�PRUH��6HYHUDO�\HDUV�DJR��VWDWH�ODZ�ZDV�UHZULWWHQ�WR�DOORZ�VWDWH
V�DWWRUQH\V�WR�WDNH�RYHU�FKLOG�VXSSRUW�LQWDNH��SURFHVVLQJ�DQG�FROOHFWLRQV��7KH�LGHD�ZDV�WR�LQFUHDVH�DFFRXQWDELOLW\�DQG�FRPSOLDQFH�ZLWK�FKLOG�VXSSRUW�RUGHUV��7KH�PHDVXUH�KDV�FRPH�WR�QDXJKW��3URSRVDOV�IURP�&RRN��'X3DJH�DQG�.DQH�VWDWH
V�DWWRUQH\
V�RIILFHV�KDYH�EHHQ�UHMHFWHG�E\�WKH�VWDWH��LQ�SDUW�EHFDXVH�WKH\�ZRXOG�EH�WRR�H[SHQVLYH�&ULWLFV�ZRUU\�WKDW�WKH�SURSRVDOV�DOVR�KDYH�VWDOOHG�GXH�WR�VWURQJ�RSSRVLWLRQ�IURP�ODERU�XQLRQV UHSUHVHQWLQJ�'HSDUWPHQW�RI�3XEOLF�$LG�ZRUNHUV�ZKR�QRZ�KDQGOH�FKLOG�VXSSRUW�FDVHV�$V�VWDWH�DQG�ORFDO�RIILFLDOV�ZDJH�WXUI�EDWWOHV�RYHU�FKLOG�VXSSRUW��WKH�V\VWHP�IDLOV�KXQGUHGV�RI�WKRXVDQGV�RI�,OOLQRLV�NLGV��%XW�LW�PDNHV�IRU�ERRP�WLPHV�LQ�WKH�FKLOG�VXSSRUW FROOHFWLRQ�UDFNHW�&RS\ULJKW���������&KLFDJR�7ULEXQH

http://www.chicagotribune.com/news/opinion/chi-0405150182may15,1,6360261.story?coll=chi-newsopinion-hed
http://www.chicagotribune.com/news/opinion/chi-0405150182may15,1,6360261.story?coll=chi-newsopinion-hed
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'LYRUFHG�IDWKHUV�WHVWLI\�DERXW�FKLOG�VXSSRUWKWWS���ZZZ�ERVWRQ�FRP�QHZV�ORFDO�QHZBKDPSVKLUH�DUWLFOHV������������GLYRUFHGBIDWKHUVBWHVWLI\BDERXWBFKLOGBVXSSRUW�$3�� %RVWRQ�*OREH�������� ����3/<0287+��1�+���� 'LYRUFHG�IDWKHUV�WHVWLILHG�DERXW�WKH�FKDOOHQJHV�RI�SD\LQJ�FKLOG�VXSSRUW�DQG�DELGLQJ�E\�MXGJHV
�RUGHUV�GXULQJ�D�KHDULQJ�EHIRUH�WKH�/HJLVODWLYH�&RPPLVVLRQ�RQ�&KLOG�6XSSRUW��,�ZDV�HVVHQWLDOO\�RUGHUHG�LQWR�EDQNUXSWF\���VDLG�'RXJ�0DGVHQ�RI�'RYHU�VDLG�DW�WKH�3O\PRXWK�5HJLRQDO�6HQLRU�&HQWHU�RQ�7KXUVGD\��+H�VDLG�WKH�PDULWDO�PDVWHU�SUHVLGLQJ�RYHU�KLV�FDVH�GLGQ
W�ORRN�DW�KLV�ILQDQFLDO�VWDWHPHQW��-XGJHV�QHHG�WR�EH�DFFRXQWDEOH�ZKHQ�WKH\�RUGHU�FKLOG�VXSSRUW��7KH\�VKRXOG�VLJQ�VRPH�VRUW�RI�VWDWHPHQW�WKDW�WKH\�GLG�UHDG�ILQDQFLDO�DIILGDYLWV�IRU�ERWK�SDUHQWV�DQG�WKDW�FKLOG�VXSSRUW�LV�EDVHG�RQ�ZKDW�WKH�SDUHQW�FDQ�SD\�� 0DGVHQ�VDLG�6HYHUDO�RI�WKRVH�WHVWLI\LQJ�VDLG�WKH\�ZRXOG�VXSSRUW�D�GHELW�FDUG�V\VWHP�WKDW�ERWK�SDUHQWV�FRXOG�GUDZ�DJDLQVW�IRU�SXUFKDVHV�OLPLWHG�WR�WKHLU�FKLOGUHQ
V�QHHGV��0\�KDUG�HDUQHG�PRQH\�LV�IXQGLQJ�P\�H[�ZLIH
V�QHZ�KRXVH�DQG�QHZ�FDU���-HIIUH\�7ZRPEO\�VDLG���,�KDYH�P\�GDXJKWHU����WR����SHUFHQW�RI�WKH�WLPH�EXW�,�SD\������SHU�ZHHN�LQ�FKLOG�VXSSRUW�SOXV�KHU�GDQFH�OHVVRQV��FRVWXPHV��VQRZERDUG�OHVVRQV��,
P�QHYHU�LQ�D�PLOOLRQ�\HDUV�JRLQJ�WR�EH�DEOH�WR�SD\�IRU�FROOHJH��5HJDUGLQJ�FXVWRG\���WKH�FRXUW�VKRXOG�VWDUW�ZLWK����SHUFHQW�FXVWRG\�DQG�]HUR�FKLOG�VXSSRUW�XQOHVV�WKHUH�DUH�H[WHQXDWLQJ�FLUFXPVWDQFHV���VDLG�-LP�:DUG�RI�1HZ�/RQGRQ���7KHUH�VKRXOG�EH�D�IRUPXOD�WKDW�WDNHV�GLVFUHWLRQ�DZD\�IURP�WKH�PDULWDO�PDVWHUV�DQG�D V\VWHP�WKDW�OHDGV�WR�FKDUDFWHU�DVVDVVLQDWLRQ�DQG�D�VHDUFK�IRU�WKH�EDG�JX\���:KDW�VKRXOG�WKDW�IRUPXOD�EH"��DVNHG�5HS��'DYLG�%LFNIRUG��5�1HZ�'XUKDP��FRPPLVVRQ�FKDLUPDQ��,�GRQ
W�NQRZ���VDLG�:DUG�7KH�FRPPLVVLRQ�PXVW�UHSRUW�WR�WKH�/HJLVODWXUH�E\�'HF����3V\FKLDWULVW�6WHYDQ�*UHVVLWW�RI�8QLW\��0DLQH��WHVWLILHG�DERXW�WKH�KLJK�QXPEHU�RI�SUHVFULSWLRQV�WR�FKLOGUHQ�IRU�$WWHQWLRQ�'HILFLW�+\SHUDFWLYH�'LVRUGHU��2XU�UHVHDUFK�VKRZV�WKHUH�LV�D�GLUHFW�FRUUHODWLRQ�EHWZHHQ�WKHVH�SUHVFULSWLRQV�DQG�GLYRUFH���KH�VDLG��+H�VDLG�WKH�V\VWHPV�IRFXV�RQ�DVVHVVLQJ�FKLOG�VXSSRUW�SD\PHQWV�UDWKHU�WKDQ�DVVXULQJ�WKH�FKLOG�KDV�WZR�YLDEOH�SDUHQWV�SXWV�WKH�QRQ�FXVWRGLDO�SDUHQW�LQ�DQ��XQUHDVRQDEOH�VLWXDWLRQ���7KH�LQFHQWLYH�LV�IRU�WKH�FXVWRGLDO�SDUHQW�WR�SURYH�WKH�QRQ�FXVWRGLDO�SDUHQW�LV�D�EDG�JX\�LQ�RUGHU�WR�JHW�WKH�PD[LPXP�FKLOG VXSSRUW���KH�VDLG���7KH�QRQ�FXVWRGLDO�SDUHQW�LV�LQ�DQ�XQUHDVRQDEOH�VLWXDWLRQ�DQG�XQUHDVRQDEOH�DFWV�IROORZ��������,QIRUPDWLRQ�IURP��&LWL]HQ��KWWS���ZZZ�IRVWHUV�FRP�FLWL]HQ

http://www.fosters.com/citizen
http://www.boston.com/news/local/new_hampshire/articles/2004/05/14/divorced_fathers_testify_about_child_support/
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:HOIDUH�UHIRUP�GULYLQJ�XS�FKLOG VXSSRUW�SD\PHQWVKWWS���ZZZ�FKLFRHU�FRP�6WRULHV�����������a�����a�����������KWPO*5(*�:(/7(5��6WDII�:ULWHU��&KLFR(5�����������2529,//(��7KH�%XWWH�&RXQW\�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV�FROOHFWHG�DQG�GLVWULEXWHG�PRUH�WKDQ����PLOOLRQ�LQ�SD\PHQWV�LQ�$SULO�D�GHSDUWPHQW�UHFRUG��0RVW�RI�WKH�PRQH\�ZDV�VHQW�GLUHFWO\�WR�KRXVHKROGV�LQ�%XWWH�&RXQW\��GHSDUWPHQW�RIILFLDOV�VDLG���:H
YH�EHHQ�LQFUHDVLQJ�FROOHFWLRQV�E\�DERXW����SHUFHQW�SHU�\HDU�IRU�WKH�SDVW�VHYHUDO�\HDUV���VDLG�0DU\�5DQGDOO��D�SXEOLF�LQIRUPDWLRQ�RIILFHU���,Q������ZH�UHDFKHG����PLOOLRQ�LQ�RQH�PRQWK�FROOHFWLRQV��2XU�JRDO�ZDV�WR�UHDFK����PLOOLRQ�LQ��������VKH�VDLG��,Q�SDUW��5DQGDOO�DWWULEXWHV�WKH�LQFUHDVH�WR�ZHOIDUH�UHIRUP��ZKLFK�KDV�HVFDODWHG�WKH�QXPEHU�RI�SHRSOH�ZKR�PXVW�VHHN�MREV�ZKHQ�ZHOIDUH�SD\PHQWV�UXQ�RXW�DIWHU�ILYH�\HDUV��0RUH�VLJQLILFDQWO\��IRU�HDFK�PRQWK�D�FXVWRGLDO�SDUHQW�FROOHFWV�FKLOG�VXSSRUW�IURP�D�QRQ�FXVWRGLDO�SDUHQW��WKHLU�ZHOIDUH�HOLJLELOLW\�LV�H[WHQGHG�E\����GD\V���,W
V�D�UHDO�LQFHQWLYH�IRU�RQH�VSRXVH�WR�NHHS�WUDFN�RI�WKH�RWKHU�DQG�NHHS�RQ�WKHP�DERXW�PDNLQJ�SD\PHQWV���5DQGDOO�VDLG��,Q�0D\�RI�ODVW�\HDU��WKH�GHSDUWPHQW�FROOHFWHG�PRUH�WKDQ����PLOOLRQ��EXW�PXFK�RI�WKDW�ZDV�DWWULEXWHG�WR�WKH�RQH�WLPH�IHGHUDO�WD[�UHEDWH�PDGH�WR�IDPLOLHV�ZLWK�GHSHQGHQW�FKLOGUHQ��$PRQJ�DERXW��������DFWLYH�FKLOG�VXSSRUW�FDVHV�LQ�WKH�FRXQW\��D�VLJQLILFDQW�DQG�JURZLQJ�QXPEHU�RI�WKRVH�REOLJDWHG�WR�PDNH�WKH�SD\PHQWV�DUH�QRQ�FXVWRGLDO�IHPDOHV���7KDW
V�YHU\�GLIIHUHQW�WKDQ�LW XVHG�WR�EH���5DQGDOO�VDLG��$QRWKHU�IOLS�IORS��DFFRUGLQJ�WR�5DQGDOO��LV�WKH�QXPEHU�RI�IDPLOLHV�UHFHLYLQJ�FKLOG�VXSSRUW�ZKR�DUH�DOVR�RQ�ZHOIDUH�DERXW����SHUFHQW�QRZ��FRPSDUHG�WR�DERXW����SHUFHQW�LQ�SDVW�GHFDGHV���2QH�RI�WKH�JRDOV�RI�RXU�GHSDUWPHQW�LV�WR�NHHS�SHRSOH�RII�ZHOIDUH���5DQGDOO�VDLG��0DQGDWRU\�ZLWKKROGLQJ�RI�FKLOG�VXSSRUW�SD\PHQWV�E\�HPSOR\HUV�DQG�D�UHSRUWLQJ�V\VWHP�WKDW�NHHSV�WUDFN�RI�SDUHQWV�ZKHQ�WKH\�PRYH�IURP�RQH�MRE�WR�DQRWKHU�KDV�DOVR�KHOSHG�VSLNH�FROOHFWLRQV��,Q�%XWWH�&RXQW\�DERXW����������RI�$SULO
V�GLVWULEXWLRQ�FDPH�IURP�FRXUW�RUGHUHG�ZDJH�ZLWKKROGLQJ���$QRWKHU�UHDVRQ�LV�ZH�DUH�QR�ORQJHU�FRQVLGHUHG�SDUW�RI�ODZ�HQIRUFHPHQW���5DQGDOO�H[SODLQHG��8QWLO�WZR�\HDUV�DJR��FKLOG�VXSSRUW�FROOHFWLRQV�ZHUH�HQIRUFHG�WKURXJK�WKH�%XWWH�&RXQW\�'LVWULFW�$WWRUQH\
V�RIILFH��1RZ�WKH�GHSDUWPHQW�LV�D�VHSDUDWH�FRXQW\�GHSDUWPHQW�DQG�DGYRFDWHV�HQIRUFHPHQW�WKURXJK�FLYLO��UDWKHU�WKDQ�FULPLQDO�FKDQQHOV���,W
V�EHHQ�SURYHQ�HPRWLRQDOO\�EHWWHU�LI�ERWK�SDUHQWV�DUH�LQYROYHG�ZLWK�WKHLU�FKLOGUHQ���5DQGDOO�VDLG���(YHQ�LI�LW
V�RQO\�SURYLGLQJ�ILQDQFLDO�VXSSRUW��LW�VKRZV�WKDW�WKH\�FDUH���7KH�GHSDUWPHQW�KDV�DOVR�PDGH�LW�HDVLHU�WR�UHPLW�SD\PHQWV��$Q�HOHFWURQLF��H�SD\��V\VWHP�KDV�EHHQ�LQVWLWXWHG�ZKLFK�DOORZV�XVH�RI�D�FUHGLW�FDUG�WR�PDNH�D�SD\PHQW�RQOLQH���,W
V�EHHQ�D�UHDO�ERRQ�WR�WKRVH�ZKR�KDYH�WR�SD\���5DQGDOO�VDLG���:H�FKDUJH����SHUFHQW�RQ�EDFN�SD\PHQWV��<RX�FDQ�JHW�D�FUHGLW�FDUG�WRGD\�ZLWK�D���SHUFHQW�UDWH���$V�RI�0RQGD\��DQ�HOHFWURQLF�NLRVN�LQ�WKH�GHSDUWPHQW
V�OREE\�DW������0H\HUV�6W��DOVR�WDNHV�SD\PHQWV�E\�FUHGLW�FDUGV��7KH�OREE\�LV�RSHQ�IURP���D�P��WR���S�P���0RQGD\�WKURXJK�7KXUVGD\��&RXUW�RUGHUHG�FKLOG�VXSSRUW�SD\PHQWV�PXVW�EH�PDGH�XQWLO�D�FKLOG�LV�����RU�XQWLO����LI�WKH\�DUH�VWLOO�LQ�KLJK�VFKRRO�

http://www.chicoer.com/Stories/0,1413,135~25088~2145318,00.html
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3ROLFH��0RP�DGPLWV�NLOOLQJ���NLGV3ROLFH�VDLG�D�)ORULGD�ZRPDQ�DUUHVWHG�LQ�1RUWK�&DUROLQD�FRQIHVVHG�WR�NLOOLQJ�KHU�WKUHH�FKLOGUHQ��DQG�WKH\�ODWHU�IRXQG�WKH�ERGLHV�DW�KRPH��0XUGHU�FKDUJHV�ZHUH�SHQGLQJ�KWWS���ZZZ�EUDGHQWRQ�FRP�POG�EUDGHQWRQ�QHZV�QDWLRQ���������KWP3+,/�/21*��0LDPL�+HUDOG����������$�)ORULGD�ZRPDQ�LV�EHLQJ�KHOG�LQ�D�1RUWK�&DUROLQD�MDLO�DIWHU�DXWKRULWLHV�WKHUH�VDLG�VKH�WROG�WKHP�VKH�KDG�NLOOHG�KHU�WKUHH�FKLOGUHQ�LQ�WKHLU�KRPH�RXWVLGH�2UODQGR�3ROLFH�IRXQG�WKH�ERGLHV�RI�WZR�VLVWHUV�DQG�D EURWKHU��DJHV������DQG ���XQGHU�D�KLGHDZD\�EHG�LQ�WKHLU�KRPH�LQ�/RQJZRRG�RQ�7XHVGD\�$QGUHD�:LOOLDPV������ZDV�EHLQJ�KHOG�RQ�D�WUHVSDVVLQJ�FKDUJH�LQ�1RUWK�&DUROLQD�ZKLOH�)ORULGD�DXWKRULWLHV�SUHSDUHG�PXUGHU�FKDUJHV��VDLG�0DM��&R\�5HLG�RI�WKH�&DWDZED &RXQW\��1�&���6KHULII
V�'HSDUWPHQW�7KH�QHZV�GHYDVWDWHG�WKH�PLGGOH�FODVV�QHLJKERUKRRG�ZKHUH�:LOOLDPV�OLYHG�LQ�D�\HOORZ�DQG�ZKLWH�VWXFFR�KRPH�ZLWK�KHU�FKLOGUHQ��,ORQD�����,DQ�����DQG�,YH\����

,�IHHO�VR�EDG��0\�KHDUW�JRHV�RXW�WR�WKH�IDWKHU�

�VDLG�QH[W�GRRU�QHLJKERU�1RUHHQ�<XVNDLWLV��CC7KH�PRWKHU�MXVW�PXVW�KDYH�ORVW�LW��7KDW
V�WKH�RQO\�WKLQJ�,�FRXOG�WKLQN�RI�

7KH�FKLOGUHQ�XVHG�WR�ERXQFH�RQ�D�WUDPSROLQH�LQ�WKHLU�EDFN\DUG��<XVNDLWLV�VDLG�7XHVGD\��FULPH�VFHQH�WDSH�NHSW�SHRSOH�DZD\�IURP�WKH�SURSHUW\��DERXW����PLOHV�QRUWK�RI�2UODQGR�:LOOLDPV�DQG�KHU�KXVEDQG��*DU\�:LOOLDPV��ZHUH�VHSDUDWHG�DQG�$QGUHD�KDG�ILOHG�IRU�GLYRUFH�ODVW�\HDU��DFFRUGLQJ�WR�7KH�$VVRFLDWHG�3UHVV��&RXUW�UHFRUGV�VKRZ�WKDW�*DU\�:LOOLDPV�WULHG�WR�JHW�FXVWRG\�RI�WKHLU�FKLOGUHQ�DIWHU�KLV�ZLIH�DWWHPSWHG�VXLFLGH�LQ�2FWREHU�E\�RYHUGRVLQJ�RQ�SLOOV��*DU\�:LOOLDPV�GHVFULEHG�KLV�ZLIH�LQ�WKH�FRXUW�ILOH�DV�CCGHSUHVVHG�

,Q�D�PRWLRQ�VHHNLQJ�WHPSRUDU\�FXVWRG\�RI�WKH�FKLOGUHQ�DERXW�D�PRQWK�DIWHU�WKH�VXLFLGH�DWWHPSW��*DU\�:LOOLDPV�VDLG�WKDW�KH�ZDV�

DIUDLG�WKDW�WKH�FKLOGUHQ�DUH�LQ�JUDYH�GDQJHU�

�&RXUW�UHFRUGV�LQGLFDWHG�$QGUHD�:LOOLDPV�PDGH�DQRWKHU�VXLFLGH�DWWHPSW��WKH�$3�UHSRUWHG�$FFRUGLQJ�WR�WKH�$3��SROLFH�GR�QRW�NQRZ�KRZ�ORQJ�WKH�FKLOGUHQ�KDG�EHHQ�GHDG�DQG�ZHUH�DZDLWLQJ�UHVXOWV�RI�DXWRSVLHV��7KHUH�ZHUH�QR�REYLRXV�VLJQV�RI�WUDXPD��/RQJZRRG�3ROLFH�&KLHI�7RP�-DFNVRQ�VDLG�(YHQWV�WKDW�OHG�SROLFH�WR�WKH�ERGLHV�EHJDQ�XQIROGLQJ�0RQGD\�HYHQLQJ�QHDU�1HZWRQ��1�&���PRUH�WKDQ�����PLOHV�IURP�&HQWUDO�)ORULGD�5HLG�VDLG�WKDW�$QGUHD�:LOOLDPV�VKRZHG�XS�DW�WKH�KRPH RI�WKH�IDPLO\�RI�D�IRUPHU�IULHQG�LQ�&DWDZED��6KH�KDG�EHHQ�WROG�QRW�WR�JR�WKHUH�DQG�ZDV�HYHQWXDOO\�DUUHVWHG�RQ�VHFRQG�GHJUHH�WUHVSDVVLQJ�FKDUJHV��5HLG�VDLG�'HSXWLHV�OHDUQHG�WKDW�:LOOLDPV�KDG�WKUHH�FKLOGUHQ�DQG�UHDFKHG�*DU\�:LOOLDPV�LQ�)ORULGD�ODWH�0RQGD\��5HLG�VDLG��7KH�KXVEDQG�ILOHG�D�PLVVLQJ�SHUVRQV�UHSRUW�ZLWK�SROLFH�LQ�/RQJZRRG�DQG�0RRUHVYLOOH��1�&���ZKHUH�:LOOLDPV�KDG�EHHQ�VHHQ�DW�D�PRWHO�RQ�)ULGD\�7XHVGD\��DQ�LQYHVWLJDWRU�TXHVWLRQHG�:LOOLDPV�DERXW�WKH�ZKHUHDERXWV�RI�KHU�FKLOGUHQ�

$IWHU�DERXW��� RU����PLQXWHV�

�5HLG�VDLG��CCVKH�PDGH�WKH�VWDWHPHQW�WKDW�VKH�KDG�NLOOHG�KHU�WKUHH�FKLOGUHQ�

5HLG�VDLG�WKDW�)ORULGD�ZDV�LQ�WKH�SURFHVV�RI�SUHSDULQJ�WKUHH�PXUGHU�ZDUUDQWV�

http://www.bradenton.com/mld/bradenton/news/nation/8649297.htm


-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

:RPDQ�ZKR�GLHG�DW�MDLO�ZDV�GD\V�IURP�UHOHDVHKWWS���ZZZ�WKQW�FRP�WKQW�VWRU\�������������������KWPO
$QQD�%DNDOLV��+RPH�1HZV�7ULEXQH����������*DQQHWW�1HZ�-HUVH\��5REHUWD�:HOLFKNR�RI�%ULGJHZDWHU�ZDV�WR�EH�UHOHDVHG�ZLWKLQ�WKUHH�GD\V�RI�KHU�ERRNLQJ��� OHVV�WKDQ����KRXUV�DIWHU�VKH�ZDV�IRXQG�GHDG�RQ�WKH�IORRU�RI�WKH�6RPHUVHW�&RXQW\�-DLO���6KH�ZRXOG�QRW�KDYH�EHHQ�VLWWLQJ�LQ�MDLO�IRU�DQ�H[WHQGHG�SHULRG�RI�WLPH���VDLG�FKLHI�SUREDWLRQ�RIILFHU�-RKQ�+LJJLQV���7KH�ODZ�UHTXLUHV�WKDW�VKH�VKRXOG�KDYH�EHHQ�KHDUG�EHIRUH�D�MXGJH�ZLWKLQ����KRXUV���:HOLFKNR��D����\HDU�ROG�PRWKHU�RI�WKUHH��ZDV�EURXJKW�WR�6RPHUVHW�&RXQW\�-DLO�LQ�6RPHUYLOOH�RQ�WKH�DIWHUQRRQ�RI�$SULO����IRU�IDLOXUH�WR�DSSHDU�LQ�FRXUW��6KH�RZHG���������LQ�GHOLQTXHQW�FKLOG�VXSSRUW��WKRXJK�QR�FRPSODLQW�KDG�EHHQ�ILOHG�DJDLQVW�KHU��6KH�ZDV�IRXQG�RQ�WKH�IORRU�DV�EUHDNIDVW�ZDV�EURXJKW�WR�KHU�DW���D�P��DQG�ZDV�SURQRXQFHG�GHDG����PLQXWHV�ODWHU��$Q�DXWRSV\�LQWR�WKH�FDXVH�RI�GHDWK�ZDV�RUGHUHG��+LJJLQV�VDLG�:HOLFKNR�RZHG�FKLOG�VXSSRUW�IRU�WZR�FKLOGUHQ�DQG�ZDV�WKH�VXEMHFW�RI�WKUHH�DUUHVW�ZDUUDQWV��%XW�LW�LV�:HOLFKNR
V�PRWKHU�ZKR�KDV�FXVWRG\�RI�WKH�FKLOGUHQ��-RVKXD������OLYHG�ZLWK�:HOLFKNR�DQG�KHU�PRWKHU��0DUJDUHW�.HOOHU��RQ�'DUWPRXWK�$YHQXH�LQ�%ULGJHZDWHU��:HOLFKNR�ZDV�WDNHQ�WR�MDLO�DIWHU�D�FDU�VKH�ZDV�ULGLQJ�LQ�ZDV�SXOOHG�RYHU�E\�SROLFH�LQ�%UDQFKEXUJ�IRU�D�WUDIILF�YLRODWLRQ��$�FKHFN�UHYHDOHG�:HOLFKNR
V�WKUHH�ZDUUDQWV��%UDQFKEXUJ�SROLFH�KDYH�QRW�UHOHDVHG�LQIRUPDWLRQ�RQ�ZKR�HOVH�ZDV�LQ�WKH�FDU�DW�WKH�WLPH��:KLOH�QR�VROLG�FOXHV�WR�KHU�GHDWK�KDYH�EHHQ�RIIHUHG��6RPHUVHW�&RXQW\�6KHULII�)UDQN�3URYHQ]DQR�6U��VDLG�KH�KDV�DVNHG�WKH�VWDWH�H[DPLQHU
V�RIILFH�WR�VSHHG�XS�D�FRPSOHWH�DXWRSV\��ZKLFK�ZRXOG�LQFOXGH�D�WR[LFRORJ\�WHVW���:H�ZDQW�WR�H[SHGLWH�WKLV�DV�VRRQ�DV�SRVVLEOH���3URYHQ]DQR�VDLG���%XW�WKH\
UH�WHOOLQJ�XV�LW
OO�WDNH�HLJKW�WR����ZHHNV��
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6WDWH�ELOOV�SDUHQWV�IRU�IRVWHU�FDUH$JHQF\�VD\V�UHYHQXH�FRXOG�KHOS�LW�SURYLGH�DLG�WR�FKLOGUHQKWWS���ZZZ�FRXULHU�MRXUQDO�FRP�ORFDOQHZV�����������LQ�%��IRVWHU����������KWPO(81,&(�75277(5��7KH�,QGLDQDSROLV�6WDU�����������,1',$1$32/,6�² -HVVH�3DWULFN
V�ILUVW�VKRFN�ZDV�OHDUQLQJ�WKDW�KLV�VRQ�ZDV�LQ�IRVWHU�FDUH��SODFHG�WKHUH�E\�RIILFLDOV�LQYHVWLJDWLQJ�DEXVH�FKDUJHV�DJDLQVW�WKH�FKLOG
V�PRWKHU�DQG�KHU�ER \IULHQG�7KH�VHFRQG�VKRFN�FDPH�ODVW�ZHHN�ZKHQ��DIWHU�JDLQLQJ�FXVWRG\�RI�KLV�VRQ��3DWULFN�OHDUQHG�WKDW�KH
V�QRZ�H[SHFWHG�WR�SD\�+HQGULFNV�&RXQW\�&KLOG�3URWHFWLRQ�6HUYLFHV�PRUH�WKDQ���������7KDW
V�KDOI�WKH�FRVW�RI�NHHSLQJ�WKH�FKLOG�LQ�IRVWHU�FDUH�IRU�WZR�PRQWKV��7KH�FKLOG
V�PRWKHU�LV�EHLQJ�ELOOHG�IRU�WKH�RWKHU�KDOI���,�XQGHUVWDQG�LI�WKH\�VDLG�,�KDG�WR�SD\�FKLOG�VXSSRUW��+H
V�P\�FKLOG���VDLG�3DWULFN������D�SDUW�WLPH�WUXFN�GULYHU�ZKR�OLYHV�ZLWK�KLV�PRWKHU�ZHVW�RI�6WLOHVYLOOH�LQ�3XWQDP�&RXQW\�DQG�UHOLHV�RQ�KLV�IDPLO\�IRU�ILQDQFLDO�KHOS���%XW�QRW�WKDW�PXFK��,�GLGQ
W�GR�DQ\WKLQJ��VR�,�VKRXOG�QRW�EH�KHOG�UHVSRQVLEOH�IRU�KLP�JRLQJ�WR�IRVWHU�FDUH��:K\�VKRXOG�,�KDYH�WR�SD\"��7KH�VWDWH�KDV�DQ�DQVZHU��3DWULFN�DQG�KXQGUHGV�RI�RWKHU�SDUHQWV�DUH�EHLQJ�WDUJHWHG�DV�D�VRXUFH�RI�UHYHQXH�IRU�WKH�)DPLO\�DQG�6RFLDO�6HUYLFHV�$GPLQLVWUDWLRQ��2IILFLDOV�FRQWHQG�WKDW�HYHQ�WKRXJK�WKH�FKLOGUHQ�DUH�LQ�IRVWHU�FDUH��SDUHQWV�VKRXOG�KHOS�ZLWK�WKH�FRVWV��2QO\�D�VPDOO�IUDFWLRQ�RI�)66$
V������PLOOLRQ�DQQXDO�EXGJHW�FRPHV�IURP�IRVWHU�FDUH�UHLPEXUVHPHQWV��EXW�RIILFLDOV�VD\�PRUH�SDUHQWV�FDQ�SD\�² HYHQ�LI�RQO\�D�VPDOO�DPRXQW�² IRU�VXFK�FDUH��ZKLFK�FRVWV�����WR�PRUH�WKDQ������D�GD\�SHU�FKLOG��7KDW�UHYHQXH�FRXOG�KHOS�WKH�VWDWH�SURYLGH�PRUH�FDUH�IRU�FKLOGUHQ��RIILFLDOV�VDLG��7KLV�ZDV�WKH�FRQVHQVXV�RI�D�FRPPLWWHH�RI�WKH�,QGLDQD�&RPPLVVLRQ�RQ�$EXVHG�DQG�1HJOHFWHG�&KLOGUHQ�DQG�7KHLU�)DPLOLHV�VWXG\LQJ�IXQGLQJ�RSWLRQV�IRU�)66$��3DUHQWV�DOUHDG\�FDQ�EH�ELOOHG��EXW�WKH�FRPPLWWHH�WKLQNV�WKDW�WKH�VWDWH�VKRXOG�JR�DIWHU�WKHP�PRUH�YLJRURXVO\���7KH�WKLQNLQJ�LV�WKHUH�DUH�VRPH�SDUHQWV�DEOH�WR�SD\�VRPHWKLQJ�WRZDUG�WKH�FRVW�RI�WKHLU�FKLOGUHQ���VDLG�&DWKOHHQ�*UDKDP��D�PHPEHU�RI�WKH�IXQGLQJ�FRPPLWWHH�DQG�H[HFXWLYH�GLUHFWRU�RI�DQ�DVVRFLDWLRQ�RI�IRVWHU�FDUH�DJHQFLHV���,I�WKH�SDUHQWV�KDG�WKH�FKLOG�DW�KRPH��WKH\�ZRXOG KDYH�KDG�H[SHQVHV�IRU�IRRG��FORWKLQJ��KHDOWK�FDUH�DQG�KRXVLQJ��:H�WKLQN�WKH\�VKRXOG�EH�DEOH�WR�SD\�VRPHWKLQJ�WR�WKH�FRXQW\�IRU�WKRVH�H[SHQVHV���,Q�������WKH�ODWHVW�\HDU�IRU�ZKLFK�VWDWLVWLFV�DUH�DYDLODEOH��WKH�VWDWH�SDLG��������PLOOLRQ�IRU�IRVWHU�FDUH�IRU�������FKLOGUHQ��6WDWHZLGH��WKHUH�ZHUH�DERXW�������IRVWHU�KRPHV�LQ�������QRZ�WKHUH�DUH��������7KH�VWDWH�QHHGV�HYHQ�PRUH�IRVWHU�SDUHQWV�EHFDXVH�RI�D�ODZ�WDNLQJ�HIIHFW�-XO\���WKDW�UHTXLUHV�WKRURXJK�EDFNJURXQG�FKHFNV�RI�HYHU\�SHUVRQ�LQ�WKH�KRPH�RI�D�UHODWLYH�WDNLQJ�D�FKLOG��)66$�VSRNHVZRPDQ�&LQG\�&ROOLHU�VDLG��:KLOH�WKH�FKHFNV�DUH�WDNLQJ�SODFH��WKH�FKLOG�PXVW�EH�LQ�IRVWHU�FDUH��,I�QR�UHODWLYHV�FDQ�WDNH�WKH�FKLOG��WKH�FKLOG�LV�SODFHG�LQ�D�IRVWHU�KRPH��HLWKHU�GLUHFWO\�WKURXJK�&KLOG�3URWHFWLRQ�6HUYLFHV�RU�RQH�RI�VHYHUDO�DJHQFLHV�FRQWUDFWHG�E\�)66$�WR�SODFH�FKLOGUHQ��:LWKLQ�D�IHZ�GD\V��D�MXGJH�PXVW�DSSURYH�WKH�DUUDQJHPHQW��/DVW�\HDU��SDUHQWV�UHLPEXUVHG�WKH�VWDWH����������IRU�FRXUW�RUGHUHG�IRVWHU�FDUH��XS�IURP����������LQ�������7KH�SD\PHQWV�JR�WR�WKH�2IILFH RI�)DPLO\�DQG�&KLOGUHQ�LQ�WKH�FRXQW\�WKDW�KDQGOHG�WKH�FDVH��&ROOLHU�VDLG��,Q�3DWULFN
V�FDVH��WKH�PRQH\�ZLOO�JR�WR�+HQGULFNV�&RXQW\��-XGJHV�LVVXH�UHLPEXUVHPHQW�RUGHUV��EXW�QR�RQH�DFWXDOO\�HQIRUFHV�SD\PHQW� RIILFLDOV�VDLG��3DUHQWV�PD\�EH�SHUVXDGHG�WR�SD\�EHFDXVH�VRPHWLPHV�WKH�UHLPEXUVHPHQW�LV�D�FRQGLWLRQ�WKDW�PXVW�EH�PHW�EHIRUH�WKH�FKLOG�LV�UHWXUQHG�KRPH��)66$�DOVR�FROOHFWV�FKLOG�VXSSRUW�RUGHUHG�WKURXJK�SDWHUQLW\�RU�GLYRUFH�SURFHHGLQJV��&ROOLHU�VDLG���,I�VRPHRQH�RZHV�RQ�D FKLOG�VXSSRUW�RUGHU��ZH�KDYH�WRROV�OLNH�WD[�UHIXQG�LQWHUFHSW��VHL]LQJ�EDQN�DFFRXQWV��SXWWLQJ�OLHQV�RQ�YHKLFOHV�DQG�LQFRPH�ZLWKKROGLQJ��%XW�ZH�DUH�SURKLELWHG�IURP�GRLQJ�WKHVH�WKLQJV�RQ�UHLPEXUVHPHQW�RUGHUV�� VKH�VDLG��7R�KHOS�RIIVHW�WKH�FRVWV�RI�IRVWHU�FDUH��,QGLDQD�UHFHLYHV�IHGHUDO�IXQGV�XQGHU�WKH�7LWOH�,9�(�SURJUDP��7KH�SURJUDP�SD\V�IRVWHU�FDUH�H[SHQVHV�RQO\�IRU�FKLOGUHQ�RI�IDPLOLHV�HOLJLEOH�IRU�RU�UHFHLYLQJ�SXEOLF�DVVLVWDQFH��7KH�VWDWH�UHFHLYHG�PRUH�WKDQ�����PLOOLRQ�WKURXJK�WKH�SURJUDP�ODVW�\HDU��2IILFLDOV�HVWLPDWH�WKDW�WZR�WKLUGV RI�IDPLOLHV�WKDW�GR�QRW�TXDOLI\�IRU�WKH�IHGHUDO�IXQGV�FDQ�DIIRUG�WR�SD\�VRPHWKLQJ�WRZDUG�WKHLU�FKLOGUHQ
V�IRVWHU�FDUH�H[SHQVHV��3DWULFN��ZKR�QHYHU�PDUULHG�WKH�FKLOG
V�PRWKHU��DOUHDG\�KDG�WDNHQ�VWHSV�WR�HVWDEOLVK�OHJDO�SDWHUQLW\�ZKHQ�WKH�ER\�ZDV�WDNHQ�IURP�WKH�PRWKHU�E\�%URZQVEXUJ�SROLFH�RQ�)HE������3DWULFN�DQG�KLV�IDPLO\�IUHTXHQWO\�NHSW�WKH�ER\�RQ�ZHHNHQGV�DQG�VDZ�WKH�LQMXULHV�GXULQJ�RQH�VXFK�YLVLW��3DWULFN
V�PRWKHU�UHSRUWHG�KHU�VXVSLFLRQV�WKDW�WKH�ER\�ZDV�EHLQJ�DEXVHG��7KH�FKLOG�ZDV�SODFHG�LQ�IRVWHU�FDUH�DIWHU�KLV�PRWKHU��$QGL�-��3HQFH������DQG�KHU�ER\IULHQG��.HYLQ�&��:\DWW������ZHUH�MDLOHG�DQG�DFFXVHG�RI�JLYLQJ�WKH�ER\�D�EODFN�H\H��FKRNHG�KLP�DQG�EURNH�KLV�KDQG��%RWK�DUH�FKDUJHG�ZLWK�EDWWHU\��DQG�VKH�DOVR�LV�FKDUJHG�ZLWK�QHJOHFW�RI�D�GHSHQGHQW��%RWK�DUH�QRZ�RXW�RI�MDLO�DQG�XQGHU�KRXVH�DUUHVW��3HQFH�WROG�SROLFH�WKH�FKLOG�ZDV�LQMXUHG�IDOOLQJ�RXW�RI�D�EHG�DQG�ZUHVWOLQJ�ZLWK�KLV�FRXVLQV��&KLOG�3URWHFWLRQ�6HUYLFHV�RIILFLDOV�WXUQHG�WKH�FKLOG�RYHU�WR�3DWULFN�RQ�$SULO����RQ�WKH�FRQGLWLRQ�WKDW�KH�QRW�DOORZ�WKH�PRWKHU�DQ\�FRQWDFW��7KDW�ZHHN��KH�UHFHLYHG�D������ELOO�WR�SD\�IRU�D�JXDUGLDQ�DG�OLWHP�² WKH�DWWRUQH\�DSSRLQWHG�E\�WKH�FRXUW�WR�SURWHFW�WKH�FKLOG
V�LQWHUHVWV�LQ�WKH�FXVWRG\�KHDULQJ��
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+H�VDLG�WKH�FKLOG
V�PRWKHU��QRZ�RXW�RI�MDLO�RQ�ERQG��DOVR�ZDV�ELOOHG�3DWULFN
V�SDUHQWV��)UDQFHV�DQG�7\OHU�3DWULFN��DUH�DEOH�WR�KHOS�WKHLU�VRQ�ZLWK�WKH�H[SHQVHV��%XW�PDQ\�SDUHQWV�VWUXJJOH�WR�SD\�WKH�IRVWHU�FDUH�FRVWV��:DQGD�DQG�.HYLQ�&RFKUDQ
V�WKUHH�FKLOGUHQ�ZHUH�WDNHQ�IURP�WKHLU�)RXQWDLQ�6TXDUH�DUHD�KRPH�DIWHU�DQ�DQRQ\PRXV�FRPSODLQW�WKDW�WKHLU�KRXVH�ZDV�IOHD�LQIHVWHG�DQG�WKHLU�FKLOGUHQ�ZHUH�GLUW\��7KH�IDPLO\�KDG�EHHQ�UHFHLYLQJ�ZHOIDUH�SD\PHQWV�DQG�IRRG�VWDPSV��ZKLFK�ZHUH�FXW�RII�ZKHQ�WKH�FKLOGUHQ��DJHV������DQG����ZHUH�UHPRYHG�IURP�WKH�KRPH�2FW�����:DQGD�&RFKUDQ������QRZ�ZRUNV�DW�DQ�RXWOHW�VWRUH��EULQJLQJ�KRPH�DERXW������HYHU\�WZR�ZHHNV��+HU�KXVEDQG�LV�GLVDEOHG�DQG�KDV�QR�LQFRPH��7KH\�PXVW�SD\�����HYHU\�WZR�ZHHNV�RQ�D��������ELOO�IRU�QLQH�GD\V�RI�FRXUW�RUGHUHG�IRVWHU�FDUH��7KH�FRXSOH�WKLQN�WKH�FKLOGUHQ��ZKR�DUH�QRZ�OLYLQJ�ZLWK�D�UHODWLYH��VKRXOG�QRW�KDYH�EHHQ�UHPRYHG�IURP�WKHLU�KRPH���,�GRQ
W�PLQG�SD\LQJ�LI�WKLV�ZLOO�KHOS�PH�JHW�P\�NLGV�EDFN���:DQGD�&RFKUDQ�VDLG���%XW�LW�GRHV�KXUW��HVSHFLDOO\�ZKHQ�ZH�GRQ
W�JHW�DQ\�RWKHU�PRQH\�LQ���7KH�FRPPLWWHH
V�UHFRPPHQGDWLRQV�WR�UHTXLUH�PRUH�SDUHQWV�OLNH�WKH�&RFKUDQV�WR�SD\�IRU�IRVWHU�FDUH�PD\�EH�LQFOXGHG�LQ�D�ILQDO�UHSRUW�H[SHFWHG�WR�JR�WR�*RY��-RH�.HUQDQ�LQ�$XJXVW��%\�WKH�QXPEHUV������² 1XPEHU�RI�FKLOGUHQ�LQ�IRVWHU�FDUH�LQ�,QGLDQD�ODVW�\HDU������² 1XPEHU�RI�IRVWHU�KRPHV�LQ�,QGLDQD�ODVW�\HDU������WR�����² $PRXQW�SDLG�WR�IRVWHU�SDUHQWV�SHU�FKLOG�SHU�GD\��&DQ�EH�KLJKHU�IRU�FKLOGUHQ�ZLWK�VHULRXV�HPRWLRQDO�RU�PHGLFDO�SUREOHPV���������PLOOLRQ² $PRXQW�SDLG�WR�,QGLDQD�IRVWHU�IDPLOLHV�LQ���������������² $PRXQW�SDLG�E\�SDUHQWV�ODVW�\HDU�WR�UHLPEXUVH�FRXQWLHV�IRU�IRVWHU�FDUH���������² 7KH�QXPEHU�RI�FKLOGUHQ�LQ�IRVWHU�FDUH�QDWLRQZLGH�LQ�������6285&(6��,QGLDQD�)DPLO\�DQG�6RFLDO�6HUYLFHV�$GPLQLVWUDWLRQ�DQG�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV�RI�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV
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7KH�'LIILFXOWLHV�RI�&KLOG�6XSSRUW�(QIRUFHPHQWKWWS���ZZZ�EHOODRQOLQH�FRP�DUWLFOHV�DUW������DVS&\QWKLD�3DUNHU��%HOOD2QOLQH��6LQJOH�3DUHQWV�+RVW����������)RU WKRVH�RI�XV�ZKR�DUH�VLQJOH�SDUHQWV�E\�GLYRUFH��FKLOG�VXSSRUW�LVVXHV�FDQ�EH�VRPH�RI�WKH�PRVW�FRPSOLFDWHG�DQG�IUXVWUDWLQJ�LVVXHV�ZH�IDFH��(VWDEOLVKLQJ�RUGHUV�RI�VXSSRUW�DUH�IUXVWUDWLQJ�HQRXJK��EXW�KDYLQJ�WKHP�HQIRUFHG�FDQ�EH�D�QLJKWPDUH��,I�DW�DOO�SRVVLEOH� KDYH�VXSSRUW�RUGHUV�HVWDEOLVKHG�LQ�\RXU�GLYRUFH�GHFUHH��DORQJ�ZLWK�YLVLWDWLRQ�DQG�VKDULQJ�RI�PHGLFDO�H[SHQVHV��0DQ\�VWDWHV�GR�QRW�KDYH�SUHFHGHQFH�VHW�IRU�WKH�HVWDEOLVKPHQW�RI�FKLOG�VXSSRUW�FRQWLQXLQJ�WKURXJK�FROOHJH��,I�\RX�SODQ�WR�VHHN�VXFK�VXSSRUW��LW�LV�EHWWHU�WR�HVWDEOLVK�WKLV�DJUHHPHQW�DW�WKH�WLPH�RI�GLYRUFH�WKDQ�WR�WU\�WR�HVWDEOLVK�WKLV�DGGLWLRQDO�VXSSRUW�DW�WKH�WLPH�QHHGHG��&ODULI\LQJ�DV�PXFK�DV�SRVVLEOH�IURP�WKH�EHJLQQLQJ�LV�DOZD\V�WKH�EHVW�SROLF\��'R�QRW�WDNH�WKH�DWWLWXGH�RI�³:H¶OO�MXVW�ZDLW�DQG�VHH�ZKDW�KDSSHQV´�DQG�LQVLVW�WKDW�\RXU�DWWRUQH\�GRHV�QRW�HLWKHU�'HVSLWH�WKH�EHVW�DGYLFH��GLYRUFH�LV�QHYHU�DQ�HDV\�FKDOOHQJH�DQG�VRPH�LVVXHV�DUH�OLDEOH�WR�VOLS�WKURXJK�WKH�FUDFNV��(YHQ�ZKHQ�GHFLVLRQV�DUH�PDGH�DQG�RUGHUHG��WKH\�DUH�VRPHWLPHV�LJQRUHG��,I�SRVVLEOH��KDYH�FKLOG�VXSSRUW�SD\PHQWV�VWUXFWXUHG�VR�WKDW�WKH\�DUH�SDLG�WKURXJK�WKH�IDPLO\�FRXUW��6RPH�VWDWHV�KDYH�WZR�RSWLRQV�IRU�FRXUW�PRQLWRUHG�FKLOG�VXSSRUW��7KH�ILUVW�LV�WKDW�WKH�SD\PHQWV�DUH�GHOLYHUHG�WR�IDPLO\�FRXUW�DQG�GLVSHQVHG�GLUHFWO\�WR�WKH�FXVWRGLDO�SDUHQW��7KH�FRXUW�ZLOO�PRQLWRU�ZKHWKHU�RU�QRW�SD\PHQWV�DUH�NHSW�XS�WR�GDWH��KRZHYHU��WKH�FXVWRGLDO�SDUHQW�LV�VWLOO�UHVSRQVLEOH�IRU�DQ\�OHJDO�DFWLRQV�LQLWLDWHG�WR�FROOHFW�SD\PHQW�RI�VXSSRUW�LQ�DUUHDUV��7KH�VHFRQG�LV�WKH�RSWLRQ�RI�KDYLQJ�WKH�FDVH�KDQGOHG�WKURXJK�WKH�&KLOG�:HOIDUH�RU�6RFLDO�6HUYLFHV�GHSDUWPHQW��3D\PHQWV�DUH�PDGH�WR�WKH�GHSDUWPHQW�DQG�GLVSHQVHG�GLUHFWLRQ�WR�WKH�FXVWRGLDO�SDUHQW��+RZHYHU��VKRXOG�WKH�SD\PHQWV�IDOO�LQWR�DUUHDUV��WKH�&KLOG�:HOIDUH�RU�6RFLDO�6HUYLFH�GHSDUWPHQW�LV�UHVSRQVLEOH�IRU�OHJDO�DFWLRQV�DJDLQVW�WKH�QRQFXVWRGLDO�SDUHQW��(DFK�RSWLRQ�KDV�LWV�SURV�DQG�FRQV��)RU�WKRVH�WKDW�OLNH�WR�KDYH�PRUH�FRQWURO�RYHU�WKHLU�VLWXDWLRQ��SD\PHQW�WKURXJK�WKH�FRXUW�LV�VDWLVIDFWRU\��+RZHYHU��WKRVH�ZKR�FDQQRW�DIIRUG�FRXUW�FRVWV�RIWHQ�SUHIHU�WR�KDYH�WKHLU�FDVH�KDQGOHG�WKURXJK�&KLOG�:HOIDUH�RU�6RFLDO�6HUYLFHV��7KH�LPSRUWDQW�WKLQJ�WR�UHPHPEHU�LV�WKDW�WKH�ORQJHU�\RX�DOORZ�FKLOG�VXSSRUW�SD\PHQWV�WR�UHPDLQ�LQ�DUUHDUV��WKH�KDUGHU�LW�EHFRPHV�WR�FROOHFW��6WD\�RQ�WRS�RI�WKH�VLWXDWLRQ�DQG�EH�VXUH�WR�DFW�LQ�D�WLPHO\�PDQQHU�2IWHQ�DIWHU�D�QRQFXVWRGLDO�SDUHQW�LV�WDNHQ�EDFN�WR�FRXUW�RI�QRQSD\PHQW�RI�VXSSRUW��WKH�FRXUW�ZLOO�LQVLVW�WKDW�SD\PHQW�EH�PDGH�WKURXJK�WKH�RSWLRQ�RI�ZDJH�ZLWKKROGLQJ��7KLV�DFWXDOO\�EHFRPHV�HDVLHU�IRU�DOO�FRQFHUQHG��7KH�DQ[LHW\�RI�WKH�QRQFXVWRGLDO�SDUHQW�LV�HDVHG�E\�KDYLQJ�WKH�SD\PHQW�SD\UROO�GHGXFWHG��7KH\�SD\PHQW�LV�VHQW�GLUHFWO\�WR�WKH�FRXUW��ZKR�GLVSHUVHV�LW�WR�WKH�FXVWRGLDO�SDUHQW��3D\UROO�GHSDUWPHQWV�DUH�ZHOO�YHUVHG�LQ�KDQGOLQJ�VXFK�DUUDQJHPHQWV�ZLWK�WKH�QXPEHU�RI�FKLOG�VXSSRUW�RUGHUV�LQ�HIIHFW�DW�WKLV�WLPH��7KH�FRXUW�ZLOO�PRQLWRU�WKH�DFFRXQW��KRZHYHU��WKH\�FRQWDFW�WKH�QRQFXVWRGLDO�SDUHQW¶V�HPSOR\PHQW�RQO\�DIWHU�WKH�DFFRXQW�LV���ZHHNV�WR���PRQWKV�LQ�DUUHDUV��GHSHQGLQJ�XSRQ�WKH�VWDWH�RI�UHVLGHQFH��7KH�FXVWRGLDO�SDUHQW�KDV�WKH�RSWLRQ�WR�EULQJ�WKH�FDVH�EDFN�WR�FRXUW�DW�DQ\�WLPH�7KHUH�DUH�PDQ\�KRUURU�VWRULHV�RI�FKLOG�VXSSRUW�HQIRUFHPHQW��IURP�ERWK�VLGHV�RI�WKH�IHQFH��,�NQHZ�D�PRWKHU�ZKRVH�KXVEDQG�JDYH�XS�D���������D�\HDU�MRE�DQG�PRYHG�EDFN�LQ�ZLWK�KLV�PRWKHU�EHFDXVH�KH�GLGQ¶W�ZDQW�WR�SD\�FKLOG�VXSSRUW��,�KDYH�KHDUG�RI�QRQFXVWRGLDO�SDUHQWV�ZKR�³GLVDSSHDU´�WR�DQRWKHU�VWDWH�WR�DYRLG�KDYLQJ�WR�SD\�FKLOG�VXSSRUW��&KLOG�VXSSRUW�KDV�EHHQ�XVHG�WR�IRUFH�YLVLWDWLRQ�LQ�DEXVLYH�VLWXDWLRQV�DQG�KDV�EHHQ�ZLWKKHOG�ZKHQ�YLVLWDWLRQ�ZDV�GHQLHG�IRU�FRXUW�RUGHUHG�UHDVRQV��3DUHQWV�VHHP�WR�XVH�FKLOG�VXSSRUW�DV�DQ�HIIHFWLYH�WRRO�DJDLQVW�RQH�DQRWKHU�LQ�RUGHU�WR�H[SUHVV�WKH�DQJHU�DQG�SDLQ�RI�WKHLU�GLYRUFH�ZLWK�OLWWOH�UHJDUG�WR�WKH�IDFW�WKDW�WKH�FKLOG�LV�WKH�RQH�ZKR�LV�VXIIHULQJ�WKH�PRVW��,�KDYH�DOZD\V�EHHQ�DQ�DGYRFDWH�RI WKH�SURVHFXWLRQ�RI�QRQFXVWRGLDO�SDUHQWV�ZKR�DUH�LQ�DUUHDUV�RQ�FKLOG�VXSSRUW«DW�OHDVW�XQWLO�WKLV�ODVW�\HDU��,�EHOLHYH�WKDW�WKHUH�PXVW�EH�FRPSDVVLRQ�DQG�MXVWLFH�RQ�ERWK�VLGHV�RI�WKH�LVVXH��$V�ZH�DOO�NQRZ��WKH�HFRQRP\�RI�RXU�QDWLRQ�KDV�JUHDWO\�VXIIHUHG�LQ�WKH�SDVW�IHZ�\HDUV��7KH�XQHPSOR\PHQW�UDWH�KDV�LQFUHDVHG�DFURVV�WKH�QDWLRQ�DQG�MXVW�ZKHQ�WKHUH�ZDV�WDON�WR�LW�EHJLQQLQJ�WR�GURS�VHYHUDO�QDWLRQZLGH�FRUSRUDWLRQV�KDYH�DQQRXQFHG�FRUSRUDWH�FORVLQJV�DQG�OD\RIIV��2QFH�RXW�RI�D�MRE��LW�KDV�EHFRPH�YHU\�GLIILFXOW�WR�ILQG�DQRWKHU�RQH��7KH�MRE�PDUNHW�LV�WLJKW�DQG�EHFRPLQJ�WLJKWHU�ZLWK�WKH�RXW�VRXUFLQJ�RI�VRPH�W\SHV�RI�ZRUN��&RPSDQLHV�DUH�ILQGLQJ�RYHUVHDV�ODERU�WR�EH�IULHQGOLHU�WR�WKHLU�ERWWRP�OLQH��,�NQRZ�D�PDQ�ZKR�LV�D�JRRG�IDWKHU��ORYHV�KLV�GDXJKWHU��DQG�LV�DPLDEOH�WR�KLV�H[�ZLIH��%XW�KH�KDV�EHHQ�XQHPSOR\HG�IRU�RYHU�D�\HDU�DQG�XQDEOH�WR�PDNH�KLV�FKLOG�VXSSRUW�SD\PHQWV��(YHQ�WKRXJK�KLV�H[�ZLIH�KDV�QRW�SXVKHG�WKH�LVVXH��KH�LV�EHLQJ�WDNHQ�WR�FRXUW�DQG�WKUHDWHQHG�ZLWK�MDLO�IRU�QRQSD\PHQW�RI�VXSSRUW��7KHUH�LV�D�ELJ�GLIIHUHQFH�EHWZHHQ�WKLV�PDQ�DQG�³GHDG�EHDW´�SDUHQWV�ZKR�PDNH�WKH�FKRLFH�QRW�WR�SD\�FKLOG�VXSSRUW�$V�IRU�MDLO�WLPH�DV�SXQLVKPHQW�IRU�QRQSD\PHQW��,�KDYH�PL[HG�IHHOLQJV��)RU�WKRVH�QRQFXVWRGLDO�SDUHQWV�ZKR�FKRRVH�QRW�WR�VXSSRUW�WKHLU�FKLOGUHQ��MDLO�VHHPV�� DW�OHDVW�RQ�WKH�VXUIDFH�� D�ZRQGHUIXO�LGHD��+RZHYHU��ZKHQ�LQ�MDLO��WKH�QRQFXVWRGLDO�SDUHQW�LV�QRW�ZRUNLQJ�� RU�VHDUFKLQJ�IRU�D�MRE�� DQG�WKXV�LV�QRW�EHLQJ�SDLG��+H�RU�VKH�LV�JHWWLQJ�IDUWKHU�EHKLQG�LQ�SD\PHQWV�DQG�PLVVLQJ�RXW�RQ�LQFRPH�WR�EDODQFH�WKHVH�GHEWV��,W�VHHPV�WKDW�WKHUH�VKRXOG�EH�D EHWWHU�ZD\�WR�³SXQLVK´�IRU�QRQSD\PHQW�ZKLOH�HQIRUFLQJ�SD\PHQW��8QIRUWXQDWHO\�JDUQLVKLQJ�ZDJHV�RQO\�ZRUNV�ZKLOH�WKH�QRQFXVWRGLDO�SDUHQW�LV�HPSOR\HG��6KRXOG�WKH\�GHFLGH�WR�TXLW�WKHLU�MRE��LW�LV�KDUG�WR�JHW�EORRG�IURP�WKH�SURYHUELDO�WXUQLS�³1R�HDV\�DQVZHUV�DQG�QR�HDV\�ZLQV´�VKRXOG�EH�WKH�PRWWR�IRU�DOO�WKRVH�LQYROYHG�LQ�FKLOG�VXSSRUW�GLVSXWHV��,�FDQQRW�UHLWHUDWH�HQRXJK�WKDW�WKH�PRUH�\RX�FDQ�HVWDEOLVK�XS�IURQW��LQ�\RXU�GLYRUFH�GHFUHH��WKH�EHWWHU�RII�\RX�DUH��$�IHZ�ZHE�VLWHV�RI�LQWHUHVW�WR�DQ\RQH�ZKR�LV�H[SHULHQFLQJ�SUREOHPV�ZLWK�FKLOG�VXSSRUW�HQIRUFHPHQW�LQFOXGH�7KH�)HGHUDO�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��KWWS���ZZZ�DFI�KKV�JRY�SURJUDPV�FVH��7KLV�VLWH�LV�D�SDUW�RI�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��$GPLQLVWUDWLRQ�RI�&KLOGUHQ�DQG�)DPLOLHV��,W�KDV�ZRQGHUIXO�OLQNV�WR�WKH�FKLOG�VXSSRUW�DQG�FXVWRG\�ODZV�RI�HDFK�VWDWH��,W�VXSSOLHV�JUHDW�LQIRUPDWLRQ�IURP�ERWK�WKH�IHGHUDO�DQG�VWDWH�OHYHOV�RQ�LVVXHV�RI�FKLOG�VXSSRUW�$&(6�� $VVRFLDWLRQ�IRU�&KLOGUHQ�IRU�WKH�(QIRUFHPHQW�RI�&KLOG�6XSSRUW��KWWS���ZZZ�FKLOGVXSSRUW�DFHV�RUJ��$�JUHDW�VLWH�IRU�HQFRXUDJHPHQW�LQ�WKH�EDWWOH�IRU�FKLOG�VXSSRUW�HQIRUFHPHQW�1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWXUHV��&KLOG�6XSSRUW�DQG�)DPLO\�/DZ��KWWS���ZZZ�QFVO�RUJ�SURJUDPV�F\I�FV�KWP��7KLV�LV�D�ZRQGHUIXO�VLWH�IRU�DQ\RQH�ZKR�ZDQWV�WR�NHHS�XS�ZLWK�ZKDW�RXU�HOHFWHG�RIILFLDOV�ZKR�UHSUHVHQW�RXU�VWDWHV�DW�WKH�IHGHUDO�OHYHO�DUH�GRLQJ�ZKHQ�LW�FRPHV�WR�LPSURYLQJ�RXU�QDWLRQ¶V�FKLOG�VXSSRUW�DQG�IDPLO\�ODZV�
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V�YHKLFOH�FROOLGHG�ZLWK�DQRWKHU�YHKLFOH��VHULRXVO\�LQMXULQJ�WKH�RWKHU�GULYHU�7KLV�GHDO�LV�IDU�IURP�ILQH&DOLIRUQLD�FDQ
W�DIIRUG�WR�SD\����� PLOOLRQ�SHQDOW\�WR�WKH�IHGHUDO�JRYHUQPHQWKWWS���ZZZ�UHFRUGQHW�FRP�GDLO\�QHZV�DUWLFOHV��������H���SKS
7KH�5HFRUG����������+H\��*RY��6FKZDU]HQHJJHU��ORRNLQJ�IRU�D�ZD\�WR�VWDQG�WDOO�DQG�PDNH�DQ�LPSDFW"�,Q�WKH�PLGGOH�RI�&DOLIRUQLD
V�WULIHFWD�RI�SUREOHPV��� WKH�VWDWH�EXGJHW��ZRUNHUV
�FRPSHQVDWLRQ�DQG�DQRWKHU�HQHUJ\�FULVLV��� ZK\�QRW�XVH�\RXU�LQIOXHQFH�ZLWK�WKH�:KLWH�+RXVH�WR�JDLQ�D�FRXSOH�RI�IDYRUV"�6DQ�-RDTXLQ�&RXQW\�RIILFLDOV FRXOG�XVH�D�OLWWOH�KHOS�ULJKW�QRZ��$VLGH�IURP�6DQ�-RDTXLQ�*HQHUDO�+RVSLWDO
V�ILQDQFLDO�ZRHV��WKHUH
V�WKLV�OLWWOH�PDWWHU�RI�D�IHGHUDO�ILQH�OHYLHG�DJDLQVW�&DOLIRUQLD�IRU�IDLOLQJ�WR�KDYH�LQ�SODFH�D�VWDWHZLGH��DXWRPDWHG�FKLOG�VXSSRUW�V\VWHP��6DQ�-RDTXLQ�&RXQW\
V�VKDUH�RI�WKH�WDE�����PLOOLRQ�D�\HDU��7KH�VWDWH�LV�LQ�GHHS�ILVFDO�WURXEOH��VRPHWKLQJ�$UQROG�6FKZDU]HQHJJHU�NQRZV�DOO�DERXW��,I�3UHVLGHQW�%XVK�LV�GLVLQFOLQHG�WR�RIIHU�ILQDQFLDO�DVVLVWDQFH��VXUHO\�WKH�5HSXEOLFDQ�FRQQHFWLRQ�EHWZHHQ�6DFUDPHQWR�DQG�:DVKLQJWRQ�RXJKW�WR�EH�JRRG�IRU�VRPHWKLQJ��:K\�QRW�ZDLYH�WKLV�ILQH��D������PLOOLRQ�DQQXDO�SHQDOW\�IRU�WKH�SHRSOH�RI�&DOLIRUQLD"�$GPLWWHGO\��WKH�DPRXQW�ZRQ
W�EDLO�DQ\ERG\�RXW�RI�WKH�EXGJHW�KROH��EXW�HYHQ�D�V\PEROLF�JHVWXUH�ZRXOG�KDYH�PHDQLQJ��&DOLIRUQLD GRHVQ
W�QHFHVVDULO\�GHVHUYH�KDYLQJ�WKH�IHGHUDO�ILQH�IRUJLYHQ��$IWHU�DOO��VWDWH�RIILFLDOV�ZHUH�VXSSRVHG�WR�KDYH�D�V\VWHP�LQ�SODFH�E\�������7KH\�PLVVHG�WKDW�GHDGOLQH�E\�D�PLOH��&DOLIRUQLD
V����FRXQWLHV�HPSOR\�WKUHH�GLIIHUHQW�PHWKRGV�RI�FROOHFWLQJ�FKLOG�VXSSRUW�IURP�GHOLQTXHQW�SDUHQWV��7KH�VWDWH�KDV�\HW�WR�UHFRQFLOH�WKRVH�GLIIHUHQFHV��PDNLQJ�LW�RQH�RI�RQO\�WZR�LQ�WKH�QDWLRQ�IDLOLQJ�WR�PHHW�IHGHUDO�UHTXLUHPHQWV��6R�&DOLIRUQLD��ZKLFK�KDUGO\�FDQ�DIIRUG�LW��IOXVKHV������PLOOLRQ�GRZQ�WKH�GUDLQ�HDFK�\HDU��,W�JHWV�ZRUVH��$V�6DFUDPHQWR�ODZPDNHUV�DQG�EXUHDXFUDWV�ZUHVWOH�ZLWK�PXOWLELOOLRQ�GROODU�GHILFLWV��WKH\
UH�ORRNLQJ�IRU�KHOS�WR�SD\�WKLV�ILQH��)RU�WKH�ILUVW�WLPH��FRXQWLHV�PXVW�FRPH�XS�ZLWK����SHUFHQW�RI�WKH�WRWDO��7KDW
V�ZKHUH�6DQ�-RDTXLQ
V����PLOOLRQ�FRPHV�LQ��7KH�LQKHUHQW�XQIDLUQHVV�RI�WKLV�SURFHVV�UDQNOHG�WKH�6DQ�-RDTXLQ�&RXQW\�%RDUG�RI�6XSHUYLVRUV�HQRXJK�ODVW�ZHHN�WKDW�LW�KDV�GHFLGHG�WR�GHI\�WKH�VWDWH�HGLFW��7KH�VXSHUYLVRUV�VDLG�WKH\�ZRQ
W�SD\�WKH�ILQH��(YHQ�DPLG�WKUHDWV�WKDW�WKH�VWDWH�JRYHUQPHQW�ZLOO�ILQG�DQRWKHU�ZD\�WR�H[WUDFW�LWV�H[WUD�SRXQG�RI�IOHVK��VXSHUYLVRUV�WRRN�D�SULQFLSOHG�SRVLWLRQ��*RY��6FKZDU]HQHJJHU��KHUH
V�\RXU�FKDQFH�WR�EH�D�UHDO�OLIH�DFWLRQ�KHUR��:K\�QRW�VWHS�LQ"�&DOO�WKH�SUHVLGHQW��$VN�IRU�FOHPHQF\��,I�3UHVLGHQW�%XVK�ZRQ
W�OLVWHQ��IROORZ�6DQ�-RDTXLQ�&RXQW\
V�H[DPSOH��7HOO�WKH�IHGV�&DOLIRUQLD
V�KXUWLQJ�ULJKW�QRZ�DQG�ZRQ
W�EH�SD\LQJ�WKLV�SHQDOW\��)RUFH�WKH�LVVXH��,W�PLJKW�QRW�JDLQ�\RX�LQ�SROLWLFDO�FDSLWDO�ZLWK�WKH�5HSXEOLFDQ�3DUW\��EXW�\RX
OO�EH�PRUH�SRSXODU�WKDQ�HYHU�ZLWK�&DOLIRUQLDQV��
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&RQQRU���VDLG�.LQGW������+LV�DWWRUQH\V�KDYH�XQVXFFHVVIXOO\�VRXJKW�WR�KDYH�WKH�0RQPRXWK�&RXQW\�3URVHFXWRU
V�2IILFH�DQG�WKH�MXGJH�KDQGOLQJ�WKH�FDVH�UHPRYHG�EHFDXVH�RI�ZKDW�WKH\�VD\�DUH�FRQIOLFW�RI�LQWHUHVW�UHODWLRQVKLSV�ZLWK�5LFKDUG�7��2
&RQQRU��5HSHDWHG�DWWHPSWV�WR�UHDFK�5LFKDUG�DQG�$QQH�2
&RQQRU�IRU�FRPPHQW�ZHUH�XQVXFFHVVIXO��+LVWRU\�RI�WKH�FDVH�-RKQ�.LQGW��ZKR�LV�IUHH�RQ�EDLO�DQG�QRZ�OLYLQJ�LQ�&DUVRQ�&LW\��1HY���LV�DFFXVHG�RI�NLGQDSSLQJ�KLV�WZR�FKLOGUHQ��WKHQ�DJHV���DQG ���DIWHU�WKH\�KDG�VWD\HG�ZLWK�KLP�IRU�VHYHUDO�GD\V�DURXQG�&KULVWPDV�������:KHQ�WKHLU�PRWKHU��$QQH�2
&RQQRU�ZHQW�WR�SLFN�XS�WKH�FKLOGUHQ�RQ�'HF������VKH�IRXQG�KHU�IRUPHU�KXVEDQG
V�KRPH�LQ�%ULFN�GHVHUWHG��6KH�QRWLILHG�WKH�:DOO�SROLFH��$XWKRULWLHV�GLVFRYHUHG�WKH�.LQGWV�ZKHQ�WKHLU�ERDW�EURNH�GRZQ�RII�6RXWKSRUW��1�&���RQ�-DQ������������.LQGW
V�QHSKHZ��0DWWKHZ�$URQVRQ��ZDV�DOVR�RQ�WKH ERDW�DQG�DUUHVWHG��'XULQJ�KHU�WULDO��SURVHFXWRUV�EURXJKW�RXW�WKDW�6WDFH\�.LQGW�KDG�ILOOHG�RXW�SDVVSRUW�DSSOLFDWLRQV�IRU�WKH�FKLOGUHQ�DQG�KDG�PDLQWDLQHG�D�KDUG�GULYH��ODEHOHG��6WDFH\���WKDW�LQFOXGHG�OLVWV�RI�ZKDW�HDFK�SHUVRQ
V�UROH�ZDV�WR�EH�LQ�WKH�SORW� 6KH�DOVR�NHSW�D�GLDU\�GHVFULELQJ�WKH�LQLWLDO�OHJ�RI�WKH�MRXUQH\�DQG�ZURWH�D�OHWWHU�WR�KHU�PRWKHU�LQ�ZKLFK�VKH�DVVHUWHG�WKH\�GLGQ
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&RQQRU�DQG�-RKQ�.LQGW�ZHUH�PDUULHG�IRU�PRUH�WKDQ����\HDUV�DQG�OLYLQJ�LQ�/RV�$QJHOHV��ZKHQ�2
&RQQRU�YLVLWHG�KHU�SDUHQWV�LQ�1HZ�-HUVH\�ZLWK�WKH�FKLOGUHQ�7KDQNVJLYLQJ�ZHHNHQG�������KH�VDLG��+H�VDLG�VKH�GLG�QRW�UHWXUQ�DV�SURPLVHG�DIWHU�WKH�KROLGD\V��-XVW�EHIRUH�VL[�PRQWKV�KDG�SDVVHG��.LQGW�VDLG��KH�ILOHG�IRU�GLYRUFH�WR�FRPSHO�2
&RQQRU�WR�UHWXUQ�ZLWK�WKH�FKLOGUHQ��+H�ODWHU�GURSSHG�WKH�GLYRUFH�EHFDXVH�WKH�WZR�ZHUH�UHFRQFLOLQJ��)RU�WKUHH�\HDUV��KH�VDLG��KH�WUDYHOHG�WR�DQG�IURP�/RV�$QJHOHV�WR�ERWK�PDLQWDLQ�KLV�EXVLQHVV�DQG�VHH�KLV�ZLIH�DQG�FKLOGUHQ�LQ�:DOO��7KH�WZR�QHJRWLDWHG�DQG�DPHQGHG�D�OHJDO�VHSDUDWLRQ��ZKLFK�LQFOXGHG�D�FXVWRG\�DJUHHPHQW�IRU�VKDUHG�FXVWRG\�RI�WKH�FKLOGUHQ�LI�.LQGW�PRYHG�WR�1HZ�-HUVH\��%\�0D\�������WKH�GLYRUFH�DJUHHPHQW�ZDV�VLJQHG�DQG�ILQDOL]HG��.LQGW�UHORFDWHG�WR�%ULFN�DORQJ�ZLWK�KLV�QHZ�ZLIH��6WDFH\��%XW�EHWZHHQ�WKDW�0D\�DQG�'HFHPEHU��.LQGW�VDLG��KLV�H[�ZLIH�GLG�QRW�DELGH�E\�WKH�FXVWRG\�DJUHHPHQW��+H�VDLG�KH�EHOLHYHG�KLV�FKLOGUHQ�ZHUH�VXIIHULQJ DQG�QHJOHFWHG�EHFDXVH�WKH\�VSHQW�VR�PXFK�WLPH�LQ�GD\�FDUH��
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)LQDOO\��.LQGW�VDLG��KH�ZHQW�WR�FRXUW�WR�HQIRUFH�WKH�FXVWRG\�DJUHHPHQW��2Q�'HF�����������WKH�FRXUW�UXOHG�.LQGW�ZRXOG�KDYH�FXVWRG\�RI�KLV�FKLOGUHQ�7XHVGD\�DQG�7KXUVGD\�HYHQLQJV�DQG�HYHU\�RWKHU�ZHHNHQG��%XW�WKH�IDPLO\�FRXUW�MXGJH�DOVR�RUGHUHG�.LQGW�WR�SD\�$QQH�2
&RQQRU����������KHU�VKDUH�RI�WKHLU�IDLOHG�EXVLQHVV�DQG���������IRU�WKH�/RV�$QJHOHV�KRXVH�WKH\�KDG�VKDUHG��.LQGW�ZDV�UHTXLUHG�WR�SD\�LW�E\�WKH�\HDU
V�HQG�RU�IDFH�MDLO�WLPH��WKH�MXGJH�UXOHG��:LWK�WKH�EXVLQHVV�KDYLQJ�IDLOHG��KH�VDLG�KH�GLGQ
W�KDYH�WKH�PRQH\��
,W�ZDV�MXVW�GHYDVWDWLQJ
��,�FDPH�DOO�WKH�ZD\�IURP�/�$��WR�D�SODFH�ZKHUH�,�NQHZ�QRERG\��,�KDG�QR�EXVLQHVV�FRQWDFWV�IRU�D�QHZ�MRE��ZLWK�D�ZLIH�ZKR�,�WRRN�DZD\�IURP�KHU�IDPLO\��:H
UH�DORQH�LQ�1HZ�-HUVH\�DQG�QRZ�ZH�GLG�DOO�RI�WKDW�IRU�WKH�NLGV�HYHU\�RWKHU�ZHHNHQG��������,W�ZDV�MXVW�GHYDVWDWLQJ���KH�VDLG�RI�WKH�MXGJH
V�GHFLVLRQ��DGGLQJ�WKDW�KH�EHOLHYHG�KH�KDG��ORVW�P\�FKLOGUHQ���+H�VDLG�KH�EHOLHYHG�WKDW�5LFKDUG�2
&RQQRU��� $QQH
V�IDWKHU�DQG�WKHQ�WKH�FRXQW\�VSHFLDO�FRXQVHO��� KDG�VRPH�LQIOXHQFH�RYHU�WKH�IDPLO\�FRXUW�GHFLVLRQ��:LWK�D�IDLOHG�EXVLQHVV�DQG�IDFLQJ�WKH�WKUHDW�RI�MDLO��KH�VDLG�KH�GHFLGHG�WR�WDNH�KLV�NLGV���,�GLG�VQDS��,�PHDQ�REYLRXVO\�WKH�KHDW�ZDV�RQ�DQG�,�VQDSSHG��%XW�WKH�RQO\ RWKHU�DOWHUQDWLYH�ZDV�WR�MXVW�������JLYH�XS���KH�VDLG��.LQGW�DGPLWV�EX\LQJ�D�ERDW�XQGHU�DQ�DVVXPHG�QDPH�DQG�UHIHUULQJ�WR�D�PDQXDO�RQ�KRZ�WR�GLVDSSHDU��7KHUH�ZDV�QR�SODQQHG�GHVWLQDWLRQ��� MXVW�D�IDWKHU�IULHQGO\�MXULVGLFWLRQ��KH�VDLG��7KH�ERDW�ZDV�WR�JLYH WKHP�D�WHPSRUDU\�SODFH�WR�OLYH�ZKLOH�WKH\�ILJXUHG�RXW�ZKDW�WR�GR�QH[W���,�ZDV�WU\LQJ�IRU�D�MXULVGLFWLRQ�WKDW�GLGQ
W�KDYH�WKH�LQIOXHQFH�RI�WKH�2
&RQQRU�IDPLO\��������DQRWKHU�MXULVGLFWLRQ�ZKHUH�,�KDG�D�FKDQFH�WR�HQIRUFH�WKH�DJUHHPHQW�WKDW�VKH�ZURWH���KH�VDLG��.LQGW�VDLG�KH�WROG�KLV�FKLOGUHQ�WKH\�ZHUH�JRLQJ�RQ�D�WULS�DQG�ZRXOG�VHH�WKHLU�PRWKHU�VRRQ���,�UHDOO\�GLG�VRPH�IRROLVK�WKLQJV�H[FHSW�LI�\RX�SXW�LW�LQ�D�FRQWH[W�WKDW�,�ORYHG�P\�FKLOGUHQ���KH�VDLG���7KHVH�ZHUH�P\�FKLOGUHQ��,�NQRZ�ZH�OLYH�LQ�D�GD\�ZKHUH�IDWKHUV�JLYH�XS��$QG�WKH\�MXVW�VD\��DOO�ULJKW��\RX�FDQ�KDYH�WKH�NLGV��,�MXVW�KDSSHQHG�WR�QRW�EH�WKDW�NLQG�RI�JX\��,�ZDQWHG�WR�UDLVH�P\�NLGV��,W�ZDV�RQH�RI�P\�UHDVRQV�IRU�EHLQJ�VLQFH�,�ZDV�D�NLG��,�ZDQWHG�WR�EH�D�JRRG�IDWKHU���0RWLRQV�WR�UHFXVH�'XULQJ�6WDFH\�.LQGW
V�WULDO�DQG�LQ�SUHWULDO�PRWLRQV�IRU�-RKQ�.LQGW��WKH�.LQGWV�KDYH�DUJXHG�WKHUH�LV�D�FRQIOLFW�ZLWK�WKH�0RQPRXWK�&RXQW\�3URVHFXWRU
V�2IILFH�WU\LQJ�WKH�FDVH��6WDFH\�.LQGW
V�DWWRUQH\��0DUN�$��)XU\��KDG�DUJXHG�WKDW�$QQH�2
&RQQRU��5LFKDUG�2
&RQQRU DQG�-XGJH�)DUUHQ�OLYH�ZLWKLQ�WZR�PLOHV�RI�HDFK�RWKHU��)DUUHQ�DQG�5LFKDUG�2
&RQQRU�DWWHQGHG�WKH�VDPH�FKXUFK��)DUUHQ�DQG�$QQH�2
&RQQRU�EHORQJ�WR�WKH�VDPH�SULYDWH�FOXE�DQG�WKDW�)DUUHQ
V�DQG�.D\H
V�DSSRLQWPHQWV�PD\�KDYH�EHHQ�LQIOXHQFHG�E\�2
&RQQRU
V�SROLWLFDO DIILOLDWLRQV��)DUUHQ�UHVSRQGHG�LQ�FRXUW�E\�VD\LQJ�5LFKDUG�2
&RQQRU�OLYHG�ZLWKLQ�WZR�PLOHV�RI�KLP�EXW�KH�GLG�QRW�NQRZ�ZKHUH�$QQH�2
&RQQRU�OLYHG��KH�DWWHQGHG�6W��0DUJDUHW
V�&KXUFK�LQ�6SULQJ�/DNH��QRW�6W��&DWKHULQH
V��ZKHUH�5LFKDUG�2
&RQQRU�ZDV�VDLG�WR�ZRUVKLS��%RWK�FKXUFKHV�DUH�SDUW�RI�WKH�VDPH�SDULVK��7KH�MXGJH�VDLG�KH�GRHVQ
W�EHORQJ�WR�WKH�SULYDWH�FOXE��DQG�KH�QRWHG�WKDW�5LFKDUG�2
&RQQRU��D�'HPRFUDW��KDG�QR�VD\�RYHU�KLV�DSSRLQWPHQW��)DUUHQ�LV�D�5HSXEOLFDQ��$W�6WDFH\�.LQGW
V�VHQWHQFLQJ��)XU\�SUHVHQWHG�D SKRWR�RI�VRPHRQH�KH�LGHQWLILHG�DV�-RKQ�.D\H�DWWHQGLQJ�-RKQ�.LQGW
V�ZHGGLQJ�WR�$QQH�2
&RQQRU��)DUUHQ�GHQLHG�WKH�PRWLRQ�WR�GHFODUH�D�PLVWULDO��.D\H�VDLG�ODVW�ZHHN�KH�GLGQ
W�DWWHQG�WKH�ZHGGLQJ�DQG�WKH�SKRWR�ZDVQ
W�RI�KLP��0RQPRXWK�&RXQW\�$VVLVWDQW�3URVHFXWRU�%DUU\�6HUHEQLFN�VDLG�LQ�FRXUW�SDSHUV�WKH�RQO\�UHODWLRQVKLS�5LFKDUG�2
&RQQRU�KDG�WR�WKH�FDVH�ZDV�DV�D�FRQFHUQHG�IDWKHU�WR�$QQH�2
&RQQRU�DQG�D�FRQFHUQHG�JUDQGIDWKHU�WR�WKH�WZR�FKLOGUHQ��%XW�.LQGW
V�DWWRUQH\V�UHYLVLWHG�WKH�LVVXH�LQ�PRWLRQV��/DZ\HU�6WHSKHQ�*��6FKXHOHU�RI�6SULQJ�/DNH�+HLJKWV�DUJXHG�2
&RQQRU�UHSUHVHQWHG�.D\H�LQ�WZR�IHGHUDO�ODZVXLWV�LQ�WKH�HDUO\�����V��7KH�ILUVW�ZDV�D�VXLW�EURXJKW�E\�%DUEDUD�&ROHPDQ��D�IRUPHU�LQYHVWLJDWRU�LQ�WKH�3URVHFXWRU
V�2IILFH��LQ�������.LQGW�DQG�KLV�DWWRUQH\V�KDYH�VDLG�2
&RQQRU�UHSUHVHQWHG�.D\H�IRU�XS�WR�IRXU�\HDUV��.LQGW
V�DWWRUQH\V�DOVR�VDLG�2
&RQQRU�ZDV�FR�FRXQVHO�LQ�UHSUHVHQWLQJ�.D\H�LQ�D�GHIDPDWLRQ�VXLW�EURXJKW�E\�ILUHG�$VVLVWDQW�0RQPRXWK�&RXQW\�3URVHFXWRU�-DPHV�:��.HQQHG\��.LQGW
V�DWWRUQH\V�VXJJHVWHG�WKH�FDVH EH�WXUQHG�RYHU�WR�WKH�VWDWH�$WWRUQH\�*HQHUDO
V�2IILFH��7KH\�DOVR�UHTXHVWHG�UHFRUGV�DQG�FRUUHVSRQGHQFH�RI�.D\H�DQG�2
&RQQRU�DQG�D�KHDULQJ�WR�IXUWKHU�LQYHVWLJDWH�WKHLU�UHODWLRQVKLS��.D\H�GHQLHV�DQ\�FRQIOLFW�.D\H�VDLG�KH�ZDVQ
W�UHSUHVHQWHG�E\�2
&RQQRU�LQ HLWKHU�VXLW��,Q�WKH�.HQQHG\�FDVH��KH�VDLG�KH�ZDV�UHSUHVHQWHG�E\�D�SDUWQHU�RI�FXUUHQW�FRXQW\�FRXQVHO�0DOFROP�9��&DUWRQ��ZKLOH�DWWRUQH\�*HUDOG�'RUI�UHSUHVHQWHG�KLP�LQ�WKH�&ROHPDQ�FDVH��.D\H�VDLG�KH�KDV�NQRZQ�2
&RQQRU�VLQFH�������KDV�KDG�D�JRRG�RSLQLRQ�RI�KLP�DQG�KDV�EHHQ�FRUGLDO�WR�KLP�EXW�GRHV�QRW�VRFLDOL]H�ZLWK�KLP���,�FDQ
W�VHH�LW�DV�DQ\WKLQJ�RWKHU�WKDQ�D�GHIHQVH�ODZ\HU�WKURZLQJ�DQ\WKLQJ�DJDLQVW�D�ZDOO�KRSLQJ�VRPHWKLQJ�ZLOO�VWLFN���.D\H�VDLG��6HUHEQLFN�KDG�DUJXHG�LQ�PRWLRQV�WKDW�QRWKLQJ�XQWRZDUG�KDG KDSSHQHG�LQ�WKH�FDVH���7KLV�LV�QRW�D�FDVH�ZKHUH�VRPHERG\�VDLG��
/HW
V�SURVHFXWH�-RKQ�PRUH�YLJRURXVO\�WKDQ�ZH�ZRXOG�SURVHFXWH�DQ\ERG\�HOVH�
�7KHUH
V�QRWKLQJ�WR�VXEVWDQWLDWH�WKDW��,W
V�VSHFXODWLRQ�DW�EHVW���6HUHEQLFN�VDLG��
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)DUUHQ�GHQLHG�WKH�UHTXHVWV��VD\LQJ�KH�FRXOG�QRW�ILQG�D�FRQIOLFW��'HIHQVH�DWWRUQH\�:LOOLDP�-��6KLSHUV�RI�:DOO�DOVR�PRYHG�IRU�)DUUHQ�WR�VWHS�DVLGH��6KLSHUV�VDLG�SDVW�FRPPHQWV�E\�WKH�MXGJH�DW�6WDFH\�.LQGW
V�VHQWHQFLQJ�FRXOG�EH�LQWHUSUHWHG�WR�PHDQ�KH�KDG�DOUHDG\�GHWHUPLQHG�-RKQ�.LQGW
V JXLOW��+H�DOVR�VDLG�)DUUHQ�DQG�5LFKDUG�2
&RQQRU�ZHUH�HPSOR\HHV�RI�WKH�0RQPRXWK�&RXQW\�FRXQVHO
V�RIILFH�IURP�)HEUXDU\������WKURXJK�0D\�����������FUHDWLQJ�D�FRQIOLFW��:KHQ�KH�EHFDPH�DVVLVWDQW�FRXQW\�FRXQVHO�LQ�������)DUUHQ�VDLG�KH�UHSRUWHG�WR�&DUWRQ��WKHQ FRXQW\�FRXQVHO��DQG�KDG�QR�GHDOLQJV�ZLWK�2
&RQQRU��2
&RQQRU�DW�WKDW�WLPH�ZDV�VSHFLDO�FRXQW\�FRXQVHO��DFFRUGLQJ�WR�FRXQW\�UHFRUGV��7KH�MXGJH�DOVR�VDLG�KH�KDG�QR�IHHOLQJV�JRRG��EDG�RU�RWKHUZLVH�DERXW�WKH�DUJXPHQWV�PDGH�LQ�WKH�FDVH�DQG�KDG�EHHQ��PRUH�WKDQ�IDLU�ZLWK�UHJDUG�WR�0U��.LQGW�LQ�WKH�FDVH�VR�IDU���2Q�0DUFK�����)DUUHQ��ZKR�LV�UHWLULQJ��RUGHUHG�WKH�FDVH�WUDQVIHUUHG�WR�6XSHULRU�&RXUW�-XGJH�)UDQFLV�3��'H6WHIDQR��.LQGW�VDLG�KH�UHJUHWWHG�WKDW��WKLV�HYHU�JRW�SXW�LQWR�PRWLRQ���DGGLQJ�WKDW�KH�ZDV�FRQFHUQHG�DERXW�WKH�ORQJ�WHUP�LPSDFW�LW�ZLOO�KDYH�RQ�DOO�IRXU�RI�KLV�FKLOGUHQ��+H�DQG�6WDFH\�.LQGW�KDYH�WZR�FKLOGUHQ��:KHQ�DVNHG�KRZ�KH�IHHOV�KLV�FDVH�ZLOO�SURJUHVV�DW�WULDO��.LQGW�VDLG�KH�EHOLHYHV�WKHUH�LV�D�KLJK�OLNHOLKRRG�KH
OO�JR�WR�SULVRQ�IRU�WKH�UHVW�RI�KLV�SURGXFWLYH�OLIH��.DUHQ�6XGRO�����������������RU�NVXGRO#DSS�FRP
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)DWKHU�IDXOWV�NLGQDS�FKDUJH�EHFDXVH�KH�KDG�FXVWRG\KWWS���ZZZ�DSS�FRP�DSS�VWRU\�������������������KWPO.DUHQ�6XGRO��$VEXU\�3DUN�3UHVV��)UHHKROG�%XUHDX����������7KH�IRUPHU�%ULFN�PDQ�DFFXVHG�RI�NLGQDSSLQJ�KLV�WZR�FKLOGUHQ�KDV�PDLQWDLQHG�KH�LV�WKH�RQO\�IDWKHU�ZLWK�FXVWRG\�WR�EH�FKDUJHG�ZLWK�WKH�FULPH�LQ�1HZ�-HUVH\��-RKQ�(��.LQGW�-U�� RI�&DUVRQ�&LW\��1HY���VDLG�KH�DOVR�EHOLHYHV�KLV�ZLIH��6WDFH\��VKRXOG�QRW�KDYH�EHHQ�FKDUJHG���,W�ZDV�GHYDVWDWLQJ�ZKHQ�VKH�ZDV�FRQYLFWHG��,W
V�IDLU�WR�VD\�LW�ZDV�WKH�PRVW�GHYDVWDWLQJ�GD\�RI�P\�OLIH��EXW�LQ�UHWURVSHFW��LW�KDG�WR�EH�WKDW�ZD\��7KH�ZD\��6XSHULRU�&RXUW�-XGJH�0LFKDHO�'���)DUUHQ�FKDUJHG�WKH�MXU\��WKDW�LI�VKH�GLGQ
W�JHW�SHUPLVVLRQ�RI�$QQH��LW�ZDV�NLGQDSSLQJ���KH�VDLG��UHIHUULQJ�WR�KLV�H[�ZLIH��$QQH�2
&RQQRU���%XW�ZDLW�D�VHFRQG��,
P�D�SDUHQW�MXVW�OLNH�$QQH��ZKLFK�LV�SDUWLFXODUO\�ZK\�6WDFH\�VKRXOG QRW�EH�FKDUJHG�ZLWK�NLGQDSSLQJ�EHFDXVH�VKH�ZDV�ZLWK�D�SDUHQW�ZLWK�SK\VLFDO�DQG�OHJDO�FXVWRG\���.LQGW�VDLG��-RKQ�DQG�6WDFH\�.LQGW�ZHUH�FKDUJHG�XQGHU�D�VHFWLRQ�RI�WKH�ODZ�DPHQGHG�LQ������WKDW�VWDWHV�D�SHUVRQ�LV�JXLOW\�RI�NLGQDSSLQJ�LI�KH�RU�VKH�UHPRYHV�DQRWKHU�D�VXEVWDQWLDO�GLVWDQFH�ZLWK�WKH�SXUSRVH�WR�SHUPDQHQWO\�GHSULYH�D�SDUHQW��JXDUGLDQ��RU�RWKHU�ODZIXO�FXVWRGLDQ�RI�FXVWRG\�RI�WKH�YLFWLP��3URVHFXWRUV�DOOHJHG�WKH�.LQGWV�LQWHQGHG�WR�SHUPDQHQWO\�GHSULYH�$QQH�2
&RQQRU�RI�FXVWRG\�RI�KHU�FKLOGUHQ�E\�WDNLQJ�WKHP�RXWVLGH�WKH�8QLWHG�6WDWHV��,Q�KLV�UHVHDUFK��.LQGW�VDLG�KH�FRXOG�ILQG�QR�RWKHU�IDWKHU�ZLWK�OHJDO�DQG�SK\VLFDO�FXVWRG\�RI�KLV�FKLOGUHQ�ZKR�KDG�EHHQ�FKDUJHG�LQ�WKH�VWDWH�ZLWK�ILUVW�GHJUHH�NLGQDSSLQJ��+H�DOVR�VDLG�KH�ZDV�XQDZDUH�RI�DQ\�ZLIH�RI�D�IDWKHU�ZLWK�FXVWRG\�EHLQJ�FRQYLFWHG�RI�NLGQDSSLQJ�LQ�WKH�VWDWH��+LV�DWWRUQH\V��:LOOLDP�-��6KLSHUV�DQG�6WHSKHQ�6FKXHOHU��KDG�DUJXHG�LQ�PRWLRQV�WKDW�WKH\�ZHUH��XQDEOH�WR�ILQG�DQRWKHU�VFHQDULR�ZKHUHLQ�D�FXVWRGLDO�SDUHQW�ZDV�FKDUJHG�ZLWK�ILUVW�GHJUHH�NLGQDSSLQJ���DGGLQJ�WKDW�WKH\�GLGQ
W�EHOLHYH�WKH�FRXUW�FRXOG�FRQFOXGH�WKDW�.LQGW��DV�D�FXVWRGLDO�SDUHQW��XQODZIXOO\�WRRN�KLV�RZQ�FKLOG��,QWHUIHUHQFH�ZLWK�FXVWRG\�ZDV�WKH�PRUH�DSSURSULDWH�FKDUJH�IRU�WKH�VFHQDULR�RI�D�SDUHQW�GLVREH\LQJ�DQ�RUGHU�DQG�WDNLQJ�D�FKLOG�IURP�DQRWKHU�SDUHQW��WKH\�VDLG��6WDWH�3ROLFH�GR�QRW�PDLQWDLQ�VWDWLVWLFV�RQ�NLGQDSSLQJV�LQ�WKH�VWDWH��QRU�GR�WKH\�FDWHJRUL]H�WKH�QXPEHU�RI�NLGQDSSLQJV�E\�SDUHQWV�RU�UHODWLYHV�YV��WKRVH�E\VWUDQJHUV��7KH�VWDWH�$WWRUQH\�*HQHUDO
V�2IILFH�GRHV�QRW�WUDFN�NLGQDSSLQJV��HLWKHU��)LQGLQJV�IURP�WKH�6HFRQG�1DWLRQDO�,QFLGHQFH�6WXGLHV�RI�0LVVLQJ��$EGXFWHG��5XQDZD\�DQG�7KURZQDZD\�&KLOGUHQ��ZKLFK�ZHUH�FRQGXFWHG�LQ�������VKRZ�WKDW�DQ�HVWLPDWHG���������FKLOGUHQ�QDWLRQZLGH�ZHUH�YLFWLPV�RI�D�IDPLO\�DEGXFWLRQ�WKDW�\HDU��$PRQJ�WKRVH���������ZHUH�PLVVLQJ�IURP�WKHLU�FDUHWDNHUV��DQG�RI�WKDW�WRWDO���������ZHUH�UHSRUWHG�WR�DXWKRULWLHV�IRU�DVVLVWDQFH�LQ�ORFDWLQJ�WKH�FKLOGUHQ��-RKQ�'H%DUWROR��WKH�FKDLUPDQ�RI�WKH�IDPLO\�ODZ�VHFWLRQ�RI�WKH�1HZ�-HUVH\�%DU�$VVRFLDWLRQ��DQG�1LFKRODV�&��+DUELVW��VHFRQG�YLFH�FKDLUPDQ�RI�WKH�FULPLQDO�ODZ�VHFWLRQ��VDLG�WKH\�ZHUH�XQDZDUH�RI�DQ\�RWKHU�FDVH�LQYROYLQJ�D�IDWKHU�ZLWK�FXVWRG\�EHLQJ�FKDUJHG�ZLWK�NLGQDSSLQJ���(DFK�FDVH�LV�XQLTXH��DQG�WKH�3URVHFXWRU
V�2IILFH�PXVW�KDYH�GRQH�DQ�LQYHVWLJDWLRQ�WR�FRPH�XS�ZLWK�SDUWLFXODU�LQIRUPDWLRQ�WKDW�WKH\�GHHPHG�DSSURSULDWH��ZKLFK�MXVWLILHG�EULQJLQJ�WKH�FULPLQDO�FRPSODLQW���'H%DUWROR�VDLG��$GGHG�+DUELVW���,W
V�KLJKO\�XQXVXDO�WR�LQGLFW�VRPHRQH��D�SDUHQW��IRU�D�ILUVW�GHJUHH�FULPH�RI�NLGQDSSLQJ��EXW�LW
V�FHUWDLQO\�ZLWKLQ�WKH�SURVHFXWRU
V�GLVFUHWLRQ���$VVLVWDQW�0RQPRXWK�&RXQW\�3URVHFXWRU�%DUU\�6HUHEQLFN��ZKR�LV�SURVHFXWLQJ�WKH�FDVH��VDLG�KH�LVQ
W�DZDUH�RI�DQRWKHU�IDWKHU�ZLWK�FXVWRG\�EHLQJ�FKDUJHG�XQGHU�WKH�DPHQGHG������ODZ��%XW�3URVHFXWRU�-RKQ�.D\H�VDLG�WKH�FKDUJHV�DUH�MXVWLILHG���0\�REOLJDWLRQ�LV�WR�VHH�WKDW�MXVWLFH�LV�GRQH��QRW�WR�EH�VFDOS�KXQWLQJ���.D\H�VDLG���,I�,�WKRXJKW�IRU�D�PRPHQW�WKDW�WKH�FKDUJHV�DJDLQVW�WKLV�PDQ�ZHUH�EDVHOHVV�RU�YHU\�WKLQ�HYHQ��,�ZRXOG�GLVPLVV�LW�P\VHOI��,�ZRXOG�QHYHU�SXUVXH�SURVHFXWLRQ�RI�DQ\ERG\�LQ�ZKLFK�WKH�FKDUJHV�GLGQ
W�DPRXQW�WR�SURRI�EH\RQG�D�UHDVRQDEOH�GRXEW���-XGJH�)DUUHQ�KDV�UXOHG�WKH�FKDUJHV�ZHUH�SURSHU��+H�VDLG�WKH�IDFWV�RI�WKH�FDVH�IDOO�ZLWKLQ�WKH�SDUDPHWHUV�RI�NLGQDSSLQJ��.LQGW�VDLG�WKH�EHVW�RXWFRPH�ZRXOG�EH�WR��JR�GRZQ�WR�D�GHDO�WKDW�LV�FRQWHPSW�RI�FRXUW���:KHQ�DVNHG�LI�KH�WRRN�KLV�NLGV�ZLWKRXW�WKH�NQRZOHGJH�RI�KLV�H[�ZLIH��.LQGW�UHSOLHG���,W�ZDV�ZLWK�WKH�NQRZOHGJH�RI�PH��2I�FRXUVH�LW
V�QRW�NLGQDSSLQJ�EHFDXVH�HYHQ�WKH�ZD\�LW
V�ZULWWHQ�QRZ��LW�H[FOXGHV�D�SDUHQW���KH�VDLG��.DUHQ�6XGRO�����������������RU�NVXGRO#DSS�FRP

mailto:ksudol@app.com
http://www.app.com/app/story/0,21625,937740,00.html
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'HDGEHDWV�OHDG�WR�D�GHDG�HQGKWWS���ZZZ��GDLO\QHZVWULEXQH�FRP�ORFDO5HJLRQDO�YLHZ�EJ"DUWLFOHLG �����/DXUD�&ULPDOGL��'DLO\1HZ7ULEXQH�� 6WDII�:ULWHU����������%REELH�-R�0XUFK�LV�XVHG�WR�JRLQJ�LW�DORQH��,Q�IDFW��VKH
V�EHFRPH�VR�DGHSW�WKDW�VKH
V�JLYHQ�XS�RQ�DVNLQJ�IRU�KHOS���,�MXVW�GRQ
W�NQRZ�ZKR�WR�WXUQ�WR���0XUFK�VDLG�UHFHQWO\��)RU�PRVW�RI�KHU�OLIH��0XUFK
V�GDXJKWHU��%ULDQQD��KDV�EHHQ�ZDLWLQJ�IRU�D�IDWKHU�WR�SURYH�KH�FDUHV��1RZ�����WKH�HLJKWK�JUDGHU�DW�5HPLQJWRQ�0LGGOH�6FKRRO�LQ�)UDQNOLQ�KDV�VHHQ�SUHFLRXV�OLWWOH�RI�KHU�ELRORJLFDO�IDWKHU��7LPRWK\�/\QFK�RI�+RSNLQWRQ��DQG�HYHQ�OHVV�RI�WKH�PRQH\�KH�ZDV�RUGHUHG�WR�SD\�WR�UDLVH�KHU���,
P�MXVW�VLFN�RI�JLYLQJ�KLP�VR�PDQ\�FKDQFHV��,�VKRXOGQ
W�KDYH�WR�FDOO�DQG�VD\��
+H\��FDQ�\RX�KHOS�PH�RXW�ZLWK�VFKRRO�FORWKHV"
��0XUFK�VDLG��7R�GDWH��/\QFK�RZHV���������LQ�EDFN�FKLOG�VXSSRUW�WR�KLV�RQO\�GDXJKWHU��DFFRUGLQJ�WR�7LPRWK\�&RQQROO\��D�VWDWH�'HSDUWPHQW�RI�5HYHQXH�VSRNHVPDQ��2I�WKDW���������LQ�XQSDLG�FKLOG�VXSSRUW����������LV�RZHG�WR�WKH�VWDWH�IRU�WKH�IRXU�\HDUV�0XUFK�ZDV�RQ�ZHOIDUH���,�NQRZ�,�ZLOO�SUREDEO\�QHYHU�JHW�WKH�PRQH\�EHFDXVH�KH�SUREDEO\�KDV�QRWKLQJ��EXW�VRPHWKLQJ�QHHGV�WR�EH�GRQH���VDLG�0XUFK��VHDWHG�DW�D�GLQLQJ�URRP�WDEOH�LQ�KHU�WZR�EHGURRP�DSDUWPHQW�RQ�(DVW�&HQWUDO�6WUHHW���(YHQ�LI�\RX�KDYH�WR�ZRUN�DW�0F'RQDOG
V��WKH\�SD\�ZHOO��7KDW
V�ZKDW�,�KHDU��(YHQ�LI�KH�SHUVRQDOO\�JDYH�KHU�����D�ZHHN�LW ZRXOG�PDNH�KHU�IHHO�OLNH�KH
V�WU\LQJ���6LQFH�WKH�UHOHDVH�RI�WKH�'25
V�ODWHVW��0RVW�:DQWHG��OLVW�DW�WKH�HQG�RI�ODVW�PRQWK��DXWKRULWLHV�KDYH�QDEEHG�WKH�VWDWH
V�ZRUVW�GHDGEHDW�SDUHQW��5REHUW�&��3D\QH�-U���IRUPHUO\�RI�6DOHP��ZDV�DUUHVWHG�HDUOLHU�WKLV�PRQWK�LQ�.DQVDV�IRU�DOOHJHGO\�IDLOLQJ�WR�SD\����������LQ�FKLOG�VXSSRUW�WR�KLV�WZR�FKLOGUHQ�RYHU�VHYHQ�\HDUV��,W�ZLOO�EH�DERXW�DQRWKHU�PRQWK�XQWLO�WKH�'25�NQRZV�WKH�H[DFW�UHWXUQV�IURP�WKH�UHOHDVH�RI�WKH�ODWHVW��0RVW�:DQWHG��OLVW��&RQQROO\�VDLG��%XW�IRU�VLQJOH�PRWKHUV�OLNH�0XUFK��WKH�HQG�LV�QRZKHUH�LQ�VLJKW�IRU�WKHLU�RUGHDO��SDUW�RI�ZKLFK�WKH\�EODPH�RQ�WKH�VWDWH���7KH\��WKH�VWDWH��ZDQW�WR�VWLFN�WKHP�LQ�MDLO��EXW�ZKDW�GR�\RX�GR�ZKHQ�\RX�NQRZ�ZKHUH�KH�OLYHV"�+H�GRHVQ
W�KDYH�LQFRPH��:KDW
V�MDLO�JRLQJ�WR�GR"��0XUFK�DVNHG��


-HQQLIHU�5LFKDUGV�RI�&OLQWRQ�NQRZV�KRZ�0XUFK�IHHOV��5LFKDUGV��ZKR�ZRUNV�LQ�)UDPLQJKDP��MXVW�UHFHLYHG�D�ZHHNO\�FKLOG�VXSSRUW�SD\PHQW�IURP�KHU�H[�KXVEDQG�-RHO�6��.HQGULFN�IRU�WKH�ILUVW�WLPH�LQ�IRXU�\HDUV��7KH������FKHFN��ZKLFK�IROORZHG D������SD\PHQW�IURP�.HQGULFN�HDUOLHU�WKLV�\HDU��FDPH�DIWHU�WKH�IRUPHU�0DULQH�ZDV�QDEEHG�LQ�%HDXPRQW��7H[DV��DQG�VHQWHQFHG�WR����PRQWKV�LQ�WKH�:RUFHVWHU�&RXQW\�+RXVH�RI�&RUUHFWLRQ�LQ�:HVW�%R\OVWRQ�ODVW�-XO\��.HQGULFN������RZHV���������WR�KLV����\HDU�ROG�GDXJKWHU�DQG����\HDU�ROG�VRQ��DFFRUGLQJ�WR�WKH�'25
V�&RQQROO\��2I�WKDW�VXP���������LV�RZHG�WR�WKH�VWDWH��+H�DOVR�RZHV�PRQH\�WR�DQRWKHU�FKLOG�OLYLQJ�LQ�/RXLVLDQD��%XW�WKH�UHFHQW�FKHFNV�DUH�KDUGO\�UHDVRQ�WR�UHMRLFH�IRU�5LFKDUGV��7KH����\HDU�ROG�VLQJOH�PRWKHU�GLGQ
W�HYHQ�NQRZ�KHU�H[�KXVEDQG�ZDV�SDUROHG�D�IHZ�GD\V�EHIRUH�&KULVWPDV�XQWLO�EHLQJ�FRQWDFWHG�E\�D�UHSRUWHU�HDUOLHU�WKLV�ZHHN��+H�VNLSSHG�RXW�RQ�D�)HE�����KHDULQJ�GDWH�RYHU�D�SHUPDQHQW�UHVWUDLQLQJ�RUGHU�WKDW�ZDV�DZDUGHG�WR�5LFKDUGV��DFFRUGLQJ�WR�:RUFHVWHU�3UREDWH�&RXUW�UHFRUGV��+LV�DUUHVW�LQ�'HFHPEHU������FDPH�D�PRQWK�DIWHU�.HQGULFN�ZDV�SXW�RQ�WKH�'25
V��0RVW�:DQWHG��OLVW��EXW�5LFKDUGV�VDLG�VKH�IRXQG�KHU�H[�KXVEDQG�LQ�7H[DV�DIWHU�SD\LQJ�����IRU�D�SXEOLF�UHFRUGV�VHDUFK�RQ�WKH�,QWHUQHW���,�IHHO�OLNH�,�ZDV�D�SDZQ�LQ�WKH�FKHVV�JDPH�RI�WKH�'25���VDLG�5LFKDUGV�LQ�D�WHOHSKRQH�LQWHUYLHZ��



$IWHU�\HDUV�RI�FKDVLQJ�HPSOR\HUV�0XUFK�VXVSHFWHG�KDG�KLUHG�/\QFK�XQGHU�WKH�WDEOH��WKH�)UDQNOLQ�PRP�MXVW�VWRSSHG�FDOOLQJ�'25�IRU�KHOS�DERXW�WZR�\HDUV�DJR���,
YH�DOZD\V�FDOOHG�'25�DQG�JLYHQ�WKH�LQIRUPDWLRQ��EXW�WKHUH
V�QRWKLQJ�WKH\�FDQ�GR�EHFDXVH�WKH�HPSOR\HU�LVQ
W�JRLQJ�WR�VD\�KH
V�ZRUNLQJ�XQGHU�WKH�WDEOH���0XUFK�VDLG��

http://www3.dailynewstribune.com/localRegional/view.bg?articleid=29924
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7KHVH�GD\V�0XUFK�PXVW�ZDON�WR�KHU�MRE�GRZQ�WKH�URDG�DW�%URRNV�3KDUPDF\��ZKHUH�VKH�LV�D�VKLIW VXSHUYLVRU��EHFDXVH�VKH�GRHVQ
W�KDYH�D�FDU��)RU�DERXW�WZR�\HDUV��VKH�ZRUNHG�DQ�H[WUD�IRXU�WR�ILYH�KRXUV�D�ZHHN�RUJDQL]LQJ�JUHHWLQJ�FDUGV�IRU�$PHULFDQ�*UHHWLQJ�&DUGV��6HYHUH�SDLQ�IURP�FDUSDO�WXQQHO�V\QGURPH�LQ�ERWK�ZULVWV��KRZHYHU��HYHQWXDOO\�IRUFHG�0XUFK�WR�JLYH�XS�WKH�VHFRQG�MRE��,Q�WKH�SDVW�QLQH�PRQWKV��VKH�KDV�EHHQ�VLGHOLQHG�UHSHDWHGO\�E\�FDUSDO�WXQQHO�V\QGURPH��PLVVLQJ�PRUH�WKDQ�WKUHH�PRQWKV�RI�ZRUN�GXH�WR�VXUJHULHV�LQ�-DQXDU\�DQG�ODVW�-XO\��$�6HFWLRQ���YRXFKHU�OHWV�KHU�OLYH�LQ�D�WZR�EHGURRP�DSDUWPHQW�LQ�WKH�VDPH�EXLOGLQJ�DV�KHU�SDUHQWV�DQG�WZR�VLVWHUV��0XUFK�VHWV�DVLGH�WKH�H[WUD�FDVK�IURP�KHU�WD[�UHWXUQV�WR�WDNH�KHU�GDXJKWHU�RQ�D�VXPPHU�YDFDWLRQ�ZLWK�KHU�IDPLO\��$Q\�FKLOG�VXSSRUW�PRQH\�IRU�%ULDQQD�ZRXOG�JR�WR�EX\LQJ�D�FDU�DQG�VDYLQJ�IRU�WKH�WHHQ
V�GUHDPV�RI�FROOHJH���6KH�ZRXOG�ORYH�WR�JR�WR�FROOHJH���0XUFK�VDLG�RI�WKH�VWXGHQW�FRXQFLO�PHPEHU�DQG�VLQJHU���6KH�ZRXOG�ORYH�WR�JR�WR�-DSDQ�EHFDXVH�VKH
V�UHDOO\�LQWR�DQLPH���5HDFKHG�E\�WHOHSKRQH�WKLV�ZHHN��/\QFK�VDLG�KH�FDQ
W�PDNH�WKH�SD\PHQWV�EHFDXVH�KHDOWK�SUREOHPV�ZLWK�KLV�KHDUW��OXQJV��FDUSDO�WXQQHO�V\QGURPH�DQG�OLYHU�KDYH�NHSW�KLP�RXW�RI�ZRUN���,�GRQ
W�NQRZ��,�JXHVV�,�KDYH�WR�JR�WR�MDLO�DQG�GR�P\�WLPH���/\QFK�VDLG��0XUFK�DQG�/\QFK�GDWHG�IRU�WZR�\HDUV�EHIRUH�WKHLU�UHODWLRQVKLS�VRXUHG�DURXQG�WKH�WLPH�RI�WKHLU�GDXJKWHU
V�ILUVW�ELUWKGD\��7KH�VWDWH�RUGHUHG�/\QFK�WR�SD\�����HYHU\�WZR�ZHHNV�WR�KHOS�UDLVH�%ULDQQD��0XUFK�VDLG��)RU�D�IHZ�\HDUV��0XUFK������ZRXOG�GULYH�KHU�GDXJKWHU�WR�/\QFK
V�KRPH�VR�KH�FRXOG�YLVLW�RQ�ZHHNHQGV��%\�WKH�WLPH�%ULDQQD ZDV�UHDG\�IRU�HOHPHQWDU\�VFKRRO��WKH�YLVLWV�KDG�ORQJ�HQGHG�DQG�WKH�VSRUDGLF�WULFNOH�RI�SD\PHQWV�KDG�GULHG�XS�FRPSOHWHO\��0XUFK�VDLG��7KH�WHHQ�KDV�D�JRRG�UHODWLRQVKLS�ZLWK�/\QFK
V�H[WHQGHG�IDPLO\��ZKR�URXWLQHO\�WUHDW�KHU�WR�VKRSSLQJ�WULSV�DQG�RXWLQJV���7KH�IDPLO\�LV�ZRQGHUIXO���0XUFK�VDLG��/\QFK�VDLG�KLV�GDXJKWHU�GLGQ
W�ZDQW�WR�VSHDN�ZLWK�KLP�ZKHQ�WKH\�VDZ�HDFK�RWKHU�IRU�WKH�ILUVW�WLPH�LQ�IRXU�\HDUV�HDUOLHU�WKLV�PRQWK�DW�D�SDUW\�IRU�KLV�SDUHQWV
���WK�ZHGGLQJ�DQQLYHUVDU\��$VNHG�ZK\�KH�KDGQ
W�VHHQ�WKH�WHHQ�LQ�VR�ORQJ��/\QFK�VDLG���7KDW
V�XS�WR�KHU�PRWKHU���$FFRUGLQJ�WR�/\QFK��LW
V�EHHQ�DERXW�ILYH�\HDUV�VLQFH�KH�ZRUNHG��$W�WKH�WLPH��KH�VDLG�KH�ZDV�WU\LQJ�WR�FDWFK�XS�ZLWK�KLV�SD\PHQWV���,W
V�OLNH�DQ�XSKLOO�VLWXDWLRQ���KH�VDLG��7KUHH�\HDUV�ODWHU��/\QFK�ZHQW�WR�WKH�GRFWRU�WR�FRPSODLQ�RI�KDQG�SDLQ��DQG�GLVFRYHUHG�KH�KDG�D�KRVW�RI�RWKHU�KHDOWK�SUREOHPV��+H�KDVQ
W�GULYHQ�VLQFH������EHFDXVH�RI�WURXEOHV�ZLWK�GUXQNHQ�GULYLQJ�DQG�VD\V�KH�QRZ�IDFHV�PRUH�PRQH\�ZRHV�EHFDXVH�RI�FXWV�WR�KLV�0HGLFDLG�EHQHILWV��+H�ZDQWV�KLV�GDXJKWHU�EDFN�LQ�KLV�OLIH���2I�FRXUVH�,�ZRXOG��,W
V�WKH�RQO\�WKLQJ�,
P�OLYLQJ�IRU���KH�VDLG��/\QFK�DGGHG���,�WKLQN�VKH�NQRZV�,�ORYH�KHU���


)URP�WKH�SHUVSHFWLYH�RI�WKH�'25��WKHUH
V�OLWWOH�WKH�VWDWH�FDQ�GR�LQ�WKLV�VLWXDWLRQ�RWKHU�WKDQ�VHDUFK�IRU�DVVHWV�DQG�FKHFN�QHZ�KLUH�IRUPV���$Q\WLPH�DQ\RQH�ZKR�RZHV�FKLOG�VXSSRUW�VKRZV�XS��� WKHQ�ERRP���VDLG�&RQQROO\�RI�WKH�WUDFNLQJ�V\VWHP�IRU�WKH�VWDWHZLGH�QHZ�KLUH�QHWZRUN��:KHQHYHU�0XUFK�KHDUG�/\QFK��ZKR�UHFRQGLWLRQV�DXWRPRELOHV��PLJKW�EH�EDFN�DW�ZRUN��VKH�ZRXOG�JR�WR�WKH�DXWR�ERG\�VKRS�WR�PDNH�D�SOHD�IRU�DVVLVWDQFH��%XW�LQ�PRVW�FDVHV��0XUFK�VDLG�/\QFK�ZDV�ZRUNLQJ�XQGHU�WKH�WDEOH��7KH�'25�JRW�LWV�ODVW�WLS�RQ�/\QFK
V�SRVVLEOH�HPSOR\PHQW�DERXW�WZR�\HDUV�DJR��&RQQROO\�VDLG��1RQH�RI�WKH�SUHYLRXV�LQTXLULHV�SDQQHG�RXW��KH�VDLG��7KH�VWDWH�GLG�UHYRNH�/\QFK
V�GULYHU
V�OLFHQVH��EXW�0XUFK�VDLG�LW�ZDV�DOUHDG\�VXVSHQGHG��7KH�)UDQNOLQ�PRP�GRHV�KDYH�WKH�ULJKW�WR�ILOH�FULPLQDO�FKDUJHV�DJDLQVW�/\QFK�IRU�DOOHJDWLRQV�RI�IDLOXUH�WR�SD\�FKLOG�VXSSRUW��EXW�PRVW�FXVWRGLDO�SDUHQWV�FKRRVH�QRW�WR�GR�WKDW���7KH\
G�UDWKHU�VHH�KLP�IUHH�DQG�SXUVXH�KLP�DW�HYHU\�RSSRUWXQLW\�ZKHQ�WKH\�EHFRPH�HPSOR\HG���&RQQROO\�VDLG��


5LFKDUGV�GLG�SUHVV�FULPLQDO�FKDUJHV�WR�JHW�WKH�PDQ�VKH�GLYRUFHG�LQ������WR�SD\�EDFN�FKLOG�VXSSRUW��,Q�D FRPSODLQW�IRUP�ILOHG�RQ�1RY������������5LFKDUGV�FKDUJHG�.HQGULFN�ZLWK�OHDYLQJ�WKH�VWDWH�ZLWKRXW�SD\LQJ�FKLOG�VXSSRUW��DEDQGRQLQJ�D�VSRXVH�ZLWKRXW�SD\LQJ�FKLOG�VXSSRUW�DQG�IDLOXUH�WR�FRPSO\�ZLWK�D�VXSSRUW�RUGHU��
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:KLOH�VWDWH�SDUROH�DQG�SUREDWLRQ�RIILFLDOV�VDLG�.HQGULFN�LV�RQ�WUDFN�ZLWK�KLV�UHVWLWXWLRQ�SD\PHQWV��QHLWKHU�5LFKDUGV�QRU�WKH�IDPLO\�ZKR�KRVWHG�WKH�GHDGEHDW�GDG�IRU�WKUHH�PRQWKV�DUH�LPSUHVVHG��$�IHZ�GD\V�EHIRUH�&KULVWPDV��%RQQLH�3HOXVR�RI�0LOOYLOOH�GURYH�WR�WKH�:HVW�%R\OVWRQ�MDLO�WR�SLFN�XS�.HQGULFN��ZKR�ZDV�SDUROHG�DQG�SODFHG�RQ�SUREDWLRQ�DIWHU�VSHQGLQJ�D�OLWWOH�PRUH�WKDQ�D�\HDU�EHKLQG�EDUV���,�WKRXJKW�,�FRXOG�KHOS�WKLV�SHUVRQ���VDLG�3HOXVR
V�KXVEDQG�5LFK�LQ�D�WHOHSKRQH�LQWHUYLHZ��3HOXVR�DQG�.HQGULFN�PHW�ODVW�\HDU�ZKLOH�WKH�0LOOYLOOH�IDWKHU�ZDV�VHUYLQJ�D����GD\�VHQWHQFH�IRU�YLRODWLQJ�KLV�SUREDWLRQ�IURP�D�GRPHVWLF�DEXVH�FRQYLFWLRQ��$FFRUGLQJ�WR�3HOXVR��.HQGULFN�ZDV�RUGHUHG�WR�ILQG�D�MRE�DQG�SD\������D�ZHHN�WRZDUG�LQ�KLV�FKLOG�VXSSRUW��%\�0DUFK����WKH�3HOXVR�IDPLO\�ZDV�IHG�XS��.HQGULFN��WKH\�VD\��WXUQHG�GRZQ�D�MRE�WKH�IDPLO\�IRXQG�KLP�DW�D�0LOOYLOOH�JDV�VWDWLRQ�ZKLFK�SDLG�����DQ�KRXU�WR�ZRUN�IRU�OHVV�PRQH\�DW�/RQJKRUQ�6WHDNKRXVH�LQ�)UDQNOLQ��+H�KDG�DOVR�SDLG������WR�5LFKDUGV�GXULQJ�WKRVH�WKUHH�PRQWKV��WKH�3HOXVRV�VDLG��)XUWKHUPRUH��WKH 3HOXVRV�VD\�.HQGULFN
V�SDUROH�DQG�SUREDWLRQ�RIILFHUV�KDG�GRQH�QH[W�WR�QRWKLQJ�WR�NHHS�WDEV�RQ�KLP��%RQQLH�3HOXVR�VDLG�WKH�VWDWH�GLGQ
W�PDNH�JRRG�RQ�LWV�SURPLVH�WR�YLVLW�WKHLU�KRPH�WR�PDNH�VXUH�LW�ZDV�DSSURSULDWH�IRU�.HQGULFN���,W
V�MXVW�DPD]LQJ�WR�PH�WKDW�QR�RQH�KDV�DQ\�LQWHUHVW�LQ�ZKDW�KH
V�GRLQJ���VDLG�5LFK�3HOXVR��ZKR�OLYHG�ZLWK�.HQGULFN�GXULQJ�WKDW����ZHHN�SHULRG��8SRQ�OHDYLQJ�WKH�+LFNRU\�5RDG�KRPH��.HQGULFN�VWD\HG�ZLWK�D�IULHQG�LQ�%ODFNVWRQH��DFFRUGLQJ�WR�0LOOYLOOH�3ROLFH�&KLHI�7LPRWK\�5\DQ���7KHUH�PLJKW�EH�PRUH�WR�WKLV�WKDQ�PHHWV�WKH�H\H���VDLG�0LFKDHO�%URZQ��FKLHI�RI�ILHOG�VHUYLFHV�IRU�WKH�VWDWH�SDUROH�ERDUG���:H�NQRZ�KH
V�ZRUNLQJ�DQG�KH
V�LQ�FRPSOLDQFH���$FFRUGLQJ�WR�%URZQ��.HQGULFN�KDV�DFFXVHG�WKH�3HOXVRV�RI�FDOOLQJ�KLV�ZRUN�SODFH�DQG�SRVLQJ�DV�D�IHGHUDO�DJHQW�VLQFH�KH�OHIW�WKH�KRPH��.HQGULFN�DQG�WKH�3HOXVRV�DUH�DW�RGGV�RYHU�D�WHOHSKRQH�ELOO��%URZQ�VDLG��3HOXVR�VDLG�WKHUH
V�QR�WUXWK�WR�DQ\�RI�WKRVH�DOOHJDWLRQV��:KLOH�%URZQ�VDLG�WKH�SDUROH�GHSDUWPHQW�ZLOO�PDNH�VXUH�.HQGULFN�NHHSV�XS�KLV SD\PHQWV��5LFKDUGV�LVQ
W�VR�FRQILGHQW���<HV��WKHUH
V�PRQH\�FRPLQJ�LQ��EXW�,�GRQ
W�H[SHFW�LW�WR�EH�FRPLQJ�LQ�IRU�ORQJ���VDLG�5LFKDUGV��QRWLQJ�.HQGULFN
V�SDUROH�H[SLUHV�LQ�-XO\��+LV�SUREDWLRQ�SHULRG�HQGV�LQ��������(YHU\�WLPH�WKH\�GLG�ILQG�KLP�RYHU�WKH�\HDUV��KH
G�JR�LQWR�KLGLQJ���
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6WDWH�ZHOIDUH�SURJUDP�ODXGHG�E\�IHGHUDO�RIILFLDOVKWWS���ZZZ�ERVWRQ�FRP�QHZV�ORFDO�PDLQH�DUWLFOHV������������VWDWHBZHOIDUHBSURJUDPBODXGHGBE\BIHGHUDOBRIILFLDOV�
%RVWRQ�*OREH�����������$8*867$��0DLQH� �� )HGHUDO�ZHOIDUH�RIILFLDOV�ODXGHG�WKH�VWDWH�IRU�LWV�XVH�RI�D�FRPSXWHU�V\VWHP�WR�FROOHFW�DQG�GLVWULEXWH�FKLOG�VXSSRUW�FKHFNV�DQG�VDLG�WKH�V\VWHP�PD\�EH�ZK \�0DLQH�LV�RQH�RI�RQO\�D�GR]HQ�WR�PHHW�DOO�IHGHUDO�UHTXLUHPHQWV��<RX�DUH�JHWWLQJ�PRUH�PRQH\�WR�PRUH�NLGV�DQG�NHHSLQJ�SHRSOH�RII�ZHOIDUH�EHWWHU�WKDQ�DERXW�DQ\ZKHUH���6KHUUL�+HOOHU��FRPPLVVLRQHU�RI�WKH�IHGHUDO�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��WROG�VWDW H�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�RIILFLDOV�+HOOHU�PDGH�KHU�FRPPHQWV�GXULQJ�D�PHHWLQJ�ZLWK�GHSDUWPHQW�RIILFLDOV�EHLQJ�KHOG�WR�QRWH�WKH�VWDWH�FKLOG�VXSSRUW�GLYLVLRQ�KDG�PHW�DOO�RI�WKH�UHTXLUHPHQWV�VHW�IRUWK�LQ�IHGHUDO�ZHOIDUH�UHIRUP�OHJLVODWLRQ�SDVVHG�LQ���� ��0DLQH�LV�RQH�RI����VWDWHV�WKDW�SDVVHG�D�IHGHUDO�DXGLW�IRU�LWV�GDWD�UHOLDELOLW\�IRU�WZR�FRQVHFXWLYH�\HDUV��$V�D�UHVXOW��LW�UHFHLYHG�DOO�IHGHUDO�LQFHQWLYH�PRQH\���D�YHU\�XQXVXDO�GLVWLQFWLRQ���+HOOHU�VDLG�7KH�VWDWH�HDUQHG������PLOOLRQ�PRQH\�IRU�JRRG�SHU IRUPDQFH�LQ�������7KH�QDWLRQDO�DYHUDJH�IRU�VXFK�SURJUDPV�LV�������FROOHFWHG�LQ�FKLOG�VXSSRUW�IRU�HYHU\����VSHQW��,Q�0DLQH��HYHU\����VSHQW�EULQJV�LQ�������7KH�FRPSXWHU�SURJUDP�WUDFNV�WKH�LQFRPH�RI�WKRVH�ZKR�RZH�FKLOG�VXSSRUW��VR�LI�VRPHRQH�JHWV�D�UDLVH��D FDVH�ZRUNHU�PD\�EH�DEOH�WR�UHTXHVW�PRUH�PRQH\��,I�D�SDUHQW�ORVHV�D�MRE��LW�DOVR�LQIRUPV�FDVH�ZRUNHUV�RI�PRUH�UHDOLVWLF�DPRXQWV�$FWLQJ�VWDWH�+XPDQ�6HUYLFHV�&RPPLVVLRQHU�-RKQ�1LFKRODV��ZKR�ZDV�UHFHQWO\�QRPLQDWHG�WR�WDNH�RYHU�DV�WKH�KHDG�RI�D�SURSRVHG�QHZ�KXPDQ�VHUYLFHV�DJHQF\��VDLG�KH�ZDV�LPSUHVVHG�ZLWK�WKH�ZRUN�RI�WKH�FKLOG�VXSSRUW�GLYLVLRQ��7KLV�GHPRQVWUDWHV�ZKDW�ZH�FDQ�DFFRPSOLVK���1LFKRODV�VDLG���7KHUH�DUH�ZD\V�WR�OHYHUDJH�WHFKQRORJ\�WR�DFKLHYH�WKLV�NLQG�RI�SHUIRUPDQFH��%XW�QHYHU�IRUJHW��LW�GHSHQGV�R Q�WKH�GHGLFDWLRQ�RI�RXU�VWDII��&RXQW\�PLJKW�HVFDSH�SHQDOW\KWWS���ZZZ�YLVDOLDWLPHVGHOWD�FRP�QHZV�VWRULHV����������ORFDOQHZV��������KWPO/DXUD�)ORUH]��9LVDOLD�7LPHV�� 6WDII�ZULWHU����������+RSLQJ�IRU�D�OLJKW�DW�WKH�HQG�RI�D�WXQQHO��7XODUH�&RXQW\�GHFLGHG�7XHVGD\�WR�KROG�RII�RQ�ZULWLQJ�RXW�D�FKHFN�IRU�WKH�PRUH�WKDQ����PLOOLRQ�LW�RZHV�WKH�VWDWH�IRU�FKLOG�VXSSRUW�SHQDOWLHV��7KH�FRXQW\
V�SRUWLRQ�RI�SHQDOWLHV��� ������������� LV�GXH��DFFRUGLQJ�WR�D�ELOO�WKH�VWDWH�VHQW�WKH�FRXQW\��6LQFH�������WKH�VWDWH�KDV�EHHQ�VXEMHFW�WR�IHGHUDO�SHQDOWLHV�IRU�LWV�IDLOXUH�WR�LPSOHPHQW�D�VWDWHZLGH�DXWRPDWHG�FKLOG�VXSSRUW�V\VWHP�WKDW�ZDV�PDQGDWHG�E\�WKH�IHGHUDO�JRYHUQPHQW��&RXQWLHV�DUH�EHLQJ�DVNHG�WR�SD\����SHUFHQW�RI�WKRVH�IHHV��%XW�DIWHU�VSHQGLQJ�D�ZHHN�LQ�6DFUDPHQWR�DW�WKH�&DOLIRUQLD�6WDWH�$VVRFLDWLRQ�RI�&RXQWLHV�OHJLVODWLYH�FRQIHUHQFH��7XODUH�&RXQW\�VXSHUYLVRUV�FDXJKW�ZLQG�WKDW�WKH�VWDWH�PD\�TXDOLI\�IRU�D�IHH�ZDLYHU�IURP�WKH�IHGHUDO�JRYHUQPHQW���,I�ZH�SD\�LW��DQG�IRU�VRPH�UHDVRQ�WKH\�>ZDLYH@�LW��ZH
OO�QHYHU�VHH�LW�DJDLQ���6XSHUYLVRU�%LOO�6DQGHUV�VDLG��6R�UDWKHU�WKDQ�SD\�WKH�IHHV��6DQGHUV�VXJJHVWHG�WKDW�WKH�FRXQW\�ZDLW�DQG�VHH��,Q�D�XQDQLPRXV�YRWH��WKH�ERDUG�DJUHHG���:H
UH�QRW UHIXVLQJ�WR�SD\���KH�VDLG���:H
UH�MXVW�VD\LQJ�ZH�ZDQW�D�FODULILFDWLRQ���6XSHUYLVRUV�DOVR�ZDQW�WR�NQRZ�ZK\�LWV�SRUWLRQ�RI�WKH�������PLOOLRQ�LQ�SHQDOWLHV�LV�VR�PXFK���7KLV�LV�D�KRUULEOH�VLWXDWLRQ���6XSHUYLVRU�6WHYH�:RUWKOH\�VDLG���:H
UH�RQH�RI�WKH�SRRUHVW�FRXQWLHV�LQ�WKH�VWDWH�RI�&DOLIRUQLD��DQG�ZH
UH�SD\LQJ�WKUHH�WLPHV�PRUH��7KLV�LV�WKH�VWDWH
V�SUREOHP��DQG�ZH
UH�SD\LQJ�IRU�LW���7KH�FRXQW\�KDG�UHDGLHG�LWVHOI�IRU�WKH�SHQDOWLHV��,W�VHW�DVLGH�PRQH\�ODVW�\HDU�LQ�LWV�FRQWLQJHQF\�EXGJHW�WR�SD\�LW��%XW�6HQ��'HDQ�)ORUH]��'�6KDIWHU��WROG�WKH�ERDUG�WKH\�PLJKW�QRW�KDYH�WR��6DQGHUV�VDLG��7KH�ERDUG�ZDV�WROG�WKDW�LI�&DOLIRUQLD�ZULWHV�D�OHWWHU�E\�0DUFK����WR�WKH�IHGHUDO�JRYHUQPHQW��VWDWLQJ�WKDW�LW�KDG�RU�LV�UHDG\�WR�LPSOHPHQW�D�QHZ�V\VWHP��WKH�IHGHUDO�JRYHUQPHQW�FRXOG�ZDLYH�WKH�VWDWH
V�SHQDOW\��DQG�WKH�FRXQW\
V�IHH�FRXOG�EH�ZDLYHG���:H�KDG�DOO�EHHQ�SRXQGLQJ�RQ�HYHU\�GRRU���6DQGHUV�VDLG��$W�WKLV�SRLQW��WKH�VWDWH�GHSDUWPHQW�RI�FKLOG�VXSSRUW�VHUYLFHV�KDV�VLJQHG�DQ�DJUHHPHQW�ZLWK�,%0�WR�GHYHORS�D�VWDWHZLGH�FRPSXWHU�V\VWHP��VDLG�6RQGUD�5HVWHU��D�SURJUDP�PDQDJHU�IRU�WKH�7XODUH�&RXQW\�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV��,Q�WKH�PHDQWLPH��WKH�VWDWH�LV�SXWWLQJ�FRXQWLHV�RQ�RQH�RI�WZR�H[LVWLQJ�DXWRPDWHG�V\VWHPV��ZKLFK�ZLOO�HYHQWXDOO\�EH�OLQNHG�WR�FUHDWH�RQH�GDWDEDVH�WR VDWLVI\�IHGHUDO�UXOHV��7KH�VWDWH
V�VFKHGXOH�WR�JHW�HYHU\�FRXQW\�RQ�RQH�RI�WZR�V\VWHPV�LV�-XO\�������VKH�VDLG��

http://www.visaliatimesdelta.com/news/stories/20040324/localnews/138218.html
http://www.boston.com/news/local/maine/articles/2004/03/27/state_welfare_program_lauded_by_federal_officials/
http://www.boston.com/news/local/maine/articles/2004/03/27/state_welfare_program_lauded_by_federal_officials/
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:KHQ�DGXOWV�JHW�FDXJKW�LQ�FKLOG�VXSSRUW�V\VWHPKWWS���ZZZ�VXQWLPHV�FRP�RXWSXW�PLWFKHOO�FVW�QZV�PLWFK���KWPO0DU\�0LWFKHOO��6XQ�7LPHV�&ROXPQLVW�����������5REHUW�/HH�0RRUH�VD\V�KH�KDV�QHYHU�EHHQ�WR�1HZ�<RUN��7KH����\HDU�ROG�PDUULHG�IDWKHU�RI�ILYH�IURP�&KLFDJR�VD\V�KH�KDV�QHYHU�GDWHG�DQ\RQH�IURP�1HZ�<RUN��6R�\RX�FDQ�LPDJLQH�KRZ�VWXQQHG�KH�ZDV�ZKHQ�KH�UHFHLYHG�D�FKLOG�VXSSRUW�SHWLWLRQ�LQ������LQIRUPLQJ�KLP�WKDW�KH�KDG�EHHQ�QDPHG�WKH�IDWKHU�RI�D�ER\�ERUQ�WR�D�ZRPDQ�RQ�SXEOLF�DVVLVWDQFH�LQ�1HZ�<RUN�&LW\��

,�DP�YHU\�DQJU\�DQG�XSVHW�WKDW�VRPHWKLQJ�OLNH�WKLV�FRXOG�VOLS�WKURXJK�WKH�V\VWHP�

�0RRUH�VDLG��

,�KDYH�QR�LGHD�KRZ�WKLV�ZRPDQ�JRW�P\�LQIRUPDWLRQ��,�IHHO�VRPHERG\�RXW�WKHUH�LV�XVLQJ�WKH�V\VWHP�WR�JHW�PRQH\��,W�DOPRVW�GHVWUR\HG�P\�PDUULDJH�

�,I�0RRUH�LV�EHLQJ�WUXWKIXO��WKLV LV�SHUKDSV�WKH�PRVW�XQXVXDO�FDVH�RI�LGHQWLW\�WKHIW�WR�GDWH��,QVWHDG�RI�ULQJLQJ�XS�FUHGLW�FDUG�GHEW��KLV�DFFXVHU�ZRXOG�EH�JXLOW\�RI�SURYLGLQJ�IDOVH�LQIRUPDWLRQ�WR�1HZ�<RUN�RIILFLDOV�IRU�WKH�SXUSRVH�RI�FROOHFWLQJ�EHQHILWV��0RRUH�LJQRUHG�WKH�VXPPRQV�RUGHULQJ�KLP�WR�VKRZ�XS�LQ�FRXUW�EHFDXVH�KH�WKRXJKW�LW�ZDV�D�

MRNH�

�7KHQ�KLV�VWDWH�LQFRPH�WD[�UHIXQG�FKHFN�ZDV�ZLWKKHOG��DQG�RIILFLDOV�LQ�1HZ�<RUN�WKUHDWHQHG�WR�HQIRUFH�WKH�VWDWH
V�SHQDOWLHV�DJDLQVW�GHDG�EHDW�GDGV��

,W�MXVW�GLGQ
W�PDNH�DQ\�VHQVH�

�KH�VDLG� 

%XW�,�ZHQW�GRZQ�WKHUH�WR�WKH�FRXUW�DQG�ILOHG�SDSHUV�WR�WU\�DQG�WDNH�OHJDO�DFWLRQ��7KDW�LV�ZK\�,�SURFHHGHG�WR�WDNH�WKH�EORRG�WHVW�

�0DUF\�-HQVHQ��D�VSRNHVZRPDQ�IRU�WKH�&RRN�&RXQW\�VWDWH
V�DWWRUQH\��VDLG�EHFDXVH�0RRUH�GLGQ
W�VKRZ�XS�IRU�KLV�ILUVW�FRXUW GDWH�LQ�0DUFK�������KH�ZDV�MXGJHG�WR�EH�WKH�FKLOG
V�SDUHQW�E\�GHIDXOW��$W�WKDW�SRLQW��KLV�ZRUN�UHFRUGV�ZHUH�VXESRHQDHG�DQG�D�PRQWK�ODWHU��D�VXSSRUW�RUGHU�ZDV�HQWHUHG��7ZR�\HDUV�ODWHU��0RRUH�UHTXHVWHG�D�EORRG�WHVW��%XW�KLV�DFFXVHU�DQG�KLV�DOOHJHG�FKLOG�GLG�QRW�DJUHH�WR�JHQHWLF�WHVWLQJ��

:H�WHUPLQDWHG�WKH�FKLOG�VXSSRUW�RUGHU�

�-HQVHQ�VDLG��

%XW�WKH�SDUHQWDJH�RUGHU�LV�VWLOO�LQ�HIIHFW�DQG�LV�XQGHU�UHYLHZ�E\�RXU�RIILFH�

�-HQVHQ�DOVR�VDLG�WKH�LQIRUPDWLRQ�DERXW�0RRUH�FDPH�IURP�1HZ�<RUN��

7KH�PRWKHU�SURYLGHG�KLV�QDPH��DGGUHVV��GDWH�RI�ELUWK�DQG�6RFLDO�6HFXULW\�QXPEHU��DQG�WKH�LQIRUPDWLRQ�ZDV�QRWDUL]HG�E\�WKH�VWDWH�DJHQF\�LQ�1HZ�<RUN�

�VKH�VDLG��+RZ�GLG�VKH�JHW�WKH�GLJLWV"0\UD�2OLSKDQW������ILOHG�KHU�

$IILGDYLW�LQ�6XSSRUW�RI�(VWDEOLVKLQJ�3DWHUQLW\

�LQ�1HZ�<RUN�&LW\�LQ�-XQH�������%\�WKDW�WLPH�KHU�VRQ��7DOL�.��2OLSKDQW��ZDV���\HDUV�ROG��7KH�DIILGDYLW�OLVWV�WKH�IDWKHU�DV�

5REHUW�0RRUH�

�,
YH�WULHG�FDOOLQJ�2OLSKDQW�VHYHUDO�WLPHV��EXW�VKH�GLG�QRW�UHWXUQ�P\�FDOOV��8QGHU�IHGHUDO�ODZ��HYHU\�VWDWH�LV�REOLJDWHG�WR�DFW�RQ�EHKDOI�RI�RWKHU�VWDWHV�LQ�FKLOG�VXSSRUW�FDVHV�LQ�WDNLQJ�WKHVH�FDVHV�WR�FRXUW��VDLG�0LNH�&ODIIH\��FKLHI�RI�FRPPXQLFDWLRQV�IRU�WKH�3XEOLF�$LG�'HSDUWPHQW��

2EYLRXVO\��WKLV�LV�D�YHU\�XQXVXDO�FDVH��,W�LV�YHU\�UDUH�WKDW�VRPHRQH�ZRXOG�EH�DFFXVHG�RI�EHLQJ�WKH�IDWKHU�DQG�KDYH�QR�NQRZOHGJH�RI�WKH�ZRPDQ�ZKR�LV�DFFXVLQJ�KLP�

�&ODIIH\�VDLG��

%XW�WKLV�FDVH�FRXOG�KDYH�EHHQ�VRUWHG�RXW�LI�KH�KDG�VKRZQ�XS�LQ�FRXUW�LQLWLDOO\�DQG�FRQWHVWHG�WKH�REOLJDWLRQ�

�,Q�,OOLQRLV��&ODIIH\�VDLG�FRPSODLQDQWV�JR�WKURXJK�D��ULJRURXV��LQWHUYLHZ�SURFHVV�EHIRUH�FDVHV�DUH�ILOHG�DJDLQVW�DOOHJHG�IDWKHUV���:H�WHVW�WKHLU�FUHGLELOLW\��:H�DVN�D�ORW�RI�TXHVWLRQV��:H�GR�D ORW�RI�GXH�GLOLJHQFH�EHIRUH�ZH�WDNH�D�FDVH�WR�FRXUW��:H�GRQ
W�WDNH�D�FDVH�EDVHG�RQ�D�QDPH�DQG�DGGUHVV���KH VDLG���&HUWDLQO\�LI�D�ZRPDQ�LV�HYDVLYH�DQG�FDQ
W�DQVZHU�TXHVWLRQV��WKHQ�ZH�DUH�JRLQJ�WR�KDYH�SDXVH���/LWWOH�KHOS�LQ�UHDO�FDVHV8QIRUWXQDWHO\��RGG�VLWXDWLRQV�OLNH�WKLV�FURZG�DQ�DOUHDG\�RYHUEXUGHQHG�FRXUW�V\VWHP��$QG�IRU�HYHU\�PDQ�ZKR�LV�IDOVHO\�DFFXVHG RI�IDWKHUKRRG��WKHUH�LV�D�PRWKHU�OLNH�&KDUOOH\�'��6WUHHWHU��7KH�&KLFDJR�ZRPDQ�WULHG�WR�JHW�FKLOG�VXSSRUW�IURP�KHU�VRQ
V�IDWKHU�EHJLQQLQJ�DW���\HDUV�ROG��/DVW�\HDU��KHU�VRQ�KDG�JUDGXDWHG�IURP�FROOHJH�DQG�VKH�VWLOO�KDG�QRW�UHFHLYHG�D�SHQQ\��6WUHHWHU�ZDV�RQO\�DEOH�WR�REWDLQ�D���������MXGJPHQW�DJDLQVW�WKH�IDWKHU�IURP�WKH�,OOLQRLV�FRXUWV��$QG�VKH�FRQWDFWHG�D�QRW�IRU�SURILW�DJHQF\�VKH�VDZ�DGYHUWLVHG�RQ�79�WR�KHOS�KHU�WR�FROOHFW�WKH�GHEW��

$IWHU�IRXU�\HDUV��WKH\�FRXOGQ
W�GR�LW��+H�KDG�D�ORW�RI�KLGGHQ�PRQH\�WKDW�WKH\�FRXOGQ
W�ILQG��7KH\�WROG�PH�WKH\�ZHUH�YHU\�VRUU\��EXW�WKH\�FRXOGQ
W�ZDVWH�DQ\�PRUH�WLPH�RQ�P\�FDVH�

�6WUHHWHU�VDLG��

+H�QHYHU�JDYH�PH�RQH�UHG�FHQW��1RWKLQJ�HYHU���VKH�VDLG���7KH�RQO\�UHDVRQ�KH�VWDUWHG�VKRZLQJ�XS�DW�FRXUW�LV�EHFDXVH�WKH�FRXUW�WKUHDWHQHG�WR�SXW�KLP�LQ�MDLO��,W�LV�KDUG�IRU�ZRPHQ�WR�ZLQ�WKHVH�W\SHV�RI�FDVHV�

�6WUHHWHU�VDLG��

,�ZDV�SD\LQJ�DQ�DWWRUQH\��,�KDG�DQ�RUJDQL]DWLRQ�EHKLQG�PH�DQG�VWLOO�GLGQ
W�ZLQ�

�2Q�WKH�GD\�VKH�ZDV�WROG�WKH�FRXUW�FRXOG�GR�QRWKLQJ�IXUWKHU��6WUHHWHU�VDLG VKH�EURNH�GRZQ��

,�UHPHPEHU�JHWWLQJ�XS�RII�WKH�IORRU��,�MXVW�IHOO�GRZQ��0\�VRQ�GHVHUYHG�EHWWHU�WKDQ�WKLV��+H�GHVHUYHG�KHOS�ZLWK�WKLV����������FROOHJH�WXLWLRQ�IHH�KH�KDV�WR�SD\�EDFN��+H�QHHGHG�WKH�KHOS�DQG�,�ZDV�EHLQJ�WROG�WKDW�,�KDG�WR�ILQG�LW�VRPHZKHUH�HOVH�

�7KDW
V�KRZ�VHULRXV�WKLV�FKLOG�VXSSRUW�LVVXH�UHDOO\�LV��,I�0RRUH�LV�VHULRXV�DERXW�FOHDULQJ�KLV�QDPH��KH�VKRXOG�KLUH�D�ODZ\HU

mailto:mmitchell@suntimes.com
http://www.suntimes.com/output/mitchell/cst-nws-mitch23.html
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1HZV�IURP�WKH�6DQ�-RDTXLQ�9DOOH\KWWS���ZZZ�PHUFHGVXQ�VWDU�FRP�VWDWHBZLUH�VWRU\��������S��������F�KWPO
$VVRFLDWHG�3UHVV��0HUFHG�6XQ�6WDU� ��������%$.(56),(/'��&DOLI���$3��� $�SDUHQWV
�ULJKWV�DGYRFDWH�IURP�5LGJHFUHVW�KDV�SOHDGHG�LQQRFHQW�WR�FKDUJHV�RI�FKLOG�VWHDOLQJ��/RZHOO�$QWRQ�-DNV������ZDV�DUUHVWHG�)HE�����LQ�WKH�'RPLQLFDQ�5HSXEOLF�RQ�D ���������ZDUUDQW��+H�HQWHUHG�KLV�SOHD�7XHVGD\�DQG�LV�GXH�EDFN�LQ�.HUQ�&RXQW\�6XSHULRU�&RXUW�RQ�0DUFK�����$XWKRULWLHV�DOOHJHV�-DNV�WRRN�KLV����\HDU�ROG�VRQ��$OHF�-DNV��DV�WKH�ER\�ZDV�ULGLQJ�KLV�ELF\FOH�WR�VFKRRO��7KH�PRWKHU�RI�WKH�ER\�DQG�WKH�GHIHQGDQW
V�H[�ZLIH��(ODLQH�-DFNVRQ��KDG�D SURWHFWLYH�RUGHU�WKDW�SURKLELWHG�-DNV�IURP�EHLQJ�DURXQG�KLV�VRQ��DXWKRULWLHV�VDLG��-DNV�IRXQGHG�WKH�QRQSURILW�$OOLDQFH�IRU�1RQ�&XVWRGLDO�3DUHQWV�5LJKWV�LQ������-DNV�DZDLWLQJ�H[WUDGLWLRQKWWS���ZZZ�ULGJHFUHVWFD�FRP�DUWLFOHV������������QHZV�ORFDOBQHZV�QHZV���SUW
-HVVLFD�7DPWXUN��'DLO\�,QGHSHQGHQW����������/RZHOO�-DNV�LV�FXUUHQWO\�EHLQJ�GHWDLQHG�E\�8�6��DXWKRULWLHV�LQ�0LDPL��)OD��DZDLWLQJ�H[WUDGLWLRQ�WR�%DNHUVILHOG��ZKHUH�KH�LV�H[SHFWHG�WR�EH�DUUDLJQHG�DV�HDUO\�DV�0RQGD\�IRU�DOOHJHGO\�DEGXFWLQJ�KLV�VRQ��7KH�.HUQ�&RXQW\�'LVWULFW�$WWRUQH\
V�2IILFH�LV�KRSLQJ�WR�WU\�WKH�FDVH�LQ�%DNHUVILHOG��EXW�WKH�SUHVLGLQJ�MXGJH�PD\�RSW�WR�PRYH�WKH�WULDO�WR�5LGJHFUHVW�RU�DQRWKHU�RXWO\LQJ�FRXQW\�FRPPXQLW\��VDLG�&KDUOHV�%URZQ��WKH�OHDG�LQYHVWLJDWRU�IRU�WKH�.HUQ�&RXQW\�'LVWULFW�$WWRUQH\
V�&KLOG�$EGXFWLRQ�8QLW�%URZQ�VSHDUKHDGHG�D�PRQWK�ORQJ�LQYHVWLJDWLRQ�WKDW�EHJDQ�RQ�WKH�PRUQLQJ�RI�-DQ�����LQ�5LGJHFUHVW��ZKHQ�WKH�QRQ�FXVWRGLDO�SDUHQW�DOOHJHGO\�SLFNHG�XS�KLV�VRQ��7KH�FDVH�ILUVW�OHG�WR�&KLQR�ZKHUH�WKH�SLFN�XS�WUXFN�-DNV�KDG�UHQWHG�ZDV�IRXQG�E\�DXWKRULWLHV��WKHQ�RQ�WR�0H[LFR��DQG�IURP�WRZQ�WR�WRZQ�LQ�WKH�'RPLQLFDQ�5HSXEOLF�XQWLO�KH�ZDV�UHFRJQL]HG�E\�SROLFH�HQIRUFHPHQW�RQ�)HE������
:KHQ�LQIRUPHG�RI�/RZHOO�-DNV
�UHWXUQ�WR�WKH�8QLWHG�6WDWHV��KLV�H[�ZLIH��(ODLQH�-DFNVRQ��ZKR�KDV�IXOO�FXVWRG\�RI�WKHLU�VRQ��VDLG�VKH�ZDV�UHOLHYHG�WKDW�-DNV�ZDV�EDFN�LQ�WKH�FRXQWU\�DQG�ZRXOG�LPPLQHQWO\�EH�WULHG�IRU�KLV�DFWLRQV��,�ZRXOG�OLNH�WR�VHH�KLP�VSHQG�VRPH�WLPH�LQ�MDLO�EHFDXVH�ZKDW�KH GLG�ZDV�VR�EODWDQWO\�ZURQJ���-DFNVRQ�VDLG���,�FDQQRW�SUHGLFW�KRZ�KH
OO�UHDFW�WR�WKLV��+H�PD\�UHDOL]H�WKDW�KLV�DFWLRQV�ZHUH�ZURQJ�RU�KH�PD\�MXVW�KROG�LW�DJDLQVW�PH�DV�MXVW�DQRWKHU�UHDVRQ�WR�KDWH�PH��,�SUD\�WKDW�KH�ZRQ
W���VKH�DGGHG�-DFNVRQ�VDLG�LW�ZDV�LPSRUWDQW�IRU�KHU�WR�NQRZ�RI�KHU�H[�KXVEDQG
V�ZKHUHDERXWV�WR�LQIRUP�KHU�VRQ��$OHF�ORYHV�KLV�IDWKHU���VKH�VDLG���,�PD\�GHFLGH�IRU�$OHF�WR�KDYH�PRQLWRUHG�FRQWDFW�ZLWK�KLV�IDWKHU�DW�VRPH�SRLQW�LQ�WLPH���-DFNVRQ�VDLG�VKH�KDV�EHHQ�FORVHO\�PRQLWRULQJ�KHU�VRQ
V DFWLYLWLHV�VLQFH�KLV�UHWXUQ�IURP�WKH�'RPLQLFDQ�5HSXEOLF�QHDUO\�WZR�ZHHNV�DJR��DQG�ZLOO�FRQWLQXH�WR�GR�VR�UHJDUGOHVV�RI�WKH�RXWFRPH�RI�/RZHOO�-DNV
�WULDO�RU�KLV�ORFDWLRQ�
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7ULVK�:LOVRQ
V�%ORJ�SXEOLVKHV�OHWWHU�IURP�/RZHOO�-DN
V�GDXJKWHUKWWS���WULVKZLOVRQ�W\SHSDG�FRP�EORJ���������DQFSUORZHOOBMDN�KWPO1LFROH�-DNV��'DXJKWHU�������,�WKRXJKW�SHRSOH�UHDGLQJ�WKHVH�SRVWV�WKDW�VXSSRUW�/RZHOO��P\�IDWKHU��ZRXOG�OLNH�WR�KHDU�D�OLWWOH�LQVLJKW�IURP�RQH�RI�KLV�DGXOW�FKLOGUHQ��+H�KDV�D�GDXJKWHU�WKH�VDPH�DJH�DV�$OHF
V�0RP��7KHQ�KH�PDUULHG�P\�0RP�DQG�KDG�PH�DQG�P\�\RXQJHU�EURWKHU�EHIRUH�KH�UHPDUULHG�DQG�KDG�$OHF��+H�QHYHU�RU�EDUHO\�FKLOG�VXSSRUW�IRU�PH��DQG�EDUHO\�VRUWD�SDLG�IRU�P\�EURWKHU��+H�DOVR�WKUHDWHQHG�WR�DEGXFW�XV�IURP�P\�0RP�ZKHQ�ZH�ZHUH�DERXW�WKH�VDPH�DJH�DV�$OHF�LV�QRZ��+H�JDYH�XS�DQ\�LQWHUHVW�LQ�WKDW�FORVH�UHODWLRQVKLS�KH�UDQWV�DQG�UDYHV�WR�EH�QHFHVVDU\�EHWZHHQ�FKLOGUHQ�DQG�IDWKHU�ZKHQ�ZH�ZHUH�DERXW�$OHF
V�DJH��,�KDG�KRQHVWO\�SUHGLFWHG�WKDW�KH�ZRXOG�JR�RIIHU�DQG�VWDUW�D�QHZ�IDPLO\�DQG�IRUJHW�DERXW�$OHF�OLNH�KH�KDG�XV��%XW��VDGO\�IRU�$OHF��,�ZDV�ZURQJ�+H�KDV�DOZD\V�EHHQ�YHUEDOO\�DQG�PHQWDOO\�DEXVLYH��DQG�ZDV�GHILQLWHO\�SK\VLFDOO\�DEXVLYH�RI�P\�0RP�DQG�PH��DW�OHDVW�RQH�WLPH�,�FOHDUO\�UHPHPEHU���'RHV�WKLV�UHDOO\�VHHP�OLNH�D�PDQ�ZKR�FDUHV�VR�GHHSO\�DERXW�KLV�FKLOGUHQ"�0U�-DNV�KDV�VWDWHG�WKDW�FKLOGUHQ�QHHG�WKH�ORYH�RI�WKHLU�IDWKHU�QRW�KLV�PRQH\��EDVLFDOO\���EXW�,�NQRZ�ZH�GLGQ
W�IHHO�WKDW�ZD\�ZKHQ�P\�0RWKHU�KDG�WR�ZRUN�H[WUD�KRXUV�DQG�EH JRQH�ORQJHU��OHDYLQJ�XV�ZLWK�QR�SDUHQW��RU�GHSHQGLQJ�RQ�WKH�:HOIDUH�V\VWHP�0U�-DNV�LV�KLJKO\�LQWHOOLJHQW�DQG�HTXDOO\�XQVWDEOH��+H�KDV�VHULRXV�DQJHU�PDQDJHPHQW�LVVXHV�DPRQJ�RWKHU�SV\FKRORJLFDO�SUREOHPV��:KHQ�WKH�FRXUW�ZDV�WR�GHFLGH�FXVWRG\�DQG�YLVLWDWLRQ�IRU�$OHF�LQ�&D��,�ZDV�OLYLQJ�LQ�&R��$OHF
V�PRWKHU�DQG�KHU�ZRQGHUIXO�QHZ�KXVEDQG�DVNHG�PH�WR�WHVWLI\�RQ�(ODLQH
V�EHKDOI��,�FKRVH�QRW�WR�WHVWLI\�IRU�IHDU�RI�SHUPDQHQWO\�VHYHULQJ�WKH�UHDOWLRQVKLS�ZLWK�P\�IDWKHU��1RZ��,�ZLVK�,�ZRXOG�KDYH�WHVWLILHG�DQG�,�ZLVK�LW�ZRXOG�KDYH�KHOSHG��,W�PD\�QRW
YH�UHGXFHG�KLV�YLVLWDWLRQ��EXW�PD\EH�LW�ZRXOG
YH�VKRZQ�$OHF�WKDW�VRPHRQH�RWKHU�WKDQ�KLV�0RP�FDQ�WHVWLI\�DV�WR�KLV�IDWKHU
V�GHVWUXFWLYH�QDWXUH�,�WDONHG�WR�$OHF�D�IHZ�GD\V�DIWHU�KH�JRW�EDFN�IURP�WKH�'RPLQLFDQ�5HSXEOLF��+H KDV�REYLRXVO\�EHHQ�9(5<�VWURQJO\�VZD\HG�E\�RXU�IDWKHU�WRZDUG�KLV�ZRUVKLS��$OHF�VDLG�KLV�'DG��WRRN�KLP�RQ�D�PRQWK�YDFDWLRQ�ZLWKRXW�KRPHZRUN���,W�ZDV�VDG�WR�KHDU�$OHF
V�DWWLWXGH�UHJDUGLQJ�WKH�KRUULEOH��FRQWUROOLQJ��PDQLSXODWLYH��DEXVLYH�WKLQJ�KLV�IDWKHU�KDG GRQH��$OHF
V�0RP�DQG�,�KRSH�WKLV�LV�VRPH�VRUW�RI�FRSLQJ�PHFKDQLVP�$OHF�KDV�GHYLVHG�WR�GHDO�ZLWK�KLV�IDWKHU
V�LOOQHVV�,�KDYH�D�VRQ�RI�P\�RZQ�DQG�,�HYHQ�IHDU�KLV�VDIHW\�DW�WLPHV��,�KDG�WULHG�WR�UHJDLQ�D�UHODWLRQVKLS�ZLWK�P\�IDWKHU�LQ�WKH�VXPPHU�RI�������,ZDV�H[SHFWLQJ�P\�ILUVW�FKLOG�DQG�IHOW�WKH�SXOO�WRZDUG�IDPLO\��HYHQ�LI�MXVW�IRU�P\�VRQ�WR�NQRZ�KLV�*UDQGGDG��,�IOHZ�WR�&D�IURP�&KLFDJR�WR�YLVLW�0U�-DNV��2XU�UHODWLRQVKLS�ZDV�VXUYLYLQJ�EHFDXVH�KH�ZDVQ
W�DV�]HDORXV�DERXW�KLV�DQFSU�W\SH�LGHDV�DV�XVXDO��,�SODQQHG�D���ZHHN�VWD\�ZLWK�KLP��EXW�DIWHU���ZHHN��,�ZDV�IUDQWLFDOO\�SDFNLQJ�P\�EDJV�WR�OHDYH��7KH�H[WUHPH��ZRPDQ�KDWLQJ�PDQ�LQ�0U�-DNV�UHDUHG�KLV�XJO\�KHDG�DURXQG�GD\�WZR��EXW�,�OHW�WKH�FRPPHQWV�DQG�VLFN�RSLQLRQV�UROO�RII�RI�P\�EDFN�IRU�D�IHZ�GD\V��$W�P\�ERLOLQJ�SRLQW��,�VSRNH�EDFN�ZLWK�P\�RSLQLRQ��7KLV�ZDV�XQDFFHSWDEOH�WR�KLP�SUREDEO\�HVSHFLDOO\�VLQFH�,�DP�D�IHPDOH���,
P�QRW�H[DJJHUDWLQJ�WR�PDNH�KLP�ORRN�ZRUVH��KH�GRHV�D�ILQH�MRE�RI�WKDW�RQ�KLV�RZQ��3HUKDSV��RWKHU�UHDGHUV�ZRXOG�EH�LQWHUHVWHG�LQ�NQRZLQJ�WKDW�P\�\RXQJHU�EURWKHU�KDV�QRW�EHHQ�RQ�VSHDNLQJ�WHUPV�ZLWK�0U�-DNV�IRU�VRPH�WLPH�QRZ�EHFDXVH�P\�EURWKHU�GHFLGHG�KH�ZRXOG�QR�ORQJHU�WROHUDWH�0U�-DNV
�YHUEDO�DQG�HPRWLRQDO�DEXVH�0U�-DNV�KDV�DOZD\V�WULHG�WR�FRQWURO�KLV�FKLOGUHQ��WKRXJK�KH�QHYHU�SURYLGHG�IRU�WKHP����QHYHU�SURYLGHG�LQ�DQ\ZD\��LQFOXGLQJ�HPRWLRQDOO\��VSLULWXDOO\��SK\VLFDOO\��25�ILQDQFLDOO\�,�EHOLHYH�KH�DGRSWHG�KLV�SKLORVRSKLFDO�DEKRUDQFH�RI�WKH�FV�V\VWHP�DIWHU�KH�GLGQ
W�ZDQW�WR�SD\����QRW�DIWHU�KH�IHOW�LW�VHSDUDWHG�KLP�IURP�WKH�ORYH�RI�KLV�FKLOGUHQ��'XULQJ�RXU�KHDWHG�DUJXPHQW�ZKHQ�,�ZDV�SDFNLQJ�WR�OHDYH�KLV�KRPH��,�SRVHG�WKLV�WKHRU\��+H�ZDV�IXULRXV�DQG�FODLPHG�WKDW�WKDW�LV�ZKDW�WKH�V\VWHP�ZRXOG�KDYH�PH�WKLQN��$ODV��,�KDYH�EHHQ�GXSHG��2U�KDYH�,"�0D\EH�,�WRXFKHG�D�OLWWOH�WRR�FORVH�WR�WKH�WUXWK�:KHQ VRPHRQH�IDOLHG�WR�UHIOHFW�WKH�EHDXWLIXO�PDQ�0U�-DNV�\HDUQHG�WR�VHH�EDFN�DW�KLP��KH�UHOLQTXLVKHG�KLV�SXUVXLW�IRU�D�UHODWLRQVKLS�ZLWK�XV��$OHF�DGRUHV�KLV�IDWKHU��VR�0U�-DNV�NHHSV�KLP�DV�FORVH�DV�KH�FDQ��,I�$OHF�UHDOL]HV�ZKDW�D�GDQJHURXV��DZIXO�PDQ�0U�-DNV�LV��$OHF�WRR�ZLOO�EH�UHOLQTXLVKHG�IURP�0U�-DNV�SXUVXLW��,W
V�MXVW�VR�VDG�WKDW�$OHF�KDG�WR�HQGXUH�WKH�OLIH�FKDQJLQJ�HYHQW�RI�SDUHQWDO�DEGXFWLRQ�IRU�0U�-DNV
�VLFN�SHUVRQDO�EHQHILW�,�LPSORUH�DQ\RQH�ZKR
V��RQ�P\�IDWKHU
V�VLGH��WR�FRQWDFW�PH�LI�WKH\�WKLQN�,�KDYH�XQIDLUO\�SRUWUD\HG�KLP��,�FDQ�JLYH�SOHQW\�RI�GHWDLOV�DQG�DQHFGRWHV�WR�VXSSRUW�P\�FODLPV�DQG�RSLQLRQV��DV�GR�PDQ\�PHPEHUV�RI�P\�IDPLO\�
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'LVQH\�'DXJKWHU�6D\V�(LVQHU�6KRXOG�/HDYH%XW�'LDQH�'LVQH\�0LOOHU�RSSRVHV�KHU�FRXVLQ�5R\
V�
YLFLRXV
�FDPSDLJQ�DJDLQVW�WKH�&(2�KWWS���ZZZ�ODWLPHV�FRP�EXVLQHVV�OD�IL�GLDQH��PDU�������������VWRU\"FROO OD�KRPH�KHDGOLQHV
-DPHV�%DWHV��/$�7LPHV�6WDII�:ULWHU:DOW�'LVQH\
V�VROH�VXUYLYLQJ�FKLOG�EURNH�KHU�VLOHQFH�7XHVGD\�RQ�WKH�JURZLQJ�IXURU�VXUURXQGLQJ�WKH�HPSLUH�KHU�IDWKHU�IRXQGHG��VD\LQJ�0LFKDHO�(LVQHU�VKRXOG�UHVLJQ�VRRQ�DV�FKLHI�H[HFXWLYH��,W
V�WLPH�WR�VWHS�GRZQ�DQG�OHW�VRPHRQH�HOVH�FRPH�LQ�IRU�WKH�IXWXUH���'LDQH�'LVQH\�0LOOHU�VDLG�LQ�DQ�LQWHUYLHZ���1HZ�OHDGHUVKLS�LV�QHFHVVDU\��,�WKLQN�0LFKDHO�(LVQHU�GLG�VRPH�JUHDW�WKLQJV�IRU�WKH�FRPSDQ\�EXW�WKHUH�DOVR�DUH�VRPH�QRW�VR�JUHDW�WKLQJV��*LYHQ�KHU�OLQHDJH��0LOOHU
V�FRPPHQWV�DUH�FHUWDLQ�WR�DGG�WR�WKH�LQFUHDVLQJ�SUHVVXUH�RQ�(LVQHU�DQG�:DOW�'LVQH\�&R�
V�ERDUG��0DMRU�VKDUHKROGHUV�KDYH�EHHQ�FDOOLQJ�IRU�(LVQHU�WR�VWHS�GRZQ�DV�&(2�DIWHU�QHDUO\�WZR�GHFDGHV�LQ�WKH�SRVW��/DVW�ZHHN��KH�UHFHLYHG�DQ�XQSUHFHGHQWHG�����YRWH�RI�QR�FRQILGHQFH�LQ�KLV�XQRSSRVHG�UHHOHFWLRQ�WR�WKH�ERDUG��+H�VXEVHTXHQWO\�ZDV�VWULSSHG�RI�KLV�WLWOH�DV�FKDLUPDQ��EXW�ZDV�DOORZHG�WR�UHPDLQ�DV�WKH�FRPSDQ\
V�WRS�PDQDJHU�7KH�FRPSDQ\�GLG�QRW�UHVSRQG�GLUHFWO\�WR�0LOOHU
V�FRPPHQWV��,Q�D�VWDWHPHQW��LW�UHLWHUDWHG�WKH�ERDUG
V�EHOLHI�WKDW�'LVQH\
V�LPSURYHG�HDUQLQJV�DQG�LWV�VWUDWHJLF�GLUHFWLRQ��PDNH�XV�FRQILGHQW�WKDW�UHVXOWV�ZLOO�YDOLGDWH�RXU�MXGJPHQW�RQ�WKH�TXDOLW\�RI�RXU�PDQDJHPHQW�WHDP��'XULQJ�KHU�LQWHUYLHZ�ZLWK�7KH�7LPHV��0LOOHU������GLVWDQFHG�KHUVHOI�IURP�ZKDW�VKH�FDOOHG�D��YLFLRXV�DQG�SHUVRQDO��FDPSDLJQ�EHLQJ�OHG�E\�KHU�FRXVLQ��IRUPHU�ERDUG�PHPEHU�5R\�(��'LVQH\��DLPHG�DW�(LVQHU
V�LPPHGLDWH�RXVWHU�6KH�VDLG�WKH�DEUXSW�UHPRYDO�RI�(LVQHU�FRXOG�FDXVH�WKH�VWRFN�SULFH�WR�SOXQJH��PDNLQJ�WKH�%XUEDQN�EDVHG�HQWHUWDLQPHQW�FRQJORPHUDWH�YXOQHUDEOH�WR�&RPFDVW�&RUS�
V�UHFHQW�XQVROLFLWHG�����ELOOLRQ�WDNHRYHU�ELG��5R\
V�PRYH�ZDV�LOO�WLPHG��DQG�LW�KHOSHG�SXW�WKH�FRPSDQ\�LQ�SOD\���0LOOHU�VDLG���,W�VKRZHG�WKHUH�LV�ZHDNQHVV�DQG�GLVFRUG�DW�WKH�WRS�RI�WKH�FRPSDQ\��5R\�ORYHV�WKH�FRPSDQ\�DV�PXFK�DV�,�GR��DQG�KH�ZDQWV WR�VHH�LW�UHPDLQ�LQGHSHQGHQW�WRR��%XW�ZKDW�KH�KDV�GRQH�KDV�SXW�LW�LQ�MHRSDUG\��7ROG�RI�0LOOHU
V�FRPPHQWV��5R\�'LVQH\�VDLG�WKURXJK�D�VSRNHVPDQ�WKDW��ZKLOH�ZH�PD\�GLVDJUHH�RQ�WDFWLFV��,�DP�REYLRXVO\�SOHDVHG�WKDW�'LDQH�DJUHHV�WKDW�LW
V�WLPH�IRU�D�QHZ�FKLHI H[HFXWLYH�DW�'LVQH\��7ZHQW\�\HDUV��LQGHHG��LV�ORQJ�HQRXJK��0LOOHU�VDLG�WKDW�(LVQHU
V�GHSDUWXUH�VKRXOG�EH�RUGHUO\�DQG�FRPH�VRRQHU�UDWKHU�WKDQ�ODWHU��ZLWK�GLUHFWRUV�IRUFLQJ�WKH�LVVXH�LI�KH�UHVLVWV��<RX�GRQ
W�ZDQW�KLP�ULSSHG�IURP�WKH�FRPSDQ\�EHFDXVH�WKHUH�LV�QRERG\�WR�WDNH�KLV�SODFH���0LOOHU�VDLG���,�ZDQW�LW�WR�EH�KLV�GHFLVLRQ�WR�JR�EXW��0LFKDHO�EHLQJ�ZKR�KH�LV��,�GRQ
W�WKLQN�WKDW�ZLOO�KDSSHQ��6R�LW�KDV�WR�EH�XS�WR�WKH�ERDUG��0LOOHU��D�6DQ�)UDQFLVFR�UHVLGHQW��KDV�KDG�RQO\�VSRUDGLF�GHDOLQJV�ZLWK�WKH�FRPSDQ\�LQ�UHFHQW�\HDUV��$OWKRXJK�VKH�VROG�KHU�SHUVRQDO�VWRFN�LQ�WKH�ODWH�����V��VKH�VDLG�KHU�EUDQFK�RI�WKH�IDPLO\�RZQHG�DERXW���PLOOLRQ�VKDUHV�² YDOXHG�DW�DERXW�����PLOOLRQ�² WKURXJK�KHU�FKLOGUHQ��JUDQGFKLOGUHQ��WUXVWV�DQG�D IRXQGDWLRQ�QDPHG�DIWHU�KHU�SDUHQWV�,Q�UHFHQW�\HDUV��KHU�PRVW�YLVLEOH�DFWLYLW\�KDV�EHHQ�KHOSLQJ�FRPSOHWH�KHU�PRWKHU
V�GUHDP�RI�EXLOGLQJ�WKH�:DOW�'LVQH\�&RQFHUW�+DOO�LQ�GRZQWRZQ�/RV�$QJHOHV�+HU�UHODWLRQVKLS�ZLWK�ERWK�WKH�FRPSDQ\�DQG�ZLWK�KHU�FRXVLQ�KDV�DW�WLPHV�EHHQ�WHQVH�RYHU�WKH�\HDUV� VWHPPLQJ�ODUJHO\�IURP�5R\�'LVQH\
V�SXVK�WR�UHPRYH�KHU�KXVEDQG��5RQ�0LOOHU��DV�WKH�FRPSDQ\
V�&(2�LQ�������7KDW�SDYHG�WKH�ZD\�IRU�(LVQHU
V�KLULQJ��,Q�UHFHQW�\HDUV��KRZHYHU��WKH�IDPLO\�KDV�SDWFKHG�XS�PDQ\�RI�WKRVH�GLIIHUHQFHV��VKH�VDLG�/DVW�ZHHN��0LOOHU�VDLG��KHU�IDPLO\�VSXUQHG�D�FDOO�E\�KHU�FRXVLQ�DQG�KLV�EXVLQHVV�SDUWQHU��IRUPHU�'LVQH\�GLUHFWRU�6WDQOH\�3��*ROG��WR�MRLQ�WKH�PRYHPHQW�WR�ZLWKKROG�YRWHV�IRU�(LVQHU
V�ERDUG�UHHOHFWLRQ��0LOOHU�VDLG�VKH�UHIXVHG�EHFDXVH�VKH�GLG�QRW�ZDQW�WR�IXUWKHU�HPEROGHQ�&RPFDVW��7KH�ZKROH�&RPFDVW�ELG�MXVW�VFDUHV�PH�WR�GHDWK���0LOOHU�VDLG��H[SODLQLQJ�ZK\�VKH�LV�QRZ�VSHDNLQJ�RXW���:H
UH�VR�VDG��:H�IHHO�KHOSOHVV��,I�WKLV�FRPSDQ\�HYHU�ORVHV�LWV�LQGHSHQGHQFH�LW�ZLOO�QHYHU�EH�ZKDW�LW�KDG�EHHQ��7KLV�VKRXOG�QRW�EH�D�VXEVLGLDU\�RI�D�FDEOH�FRPSDQ\��$IWHU�&RPFDVW�XQYHLOHG�LWV�ELG�ODVW�PRQWK��0LOOHU�XUJHG�'LVQH\
V�ERDUG�LQ�D�OHWWHU�WR�NHHS�WKH�FRPSDQ\�LQGHSHQGHQW��IRU�ZKDW�LW�UHSUHVHQWV�LQ�HQWHUWDLQPHQW�DQG�ZKDW�WKH�PDQ�>:DOW�'LVQH\@�KLPVHOI�UHSUHVHQWV���6KH�DOVR�VXJJHVWHG�WKDW�D�VXFFHVVRU�EH�JURRPHG�WR�UHSODFH�(LVQHU�ZKHQ�KLV�FRQWUDFW�H[SLUHV�LQ������0LOOHU�VDLG�(LVQHU��ZKR�UHFHLYHG�WKH�OHWWHU��OHW�KHU�NQRZ�WKDW�KH�GLVDJUHHG�6LQFH�WKDW�WLPH��0LOOHU�VDLG��VKH�KDV�KDG�D�FKDQJH�RI�KHDUW��6KH�VDLG�VKH�KDG�FRQFOXGHG�WKDW�WKH�ERDUG�VKRXOG�PRYH�PRUH�TXLFNO\�WR�UHSODFH�(LVQHU��SRVVLEO\�LQ�VL[�PRQWKV�WR�D�\HDU�LI�WKH�ULJKW�SHUVRQ�ZDV�IRXQG���7KLV�KDV�WR�EH�D�VLQFHUH�HIIRUW���0LOOHU�VDLG���,W�FDQ
W�EH�D�VKDP��:DOW�'LVQH\
V�RQO\�RWKHU�FKLOG��6KDURQ�'LVQH\�/XQG��GLHG�RI�FDQFHU�LQ������

http://www.latimes.com/business/la-fi-diane10mar10,1,6178675.story?coll=la-home-headlines
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0LFKLJDQ�JOLWFKHV�VQDUO�FKLOG�VXSSRUW6QDJV�LQ�VWDWH
V������PLOOLRQ�V\VWHP�GRQ
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%XW�:D\QH�&RXQW\�&KLHI�-XGJH�0DU\�%HWK�.HOO\��ZKR¶V�RYHUVHHLQJ�WKH�DJHQF\��VDLG�WKH�SUREOHPV�DUH�EHLQJ�GHDOW�ZLWK�DQG�WKH�V\VWHP�SURPLVHV�WR�EH�D�ELJ�KHOS��,Q�0D\��:D\QH¶V�RIILFH�ZLOO�H[SDQG�ZLWK�D����PHPEHU�FDOO�LQ�FHQWHU�VWDII��KDQGOLQJ�VRPH�RI�LWV�������GDLO\�FDOOV��7KH�:D\QH�&RXQW\�&RPPLVVLRQ�DOORFDWHG����������DQQXDOO\�WR�IXQG�LW��³7KHUH¶V�QR�TXHVWLRQ�WKH�V\VWHP�ZRUNV�´�.HOO\�VDLG��³$QG�WKH�V\VWHP�KDV�KDG�SURIRXQG�EHQHILWV�IRU�:D\QH�&RXQW\�IDPLOLHV��7KHUH¶V�QR�TXHVWLRQ�WKDW�ZLWK�WKH�V\VWHP��PRUH�IDPLOLHV�KDYH�UHFHLYHG�PRUH�FKLOG�VXSSRUW�´�0DULO\Q�6WHSKHQ��GLUHFWRU�RI�WKH�VWDWH�RIILFH�RI�FKLOG�VXSSRUW��DFNQRZOHGJHG�WKH�FKDQJHRYHU�³KDV�EHHQ�D�IDLUO\�EXPS\�ULGH�´�EXW�VDLG�FRPSODLQWV�KDYH�OHYHOHG�RII��³$�\HDU�IURP�QRZ��,�WKLQN�WKHUH�ZLOO�EH�VLJQLILFDQW�LPSURYHPHQW��6RPH�RI�WKH�ODUJHU�LVVXHV�ZLOO�WDNH�PRUH�WLPH�´�0HWUR�'HWURLW�IUHH�ODQFH�ZULWHU�&��/HUQHU�5XJHQVWHLQ�FRQWULEXWHG�WR�WKLV�UHSRUW��<RX�FDQ�UHDFK�*DU\�+HLQOHLQ�DW����������������RU�JKHLQOHLQ#GHWQHZV�FRP 7RUUDQFH�0DQ�9RZV�7R�&KDQJH�&KLOG�6XSSRUW�/DZV0DQ�2UGHUHG�7R�6XSSRUW�&KLOG�+H�6D\V�,VQ
W�+LVKWWS���ZZZ�QEF��WY�QHZV���������GHWDLO�KWPO
1%&��WY�����������/26�$1*(/(6��� $�7RUUDQFH�PDQ�RUGHUHG�WR�SD\�VXSSRUW�IRU�D�FKLOG�KH�PDLQWDLQV�LV�QRW�KLV�VRQ�VDLG�7XHVGD\�KH�LV�D�YLFWLP�RI�SDWHUQLW\�IUDXG�DQG�ZLOO�QRW�JLYH�XS�WKH�ILJKW�WR�FKDQJH�WKH�ODZ��7DURQ�-DPHV������VD\V�KH�KDV�DOUHDG\�JLYHQ�DERXW���������LQ�FKLOG�VXSSRUW�WR�D�ZRPDQ�IRU�KHU����\HDU�ROG�VRQ��D�VRQ�KH�FODLPV�LV�QRW�KLV��7KH�ZRPDQ��ZKRVH�QDPH�KDV�QRW�EHHQ�PDGH�SXEOLF��LGHQWLILHG�-DPHV�DV�WKH�EDE\
V�IDWKHU�LQ�������EXW�WKH�*XOI�:DU�YHWHUDQ�GHQLHG�SDWHUQLW\��7KH�8�6��1DY\�YHW�DGPLWWHG��D�WZR�ZHHN�IOLQJ��ZLWK�WKH�ZRPDQ��EXW�VDLG�LW�FDPH�D�\HDU�EHIRUH�WKH�FKLOG
V�ELUWK���,�GRQ
W�NQRZ�RI�DQ\�ZRPDQ�ZLWK�WKDW�ORQJ�D�SUHJQDQF\���KH�VDLG�LQ�D�SKRQH�LQWHUYLHZ��-DPHV�WULHG�WR�VWRS�JDUQLVKPHQW�RI�KLV�XQHPSOR\PHQW�LQ�D�KHDULQJ�EHIRUH�WKH�&DOLIRUQLD�8QHPSOR\PHQW�,QVXUDQFH�$SSHDOV�%RDUG��EXW�DGPLQLVWUDWLYH�-XGJH�0LFKDHO�.XU]�VDLG�KH�FRXOG�QRW�RYHUWXUQ�D�GHFLVLRQ�E\�WKH�&KLOG�6XSSRUW�6HUYLFHV�'HSDUWPHQW��1R�RQH�DW�WKH�&66'�ZKR�ZDV�IDPLOLDU�ZLWK�-DPHV
�FDVH�FRXOG�EH�UHDFKHG��$OWKRXJK�.XU]�GHQLHG�-DPHV
�UHTXHVW��WKH�MXGJH�LQ�KLV�GHFLVLRQ�ZURWH���WKH�HYLGHQFH�LV�RYHUZKHOPLQJ�WKDW��-DPHV��LV�D�YLFWLP�RI�IUDXG�LQVWLJDWHG�E\�WKH�ZRPDQ�����7KLV�LV�RQH�RI�WKH�PRVW�XQMXVW�UHVXOWV�D�MXGJH�FRXOG�UHQGHU��EXW�EDVHG�RQ�WKH�ODZV�RQ�WKH�ERRNV�LQ�&DOLIRUQLD��WKHUH�LV�QR�GLVFUHWLRQ�WR�KROG�RWKHUZLVH���(YHQ�DIWHU�SURGXFLQJ�D�'1$�WHVW�DQG�QRWDUL]HG�WHVWLPRQ\�IURP�WKH�ZRPDQ�FOHDULQJ�KLP��FRXUWV�UHIXVHG�WR�VHW�DVLGH�MXGJPHQWV�REWDLQHG�DJDLQVW�KLP�E\�WKH�/RV�$QJHOHV�&RXQW\�'LVWULFW�$WWRUQH\�DQG�WKH�&KLOG�6XSSRUW�6HUYLFHV�'HSDUWPHQW��-DPHV�VDLG�WKDW�XQOHVV�WKHUH�ZDV�D�OHJLVODWLYH�FKDQJH��KH�FRXOG�HQG�XS�SD\LQJ�VXSSRUW�XQWLO�WKH�ER\�LV������,
P�VR�NQRFNHG�GRZQ��LW
V�QRW�IXQQ\���-DPHV�VDLG��EXW�DGGHG�WKDW�KH�LV�KHOSLQJ�OHDG�WKH�FKDUJH�IRU�DQ�$VVHPEO\�ELOO�WKDW�FRXOG�KHOS�UHGXFH�SDWHUQLW\�IUDXG�E\�PDNLQJ�LW�HDVLHU�IRU�PHQ�WR�XVH�'1$�HYLGHQFH�WR�FOHDU�XS�FDVHV�DJDLQVW�WKHP���,�ZLOO�JHW�WKH�ODZV�FKDQJHG�VRPHKRZ���KH�VDLG��-DPHV�VDLG�KLV�QDPH�ZDV�SODFHG�RQ�WKH�FKLOG
V�ELUWK�FHUWLILFDWH�ZLWKRXW�KLV�FRQVHQW�ZKLOH�KH�ZDV�RQ�KLV�WRXU�RI�GXW\��DQG�VDLG�KH�WKLQNV�WKH ZRPDQ
V�PRWLYDWLRQ�ZDV�KLV�PLOLWDU\�EHQHILWV���+HU�IDWKHU�ZDV�LQ�WKH�1DY\�\HDUV�DJR��DQG�VKH�NQHZ�DERXW�WKH�EHQHILWV���KH�VDLG���+HUH�,�DP�LQ�WKH�*XOI�:DU��DQG�LI�,�ZDV�NLOOHG��VKH�FRXOG�PDNH�D�FODLP�RQ�D����������OLIH�LQVXUDQFH�SROLF\�RQ�WKH�FKLOG
V�EHKDOI���+H�VDLG�WKH�MXGJPHQWV�KDYH�OHIW�KLP�ZLWK�DOPRVW�QRWKLQJ�DQG�WKDW�WKH\�KDYH�FRVW�KLP����������LQFOXGLQJ�KLV���������PLOLWDU\�FROOHJH�VWLSHQG��ZKLFK�KH�VDLG�H[SLUHG�EHFDXVH�KH�KDV�VSHQW�WKH�ODVW�WKUHH�\HDUV�ILJKWLQJ�WKH�SDWHUQLW\�VXLW��
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3ROO��0RVW 2SSRVH�*D\�:HGGLQJVKWWS���ZZZ�FEVQHZV�FRP�VWRULHV������������QDWLRQDO�PDLQ�������VKWPO
&%6�1HZV�����������&%6��$FFRUGLQJ�WR�D�&%6�1HZV SROO��PRVW�$PHULFDQV�RSSRVH�JD\ PDUULDJH�� DQG�RSSRVLWLRQ�DSSHDUV�WR�EH�LQFUHDVLQJ��+RZHYHU��VXSSRUW�IRU�D�FRQVWLWXWLRQDO�DPHQGPHQW�ULVHV�DQG�IDOOV�ZLWK�WKH�ZD\�WKDW�WKH�DPHQGPHQW�LV�ZRUGHG��7KH�LVVXH�VHHPV�OLNHO\�WR�SOD\�D�UROH�LQ�WKH�IDOO�SUHVLGHQWLDO�HOHFWLRQ��SDUWLFXODUO\�IRU�WKRVH�ZKR�DUH�RSSRVHG�WR�VDPH�VH[�PDUULDJHV��7+(�&2167,787,21$/�$0(1'0(17,Q�D�&%6�1HZV SROO�FRQGXFWHG�LPPHGLDWHO\�DIWHU�3UHVLGHQW�%XVK�HQGRUVHG�D�FRQVWLWXWLRQDO�EDQ�RQ�JD\�PDUULDJH������RI�$PHULFDQV�VDLG�WKH\�ZRXOG�IDYRU�DQ�DPHQGPHQW�WR�WKH�&RQVWLWXWLRQ�WKDW�ZRXOG��DOORZ�PDUULDJH�RQO\�EHWZHHQ�D�PDQ�DQG�D�ZRPDQ���XS�VOLJKWO\�IURP�����ODVW�'HFHPEHU��,Q�D�VHSDUDWH�TXHVWLRQ�WKDW�DVNHG�LI�WKH\�ZRXOG�VXSSRUW�D�FRQVWLWXWLRQDO�DPHQGPHQW�WKDW�ZRXOG��DOORZ�PDUULDJH�RQO\�EHWZHHQ�D�PDQ�DQG�D�ZRPHQ�DQG�RXWODZ�PDUULDJHV�EHWZHHQ�SHRSOH�RI�WKH�VDPH�VH[���VXSSRUW�GHFOLQHV��EXW�����ZRXOG�VWLOO�VXSSRUW�VXFK�DQ�DPHQGPHQW��:KHQ�D�TXHVWLRQ�LV�DVNHG�ZLWKRXW�UHIHUHQFH�WR�D�SRVVLEOH�FRQVWLWXWLRQDO�DPHQGPHQW��HYHQ�PRUH�RSSRVH�OHJDOL]LQJ�JD\�PDUULDJH��6L[W\�WZR�SHUFHQW�RI�$PHULFDQV�RSSRVH�D�ODZ�WKDW�ZRXOG�DOORZ�KRPRVH[XDO�FRXSOHV�WR�PDUU\�DQG�REWDLQ�WKH�VDPH�OHJDO�ULJKWV�DV�RWKHU�PDUULHG�FRXSOHV��MXVW�����IDYRU�JD\�PDUULDJH��7KH�SXEOLF�VHHPV�WR�KDYH�EHFRPH�HYHQ�OHVV�UHFHSWLYH�WRZDUG�JD\�PDUULDJH�LQ�WKH�SDVW�VHYHQ�PRQWKV��$OWKRXJK�D�PDMRULW\�KDV�DOZD\V�RSSRVHG�JD\�PDUULDJH��ODVW�-XO\������VDLG�WKH\�ZRXOG�IDYRU�DOORZLQJ�KRPRVH[XDO�FRXSOHV�WR�OHJDOO\�PDUU\��DV�GLG�����LQ�'HFHPEHU��7KDW�ILJXUH�LV�QRZ������5HSXEOLFDQV��FRQVHUYDWLYHV��DQG�SHRSOH�LQ�WKH�6RXWK�DUH�WKH�PRVW�OLNHO\�WR�VXSSRUW�D�FRQVWLWXWLRQDO�DPHQGPHQW�EDQQLQJ�JD\�PDUULDJH�±DERXW�WKUHH�TXDUWHUV�RI�HDFK�JURXS�GRHV��0DMRULWLHV�RI�'HPRFUDWV��,QGHSHQGHQWV��PRGHUDWHV��WKRVH�ZLWKRXW�D�FROOHJH�GHJUHH��DQG�WKRVH�LQ�WKH�0LGZHVWHUQ�DQG�:HVWHUQ�UHJLRQV�DOVR�IDYRU�D�PDUULDJH�DPHQGPHQW��2SSRQHQWV�RI�WKH�FRQVWLWXWLRQDO�DPHQGPHQW�LQFOXGH�OLEHUDOV�������DQG�WKRVH�ZKR�KDYH�D�FROOHJH�GHJUHH�RU�KLJKHU�HGXFDWLRQ��������1RUWKHDVWHUQHUV�DUH�VOLJKWO\�PRUH�OLNHO\�WR�RSSRVH�WKH�DPHQGPHQW�WKDQ�VXSSRUW�LW������WR������<RXQJ�$PHULFDQV�XQGHU�DJH��� DUH�PRUH�OLNHO\�WKDQ�ROGHU�SHRSOH�WR�RSSRVH�WKH�DPHQGPHQW��EXW�D�PDMRULW\�RI�WKHP�VWLOO�IDYRUV�LW��*$<�0$55,$*(�$1'�927,1*9RWHUV�GR�QRW�FLWH�JD\�PDUULDJH�DV�WKH�PDLQ�LVVXH�WKH\�ZDQW�WR�KHDU�DERXW�WKLV�\HDU��)DU�PRUH�QDPH�WKH�HFRQRP\��MREV�DQG�WKH�ZDU ±EXW�WKH�LVVXH�PD\�VWLOO�KDYH�DQ�LPSDFW�RQ�YRWLQJ��2QO\����RI�YRWHUV�VHH�JD\�PDUULDJH�DV�WKH�PDLQ�LVVXH�WKH\�ZRXOG�OLNH�WKH�FDQGLGDWHV�WR�DGGUHVV�LQ�WKLV�HOHFWLRQ�\HDU��IDU�EHKLQG�WKH�HFRQRP\��������KHDOWK�FDUH�������DQG�WKH�ZDU�LQ�,UDT��DOVR�������*D\ PDUULDJH�LV�QDPHG�E\�PRUH�YRWHUV�WKDQ�LV�DERUWLRQ�������DQG�LW�LV�FOHDUO\�WKH�PRVW�UHOHYDQW�VRFLDO�LVVXH�WR�YRWHUV�WRGD\��-XVW�RYHU�KDOI�RI�YRWHUV�������VD\�WKH\�ZRXOG�FRQVLGHU�YRWLQJ�IRU�D�FDQGLGDWH�ZKR�GRHV�QRW�VKDUH�WKHLU�YLHZV�RQ�JD\�PDUULDJH��2SSRQHQWV�RI�WKH�OHJDOL]DWLRQ�RI�JD\�PDUULDJH�DUH�OHVV�ZLOOLQJ�WKDQ�WKRVH�ZKR�IDYRU�LW�WR�ORRN�EH\RQG�D�FDQGLGDWH
V�SRVLWLRQ�RQ�WKH�LVVXH��)LIW\�WKUHH�SHUFHQW�RI�YRWHUV�ZKR�RSSRVH�JD\�PDUULDJH�ZRXOG�QRW�FRQVLGHU�YRWLQJ�IRU�D�FDQGLGDWH�ZKR�GRHVQ
W�VKDUH�WKHLU�YLHZ��6LPLODUO\������RI�YRWHUV�ZKR�IDYRU�D�FRQVWLWXWLRQDO�DPHQGPHQW�EDQQLQJ�JD\�PDUULDJH�VD\�WKH\�ZRXOG�QHYHU�YRWH�IRU�D�FDQGLGDWH�ZKR�GLVDJUHHV�ZLWK�WKHP�RQ�WKH�LVVXH�RI�JD\�PDUULDJH��5HSXEOLFDQ�YRWHUV��FRQVHUYDWLYHV�DQG�WKRVH�DJH����RU�ROGHU�DUH�DPRQJ�WKH�OHDVW�IOH[LEOH�RQ�WKLV�LVVXH��0DMRULWLHV�RI�WKRVH�JURXSV�ZRXOG�QRW�FRQVLGHU�VXSSRUWLQJ�D�FDQGLGDWH�ZKR�KDV�D�GLIIHUHQW�YLHZ��,Q�UHFHQW�SUHVLGHQWLDO�HOHFWLRQV��YRWHUV����DQG�ROGHU�KDYH�JLYHQ�'HPRFUDWLF�FDQGLGDWHV�D�QDUURZ�OHDG��%\�����WR������YRWHUV�LQ�WKH�6RXWK�DOVR�VD\�WKH\�ZLOO�QRW�YRWH�IRU�D�FDQGLGDWH�ZKR�GLVDJUHHV�ZLWK�WKHP�RQ�WKH�LVVXH��3URSRQHQWV�RI�JD\�PDUULDJH��KRZHYHU��DUH�OHVV�OLNHO\�WR�JLYH�WKH�LVVXH�D�FHQWUDO�UROH�LQ�WKHLU�GHFLVLRQ�PDNLQJ��7KUHH�TXDUWHUV�RI�WKHP�ZRXOG�FRQVLGHU�YRWLQJ�IRU D�FDQGLGDWH�ZKR�KROGV�D�GLIIHUHQW�SRVLWLRQ�WKDQ�WKH\�GR�RQ�WKH�PDWWHU��$PRQJ�WKRVH�YRWHUV�ZKR�VD\�UHOLJLRQ�LV�H[WUHPHO\�LPSRUWDQW�WR�WKHP������ZRXOG�QRW�YRWH�IRU�D�FDQGLGDWH�ZKR�GLVDJUHHV�ZLWK�WKHP�RQ�JD\�PDUULDJH��1HLWKHU�OHDGLQJ�'HPRFUDW�VXSSRUWV�WKH�OHJDOL]DWLRQ�RI�JD\�PDUULDJHV��EXW�ERWK�RSSRVH�D�FRQVWLWXWLRQDO�DPHQGPHQW�RXWODZLQJ�WKHP��3UHVLGHQW�%XVK�VXSSRUWV�VXFK�DQ�DPHQGPHQW��,W�LV�XQFOHDU�DW�WKH�PRPHQW�KRZ�WKH�LVVXH�ZRXOG�SOD\�RXW�LQ�1RYHPEHU��DQG�ZKHWKHU�WKRVH�ZKR�IDYRU�DQ�DPHQGPHQW�ZRXOG�VWLOO�YRWH�'HPRFUDWLF��2QH�SRWHQWLDO�'HPRFUDWLF�ORVV�FRXOG�FRPH�IURP�EODFN�YRWHUV������RI�ZKRP�VD\�WKH\�ZRXOG�QRW�FRQVLGHU�YRWLQJ�IRU�D�FDQGLGDWH�ZKR�GRHVQ¶W�VKDUH�WKHLU�YLHZV�RQ�WKH�LVVXH�RI�JD\�PDUULDJH��1HDUO\�DOO�RI�WKRVH�EODFN�YRWHUV�ZKR�ZRXOG�QRW�FRQVLGHU�VXFK�D�FDQGLGDWH�DUH�RSSRVHG�WR�OHJDOL]LQJ�JD\�PDUULDJH��+RZHYHU��DV�RI�QRZ��EODFN�YRWHUV�ZRXOG�RYHUZKHOPLQJO\�YRWH�'HPRFUDWLF�LQ�1RYHPEHU��7KUHH�TXDUWHUV�GLVDSSURYH�RI�0U��%XVK
V�MRE�SHUIRUPDQFH�DV�SUHVLGHQW��DQG�����QRZ�VD\�WKH\�ZRXOG�YRWH�'HPRFUDWLF�LQ�WKH�1RYHPEHU�SUHVLGHQWLDO�HOHFWLRQ��
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5LJKW�QRZ��YRWHUV�ZKR�IDYRU�WKH�PDUULDJH�DPHQGPHQW�DQG�ZRQ
W�FRQVLGHU�D�FDQGLGDWH�ZKR�GLVDJUHHV�ZLWK�WKHP�RQ�WKH�LVVXH�RI�JD\�PDUULDJH�DUH�FRQVHUYDWLYH��UHOLJLRXV��DQG�6RXWKHUQ��)LIW\�RQH��RI�WKHVH�YRWHUV�GHVFULEH�WKHPVHOYHV�DV�FRQVHUYDWLYHV������RI�WKHP�VD\�UHOLJLRQ�LV�YHU\�LPSRUWDQW�WR�WKHP��LQFOXGLQJ�����ZKR�VD\�LW�LV�H[WUHPHO\�LPSRUWDQW���DQG�����OLYH�LQ�WKH�6RXWK��)LIW\�VL[�SHUFHQW�LQ�WKLV�YRWHU�JURXS�DUH�ZRPHQ������KDYH�D�KLJK�VFKRRO�HGXFDWLRQ�RU�OHVV��,Q�DGGLWLRQ������RI�WKHVH�YRWHUV�DSSURYH�RI�0U��%XVK
V�MRE�DV�SUHVLGHQW��DQG�KDOI�KDYH�D�IDYRUDEOH�RSLQLRQ�RI�WKH�SUHVLGHQW��FRPSDUHG�ZLWK�����RI�YRWHUV�RYHUDOO���)LIW\�IRXU�SHUFHQW�RI�WKLV�YRWHU�JURXS�VD\�WKH\�ZRXOG�YRWH�IRU�%XVK�LQ�1RYHPEHU������ZRXOG�YRWH�IRU�WKH�'HPRFUDWLF�FDQGLGDWH�
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3OHD�WR�KDOW�JD\�PDUULDJHV�GHQLHG+LJK�FRXUW�UHMHFWV�UHTXHVW�IURP�DWWRUQH\�JHQHUDO�WR�QXOOLI\�QXSWLDOV�DOVR�KWWS���ZZZ�SUHVVWHOHJUDP�FRP�6WRULHV�����������a�����a�����������KWPO
'DYLG�.UDYHWV��3UHVV�7HOHJUDP��$3�/HJDO�$IIDLUV�:ULWHU����������6$1�)5$1&,6&2��� 7KH�&DOLIRUQLD�6XSUHPH�&RXUW�GHFOLQHG�D�UHTXHVW�)ULGD\�E\�$WWRUQH\�*HQHUDO�%LOO�/RFN\HU�WR�LPPHGLDWHO\�VKXW�GRZQ�6DQ�)UDQFLVFR
V�JD\�ZHGGLQJV��/RFN\HU�KDG�DVNHG�WKH�KLJK�FRXUW�WR�WDNH�WKH�PDWWHU�XQGHU�XUJHQW�FRQVLGHUDWLRQ��WR�LQVWUXFW�6DQ�)UDQFLVFR�RIILFLDOV�WR�VWRS�LVVXLQJ�VDPH�VH[�PDUULDJH�OLFHQVHV�DQG�WR�QXOOLI\�WKH�PRUH�WKDQ�������PDUULDJHV�DOUHDG\�SHUIRUPHG��,QVWHDG��WKH�MXVWLFHV�WROG�WKH�FLW\�DQG�D FRQVHUYDWLYH�JURXS�WKDW�RSSRVHV�JD\�PDUULDJHV�WR�ILOH�QHZ�OHJDO�EULHIV�E\�0DUFK���LQ�UHVSRQVH�WR�WKH�DWWRUQH\�JHQHUDO
V�SHWLWLRQ��/RFN\HU�KDV�EHHQ�XQGHU�ILUH�IURP�HYHU\�VLGH�VLQFH�6DQ�)UDQFLVFR��XQGHU�D�GLUHFWLYH�IURP�0D\RU�*DYLQ 1HZVRP��EHJDQ�LVVXLQJ�WKH�PDUULDJH�OLFHQVHV�WZR�ZHHNV�DJR��1HZVRP�VXHG�WKH�VWDWH�ODVW�ZHHN�RQ�JURXQGV�WKDW�&DOLIRUQLD
V�PDUULDJH�ODZV�ZKLFK�VD\�D�PDUULDJH�LV�RQO\�EHWZHHQ�DQG�PDQ�DQG�D�ZRPDQ�YLRODWH�WKH�VWDWH�FRQVWLWXWLRQ
V�HTXDO�SURWHFWLRQ�FODXVH��3UHVVXUH�RQ�/RFN\HU��D�'HPRFUDW�DQG�WKH�VWDWH
V�WRS�ODZ�HQIRUFHU��LQWHQVLILHG�ZKHQ�5HSXEOLFDQ�*RY��$UQROG�6FKZDU]HQHJJHU�GLUHFWHG�KLP�WR��WDNH�LPPHGLDWH�VWHSV
�WR�KDOW�6DQ�)UDQFLVFR
V�PDUULDJH�PDUFK��/RFN\HU��ZLWKRXW�WDNLQJ�D�SRVLWLRQ�RQ�ZKHWKHU�VDPH�VH[�PDUULDJHV�VKRXOG�EH�GHHPHG�FRQVWLWXWLRQDO��WROG�WKH�MXVWLFHV�LW�ZDV�D�PDWWHU�IRU�WKH�FRXUWV��QRW�1HZVRP��WR�GHFLGH���7KH�JHQLXV�RI�RXU�OHJDO�V\VWHP�LV�LQ�WKH�RUGHUO\�ZD\�RXU�ODZV�FDQ�EH�FKDQJHG��E\�WKH�/HJLVODWXUH�RU�E\�D�YRWH�RI�WKH�SHRSOH�WKURXJK�WKH�LQLWLDWLYH�SURFHVV��WR�UHIOHFW�FXUUHQW�ZLVGRP�RU�VRFLHWDO�YDOXHV�
�KH�ZURWH���$�ODZ�FDQ�EH�VWUXFN�GRZQ�E\�DQ�DSSURSULDWH�WULEXQDO�LI�WKH�ODZ�LV�GHWHUPLQHG��WKURXJK�RXU�MXGLFLDO�SURFHVV��WR�EH�LQFRQVLVWHQW�ZLWK�EDVLF�ULJKWV�RU�KLJKHU�OHJDO�DXWKRULW\�
�5HJDUGOHVV�RI�)ULGD\
V�RUGHU��WKH�6DQ�)UDQFLVFR�EDVHG�6XSUHPH�&RXUW�GLG�QRW�LQGLFDWH�ZKHWKHU�LW�ZRXOG�GHFLGH�WKH�LVVXH��7KH�VHYHQ�MXVWLFHV�XVXDOO\�DUH�ORDWK�WR�GHFLGH�FDVHV�XQWLO�WKH\�ZRUN�WKHLU�ZD\�XS�WKURXJK�WKH�ORZHU�FRXUWV��ZKLFK�WKLV�FDVH�KDV�QRW���,W
V�D�PDWWHU�RI�VWDWHZLGH�FRQFHUQ�DQG�YRWHUV�ZDQW�WR�NQRZ��&DOLIRUQLDQV�ZDQW�WR�NQRZ��DQG�FRXSOHV�WKDW�SDUWLFLSDWHG�LQ�FHUHPRQLHV�QHHG�WR�NQRZ�WKH�VWDWXV�RI�WKHLU�UHODWLRQVKLS�
�/RFN\HU�VDLG�LQ�$QDKHLP�RQ�)ULGD\��6XSSRUWHUV�RI�WKH�PDUULDJHV�KDYH�FULWLFL]HG�/RFN\HU�IRU�UXVKLQJ�WKH�LVVXH�WR�WKH�VWDWH
V�KLJKHVW�FRXUW��ZKLOH�RSSRQHQWV�RI�VDPH�VH[�PDUULDJHV�KDYH�FULWLFL]HG�/RFN\HU�IRU�QRW�DFWLQJ�VRRQHU��'HQQLV�+HUUHUD��6DQ�)UDQFLVFR
V�FLW\�DWWRUQH\��VDLG�/RFN\HU��PDNHV�DQ�XQFRQYLQFLQJ�FDVH�
�7KH�UXVK�WR�WKH�DOWDU�E\�JD\�FRXSOHV�WKLV�PRQWK�LV�URRWHG�LQ�D�1RYHPEHU�GHFLVLRQ�E\�WKH�0DVVDFKXVHWWV�6XSUHPH�-XGLFLDO�&RXUW��ZKLFK�UXOHG�WKDW�SURKLELWLQJ�VDPH�VH[�PDUULDJHV�YLRODWHG�WKDW�VWDWH
V�FRQVWLWXWLRQ��7KH�FRXUW�UHDIILUPHG�WKH�GHFLVLRQ�WKLV�PRQWK��FOHDULQJ�WKH�ZD\�IRU�IXOO�IOHGJHG�JD\�PDUULDJHV�E\�PLG�0D\��6LQFH�1HZVRP�HQOLVWHG�FLW\�RIILFLDOV�RQ�)HE�����WR�EHJLQ�SHUIRUPLQJ�JD\�ZHGGLQJV��RWKHU�ORFDO�RIILFLDOV�KDYH�MRLQHG�LQ�D�FRXQW\�FOHUN�LQ�1HZ�0H[LFR�LVVXHG����OLFHQVHV�EHIRUH�WKDW�VWDWH
V�DWWRUQH\�JHQHUDO�GHFODUHG WKHP�LQYDOLG��DQG�RQ�)ULGD\��D�WKLUG�IURQW�LQ�WKH�FXOWXUH�ZDU�RSHQHG�ZKHQ����JD\�FRXSOHV�H[FKDQJHG�YRZV�RQ�WKH�YLOODJH�KDOO�VWHSV�LQ�1HZ�3DOW]��1�<���:KDW�ZH
UH�ZLWQHVVLQJ�LQ�$PHULFD�WRGD\�LV�WKH�IORZHULQJ�RI�WKH�ODUJHVW�FLYLO�ULJKWV�PRYHPHQW�WKH�FRXQWU\
V�KDG�LQ�D�JHQHUDWLRQ�
�VDLG�1HZ�3DOW]
�*UHHQ�3DUW\�PD\RU��-DVRQ�:HVW��1HZ�<RUN�$WWRUQH\�*HQHUDO�(OLRW�6SLW]HU�UHIXVHG�WR�EORFN�WKH�1HZ�3DOW]�FHUHPRQLHV�DQG�GLG�QRW�LVVXH�DQ�RSLQLRQ�RQ�ZKHWKHU�WKH�PDUULDJHV�ZHUH�OHJDO���7KH�YDOLGLW\�RI�WKH�PDUULDJHV�DQG�WKH�OHJDOLW\�RI�WKH�PD\RU
V�DFWLRQ�ZLOO�EH�GHWHUPLQHG�LQ�GXH�FRXUVH�LQ�WKH�FRXUWV�
�6SLW]HU�VDLG��(OVHZKHUH�LQ�WKH�FRXQWU\��JD\�DQG�OHVELDQ�FRXSOHV�FKDOOHQJHG�ORFDO�RIILFLDOV�RQ�WKH�PDUULDJH�LVVXH��,Q�,RZD�&LW\��,RZD��PRUH�WKDQ����JD\�DQG�OHVELDQ�FRXSOHV�ZHUH�GHQLHG�PDUULDJH�OLFHQVHV�E\�DQ�RSHQO\�OHVELDQ�FRXQW\�RIILFLDO�ZKR�VDLG�VKH�PXVW�XSKROG�WKH�ODZ��3UHVLGHQW�%XVK��FLWLQJ�WKH�0DVVDFKXVHWWV�GHFLVLRQ�DQG�WKH�SDUDGH�RI�ZHGGLQJV�LQ�6DQ�)UDQFLVFR��EDFNHG�D�IHGHUDO�FRQVWLWXWLRQDO�DPHQGPHQW�7XHVGD\�WR�EDU�VXFK�PDUULDJHV���$�IHZ�MXGJHV�DQG�ORFDO�DXWKRULWLHV�
�%XVK�VDLG���DUH�SUHVXPLQJ�WR�FKDQJH�WKH�PRVW�IXQGDPHQWDO�LQVWLWXWLRQ�RI�FLYLOL]DWLRQ�
�,Q�VWDWHKRXVHV�QDWLRQZLGH��ODZPDNHUV�DUH�VFUXWLQL]LQJ�WKHLU�FRQVWLWXWLRQV�WR�VHH�LI�WKH\�FRXOG�EH�FRQVWUXHG�WR�SHUPLW�VDPH�VH[�PDUULDJHV��HYHQ�LQ�VWDWHV�ZKHUH�ODZV�QRZ�EDU�WKHP��0DVVDFKXVHWWV�LV�RQH�RI�PDQ\�VWDWHV�ZKHUH�ODZPDNHUV�DUH�FRQVLGHULQJ�D�VWDWH�FRQVWLWXWLRQDO�DPHQGPHQW�WR�EDU�WKH�PDUULDJHV��/RFN\HU�VDLG�WKH�FRXUW
V�DFWLRQ�LV�XUJHQWO\�QHHGHG�EHFDXVH�WKRXVDQGV�RI�QHZO\�PDUULHG�JD\V�PLJKW�RWKHUZLVH�WKLQN�WKH\�HQMR\�WKH�VDPH�ULJKWV�JUDQWHG�RWKHU�PDUULHG�FRXSOHV�VXFK�DV�WKH�ULJKW�WR�UHFHLYH�WKH�RWKHU�VSRXVH
V�SURSHUW\�LQ�WKH�DEVHQFH�RI�D�ZLOO��$OUHDG\�)ULGD\��WKH�6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ�VDLG�LW�ZRQ
W�DFFHSW�DQ\�OLFHQVHV�IURP�6DQ�)UDQFLVFR�DV�SURRI�RI�PDUULDJH�XQWLO�WKH�TXHVWLRQV�DUH�UHVROYHG���8QWLO�WKH�LVVXH�RI�WKH�OHJDO�YDOLGLW\�RI�WKH�OLFHQVHV�LVVXHG�E\�6DQ�)UDQFLVFR�LV�UHVROYHG��WKRXVDQGV�RI�KROGHUV�RI�VDPH�VH[�PDUULDJH�OLFHQVHV�ZLOO�UHPDLQ�LQ�D�IRDP�RI�OHJDO�OLPER�
�/RFN\HU�ZURWH��
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7KH�&DOLIRUQLD�6XSUHPH�&RXUW�KDV�D�KLVWRU\�RI�DGGUHVVLQJ�PDUULDJH�DQG�JD\�ULJKWV�FDVHV��,W�ZDV�WKH�ILUVW�VWDWH�KLJK�FRXUW�LQ�WKH�QDWLRQ�WR�OHJDOL]H�LQWHUUDFLDO�PDUULDJH����\HDUV�DJR��7ZHQW\�ILYH�\HDUV�DJR��WKH�FRXUW�XSKHOG�JD\�ULJKWV�E\�VD\LQJ�EXVLQHVVHV�FRXOG�QRW�DUELWUDULO\�GLVFULPLQDWH�DJDLQVW�KRPRVH[XDOV��7KH�MXVWLFHV�DOVR�KDYH�QRW�LQGLFDWHG�ZKHWKHU�WKH\�ZRXOG�GHFLGH�WKH�PHULWV�RI�WKH�SHWLWLRQ�ILOHG�:HGQHVGD\�E\�WKH�$OOLDQFH�'HIHQVH�)XQG��DQ�$UL]RQD�EDVHG�JURXS�WKDW�DOVR�ZDQWV�WKH�FRXUW�WR�QXOOLI\�DOO�WKH�ZHGGLQJV��/RZHU�FRXUW�MXGJHV�GHFOLQHG�WR�LPPHGLDWHO\�UXOH�ODVW�ZHHN�RQ�WKH�JURXS
V�ODZVXLW��ZKLFK�DVVHUWV�WKDW�1HZVRP�GRHV�QRW�KDYH�WKH�DXWKRULW\�WR�VXEYHUW�&DOLIRUQLD�PDULWDO�ODZV��0HDQZKLOH��5HSXEOLFDQ�DFWLYLVWV�ZKR�KHOSHG�PRXQW�WKH�UHFDOO�RI�IRUPHU�*RY��*UD\�'DYLV�ODVW�\HDU�KDYH�DQQRXQFHG�SODQV�WR�VHHN�WKH�UHPRYDO�RI�/RFN\HU��ZKR�WKH\�VD\�KDV��QHJOHFWHG�KLV�GXW\
�WR�HQIRUFH�VWDWH�PDUULDJH�ODZV��/RFN\HU�GHQLHG�WKDW�KH�ZDV�SUHVVXUHG�E\�6FKZDU]HQHJJHU�RU�GHUHOLFW�LQ�KLV�GXWLHV��VD\LQJ�KH�GHFLGHG�WR�LQWHUYHQH�DIWHU�WKH�ORFDO�FRXUWV�IDLOHG�WR�VWRS�WKH�PDUULDJHV��)ULGD\
V�SHWLWLRQ�LV�/RFN\HU�Y��6DQ�)UDQFLVFR��6��������:HGQHVGD\
V�LV�/HZLV�Y��$OIDUR��6��������
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7LPH�IRU�WKH�FRXQWHUUHYROXWLRQKWWS���ZZZ�ZRUOGQHWGDLO\�FRP�QHZV�DUWLFOH�DVS"$57,&/(B,' �����
3DWULFN�-��%XFKDQDQ��:RUOG�1HW�'DLO\�����������*DYLQ�1HZVRP��PD\RU�RI�6DQ�)UDQFLVFR��KDV�JLYHQ�$PHULFD�DQ�REMHFW�OHVVRQ�LQ�KRZ�WKH�/HIW�LPSRVHV�LWV�UDGLFDO�VRFLDO�UHYROXWLRQ�RQ�D�FRQIXVHG�PDMRULW\�WKDW�NQRZV�QRW�KRZ�WR�ILJKW�LW��2XW�RQ�6RGRP�E\�WKH�%D\��1HZVRP��LQ�GHILDQFH�RI�D�ODZ�HQDFWHG�E\�&DOLIRUQLD�YRWHUV�WZR�WR�RQH�LQ�D�UHIHUHQGXP��RUGHUHG�FLW\�RIILFLDOV�WR�KDQG�RXW�PDUULDJH OLFHQVHV�WR�VDPH�VH[�FRXSOHV��1HZVRP�VD\V�WKDW�WKH�ODZ�YLRODWHV�WKH�VWDWH�FRQVWLWXWLRQ��)RU�KLV�FLYLO�GLVREHGLHQFH��KH�KDV�EHFRPH�D�KHUR�WR�PLOLWDQW�KRPRVH[XDOV�DOO�WKH�ZD\�WR�3URYLQFHWRZQ��+LV�GHILDQFH�KDV�VSUHDG�WR�1HZ�0H[LFR�DQG�&KLFDJR��ZKHUH�0D\RU�5LFKDUG�'DOH\�KDV�GHFODUHG�KLV�VROLGDULW\��:KHUH�GLG�1HZVRP�JHW�KLV�LGHD"�3HUKDSV�IURP�0DVVDFKXVHWWV��ZKHUH�WKH�6XSUHPH�-XGLFLDO�&RXUW�KDV�RUGHUHG�*RY��5RPQH\�DQG�WKH�OHJLVODWXUH�WR�VWDUW�KDQGLQJ�RXW�PDUULDJH�OLFHQVHV�WR�KRPRVH[XDOV�E\�0D\��&LYLO�XQLRQV GR�QRW�PHHW�RXU�GHPDQG��WKH�FRXUW�WROG�%D\�6WDWH�HOHFWHG�OHDGHUV��<RX�PXVW�YRWH�KRPRVH[XDOV�DEVROXWH�DQG�HTXDO�ULJKWV�WR�PDUU\��1RZ�VWRS�GLWKHULQJ�DQG�JHW�RQ�ZLWK�LW��:KDW�LV�KDSSHQLQJ�KHUH�LQ�$PHULFD�LV�DQ�HQG UXQ�DURXQG�GHPRFUDF\�E\�DQ�HOLWH�WKDW�EHOLHYHV�LWV�VXSHULRU�PRUDOLW\�SODFHV�LW�DERYH�WKH�ODZ��)LUVW��WKH�/HIW�HQJDJHV�LQ�GHILDQFH�DQG�GLVREHGLHQFH�RI�D�ODZ�LW�GHWHVWV��WKHQ�LW�JRHV�MXGJH�VKRSSLQJ�WR�ILQG�VRPH�MXULVW�LGHRORJXH�ZKR�ZLOO�DJUHH�DQG�RYHUWXUQ�WKH�ODZ��$QG�WKXV�GRHV�WKH�PLQRULW\�UXOH�$PHULFD��<HW��VHHLQJ�WKH�VPXJ�FHUWLWXGH�RI�1HZVRP��DQG�WKH�EHIXGGOHPHQW�RI�WKH�DXWKRULWLHV��WKHUH�LV�QR�GRXEW�ZKR�LV�ZLQQLQJ�WKH�FXOWXUH�ZDU�DQG�ZKR�ZLOO�SUHYDLO�LI�0LGGOH�$PHULFD�GRHV�QRW�ILQG�OHDGHUV�RI�JUHDWHU�ILEHU��:H�OLYH�LQ�DQ�DJH��ZURWH�WKH�SRHW�<HDWV��ZKHQ��WKH�EHVW�ODFN�DOO�FRQYLFWLRQ�DQG�WKH�ZRUVW�DUH�IXOO�RI�SDVVLRQDWH�LQWHQVLW\���1RZ��QR�VWDWH�LQ�WKH�8QLRQ�KDV�HYHU�SURYLGHG�IRU�KRPRVH[XDO�PDUULDJHV��DQG�PRVW�VWDWHV�KDYH�HQDFWHG�VWDWXWHV�SURKLELWLQJ�VXFK�QRQVHQVH��+RZHYHU��WKH�SHRSOH�PD\�QRZ�KDYH�ORVW�WKHLU�ULJKW�WR�GHFLGH��)RU�WKH�MXGJHV�KDYH�VWHSSHG�LQ�DQG�VHL]HG�WKH�LVVXH��,Q�0DVVDFKXVHWWV��LW�ZDV�WKH�VWDWH
V�KLJKHVW�FRXUW�WKDW�RUGHUHG�WKH�JRYHUQRU�DQG�OHJLVODWXUH�WR�OLFHQVH�VDPH�VH[�PDUULDJHV��,Q�&DOLIRUQLD��WKH�VWDWH�VXSUHPH�FRXUW�ZLOO�GHFLGH�ZKHWKHU�1HZVRP
V�OLFHQVHV�DUH�YDOLG��,Q�WKLV�FDSLWDO��WKH�6XSUHPH�&RXUW�ZLOO�WHOO�XV�ZKHWKHU�GHQ\LQJ�KRPRVH[XDOV�D�ULJKW�WR�PDUU\�YLRODWHV�RXU�&RQVWLWXWLRQ��WKRXJK�QR�RQH�HYHU�LPDJLQHG�VXFK�DQ�DEVXUGLW\�XQWLO�ODVW�\HDU��:KLOH�WKH�LGLRF\�XQGHUZD\�DW�6DQ�)UDQFLVFR�FLW\�KDOO�H[SRVHV�WKH�PRUDO�URW�LQ�$PHULFD��LW�DOVR�UHYHDOV�KRZ�ZH�DUH�ORVLQJ�WKH�UHSXEOLF�WKDW�ZDV�RXU�SDWULPRQ\��2XU�IRUHIDWKHUV�RYHUWKUHZ�D�UXOH�RI�NLQJV��%XW�ZH�KDYH�PHHNO\�VXEPLWWHG�WR�D�UXOH�RI�MXGJHV��7KH�PDMRULW\�QR�ORQJHU�UXOHV��DQG $PHULFD�QHHGV�HLWKHU�D�FRXQWHUUHYROXWLRQ�RU�D�VHFRQG�UHYROXWLRQ�WR�UHFODLP�WKH�UHSXEOLF�ERUQ�RI�WKH�ILUVW��$QG�WKHUH�DUH�ZHDSRQV�ZLWKLQ�WKH�&RQVWLWXWLRQ�ZH�FDQ�HPSOR\�WR�FDUU\�RII�WKDW�UHYROXWLRQ��3UHVLGHQW�%XVK�KDV�WDNHQ�D�EROG�ILUVW�VWHS�ZLWK�WKH�UHFHVV�DSSRLQWPHQWV�RI�'DYLG�3U\RU�DQG�&KDUOHV�3LFNHULQJ�WR�WKH�8�6��DSSHOODWH�FRXUW��%RWK�PHQ�ZHUH�GHQLHG�D�YRWH�E\�6HQDWH�REVWUXFWLRQLVWV��6KRXOG�'DVFKOH��.HQQHG\�DQG�&R��GHQ\�%XVK�D�YRWH�RQ�KLV�ILUVW�6XSUHPH�&RXUW�QRPLQHH��KH�VKRXOG�QRW�KHVLWDWH�WR�PDNH�KLVWRU\
V�ILUVW�UHFHVV�DSSRLQWPHQW�WR�WKH�8�6��6XSUHPH�&RXUW��+H�FDQ�EHFRPH�DV�JUHDW�D�KHUR�WR�0LGGOH�$PHULFD�DV�1HZVRP�LV�RQ�&DVWUR�6WUHHW��,W�LV�WLPH�SUHVLGHQWV�EHJDQ�XVLQJ�WKHLU�FRQVWLWXWLRQDO�SRZHU�WR�XSKROG�DQG�GHIHQG�WKH�&RQVWLWXWLRQ�DJDLQVW�MXVWLFHV�SHUYHUWLQJ�LW�WR�LPSRVH�WKHLU�FXOWXUDO�0DU[LVP�RQ�D�RQFH�&KULVWLDQ�UHSXEOLF��:H�QHHG�WKH�VSLULW�RI�-HIIHUVRQ��ZKR�UHIXVHG�WR�HQIRUFH�WKH�$OLHQ�DQG�6HGLWLRQ�$FWV��RI�-DFNVRQ��ZKR�URDUHG���-RKQ�0DUVKDOO�KDV�PDGH�KLV�GHFLVLRQ��1RZ�OHW�KLP�HQIRUFH�LW���<HW��WKH�UHDO�SRZHU�WR�UHLQ�LQ�DQG�FRUUDO�D�UHQHJDGH�FRXUW�OLHV�ZLWK�RXU�&RQJUHVV��8QGHU�$UWLFOH�,,,��DV�6RXWK�&DUROLQD�ODZ�SURIHVVRU�:LOOLDP�4XLUN�KDV�ORQJ�DUJXHG��&RQJUHVV��GHWHUPLQHV�WKH�MXULVGLFWLRQ�RI�WKH�IHGHUDO�FRXUWV����&RQJUHVV�KDV�WKH�SRZHU�WR�HVWDEOLVK�RU�DEROLVK�DOO�IHGHUDO�FRXUWV�H[FHSW�WKH�6XSUHPH�&RXUW�DQG�����WKH�SRZHU�WR�DEROLVK�LQFOXGHV�WKH�SRZHU�WR�OLPLW�WKHLU�MXULVGLFWLRQ���&RQJUHVV��ZULWHV�4XLUN���FRXOG�UH�HQDFW�WKH�'HIHQVH�2I�0DUULDJH�$FW�UHVWULFWLQJ�PDUULDJH�WR�PHQ�DQG�ZRPHQ�ZLWK�RQH�VHQWHQFH��
7KLV�ODZ�LV�QRW�VXEMHFW�WR�UHYLHZ�E\�WKH�ORZHU�IHGHUDO�FRXUWV�RU�WKH�8�6��6XSUHPH�&RXUW�
�7KHQ�WKH�LVVXH�ZRXOG�UHWXUQ�WR�WKH�VWDWHV��ZKHUH�3UHVLGHQW�%XVK�DQG�WKH�'HPRFUDWLF�FDQGLGDWHV�VD\�LW�VKRXOG�EH���,Q�%RVWRQ�DQG�6DFUDPHQWR��*RYV��5RPQH\�DQG�6FKZDU]HQHJJHU�DQG�WKH�OHJLVODWXUHV�FRXOG�UHMHFW�WKH�1HZVRP�OLFHQVHV�DQG�GHI\�DQ\�FRXUW�RUGHU�WKDW�RYHUWXUQV�YDOLGO\�HQDFWHG�ODZ��RU�WHOOV�OHJLVODWRUV�ZKDW�ODZV�WKH\�PXVW�HQDFW��:KDW�ZRXOG�WKH�VWDWH�VXSUHPH�FRXUWV�GR"�2UGHU�6FKZDU]HQHJJHU�DQG�5RPQH\�DUUHVWHG"�'HFODUH�WKH�OHJLVODWRUV�LQ�FRQWHPSW"�/HW�WKHP��7KHQ�WKH�OHJLVODWRUV�FDQ�LPSHDFK�WKH�MXGJHV��WKURZ�WKHP�RXW��DQG�JHW�QHZ�MXGJHV�ZKR�FDQ�UHDG�DQG�XQGHUVWDQG�FRQVWLWXWLRQV��3DWULFN�-��%XFKDQDQ�ZDV�WZLFH�D�FDQGLGDWH�IRU�WKH�5HSXEOLFDQ�SUHVLGHQWLDO�QRPLQDWLRQ�DQG�WKH�5HIRUP�3DUW\¶V�FDQGLGDWH�LQ�������+H�LV�DOVR�D�IRXQGHU�DQG�HGLWRU�RI�WKH�QHZ�PDJD]LQH��7KH�$PHULFDQ�&RQVHUYDWLYH��1RZ�D�SROLWLFDO�DQDO\VW�IRU�061%&�DQG�D�V\QGLFDWHG�FROXPQLVW��KH�VHUYHG�WKUHH�SUHVLGHQWV LQ�WKH�:KLWH�+RXVH��ZDV�D�IRXQGLQJ�SDQHOLVW�RI�WKUHH�QDWLRQDO�WHOHYLVLRQ�VKRZV��DQG�LV�WKH�DXWKRU�RI�VHYHQ�ERRNV�
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$FWRU�5REHUW�%ODNH�VWLOO�VHDUFKLQJ�IRU�D�ODZ\HUKWWS���ZZZ�FQQ�FRP������/$:�������EODNH�KHDULQJ�
&11����������/26�$1*(/(6��&DOLIRUQLD��� $IWHU�PRUH�WKDQ�WZR�ZHHNV�ZLWKRXW�DQ�DWWRUQH\��DFWRU�5REHUW�%ODNH��� ZKR�LV�DFFXVHG�RI�NLOOLQJ�KLV�ZLIH���WROG�D�MXGJH�0RQGD\�KH�KDV�EHHQ�XQDEOH�WR�ILQG�D�ODZ\HU�WR�UHSUHVHQW�KLP��/RV�$QJHOHV�6XSHULRU�&RXUW�-XGJH�'DUOHQH�6FKHPSS�VHW�6HSWHPEHU���DV�WKH�WULDO�GDWH�DQG�XUJHG�%ODNH�WR�ILQG�DQ�DWWRUQH\�DV�VRRQ�DV�SRVVLEOH��7KH�MXGJH�UHMHFWHG�%ODNH
V�UHTXHVW�WR�VHDUFK�IRU�IRXU�PRUH�ZHHNV�DQG�RUGHUHG�%ODNH�WR�UHWXUQ�WR�FRXUW�LQ�D�ZHHN�ZLWK�DQ�DWWRUQH\��6KH�QRWHG�KLV�TXHVW�WR�ILQG�RXW�RI�VWDWH�ODZ\HUV�DQG�DGYLVHG�DJDLQVW�WKRVH�DWWHPSWV���,
P�UHDOO\�QRW�VXUH�WKDW�WKDW
V�LQ�\RXU�EHVW�LQWHUHVW�WR�KLUH�VRPHRQH�IURP�RXW�RI�VWDWH���VKH�VDLG���7KDW
V�MXVW�D�ELW�RI�DGYLFH��EHFDXVH�RQFH�WKLV�WULDO�JHWV�VWDUWHG�,�ZDQW�LW�WR�JR�VPRRWKO\���$OOLVRQ�6KDOLQVN\��%ODNH
V�FLYLO�DWWRUQH\��HVFRUWHG�KLP�GXULQJ�WKH�EULHI�KHDULQJ��%ODNH������ZKR�RQFH�VWDUUHG�LQ�WKH�����V�SROLFH�GHWHFWLYH�VKRZ��%DUHWWD���LV�FKDUJHG�ZLWK�NLOOLQJ�KLV����\HDU�ROG�ZLIH��%RQQ\�/HH�%DNOH\��RXWVLGH�D�UHVWDXUDQW�ZKHUH�WKH\�KDG�GLQHG�RQ�0D\����������+H�KDV�GHQLHG�FRPPLWWLQJ�WKH�FULPH��7KH�MXGJH�GLVPLVVHG�%ODNH
V�SUHYLRXV�DWWRUQH\��7KRPDV�0HVHUHDX�-U���RQ�)HEUXDU\����FLWLQJ�LUUHFRQFLODEOH�GLIIHUHQFHV�EHWZHHQ�WKH�GHIHQGDQW�DQG�WKH�DWWRUQH\��0HVHUHDX�ZDV�WKH�WKLUG�DWWRUQH\�WR�ZRUN�WKH�FDVH�IRU�%ODNH��%ODNH�ORVW�WZR�RWKHU�DWWRUQH\V�EHFDXVH�RI�KLV�GHVLUH�WR�GR�79�LQWHUYLHZV��7KH�ILUVW��+DUODQG�%UDXQ��OHIW�LQ�2FWREHU������DIWHU�%ODNH�DJUHHG�WR�WDON�WR�$%&
V�'LDQH�6DZ\HU��DQ�LQWHUYLHZ�WKDW�QHYHU�WRRN�SODFH��7KH�VHFRQG��-HQQLIHU�.HOOHU��OHIW�EHFDXVH�%ODNH�DJUHHG�WR�DQ�LQWHUYLHZ�ZLWK�%DUEDUD�:DOWHUV��
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*RYHUQRU�FDOOV�IRU�UHIRUP�RI�IRVWHU�FDUH�V\VWHP3URSRVDOV�ZRXOG�HQG�LQFHQWLYHV��IRFXV�RQ�IDPLOLHVKWWS���ZZZ�SDVDGHQDVWDUQHZV�FRP�6WRULHV�����������a�����a�����������KWPO
7UR\�$QGHUVRQ��6WDU�1HZV�6WDII�:ULWHU����������*RY��$UQROG�6FKZDU]HQHJJHU�KDV�FDOOHG�IRU�DQ�RYHUKDXO�RI�&DOLIRUQLD
V�IRVWHU�FDUH�V\VWHP�WR�HQG�ILQDQFLDO�LQFHQWLYHV�WKDW�FULWLFV�VD\�HQFRXUDJH�FRXQWLHV�DQG�WKHLU�FRQWUDFWRUV�WR�PDNH�PRQH\�RII�FKLOGUHQ�LQ�WKHLU�FDUH��6FKZDU]HQHJJHU
V�FDOO�IRU�UHIRUPV�FRPHV�DV�WKH�/RV�$QJHOHV�&RXQW\�%RDUG�RI�6XSHUYLVRUV�LV�VHW�WR�YRWH�WRGD\�RQ�D�VLPLODU�SURSRVDO�WR�UDGLFDOO\�FKDQJH�WKH�ILVFDO�VWUXFWXUH�RI�WKH�FRXQW\
V�FKLOG�SURWHFWLYH�V\VWHP��SODFLQJ�DQ�XQSUHFHGHQWHG�IRFXV�RQ�SURYLGLQJ�VHUYLFHV�WR�KHOS�NHHS�WURXEOHG�IDPLOLHV�WRJHWKHU��7KH�JRYHUQRU
V�SURSRVDO�IROORZV�UHFHQW�VWRULHV�UHSRUWLQJ�VRPH�RIILFLDOV
 HVWLPDWHG�WKDW�DV�PDQ\�DV�KDOI�WKH��������FKLOGUHQ�LQ�WKH�FRXQW\
V�IRVWHU�V\VWHP�DQG�DGRSWLYH�KRPHV�ZHUH�QHHGOHVVO\�SODFHG�WKHUH�� LQ�D�V\VWHP�RIWHQ�PRUH�GDQJHURXV�WKDQ�WKH�KRPHV�WKH�FKLOGUHQ�ZHUH�WDNHQ�IURP��6WDWH�DQG�IHGHUDO�ODZV�FUHDWH�ILQDQFLDO�LQFHQWLYHV�IRU�SODFLQJ�FKLOGUHQ�LQ�IRVWHU�FDUH�EHFDXVH�FRXQWLHV�UHFHLYH���������WR����������DQQXDOO\�LQ�VWDWH�DQG�IHGHUDO�IXQGV�IRU�HDFK�FKLOG��VD\�RIILFLDOV�DQG�FULWLFV���:H
UH�FDOOLQJ�IRU�VLJQLILFDQW�UHIRUPV�LQ�WKH�SURJUDP�EHFDXVH�ZH�EHOLHYH�LW
V�SUHWW\�FOHDU�WKDW�ZKHQ�WKH�VWDWH�IDLOHG����RXW�RI����RXWFRPH�PHDVXUHV�ZKHQ�WKH�IHGV�UHYLHZHG�WKH�IRVWHU�FDUH�V\VWHP��\RX
YH�JRW�LVVXHV�ZLWK�WKH�ZD\�WKH�SURJUDP�LV�PDQDJHG���VDLG�VWDWH�'HSDUWPHQW�RI�)LQDQFH�VSRNHVPDQ�+�'��3DOPHU��7KH�VWDWH
V�/LWWOH�+RRYHU�&RPPLVVLRQ�KDV�GHVFULEHG�WKH�IRVWHU�FDUH�V\VWHP�DV�D��SXEOLF�FDODPLW\���&HQWXU\�&LW\�DWWRUQH\�/LQGD�:DOODFH�3DWH��ZKR�KDV�ZRQ�D�QXPEHU�RI�ODZVXLWV�DLPHG�DW�UHIRUPLQJ�WKH�V\VWHP��VDLG�WKH�JRYHUQRU
V�SODQ�LV�D��FRXUDJHRXV�HIIRUW����,W
V�VFDQGDORXV�WKDW�WKH�&DOLIRUQLD�IRVWHU�FDUH�V\VWHP�KDV�EHHQ�UHGXFHG�WR�D�
�NLGV�IRU�FDVK
�V\VWHP�GULYHQ�E\�SHUYHUVH�ILQDQFLDO�LQFHQWLYHV���3DWH�VDLG���,W
V�FRQWUDU\�WR�FRPPRQ�VHQVH�WKDW�FKLOGUHQ�DUH�UHPRYHG�IURP�WKHLU�SDUHQWV�IRU�OLWWOH�RU�QR�UHDVRQ����SHUFHQW�RI�WLPH�DQG�SODFHG�LQ D�V\VWHP�ZKHUH�WKH\�DUH�PRUH�OLNHO\�WR�EH�DEXVHG��DOO�WR�VHUYLFH�WKLV�VDFUHG�FDVK�FRZ�IRVWHU�FDUH�V\VWHP���/DVW�PRQWK��WKH��������PHPEHU�$PHULFDQ�)DPLO\�5LJKWV�$VVRFLDWLRQ�FDOOHG�RQ�6FKZDU]HQHJJHU�WR�RUGHU�D�VWDWHZLGH�LQYHVWLJDWLRQ�DQG�DXGLW�RI�WKH�FKLOG�SURWHFWLRQ�DQG�MXYHQLOH�FRXUW�V\VWHPV��7KH�JURXS�FODLPV�WKH�V\VWHP�KDV�QHHGOHVVO\�SODFHG�WKRXVDQGV�RI�FKLOGUHQ�LQ�IRVWHU�FDUH�WR�GUDZ�GRZQ�VWDWH�DQG�IHGHUDO�UHYHQXHV��)RUPHU�*OHQGDOH�UHVLGHQW�DQG�JURXS�KRPH�RZQHU�)UHG�%DNHU�VDLG�KH�ZRXOG�OLNH�WR�VHH�DQ DXGLW�GHWHUPLQH�ZKHWKHU�DQ\�IXQGV�DUH�PLVVLQJ�IURP�WKH�'HSDUWPHQW�RI�&KLOGUHQ�DQG�)DPLO\�6HUYLFHV�EXGJHW�DQG�ZKHWKHU�WKH�FRXQW\�QHHGOHVVO\�SODFHG�FKLOGUHQ�LQ�IRVWHU�FDUH�WR�ERRVW�LWV�EXGJHW��%DNHU�ZRQ�D����������MXGJPHQW�DJDLQVW�WKH�FRXQW\�LQ������DIWHU D�MXU\�IRXQG�WKH�FRXQW\�FORVHG�ILYH�RI�KLV�JURXS�KRPHV�LQ�/DQFDVWHU�DQG�6RXWK�/RV�$QJHOHV�LQ������ZLWKRXW�RIIHULQJ�KLP�D�FKDQFH�WR�DSSHDO��%DNHU�VDLG�WKH�FRXQW\�FORVHG�KLV�IDFLOLWLHV�LQ�UHWDOLDWLRQ�DIWHU�KH�ZHQW�WR�FRXQW\�RIILFLDOV�LQ������DQG�WROG�WKHP WKDW�FKLOGUHQ�ZHUH�SODFHG�QHHGOHVVO\�LQ�IRVWHU�FDUH�WR�REWDLQ�VWDWH�DQG�IHGHUDO�IXQGV��6FKZDU]HQHJJHU
V�SURSRVDOV��ZKLFK�KLV�DGPLQLVWUDWLRQ�HVWLPDWHV�ZRXOG�VDYH�����PLOOLRQ�LQ�ILVFDO�\HDU���������DQG�PRUH�LQ�VXEVHTXHQW�\HDUV��FDOOV�IRU�SHUIRUPDQFH�EDVHG FRQWUDFWV��ZKLFK�ZRXOG�UHTXLUH�SULYDWH�DJHQFLHV�WR�PHHW�IHGHUDO�DQG�VWDWH�RXWFRPH�PHDVXUHV�WR�LPSURYH�WKH�FDUH�RI�FKLOGUHQ�DV�D�FRQGLWLRQ�RI�SD\PHQW��6LQFH�,OOLQRLV�VZLWFKHG�WR�WKRVH�W\SHV�RI�FRQWUDFWV�LQ�WKH�ODWH�����V��WKH�QXPEHU�RI�FKLOGUHQ�LQ�IRVWHU FDUH�LQ�WKDW�VWDWH�GURSSHG�E\����SHUFHQW��+DOI�RI�WKH�SULYDWH�DJHQFLHV�ZHUH�XQDEOH�WR�PHHW�WKH�JRDOV�DQG�ZHUH�IRUFHG�WR�FORVH��6FKZDU]HQHJJHU�DOVR�SURSRVHV�WR�SXUVXH�D�IOH[LEOH�IXQGLQJ�ZDLYHU�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�VR�WKDW�PXFK�RI�WKH�PRQH\�QRZ�XVHG�WR�SD\�IRU�IRVWHU�FDUH�FRXOG�EH�VSHQW�RQ�SURJUDPV�WR�NHHS�FKLOGUHQ�ZLWK�WKHLU�ELUWK�SDUHQWV��7KH�FRXQW\�VXSHUYLVRUV
�YRWH�WRGD\�ZRXOG�DXWKRUL]H�FKLOG�ZHOIDUH�RIILFLDOV�WR�QHJRWLDWH�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�IRU�WKH�ILUVW�ZDLYHU�LQ�WKH�VWDWH�WKDW�ZRXOG�DOORZ�WKH�FRXQW\�'HSDUWPHQW�RI�&KLOGUHQ�DQG�)DPLO\�6HUYLFHV�WR�XVH������PLOOLRQ�RI�LWV������ELOOLRQ�EXGJHW�RQ�VHUYLFHV�WR�KHOS�SUHYHQW�WKH�SODFHPHQW�RI�FKLOGUHQ�LQ�IRVWHU�FDUH��7KH�QDWLRQDO�QRQSURILW�3HZ�&RPPLVVLRQ�RQ�&KLOGUHQ�LQ�)RVWHU�&DUH�H[SHFWV�WR UHOHDVH�D�UHSRUW�LQ�ODWH�VSULQJ�RQ�KRZ�&RQJUHVV�FRXOG�UHIRUP�IHGHUDO�FKLOG�ZHOIDUH�ILQDQFLQJ�DQG�VWUHQJWKHQ�FRXUW�RYHUVLJKW�RI�FKLOG�ZHOIDUH�FDVHV���(YHU\�SUREOHP�LQ�FKLOG�ZHOIDUH�FDQQRW�EH�DWWULEXWHG�WR�IHGHUDO�ILQDQFLQJ�RU�WR�WKH�FRXUWV��EXW�PDQ\�KDYH URRWV�WKHUH���3HZ�&RPPLVVLRQ�&KDLUPDQ�%LOO�)UHQ]HO�VDLG���)HGHUDO�GROODUV�IORZ�UHODWLYHO\�HDVLO\�WR�SD\�IRU�IRVWHU�FDUH�IRU�SRRU�FKLOGUHQ��EXW�WKH\�DUH�PXFK�OHVV�DYDLODEOH�IRU�RWKHU�VHUYLFHV�WKDW�PD\�DYRLG�WKH�QHHG�IRU�IRVWHU�FDUH�RU�VKRUWHQ�WKH�WLPH�D�FKLOG�PXVW�VWD\�LQ�FDUH���-LP�0D\HU��H[HFXWLYH�GLUHFWRU�RI�WKH�VWDWH
V�/LWWOH�+RRYHU�&RPPLVVLRQ��ZKLFK�KDV�UHOHDVHG�WKUHH�ODUJHO\�XQKHHGHG�UHSRUWV�LQ�WKH�ODVW�GHFDGH�FDOOLQJ�IRU�PDMRU�UHIRUPV�LQ�WKH�V\VWHP��VDLG�6FKZDU]HQHJJHU
V�SODQ�FRXOG�VDYH�WKH�VWDWH�VXEVWDQWLDO�DPRXQWV�RI�PRQH\��%XW�0D\HU�VWUHVVHG�WKDW�WKH�JRYHUQRU�QHHGV�WR�KHHG�WKH�FRPPLVVLRQ
V�UHFRPPHQGDWLRQ�WR�SODFH�RQH�SHUVRQ�LQ�FKDUJH�RI�IL[LQJ�WKH�V\VWHP�DQG�HVWDEOLVK�FLYLOLDQ�RYHUVLJKW�SDQHOV�LQ�WKH�FRXQWLHV���1RERG\�LV�LQ�FKDUJH�KHUH���0D\HU�VDLG���7KDW
V�EHHQ�WKH�FRQVLVWHQW�WKHPH�RI�RXU�DQDO\VLV��
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�7KHVH�WZR�SLHFHV��VRPH�YHU\�FOHDU�OLQHV�RI�DXWKRULW\�DQG�DFFRXQWDELOLW\�DW�WKH�VWDWH�DQG�ORFDO�OHYHOV�DQG�HIIHFWLYH�SXEOLF�RYHUVLJKW�ZLOO�EH�WKH�NH\�LQJUHGLHQWV�WR�VXVWDLQLQJ�UHIRUP����� 7UR\�$QGHUVRQ�FDQ�EH�UHDFKHG�DW�����������������RU�E\�H�PDLO�DW�WUR\�DQGHUVRQ#GDLO\QHZV�FRP�&RXQW\�TXHVWLRQLQJ�IRVWHU�FDUH�FXWVKWWS���ZZZ�WLPHVVWDU�FRP�6WRULHV�����������a�����a�����������KWPO
0LFKHOH�5��0DUFXFFL��7LPHV�6WDU�6WDII�:ULWHU����������)RUPHU�IRVWHU�FDUH�\RXWKV�DQG�WKHLU�DGYRFDWHV�DVNHG�$ODPHGD�&RXQW\�VXSHUYLVRUV�WR�UHFRQVLGHU�OD\RIIV�WKDW�WKH\�VDLG�ZLOO�YLUWXDOO\�HOLPLQDWH�D�SURJUDP�WKDW�RIIHUV�FUXFLDO�UHVRXUFHV�WR�KHOS�IRVWHU�FKLOGUHQ�WUDQVLWLRQLQJ�LQWR�DGXOWKRRG��2QH�DGYRFDWH�DOVR�TXHVWLRQHG�WKH�OHJDOLW\�RI�WKH�OD\RIIV�WR�WKH�,QGHSHQGHQW�/LYLQJ�6NLOOV�3URJUDP��VD\LQJ�WKH�IHGHUDO�IXQGV�WKDW�SD\�IRU�WKRVH�MREV�FDQ
W�EH�VKLIWHG�HOVHZKHUH��0RVW�RI�WKH�SURJUDP
V�VPDOO�VWDII�ZLOO�EH�ODLG�RII�DV�RI�)ULGD\��DQG�FKLOG�ZHOIDUH�ZRUNHUV�DUH�VODWHG�WR�WDNH�XS�WKHLU�GXWLHV��3URJUDP�VWDIIHUV�TXHVWLRQHG�ZK\�WKHLU�MREV�DUH�EHLQJ�FXW�DW�DOO��7KUHH�RI�WKH�ILYH�SRVLWLRQV�EHLQJ�FXW�DUH�FRYHUHG�E\�IHGHUDO�IXQGV��&RXQW\�VRFLDO�VHUYLFHV�RIILFLDOV�DUH�DOVR�OD\LQJ�RII�WZR�FRXQW\�IXQGHG�VXSSRUW�VWDII�ZKR�ZRUN�ZLWK�WKH�SURJUDP��$QG�WKH�SURJUDP
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V�FXUUHQW�VWDIIHUV��� ZKR�LQFOXGH�WZR�IRUPHU�IRVWHU�NLGV��� FDQ
W�UHODWH�LQ�WKH�VDPH�ZD\�DQG�GRQ
W�KDYH�WKH�WLPH�WR�SURYLGH�WKH�VDPH�VXSSRUW��7KH�SURJUDP
V�PDLQ�VWDIIHUV�DUH�DYDLODEOH�DURXQG�WKH�FORFN��IRUPHU�SDUWLFLSDQWV�VDLG��&DURO\Q�0D\QDUG�VDLG�KHU�VRFLDO�ZRUNHU�WROG�KHU�QRW�WR�ZRUU\�DERXW�FROOHJH�EHFDXVH�VKH
G�HLWKHU�HQG�XS SUHJQDQW�RU�RQ�GUXJV��GHVSLWH�D�QHDU�SHUIHFW�KLJK�VFKRRO�JUDGH�SRLQW�DYHUDJH��%XW�WKH�SURJUDP�WDXJKW�0D\QDUG��D�VRSKRPRUH�VWXG\LQJ�SROLWLFDO�VFLHQFH�DW�&DOLIRUQLD�6WDWH�8QLYHUVLW\��+D\ZDUG��KRZ�WR�VXFFHHG��VKH�VDLG��7KH�SURJUDP�RIIHUV�DQ�DUUD\�RI�VHUYLFHV��IURP�WHDFKLQJ�\RXWKV�OLIH�VNLOOV�WR�KHOSLQJ�IRVWHU�\RXWK�REWDLQ�ELUWK�FHUWLILFDWHV��ILQG�KRXVLQJ DQG�JHW�LQWR�FROOHJH��,W�LV�FXUUHQWO\�VHUYLQJ�����\RXWKV��3OHDV�WR�VDYH�WKH�SURJUDP�FDPH�MXVW�KRXUV�DIWHU�WKH�ERDUG�UHFRJQL]HG�WZR�IRVWHU�\RXWKV�IRU�WKHLU�DFFRPSOLVKPHQWV��2QH�RI�WKH�\RXWKV�VDLG�VKH�KDG�XVHG�LW��6RFLDO�6HUYLFHV�$JHQF\�([HFXWLYH�'LUHFWRU�&KHW�+HZLWW�VDLG�KLV�DJHQF\�LV�UHYLHZLQJ�WKH�FXWV�WR�PDNH�VXUH�WKH\�PHHW�IHGHUDO�DQG�VWDWH�JXLGHOLQHV��&RXQW\�&RXQVHO�5LFKDUG�:LQQLH�VDLG�KLV�SUHOLPLQDU\�GHWHUPLQDWLRQ�LV�WKDW�WKH�FRXQW\�KDV�QRW�YLRODWHG�IHGHUDO�ODZ��%RDUG�3UHVLGHQW�*DLO�6WHHOH��ZKR�VDLG�VKH�ZDV�XQDZDUH�WKH�OD\RIIV�ZHUH�SDUW�RI�D�����PLOOLRQ�SDFNDJH�RI�FXWV�WKH�ERDUG�DSSURYHG�RQ�-DQ������VDLG�VKH�ZRXOG�DOVR�OLNH�WR�UHYLVLW�WKH�FXWV��&RQWDFW�0LFKHOH�5��0DUFXFFL�DW�PPDUFXFFL#DQJQHZVSDSHUV�FRP �
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6WDWH�KLJK�FRXUW�PD\�KHDU�FKLOG�VXSSRUW�FDVHKWWS���ZZZ�VXQKHUDOG�FRP�POG�WKHVXQKHUDOG�QHZV�ORFDO���������KWP-DFN�(OOLRWW�-U���6XQ�+HUDOG�� $3����������-$&.621 � 7KH�0LVVLVVLSSL�6XSUHPH�&RXUW�ZLOO�GHFLGH�E\�QH[W�PRQWK�ZKHWKHU�WR�KHDU�WKH�DSSHDO�RI�D�PDQ�RUGHUHG�WR�SD\�FKLOG�VXSSRUW�IRU�D�GDXJKWHU�KH�VD\V�KH�QHYHU�NQHZ�KH�KDG�RU�HYHU�VHHQ�7KH�FDVH��DV�GHVFULEHG�E\�WKH�VWDWH�&RXUW�RI�$SSHDOV�ODVW�\HDU�ZKHQ�LW�RUGHUHG�-RVHSK�*ULIILWK�WR�SD\�FKLOG�VXSSRUW��UDLVHG�TXHVWLRQV�DERXW�WKH�ULJKWV�RI�PHQ�ZKR�KDYH�IRU�D�YDULHW\�RI�UHDVRQV��LQFOXGLQJ�WKH�GHFHSWLRQ�RI�WKH�PRWKHU��HVWDEOLVKHG�D�VXEVWDQWLDO�UHODWLRQVKLS�ZLWK�D�FKLOG�7KH�$SSHDOV�&RXUW��LQ�LWV�����GHFLVLRQ�LQ�6HSWHPEHU��UXOHG��KRZHYHU��WKDW�WKH�FDVH�GHDOW�RQO\�ZLWK�SDWHUQLW\��7KH�6XSUHPH�&RXUW�VDLG�7KXUVGD\�LW�ZRXOG�GHFLGH�E\�0DUFK����ZKHWKHU�WR�KHDU�WKH�DSSHDO�6XH�$QQ�3HOO�EURXJKW�WKH�SDWHUQLW\�ODZVXLW�LQ�:DUUHQ�&RXQW\�&KDQFHU\�&RXUW�DJDLQVW�*ULIILWK�DV�VKH�ZDV�JHWWLQJ�D�GLYRUFH�IURP�6RQQ\�3HOO��ZKR�VHYHUDO�\HDUV�HDUOLHU�VKH�KDG�FODLPHG�ZDV�WKH�IDWKHU�RI�KHU�GDXJKWHU��6WHSKDQLH�6RQQ\�3HOO��DFFRUGLQJ�WR�WKH�FRXUW�UHFRUG��KDG�PDUULHG�6XH�3HOO�EHIRUH�6WHSKDQLH�ZDV�D�\HDU�ROG��EHOLHYLQJ�WKH�FKLOG�ZDV�KLV�7KH�FRXUW�UHFRUG�VKRZHG�6RQQ\�3HOO�GLGQ
W�GLVFRYHU�KH�ZDVQ
W�WKH�IDWKHU�XQWLO�WKH�FRXSOH�ILOHG�IRU�GLYRUFH�� ZKHQ�6WHSKDQLH�ZDV���� DQG�KH�VRXJKW�FXVWRG\��,W�ZDV�GXULQJ�WKH�GLYRUFH�SURFHHGLQJV�WKDW�6XH�3HOO�UDLVHG�WKH�LVVXH�RI�*ULIILWK�EHLQJ�WKH�ELRORJLFDO�IDWKHU�7KH�3HOOV�ZHUH�GLYRUFHG�LQ�������6RQQ\�3HOO�KDV�DSSHDOHG��FKDOOHQJLQJ�WKH�:DUUHQ�&RXQW\�FKDQFHOORU
V�GHFLVLRQ�WKDW�KH�KDG�QR�OHJDO�VWDQGLQJ�WR�VHHN�FXVWRG\�RU�YLVLWDWLRQ�*ULIILWK�ZDV�VKRZQ�E\�D�EORRG�WHVW�WR�EH�WKH�FKLOG
V�ELRORJLFDO�IDWKHU��&KDQFHOORU�-DQH�:HDWKHUVE\�LQ������RUGHUHG�*ULIILWK�WR�SD\�FKLOG�VXSSRUW�6RQQ\�3HOO�MRLQHG�*ULIILWK�LQ�D�PRWLRQ�WKDW�VRXJKW�WR�KDYH�6RQQ\�3HOO�QDPHG�WKH�FKLOG
V�OHJDO�IDWKHU�DQG�*ULIILWK�JLYH�XS�KLV�SDUHQWDO�ULJKWV��7KH�FKDQFHOORU�GHQLHG�WKH�PRWLRQ�$SSHDOV�-XGJH�/HVOLH�6RXWKZLFN��ZULWLQJ�IRU�WKH�FRXUW��VDLG�WKH�FKDQFHOORU�UHIXVHG�WR�FRQVLGHU�WKH�LVVXH�RI�FXVWRG\�WKDW�ZDV�ULJKWO\�WR�EH�DGGUHVVHG�LQ�WKH�VHSDUDWH�GLYRUFH�FDVH�$SSHDOV�-XGJH�.HQQHWK�*ULIILV��LQ�WKH�ORQH�GLVVHQW��VDLG�FXVWRG\�DQG�VXSSRUW�IRU�WKH�FKLOG�ZHUH�FHQWUDO�LVVXHV�LQ�ERWK�WKH�GLYRUFH�DQG�SDWHUQLW\�FDVHV��+H�VDLG�ZKLOH�WKH�PDMRULW\�RI�WKH�$SSHDOV�&RXUW�PD\�KDYH�UXOHG�FRUUHFWO\��WKH�FKLOG�PD\�EH�EHWWHU�VHUYHG�E\�D�FRQVROLGDWLRQ�RI�WKH�FDVHV�*ULIILV�VDLG�WKH�FKDQFHU\�MXGJH�LQ�WKH�GLYRUFH�FDVH IRXQG�DQ�XQXVXDO�GRPHVWLF�VLWXDWLRQ�ZKHUH�WKH�FKLOG�OHJDOO\�WKHQ�KDG�WZR�IDWKHUV��+H�VDLG�0LVVLVVLSSL�ODZ�GRHV�QRW�SURYLGH�IRU�GXDO�IDWKHUKRRG�:HOIDUH�IUDXG�FDVHV�OHDG�WR�WKUHH�DUUHVWVKWWS���ZZZ�UHFRUGRQOLQH�FRP�DUFKLYH������������EUI����KWP
/LEHUW\��5HFRUG�2QOLQH����������7KUHH�SHRSOH�ZHUH�FKDUJHG�:HGQHVGD\�ZLWK�FROOHFWLQJ�SXEOLF�DVVLVWDQFH�EHQHILWV�WKH\�ZHUHQ
W�HQWLWOHG�WR��SROLFH�VDLG�6XOOLYDQ�&RXQW\�VKHULII
V�GHSXWLHV��WRJHWKHU�ZLWK�WKH�FRXQW\�GLVWULFW�DWWRUQH\
V�RIILFH�DQG�WKH�6XOOLYDQ�&RXQW\�:HOIDUH�)UDXG�8QLW��FRQGXFWHG�WKH�LQYHVWLJDWLRQV�DV�SDUW�RI�DQ�HIIRUW�WR�FXUE�ZHOIDUH�DEXVHV�,Q�RQH�FDVH��SROLFH�FKDUJHG�0HOLVVD�%URDGQD[������RI�0RQWLFHOOR��ZLWK�WKLUG�GHJUHH�JUDQG�ODUFHQ\��WKLUG�GHJUHH�ZHOIDUH�IUDXG��ILUVW�GHJUHH�RIIHULQJ�D�IDOVH�LQVWUXPHQW�IRU�ILOLQJ�DQG�PLVXVH�RI�IRRG�VWDPSV��DOO�IHORQLHV�3ROLFH�VDLG�%URDGQD[�IDOVLILHG�LQIRUPDWLRQ�RQ�DSSOLFDWLRQV�IRU�SXEOLF�DVVLVWDQFH��IDLOHG�WR�UHSRUW�WKDW�KHU�GDXJKWHU�ZDV�QR�ORQJHU�LQ�KHU�KRXVH��DQG�IDLOHG�WR�UHSRUW�WKDW�VKH�KDG�UHFHLYHG�FKLOG�VXSSRUW�3ROLFH�VDLG�%URDGQD[�GHIUDXGHG�WKH�FRXQW\�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�RI��������$QRWKHU�FDVH�LQYROYHG�D�0RQWLFHOOR�FRXSOH��/HRQDUG�DQG�(OL]DEHWK�)RUH��DJHV����DQG����UHVSHFWLYHO\��SROLFH�VDLG�3ROLFH�VDLG�WKH�)RUHV�GHIUDXGHG�WKH�FRXQWU\�RI��������E\�ILOLQJ�IDOVH�DSSOLFDWLRQV�DQG�IDLOLQJ�WR�UHSRUW�ZRUN�LQFRPH�$OO�WKUHH�VXVSHFWV�ZHUH�UHOHDVHG�RQ�EDLO�SHQGLQJ�FRXUW�DSSHDUDQFHV��
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)RVWHU�UXOLQJ�WR�FRVW�VWDWH�PLOOLRQV$�IHGHUDO�MXGJH�RUGHUV�EDFN�SD\PHQWV�IRU�KRPHV�ZKHUH�NLGV�OLYH�ZLWK�UHODWLYHV�KWWS���ZZZ�VDFEHH�FRP�FRQWHQW�QHZV�VWRU\��������S��������F�KWPO
'HQQ\�:DOVK��6DFUDPHQWR�%HH�6WDII�:ULWHU����������,Q�D�UXOLQJ�WKDW�ZLOO�FRVW�&DOLIRUQLD�DQG�LWV����FRXQWLHV�PRUH�WKDQ�����PLOOLRQ��D�6DFUDPHQWR�IHGHUDO�MXGJH�KDV�RUGHUHG�WKH�SD\PHQW�RI�XQODZIXOO\�ZLWKKHOG�IRVWHU�FDUH�EHQHILWV�IRU�FKLOGUHQ�OLYLQJ�ZLWK�UHODWLYHV��7KH�UXOLQJ�DSSOLHV�WR�DQ�HVWLPDWHG��������IRVWHU�FKLOGUHQ�VWDWHZLGH�UHPRYHG�E\�FRXUW�RUGHU�IURP�SDUHQWDO�KRPHV�DQG�OLYLQJ�SULPDULO\�LQ�WKH�KRPHV�RI�JUDQGSDUHQWV��7KLV�LV�D�KXJH�YLFWRU\�IRU�WKH�QHHGLHVW�DPRQJ�XV���VDLG�%DUEDUD�-RQHV��D�/HJDO�$LG )RXQGDWLRQ�ODZ\HU�ZKR�SXUVXHG�WKH�PDWWHU�RQ�EHKDOI�RI�D�/RV�$QJHOHV�ZRPDQ�DFWLQJ�DV�KHU�JUDQGVRQ
V�IRVWHU�SDUHQW���1R�VHJPHQW�RI�VRFLHW\�QHHGV�RXU�KHOS�PRUH�WKDQ�WKHVH�FKLOGUHQ��PRVW�RI�ZKRP�KDYH�EHHQ�DEXVHG��QHJOHFWHG�RU�DEDQGRQHG�E\�WKHLU�SDUHQWV���2Q 7XHVGD\��8�6��'LVWULFW�-XGJH�)UDQN�&��'DPUHOO�-U��RUGHUHG�SD\PHQWV�LQ�DSSURSULDWH�IRVWHU�FDUH�FDVHV�WKDW�ZHUH�DFWLYH�RQ�RU�DIWHU�0DUFK���������� WKH�GDWH�RI�DQ�DSSHOODWH�UXOLQJ�UXOLQJ�� JRLQJ�EDFN�WR�'HF������������ZKHQ�WKH�VWDWH�VXEPLWWHG�D�SODQ�UHMHFWHG E\�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�WKDW�PDGH�UHODWLYHV�HOLJLEOH�IRU�IRVWHU�FDUH�EHQHILWV��$FFRUGLQJ�WR�'DPUHOO
V����SDJH�RUGHU��WKH�&DOLIRUQLD�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�HVWLPDWHV�WKDW�����PLOOLRQ�ZLOO�KDYH�WR�EH�WDNHQ�IURP�WKH�VWDWH JHQHUDO�IXQG�DQG�DQRWKHU�����PLOOLRQ�IURP�FRXQW\�WUHDVXULHV�WR�FRYHU�WKH�EDFN�SD\PHQWV��7KH�IHGHUDO�JRYHUQPHQW�ZLOO�EH�REOLJDWHG�WR�PDWFK�WKRVH�DPRXQWV��$FFRUGLQJ�WR�D�FRXUW�GHFODUDWLRQ�IURP�D�GHSDUWPHQW�RIILFLDO��WKH�FRXQWLHV�DOVR�ZLOO�KDYH�WR�XQGHUZULWH�PRUH�WKDQ�����PLOOLRQ�LQ�DGPLQLVWUDWLYH�FRVWV�WR�GHWHUPLQH�ZKR�LV�HOLJLEOH��7KH�MXGJH�JDYH�WKH�VWDWH�DJHQF\����GD\V�WR�GLUHFW�FRXQW\�ZHOIDUH�GHSDUWPHQWV�WR�ILQG�WKH�EHQHILFLDULHV��7KH�ILOH�UHYLHZ�PXVW�EH�FRPSOHWHG�ZLWKLQ�HLJKW�PRQWKV��'DPUHOO�RUGHUHG�(QHGLQD�5RVDOHV��WKH�/RV�$QJHOHV�JUDQGPRWKHU�ZKRVH�/HJDO�$LG�DWWRUQH\V�SXUVXHG�WKH�FDVH�DIWHU�WKH�VWDWH�GURSSHG�LW��ZDV�GHQLHG�IRVWHU�FDUH�EHQHILWV�EHFDXVH�WKH�SDUHQWDO�KRPH�IURP�ZKLFK�KHU�JUDQGVRQ�ZDV�UHPRYHG�ZDV�QRW�HOLJLEOH�IRU�ZHOIDUH�EHQHILWV��7KH�VWDWH�FKDOOHQJHG�WKDW�IHGHUDO�UHTXLUHPHQW�ILYH�\HDUV�DJR�LQ�D�VXLW�ILOHG�DJDLQVW�+HDOWK�DQG�+XPDQ�6HUYLFHV��5RVDOHV�ODWHU�HQWHUHG�WKH�VXLW�RQ�WKH�VLGH�RI�WKH�VWDWH��+HU���PRQWK�ROG�JUDQGVRQ�ZDV�SODFHG�LQ�KHU�FDUH�DIWHU�EHLQJ�UHPRYHG�IURP�KLV�SDUHQWV
�DEXVLYH�KRPH��5RVDOHV�KDG�WR�TXLW�KHU�MRE�WR�FDUH�IRU�WKH�EDE\��ZKR�VXIIHUHG�IURP�UHVSLUDWRU\�DLOPHQWV�UHTXLULQJ�IUHTXHQW�HPHUJHQF\�WUHDWPHQW��6KH�ZDV�GHQLHG�IRVWHU�FDUH�EHQHILWV�EHFDXVH�RI�WKH�IHGHUDO�DJHQF\
V�LQWHUSUHWDWLRQ�RI�WKH�ODZ��DQG�ZDV�IRUFHG�WR�DSSO\�IRU�UHJXODU�ZHOIDUH��ZKLFK�LV�OHVV�WKDQ�IRVWHU�FDUH�EHQHILWV��$FFRUGLQJ�WR�$$53��WKHUH�DUH�DSSUR[LPDWHO\�����PLOOLRQ�IRVWHU�KRPHV�OLNH�5RVDOHV
�WKURXJKRXW�WKH�QDWLRQ��,Q�VXSSRUW�RI�KHU��WKH�RUJDQL]DWLRQ�ILOHG�IULHQG�RI�WKH�FRXUW�EULHIV�LQ�WKH�GLVWULFW�FRXUW�LQ�6DFUDPHQWR�DQG�ZLWK�WKH��WK�8�6��&LUFXLW�&RXUW�RI�$SSHDOV��,Q�WKH�EULHI��WKH�IRUPHU�$PHULFDQ�$VVRFLDWLRQ�RI�5HWLUHG�3HUVRQV�VDLG�WKDW�HYHQ�WKRXJK��JUDQGSDUHQWV�� SULPDULO\�VLQJOH��SRRU��$IULFDQ�$PHULFDQ�JUDQGPRWKHUV�� KDYH�VWHSSHG�LQ�WR�UHVFXH WKHVH�FKLOGUHQ���PDQ\�RI�WKHP��DUH�QRW�LQ�JRRG�KHDOWK�DQG��HYHQ�LI�WKH\�DUH�HPSOR\HG��KDYH�ORZ�VNLOOHG��ORZ�SD\LQJ�MREV���)RVWHU�FDUH�EHQHILWV��DUH�HVVHQWLDO�IRU�JUDQGSDUHQWV�WR�EH�DEOH�WR�SURYLGH�IRRG��VKHOWHU�DQG�RWKHU�QHFHVVLWLHV��VXFK�DV�KHDOWK�FDUH��$$53�VDLG��7KH�IHGHUDO�DJHQF\
V�LQWHUSUHWDWLRQ��GLVFRXUDJHV�NLQVKLS�FDUH�SURYLGHUV�ZKR�SURYLGH�EHWWHU�FDUH�IRU�WKHVH�FKLOGUHQ���'DPUHOO�GHIHUUHG�WR�+HDOWK�DQG�+XPDQ�6HUYLFHV
�LQWHUSUHWDWLRQ�DQG�WKUHZ�WKH�FDVH�RXW�LQ�������7KH�VWDWH�GLG�QRW�DSSHDO��EXW 5RVDOHV�GLG��DQG�WKH��WK�&LUFXLW�UHYHUVHG�'DPUHOO�DQG�VHQW�WKH�FDVH�EDFN�WR�KLP�WR�GHFLGH�WKH�VFRSH�RI�UHOLHI�IRU�IRVWHU�SDUHQWV��5RVDOHV�DQG�KHU�DWWRUQH\V�WKHQ�IRXQG�WKHPVHOYHV�SLWWHG�DJDLQVW�QRW�RQO\�WKH�IHGHUDO�DJHQF\�EXW�DOVR�WKH�VWDWH��WKHLU�IRUPHU DOO\��%RWK�JRYHUQPHQWV�DUJXHG�VWURQJO\�DJDLQVW�UHWURDFWLYH�UHOLHI��WKURZLQJ�XS�D�PXOWLWXGH�RI�OHJDO�UHDVRQV�DQG�LQVLVWLQJ�WKDW�LW�ZDV�XQMXVW�WR�EXUGHQ�WKHP�ZLWK�WKH�FRVWV�DQG�ORJLVWLFV�RI�JRLQJ�EDFN�PRUH�WKDQ�VL[�\HDUV��/DUU\�%ROWRQ��DFWLQJ�FKLHI�GHSXW\ GLUHFWRU�RI�WKH�VWDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV��VDLG�:HGQHVGD\�WKHUH�KDG�EHHQ�QR�GHFLVLRQ�RQ�ZKHWKHU�WR�DSSHDO�WKH�UHWURDFWLYH�HOHPHQW�RI�WKH�UXOLQJ��6WDWH�'HSXW\�$WWRUQH\�*HQHUDO�)UDQN�)XUWHN�KDG�ZDUQHG�'DPUHOO�LQ�DQ�2FWREHU�EULHI�WKDW�UHWURDFWLYH DSSOLFDWLRQ�RI�WKH�DSSHOODWH�RSLQLRQ�ZRXOG�DGG�WR�WKH�VWDWH
V�EXGJHW�ZRHV�DQG��WKH�FRVWV�ZRXOG�EH�SURIRXQG��7KH�VWDWH�KDV�QR�FXUUHQW�DSSURSULDWLRQ�RU�DXWKRUL]DWLRQ�WR�PDNH�WKLV�DGGLWLRQDO�SD\PHQW��DQG�WKH�IXQGV�ZRXOG�QHHG�WR�EH�WDSSHG�IURP�RWKHU�VWDWH�ZHOIDUH�IXQGV����)XUWKHU���KH�VDLG���WKH�DGPLQLVWUDWLYH�REVWDFOHV�DVVRFLDWHG�ZLWK�LGHQWLI\LQJ�HOLJLEOH�UHFLSLHQWV�SULRU�WR�$SULO������DUH�PRQXPHQWDO���%XW�'DPUHOO�VDLG�KH�KDG�WR�ZHLJK�DOO�WKHVH�SUREOHPV�DJDLQVW�WKH��SXEOLF�LQWHUHVW�LQ�FRPSHQVDWLQJ�IRVWHU�FDUH�IDPLOLHV�ZKR�KDYH�EHHQ�GHQLHG�����EHQHILWV�WR�ZKLFK�WKH\�ZHUH�HQWLWOHG�IRU�VL[�\HDUV���-RQHV�VHHV�WURXEOH�DKHDG���7KH��%XVK��DGPLQLVWUDWLRQ�FKRVH�QRW�WR�DSSHDO�WKH��WK�&LUFXLW
V�RSLQLRQ�WR�WKH�6XSUHPH�&RXUW���-RQHV�VDLG���,QVWHDG�LW�LV�WU\LQJ�WR�XVH�WKH�EXGJHW�WR�OHJLVODWH�WKHVH�EHQHILWV�RXW�RI�H[LVWHQFH���7KH�%XVK�EXGJHW�IRU�ILVFDO������SURSRVHV�WR�DPHQG�WKH�ODZ�VR�WKH�EHQHILWV�FDQ�EH�GHQLHG�OHJDOO\��7KH�SURSRVDO�ZRXOG��OHDYH�IRVWHU�FKLOGUHQ�ZKR�OLYH�ZLWK�UHODWLYHV�EHKLQG���-RQHV�VDLG�LQ�D�UHIHUHQFH�WR�%XVK
V�PXFK�WRXWHG�JRDO�WR��OHDYH�QR�FKLOG�EHKLQG���

http://www.sacbee.com/content/news/story/8254476p-9185108c.html
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<RODQGD�$ULDV��DQRWKHU�/HJDO�$LG�)RXQGDWLRQ�ODZ\HU�UHSUHVHQWLQJ�5RVDOHV��VDLG�WKH�DGPLQLVWUDWLRQ��KDV�QRW�JLYHQ�D�JRRG�UHDVRQ�WKDW�MXVWLILHV�FRQWLQXLQJ�D�SROLF\�WKDW�KXUWV�DEXVHG�DQG�QHJOHFWHG�FKLOGUHQ�DQG�WKH�UHODWLYHV�ZKR�FDUH�IRU�WKHP���7KH�%HH
V�'HQQ\�:DOVK�FDQ�EH�UHDFKHG�DW����������������RU�GZDOVK#VDFEHH�FRP��%R\�$OOHJHGO\�$EGXFWHG�%\�)DWKHU6FKRRO�)DLOHG�7R�1RWLI\�0RWKHU�2I�&KLOG
V�$EVHQFHKWWS���ZZZ�WKHEDNHUVILHOGFKDQQHO�FRP�QHZV���������GHWDLO�KWPO
WKHEDNHUVILHOGFKDQQHO�FRP ����������5,'*(&5(67��&DOLI���� $�5LGJHFUHVW
V�ZRPDQ
V����\HDU�ROG�VRQ��$OHF��LV�PLVVLQJ��DQG�DXWKRULWLHV�IHDU�WKH�ER\
V�IDWKHU�KDV�DEGXFWHG�WKH�FKLOG�DQG�WDNHQ�KLP�RXW�RI�WKH�FRXQWU\���,�VDLG�JRRGE\H��,�JDYH�KLP�D�NLVV��� ZH�NLVV�HDFK�RWKHU�JRRGE\H�HYHU\�PRUQLQJ�EHIRUH�VFKRRO���VDLG�PRWKHU�(ODLQH�-DFNVRQ���+H�URGH�RII�GRZQ�WKH�URDG���-DFNVRQ�VD\V�ZKHQ�$OHF�OHIW�IRU�VFKRRO�RQ�7XHVGD\�PRUQLQJ��KH�WRRN�KLV�ELF\FOH�DQG�KLV�XVXDO�URXWH�WKURXJK�WKH�GHVHUW�WR�VFKRRO��+H�QHYHU�DUULYHG��DQG�WKH�HOHPHQWDU\�VFKRRO�GLGQ
W�FDOO�WR�OHW�KHU�NQRZ��
�+H�QRUPDOO\�FRPHV�KRPH�DW������S�P���DQG�,�GLGQ
W�NQRZ�XQWLO�DERXW������WKDW�VRPHWKLQJ�ZDV�ZURQJ���-DFNVRQ�VDLG��%HFDXVH�KHU�H[�KXVEDQG�/RZHOO�-DNV�KDG�EHHQ�WHOOLQJ�SHRSOH�KH�DQG�KLV�VRQ�ZHUH�PRYLQJ�RXW�RI�WKH�FRXQWU\��(ODLQH�NQHZ�KHU�ZRUVW�QLJKWPDUH�KDG�FRPH�WUXH��� KHU�VRQ�KDG�EHHQ�DEGXFWHG�E\�KLV�IDWKHU��-DFNVRQ�JDLQHG�IXOO�FXVWRG\�RI�KHU�VRQ�EHFDXVH�RI�WKH�IDWKHU
V�WKUHDWV�WR�IOHH�WKH�FRXQWU\��,QYHVWLJDWRU�&KDUOHV�%URZQ�VDLG�WKH\�EHOLHYH�WKH�WZR�KDYH�OHIW�WKH�8QLWHG�6WDWHV���+H�VROG�KLV�WKLQJV�DQG�WROG�SHRSOH�WKDW�KH�DQG�KLV�VRQ�ZHUH�OHDYLQJ���%URZQ�VDLG��1R�$PEHU�$OHUW�ZDV�LVVXHG�LQ�WKLV�FDVH��HYHQ�WKRXJK�LW�ZDV�FOHDU�WR�WKH�DXWKRULWLHV�WKDW�-DNV�SODQQHG�WR�WDNH�KLV�VRQ�RXW�RI�WKH�FRXQWU\���:H�DVNHG�UHSHDWHGO\��IRU�LW���EXW�WKH\�MXVW�GHFLGHG�LW�GLGQ
W�PHHW�WKH�FULWHULD���-DFNVRQ�VDLG��-DFNVRQ�PXVW�QRZ�IDFH�WKH�UHDOLW\�WKDW�VKH�PD\�QRW�EH�DEOH�WR�VHH�RU�KHDU�IURP�$OHF�IRU�DQ�LQGHWHUPLQDWH�DPRXQW�RI�WLPH��,I�\RX�KDYH�DQ\�LQIRUPDWLRQ�DERXW�WKH�GLVDSSHDUDQFH�RI�$OHF�-DNV�DQG�KLV�IDWKHU�/RZHOO�-DNV� FDOO������1HZV�IURP�WKH�6DQ�-RDTXLQ�9DOOH\KWWS���ZZZ�VIJDWH�FRP�FJL�ELQ�DUWLFOH�FJL"I �QHZV�DUFKLYH������������VWDWH����(67�����'7/
6)*DWH�FRP��$3�����������5,'*(&5(67��&$�� $�SDUHQWV�ULJKWV�DGYRFDWH�LV�ZDQWHG�E\�SROLFH��VXVSHFWHG�RI�DEGXFWLQJ�KLV�RZQ�VRQ��RIILFHUV�VDLG��/RZHOO�$QWRQ�-DNV������KDV�D����������IHORQ\�ZDUUDQW�RXW�IRU�KLV�DUUHVW�DIWHU�$OHF�1RUPDQ�-DNV�GLVDSSHDUHG�ODVW�7XHVGD\�PRUQLQJ�RQ�KLV�ZD\�WR�3LHUFH�(OHPHQWDU\�6FKRRO��(ODLQH�-DFNVRQ��/RZHOO�-DNV
�H[�ZLIH�DQG�WKH�FKLOG
V�PRWKHU��KDG�DVNHG�IRU�D�SURWHFWLYH�RUGHU�RQ�-DQ������ZKHQ�VKH�ILUVW�VWDUWHG�VXVSHFWLQJ�KHU�KXVEDQG�LQWHQGHG�WR�WDNH�KHU�FKLOG�DZD\��+HU�VXVSLFLRQV�EHJDQ�WKUHH�ZHHNV�DJR��ZKHQ�VKH�GURYH�ZLWK�KHU�VRQ�SDVW�D�SDVVSRUW�SKRWRV�VWRUH�DQG�WKH����\HDU�ROG�WROG�KHU�KH
G�DSSOLHG�IRU�D�SDVVSRUW�WKHUH�ZLWK�KLV�GDG��$�ZHHN�ODWHU��-DNV�SODFHG�DGV�LQ�WKH�ORFDO�SDSHU�VHHNLQJ�WR�VHOO�PRVW�RI�KLV�EHORQJLQJV��DQG�JRW�ULG�RI�KLV�GRJV��-DFNVRQ�VDLG��6KH�VWLOO�DOORZHG�KHU�VRQ�WR�ULGH�WR�VFKRRO�RQ�KLV�ELNH��EXW�ZKHQ�KH�GLGQ
W�FRPH�KRPH�DW�WKH�HQG�RI�WKH�GD\��VKH�FDOOHG�WKH�VFKRRO��DQG�IRXQG�RXW�KH
G�QHYHU�DUULYHG���,�LPPHGLDWHO\�FDOOHG�WKH SROLFH���-DFNVRQ�VDLG��3ROLFH�LQ�&KLQR������PLOHV�IURP�5LGJHFUHVW��RQ�6DWXUGD\�IRXQG�D�VLOYHU�JUD\�SLFNXS�WKDW�/RZHOO�-DNV�UHQWHG�IURP�WKH�5LGJHFUHVW�(QWHUSULVH�5HQW�$�&DU��-DFNVRQ�LV�DIUDLG�-DNV��ZKR�VSHDNV�VRPH�6SDQLVK��WRRN�WKHLU�VRQ�RXW�RI�WKH�FRXQWU\��-DNV�IRXQGHG�WKH�QRQSURILW�$OOLDQFH�IRU�1RQ�&XVWRGLDO�3DUHQWV�5LJKWV�LQ�������VRRQ�DIWHU�KLV�PDUULDJH�WR�-DFNVRQ��EHFDXVH�KH�KDG�EHHQ�PDUULHG�EHIRUH�DQG�GLG�QRW�ZDQW�WR�SD\�FKLOG�VXSSRUW�IRU�KLV�GDXJKWHU��7KH�RUJDQL]DWLRQ
V�:HE�VLWH�JLYHV�WLSV�RQ�KRZ�WR�DYRLG�SD\LQJ�FKLOG�VXSSRUW��$������$VVRFLDWHG�3UHVV�DUWLFOH�DERXW�YLROHQFH�DPRQJ�GLYRUFHG�IDWKHUV�TXRWHV�-DNV��WKH�SUHVLGHQW�RI�WKH�RUJDQL]DWLRQ��DV�VD\LQJ���1RQH�RI�WKHVH�JX\V�DUH�SRVWHU�FKLOGUHQ��%XW�ZKHQ�\RX�FDXVH�WKLV�PXFK�SDLQ�WR�VR�PDQ\�PHQ��WKHUH�DUH�JRLQJ�WR�EH�UHSHUFXVVLRQV��$�FHUWDLQ�SHUFHQWDJH�DUH�JRLQJ�WR�FUDFN���

http://www.sfgate.com/
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2IILFHUV�VZHHS�FRXQW\�IRU�GHDGEHDW�SDUHQWVKWWS���ZZZ�WLPHVUHFRUGQHZV�FRP�WUQ�ORFDOBQHZV�DUWLFOH��������751B����B�����������KWPO
%\�-HVVLFD�/DQJGRQ7LPHV�5HFRUG�1HZV����������&KLOG�6XSSRUW�1XPEHUV��7KH�$WWRUQH\�*HQHUDO
V�&KLOG�6XSSRUW�LQ�:LFKLWD�&RXQW\�� Q�&ROOHFWHG�����PLOOLRQ�LQ�FKLOG�VXSSRUW�ODVW�\HDU�� Q�+DQGOHV��������FKLOG�VXSSRUW�FDVHV�Q�6HUYHV�:LFKLWD�&RXQW\�DQG����VXUURXQGLQJ�FRXQWLHV�'RRU�NQRFNLQJ�GLGQ
W�WXUQ�XS�WKH�GHDGEHDW�SDUHQW�:LFKLWD�&RXQW\�RIILFHUV�ZDQWHG��EXW�WKLQJV�WXUQHG�DURXQG�IDVW�ZKHQ�WKH\�SDLG�D�YLVLW�WR�D�SHW�FHPHWHU\��7KH\�IRXQG�WKH�GDG�� DQG�PDGH�WKHLU�ILUVW�DUUHVW�LQ�D�URXQGXS�RI�SDUHQWV�ZKR�RZH�WKRXVDQGV�RI�GROODUV�LQ�FKLOG�VXSSRUW��(LJKW�RIILFHUV�EURNH�LQWR�WHDPV�RI�WZR�0RQGD\�DIWHUQRRQ�DQG�IDQQHG�RXW��7KH�7H[DV�$WWRUQH\�*HQHUDO
V�2IILFH�DUPHG�WKHP�ZLWK�D�OLVW�RI����SHRSOH�LW�ZDQWHG�� LQ�WKH�VWDWH
V�ILUVW�FKLOG�VXSSRUW�URXQGXS�RI�WKH�\HDU��7KH�DWWRUQH\�JHQHUDO�ZDQWV�WKHP�EHFDXVH�WKH\�KDYHQ
W�SDLG�FKLOG�VXSSRUW��KDYH�EHHQ�VHUYHG�ZDUUDQWV��DQG�KDYHQ
W�VKRZQ�XS�IRU�KHDULQJV��3XEOLF�,QIRUPDWLRQ�2IILFHU�-DQHFH�.HHWFK�VDLG��,W
V�D�ODVW�UHVRUW��EXW�WKHUH�KDYH�WR�EH�FRQVHTXHQFHV�IRU�QRW�SD\LQJ��VKH�VDLG���7KH\
YH�EHHQ�JLYHQ�SOHQW\�RI�RSSRUWXQLWLHV�WR�DSSHDU�LQ�FRXUW���'HSXW\�.HQQ\�/HPRQV�VDLG���DQG�WKH\
UH�EHKLQG�E\�ORWV�DQG�ORWV�RI�PRQH\���2QH�PDQ�DORQH�RZHG����������KH�VDLG��7KH�ILUVW�DUUHVW�FDPH�DERXW�DQ�KRXU�LQWR�WKH�VZHHS��1R�RQH�ZDV�KRPH�DW�WKH�WZR�SODFHV�RIILFHUV�WULHG�ILUVW��SODFHV�ZKHUH�WKH�PDQ�PLJKW�KDYH�EHHQ�OLYLQJ��%XW�D�VWRS�E\�KLV�FKLOG
V�VFKRRO�OHG�WR�D�ELJ�FOXH�� KH�PLJKW�EH�ZRUNLQJ�DW�WKH�6XQULVH�3HW�&HPHWHU\�RQ�)0������WKH�FKLOG�WROG�SROLFH��7KDW
V�H[DFWO\�ZKHUH�WKH\�IRXQG�KLP��KDQGFXIIHG�KLP�DQG�VKRZHG�KLP�WR�WKH�EDFN�RI�D�SDWURO�FDU���7KDW
V�RQH��7ZHQW\�QLQH�PRUH���/HPRQV�VDLG�DV�KH�JRW�UHDG\�WR�WDNH�WKH�PDQ�WR�WKH�:LFKLWD�&RXQW\�-DLO��$�YLVLW�WR�D�KRXVH�D�OLWWOH�ZKLOH�ODWHU�WXUQHG�XS�PRUH�WKDQ�WZR�RIILFHUV�H[SHFWHG��6JW��'RQQ\�-RKQV�DQG�'HSXW\�&RQVWDEOH�*DUODQG�3ULQFH�FRXOG�WHOO�VRPHRQH�ZDV�KRPH�DW�����-XDUH]��-RKQV�ZHQW�WR�WKH�IURQW�DQG�3ULQFH�FRYHUHG�WKH�EDFN��$OPRVW�LPPHGLDWHO\�� �,�KDG�IRXU�UXQ���3ULQFH�VDLG��,W�KDSSHQHG�LQ�D�IODVK��+H�VDLG�KH�JRW�WKUHH�SHRSOH�EDFN�LQ�WKH�KRXVH��EXW�FKDVHG�RQH�PDQ�IRU�WKUHH�EORFNV��HQGLQJ�EDFN�QHDU�WKH�VDPH�KRXVH���+H�KDG�PDULMXDQD�RQ�KLP���3ULQFH�VDLG��SOXV�DQ�RXWVWDQGLQJ�ZDUUDQW��7KH�UXQQHU�DQG�DQRWKHU�SHUVRQ�ZHUH�DUUHVWHG��KH�VDLG��EXW�WKH�RIILFHUV�VWLOO�KDGQ
W�JRWWHQ�WKH�GHDGEHDW�GDG�WKH\�FDPH�IRU��6R�WKH\�ZHQW�EDFN�WR�WKH�KRXVH�DQG�WULHG�DJDLQ��,W�ZDV�PXFK�HDVLHU�WKLV�WLPH���+H�RSHQHG�WKH�GRRU���3ULQFH�VDLG��DQG�WKH\�DUUHVWHG�KLP���:H�JRW�WKUHH�IRU�RQH���-RKQV�VDLG��%\�0RQGD\�HYHQLQJ��WKH�6KHULII
V�'HSDUWPHQW�KDG�VL[�SHRSOH�EHKLQG�EDUV�RQ�$WWRUQH\�*HQHUDO
V�ZDUUDQWV�DQG�WZR�RQ�RXWVWDQGLQJ�IHORQ\�ZDUUDQWV��/W��'DYLG�'XNH�VDLG��+H�VDLG�&KLOG�3URWHFWLYH�6HUYLFHV�SLFNHG�XS�D���\HDU�ROG��ZKRVH�GDG�KDG�D�ZDUUDQW��WR�PDNH�VXUH�WKH�FKLOG�ZDV�WDNHQ�FDUH�RI��'XNH�VDLG�WKRVH�DUH�MXVW�RQH�GD\
V�UHVXOWV��DQG�WKH�UHVW�RI�WKH�ZHHN�ZLOO�EULQJ�PRUH���:RUG�WR�WKH�ZLVH��7R�DQ\RQH�ZKR�KDV�DQ�RXWVWDQGLQJ�ZDUUDQW�IRU�FKLOG�VXSSRUW��\RX�QHHG�WR�FRPH�WXUQ�\RXUVHOI�LQ�WR�WKH�6KHULII
V�'HSDUWPHQW�WKLV�ZHHN���KH�VDLG��.HHWFK�VDLG�WKH�DUUHVWV�RIWHQ�KHOS�IDPLOLHV�EHFDXVH�MXGJHV�ZLOO�W\SLFDOO\�RUGHU�ERQGV�RQ�WKH�FLYLO�ZDUUDQWV�WR�JR�WR�WKH�FKLOGUHQ�DQG�SDUHQWV�ZKR�KDYHQ
W�JRWWHQ�WKHLU�FKLOG�VXSSRUW�SD\PHQWV��%RQGV�FDQ�UDQJH�IURP��������WR�WKH�IXOO�DPRXQW�WKH�SDUHQW�RZHV�LQ�EDFN�FKLOG�VXSSRUW�SD\PHQWV���,W
V�LQWHUHVWLQJ�ZKHQ�SHRSOH�DUH�IDFHG�ZLWK�MDLO�WLPH��WKH\�GR�FRPH�XS�ZLWK�WKH�PRQH\���VKH�VDLG��.HHWFK�VDLG�LQ�WKH�SDVW��RQH�RI�WKH�DWWRUQH\�JHQHUDO
V�����0RVW�:DQWHG��ZDV�DUUHVWHG�LQ�.HQWXFN\���+H�FDPH�XS�ZLWK���������WR�SD\�WR�KLV�FKLOGUHQ���VKH�VDLG��,W�DOO�FRPHV�GRZQ�WR�JHWWLQJ�NLGV�ZKDW�WKH\�QHHG��/HPRQV�VDLG��DQG�WKH�FDXVH�ZDV�LPSRUWDQW�HQRXJK�WR�WKH�6KHULII
V�'HSDUWPHQW�WR�GHGLFDWH�HLJKW�RIILFHUV�WR�LW���:KHQ�WKH\
UH�QRW�JHWWLQJ�WKDW�PRQH\���/HPRQV�VDLG���LW
V�XS�WR�VRPHERG\�WR�KHOS�WKHP�JHW�LW��DQG�WKDW
V�XV���&ULPH�UHSRUWHU�-HVVLFD�/DQJGRQ�FDQ�EH�UHDFKHG�DW����������������RU�E\�HPDLO�DW�ODQJGRQM�DW�7LPHV5HFRUG1HZV�FRP�

http://www.timesrecordnews.com/trn/local_news/article/0,1891,TRN_5784_2607082,00.html
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)RUG�FRQWHVWV�RZQ�ODZ+H�KHOSHG�SDVV�FKLOG�VXSSRUW�UXOHKWWS���ZZZ�JRPHPSKLV�FRP�PFD�ORFDOBQHZV�DUWLFOH��������0&$B���B�����������KWPO
0DUF�3HUUXVTXLD��&RPPHUFLDO�$SSHDO����������/RFNHG�LQ�D�ELWWHU�IHXG�RYHU�KLV�FRXUW�RUGHUHG�FKLOG�VXSSRUW�SD\PHQWV��VWDWH�6HQ��-RKQ�)RUG�LV�DVNLQJ�D�MXGJH�WR�LQYDOLGDWH�WKH�7HQQHVVHH�FKLOG�VXSSRUW�UXOHV�WKDW�KH�KHOSHG�SDVV�LQWR�ODZ�ODVW�\HDU��$OUHDG\��WKH�OHJDO�EDWWOH SOD\LQJ�RXW�LQ�D�0HPSKLV�FRXUWURRP�KDV�GUDZQ�DWWHQWLRQ�IURP�VWDWH�$WW\��*HQ��3DXO�6XPPHUV�ZKR�KDV�LQWHUYHQHG�WR�GHIHQG�DJDLQVW�)RUG
V�FRQVWLWXWLRQDO�FKDOOHQJH�RI�WKH�UXOHV��2Q�7KXUVGD\��)RUG
V�1DVKYLOOH�OHJLVODWLYH�RIILFH�DQQRXQFHG�WKH�0HPSKLV�'HPRFUDW�ZRXOG�FKDLU�D�SXEOLF�KHDULQJ�QH[W�ZHHN�WR�UH�H[DPLQH�UXOHV�UHVXOWLQJ�IURP�ODVW�\HDU
V�ODZ�FKDQJH��2QH�HWKLFV�H[SHUW�FDOOHG�WKDW�PRYH�SRVVLEO\�RQH�RI�WKH�ZRUVW�FDVHV�RI�XQHWKLFDO�EHKDYLRU�KH
G�HYHU�VHHQ�E\�D�SXEOLF�RIILFLDO��:KDW�)RUG
V�SXEOLF�PHHWLQJ�QRWLFH�GLGQ
W�VD\�LV�WKDW�KH
V�SULYDWHO\�FRQWHVWLQJ�D�ZRPDQ
V�SHWLWLRQ�LQ�6KHOE\�&RXQW\�-XYHQLOH�&RXUW�WKDW�FRXOG�JUHDWO\�LQFUHDVH�KLV�VXSSRUW�RI�KHU���\HDU�ROG�GDXJKWHU��/DZ\HUV�UHSUHVHQWLQJ�'DQD�0��6PLWK�VD\�)RUG�VKRXOG�SD\�PRUH�EHFDXVH�KH�KDV�UHFHQWO\�LQFXUUHG�D�GUDPDWLF�LQFUHDVH�LQ�LQFRPH��SRVVLEO\�HDUQLQJ�PRUH�WKDQ����������D�\HDU�� \HW�)RUG�FRQWHQGV�KLV�VXSSRUW�VKRXOG�EH�KHOG�LQ�FKHFN�EHFDXVH�KH
V�UHVSRQVLEOH�IRU�ILYH�RWKHU�FKLOGUHQ���7KH�IDFW�WKDW�KH�KDV�KLV�RZQ�LQWHUHVW�LQ�LW��LW�GRHVQ
W�VRXQG�OLNH�LW
V�JRRG�SROLF\���VDLG�%LOO�$OOLVRQ��VSRNHVPDQ�IRU�7KH�&HQWHU�)RU�3XEOLF�,QWHJULW\��D�SULYDWH��:DVKLQJWRQ�EDVHG�ZDWFKGRJ�JURXS���7KH�SHRSOH�WKDW�LW�FRXOG�XOWLPDWHO\�KXUW�DUH�FKLOGUHQ��$QG�,�WKLQN�WKDW�LQ�VRPH�ZD\V��PDNHV�LW�ZRUVH�

�)RUG�GLG�QRW�UHVSRQG�7KXUV�GD\�WR�PHVVDJHV�OHIW�DW�KLV�1DVKYLOOH�DQG�0HPSKLV�RIILFHV��,Q�ILJKWLQJ�6PLWK
V�SHWLWLRQ�IRU�PRUH�VXSSRUW��)RUG�H[HUFLVHG�D�VHOGRP�XVHG�OHJDO�SOR\�RQ�'HF������ILOLQJ�D�FRQVWLWXWLRQDO�FKDOOHQJH�WR�VWDWH�FKLOG�VXSSRUW�UXOHV�WKDW�KH�VD\V�VKRXOG�EH KHOG��YRLG�DQG�XQHQIRUFHDEOH���%\�ODZ��6XPPHUV�QRZ�PXVW�GHIHQG�WKH�UXOHV��DQG�KLV�RIILFH�KDV�EHJXQ�VWHSV�WR�WDNH�WHVWLPRQ\�DQG�FROOHFW�HYLGHQFH�LQ�ZKDW�LV�H[SHFWHG�WR�EH�D�PRQWKV�ORQJ�SURFHVV��$V�SDUWLHV�LQ�WKH�FRXUW�VOXJ�LW�RXW��)RUG�LV�PRYLQJ�WR�EULQJ�WKH�FKLOG�VXSSRUW�UXOHV��ODEHOHG�XQIDLU�E\�PDQ\�SULRU�WR�ODVW�\HDU
V�ODZ�FKDQJH��EDFN�LQWR�1DVKYLOOH
V�OHJLVODWLYH�OLPHOLJKW��$V�FKDLUPDQ�RI�D�SRZHUIXO�6HQDWH�FRPPLWWHH�WKDW�JXLGHV�WKH�VWDWH
V�VRFLDO�VHUYLFHV�SROLF\��)RUG�SODQV�WR�UHYLVLW�WKH�PDWWHU�QH[W�ZHHN��7KH�ZHHNO\�DJHQGD�IRU�WKH�*HQHUDO�:HOIDUH�&RPPLWWHH��UHOHDVHG�7KXUVGD\��VD\V�WKH�ERG\�ZLOO�KHDU�:HGQHVGD\�IURP�'+6�&RPPLVVLRQHU�9LUJLQLD�/RGJH��ZKR�ZLOO�JLYH�DQ��XSGDWH�RQ�&KLOG�6XSSRUW�*XLGHOLQHV���7KH�UXOHV�ZHUH�UHYLVHG�ODVW�\HDU�WKURXJK�WKH�6HQDWH�-XGLFLDU\�&RPPLWWHH��\HW�)RUG�QRWLILHG�'+6�RQ�-DQ�����WKDW�KH�ZDQWHG�DQ�H[SODQDWLRQ�RI�WKH�QHZ�UXOHV��UHFRUGV�VKRZ��)RUG
V�FRXUW�FKDOOHQJH�DWWDFNV�WKH�HQIRUFHPHQW�RI�D�ODZ�KH�VSRQVRUHG�DQG�JXLGHG�WKURXJK�WKH�*HQHUDO�$VVHPEO\�ODVW�\HDU��7KH�ODZ��ZKLFK�WRRN�HIIHFW�ODVW�VXPPHU��UHTXLUHV�FRXUWV�WR�FRQVLGHU�UHGXFLQJ�FKLOG�VXSSRUW�IRU�IDWKHUV�ZKR��OLNH�)RUG��DUH�VXSSRUWLQJ�VHYHUDO�GHSHQGHQWV��7KH�ODZ�JLYHV�MXGJHV�WKH�RSWLRQ�WR�GHYLDWH�IURP�WUDGLWLRQDO�UXOHV�DQG�FRQVLGHU�UHGXFLQJ�D�SDUHQW
V�SD\PHQWV�E\�JLYLQJ�FUHGLW�IRU�RWKHU�FKLOGUHQ�WKDW�WKH�SDUHQW�LV�VXSSRUWLQJ��7KH�SUREOHP�ZLWK�WKH�ODZ��)RUG�VD\V�LQ�OHJDO�SDSHUV��LV�WKDW�'+6�LVQ
W�LPSOHPHQWLQJ�UXOHV�DV�SURVFULEHG�E\�WKH�*HQHUDO�$VVHPEO\�DQG��KDV�XVXUSHG�WKH�UHVSRQVLELOLW\�DQG�SRZHUV

�RI�WKH�OHJLVODWXUH��$WWRUQH\�'DYLG�&D\ZRRG��ZKR�LV�UHSUHVHQWLQJ�)RUG�LQ�WKH�-XYHQLOH�&RXUW�SURFHHGLQJ��VDLG�KH�NQRZV�QRWKLQJ�DERXW�WKH�VHQDWRU
V�SODQQHG�SXEOLF�PHHWLQJ�EXW�VDLG�'+6
V�HQIRUFHPHQW�RI�WKH�ODZ�KDV�OHIW�VRPH�FKLOGUHQ�ZLWK�LQDGHTXDWH�VXSSRUW���7KH\�GRQ
W�WUHDW�DOO�FKLOGUHQ�HTXDOO\�

�&D\ZRRG�VDLG���7KDW
V�WKH�ERWWRP�OLQH�WR�LW���/HDGLQJ�WR�ODVW�\HDU
V�ODZ�FKDQJH�ZHUH�FRPSODLQWV�RI�QRQFXVWRGLDO�SDUHQWV�ZLWK�PXOWLSOH�GHSHQGHQWV�ZKR�FRQWHQGHG�WKH\�ZHUH�XQIDLUO\�SXQLVKHG�ZLWK�H[FHVVLYH�FKLOG�VXSSRUW�RUGHUV��6RPH�DUJXHG�LQ�FRXUW�FKDOOHQJHV�WKDW�WKH�VWDWH�FKHDWHG�VRPH�FKLOGUHQ�RXW�RI�DGHTXDWH�VXSSRUW�EHFDXVH�WKH�VWDWH�GLGQ
W�DOORZ�FRXUWV�WR�FRQVLGHU�FKLOGUHQ�QRW�XQGHU�VXSSRUW�RUGHUV�ZKHQ�VHWWLQJ�SD\PHQWV��%HFDXVH�RI�WKDW��PRVW�RI�D�SDUHQW
V�UHVRXUFHV�IORZHG�WR WKH�FKLOGUHQ�XQGHU�FRXUW�VXSHUYLVLRQ�DQG�OLWWOH�ZHQW�WR�PHPEHUV�RI�QHZ�IDPLOLHV��WKH\�DUJXHG��:KHQ�)RUG�LQWURGXFHG�D�ELOO�WR�FKDQJH�WKDW��KH�IRXQG�VXSSRUW�LQ�WKH�+RXVH�DPRQJ�OHDGHUV�VXFK�DV�6SHDNHU�3UR�7HP�/RLV�'H%HUU\��DQG�5HSV��+HQUL�%URRNV�DQG�.DWKU\Q�%RZHUV��DOO�0HPSKLV�'HPRFUDWV��%XWKLV�SXEOLF�SRVLWLRQ�QRZ�LV�HQWZLQHG�ZLWK�D�SHUVRQDO�LQWHUHVW��&D\ZRRG�VDLG�)RUG�FXUUHQWO\�LV�VXSSRUWLQJ�ILYH�RWKHU�FKLOGUHQ��IDFWRUV�WKDW�FRXOG�KROG�KLV�VXSSRUW�LQ�FKHFN�RU�ORZHU�LW��)RUG�LQWURGXFHG�KLV�ELOO�ODVW�)HEUXDU\��IRXU�PRQWKV�DIWHU�6PLWK�SHWLWLRQHG�-XYHQLOH�&RXUW�IRU�DQ�LQFUHDVH�LQ�)RUG
V������D�PRQWK�VXSSRUW�RI�KHU���\HDU�ROG�GDXJKWHU��6PLWK
V�SHWLWLRQ�OLQJHUHG�IRU�D�\HDU�EHIRUH�ODZ\HUV�DVNHG�IRU�VDQFWLRQV�DJDLQVW�)RUG�LQ�1RYHPEHU�IRU�DOOHJHGO\�IDLOLQJ�WR�UHVSRQG�WR�HYLGHQFH�UHTXHVWV��7KH�GHYHORSPHQW�WULJJHUHG�)RUG
V�FRQVWLWXWLRQDO�FKDOOHQJH��
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/DZ\HUV�IRU�6PLWK��D�IRUPHU�FRXQW\�HPSOR\HH�ZKR�VXHG�)RUG�LQ������IRU�VH[XDO�KDUDVVPHQW�DQG�ZRQ�D�MXU\�YHUGLFW�IROORZLQJ�D���GD\�WULDO��VD\�)RUG
V�VXSSRUW�VKRXOG�EH�UDLVHG�EHFDXVH�RI�D�GUDPDWLF�LQFUHDVH�LQ�KLV�LQFRPH��7KH\�DUH�UHO\LQJ�RQ�D�UHSRUW�WKDW�)RUG�HDUQHG�PRUH�WKDQ����������LQ�������QHDUO\�GRXEOH�DQ\�LQFRPH�SUHYLRXVO\�GLVFORVHG�WR�WKH�FRXUW��&D\ZRRG�FRQILUPHG�WKH�DPRXQW�LV�DOOHJHG�LQ�FRXUW�SDSHUV�EXW�VDLG�KH GRHVQ
W�NQRZ�WKH�VRXUFH�RI�WKH�DOOHJDWLRQ��0DUF�3HUUXVTXLD���������� 'HDGEHDW�GDG�PXVW�SD\�XS�RU�JR�WR�SULVRQ&RXUW�DWWHPSWV�WR�FROOHFW����������IURP�IRU�IRUPHU�3RUWDJH�ZRPDQKWWS���QZLWLPHV�FRP�DUWLFOHV������������QHZV�SRUWHUBFRXQW\��IE�H���FIDI��GI�����H�������E���W[W
%2%�.$6$5'$��7LPHV�6WDII�:ULWHU����������9$/3$5$,62��� ,W
V�WKH�NLQG�RI�FDVH�3RUWHU�&LUFXLW�&RXUW�-XGJH�0DU\�+DUSHU�VDLG�VKH�ILQGV�IUXVWUDWLQJ�7KH����\HDU�ROG�PDQ�EHIRUH�KHU��%HUQDUG�/DUVRQ��QHYHU�PDGH�DQ�DWWHPSW�WR�SD\�WKH����������KH�RZHV�LQ�FKLOG�VXSSRUW�DQG�KLV�IRXU�FKLOGUHQ�DUH�QRZ�DGXOWV��2QH�ZRXOG�ZRQGHU�LI�WKDW�ZRXOG�EH�PHUHO\�D�&ODVV�&�IHORQ\���VKH�VDLG�5HFRJQL]LQJ�WKRVH�W\SHV�RI�GHFLVLRQV�DUH�XS�WR�ODZPDNHUV��+DUSHU�ZHQW�RQ�7XHVGD\�WR�GR�ZKDW�VKH�FRXOG�DQG�DSSURYHG�DQ�DJUHHPHQW�DLPHG�DW�XVLQJ�WKH�WKUHDW�RI�SULVRQ�WLPH�WR�FRQYLQFH�/DUVRQ�WR�EHJLQ�SD\LQJ�WKH�RYHUGXH�FKLOG�VXSSRUW�+DUSHU�VHQWHQFHG�/DUVRQ�WR�HLJKW�\HDUV�EHKLQG�EDUV��EXW�VXVSHQGHG�DOO�EXW�WZR�\HDUV��7KLUW\�GD\V�RI�WKH�EDODQFH�LV�WR�EH�VHUYHG�GRLQJ�FRPPXQLW\�VHUYLFH�DQG�WKH�UHPDLQGHU�ZLOO�EH�VSHQW�RQ�SUREDWLRQ�/DUVRQ��RI�6KHULGDQ��,OO���DOUHDG\�KDV�VHUYHG�HQRXJK�WLPH�LQ�WKH�FRXQW\�MDLO�WR�EH�UHOHDVHG�LQ�DERXW�VL[�PRQWKV��VDLG�3RUWHU�&RXQW\�3XEOLF�'HIHQGHU�0DWWKHZ�6ROLGD\�2QFH�RXW��/DUVRQ�ZLOO�EH�UHTXLUHG�WR�EHJLQ�SD\LQJ������D�ZHHN�WRZDUG�KLV�FKLOG�VXSSRUW�GHEW��+LV�FKLOGUHQ�DUH�QRZ������������DQG����3RUWHU�&RXQW\�3URVHFXWRU�-DPHV�'RXJODV�VDLG�KH�UHFRJQL]HV�WKHUH�LV�RQO\�D�VOLP�FKDQFH�/DUVRQ�ZLOO�VWDUW�SD\LQJ�KLV�GHEW��EXW�VDLG�WKHUH�LV�HYHQ�OHVV�RI�D�FKDQFH�LI�KH�LV�VHQW�WR�SULVRQ�IRU�WKH�HQWLUH�HLJKW�\HDU�VHQWHQFH�,I�/DUVRQ�IDLOV�WR�FRPSO\�ZLWK�WKHVH�SD\PHQWV�RU�RWKHU�WHUPV�RI�KLV�SUREDWLRQ��'RXJODV�VDLG�KH�ZRXOG�EH�EDFN�LQ�FRXUW�DQG�FRXOG�DVN�IRU�/DUVRQ�WR�EH�VHQW�WR�SULVRQ��/DUVRQ�FRXOG�EH�UHTXLUHG�WR�FRPSOHWH�WKH�QHDUO\�VL[�\HDU�EDODQFH�RI�KLV�VHQWHQFH�7KH�PRWKHU�RI�WKH�IRXU�FKLOGUHQ��ZKR�ZLOO�UHFHLYH�DQ\�PRQH\�SDLG�E\�/DUVRQ��GLG�QRW FRPH�WR�FRXUW�7XHVGD\��'RXJODV�GLG�QRW�NQRZ�KHU�FXUUHQW�DGGUHVV��EXW�VDLG�VKH�KDG�OLYHG�LQ�3RUWDJH�DQG�HDUOLHU�LQ�/DNH�&RXQW\�ZLWK�/DUVRQ�7KH�FDVH�KDV�EHHQ�SHQGLQJ�VLQFH�������'RXJODV�VDLG��/DUVRQ�FRXOG�QRW�EH�ORFDWHG�DQG�DUUHVWHG�XQWLO�6HSWHPEHU�+H�SOHDGHG�JXLOW\�LQ�'HFHPEHU�WR�WKH�&ODVV�&�IHORQ\�RIIHQVH�RI�IDLOXUH�WR�SURYLGH�VXSSRUW�WR�GHSHQGHQW�FKLOGUHQ�%RE�.DVDUGD�FDQ�EH�UHDFKHG�DW�ENDVDUGD#QZLWLPHV�FRP RU�����������������H[W������
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0DNLQJ�)HGHUDO�&DVHV�2XW�RI�&RPPRQ�&ULPHV5REEHUV��SLPSV��ZLIH�EHDWHUV��GHDGEHDW�GDGV�DQG�FDUMDFNHUV�DOO�KDYH�EHHQ�WDUJHWHG�E\�&RQJUHVV��7KHVH�RIIHQVHV�FRXOG�EH�SURVHFXWHG�ORFDOO\�KWWS���ZZZ�ODWLPHV�FRP�QHZV�QDWLRQZRUOG�QDWLRQ�OD�DGQD�IHGFDVHV��MDQ�������������VWRU\"FROO OD�KHDGOLQHV�QDWLRQ
-HII�'RQQ��$VVRFLDWHG�3UHVV�:ULWHU��/$�7LPHV����������7KH�IHGHUDO�JRYHUQPHQW�KDV�EURDGO\�H[WHQGHG�LWV�SRZHU�LQ�UHFHQW�GHFDGHV�WR�ILJKW�FRPPRQ�FULPHV��IURP�PXUGHU�WR�XQSDLG�FKLOG�VXSSRUW��DQG�FULWLFV�VD\�QHHGOHVV�IHGHUDO�SURVHFXWLRQV�ZDVWH�PRQH\��MHRSDUGL]H�FLYLO�ULJKWV�DQG�GLYHUW�ODZ�HQIRUFHPHQW�IURP�WUXH�QDWLRQDO�WKUHDWV��6XFK�FDVHV��FORJ�WKH�IHGHUDO�FRXUWV�DQG�XWLOL]H�YHU\�OLPLWHG�IHGHUDO�UHVRXUFHV�LQ�PDWWHUV�WKDW�DUH�EHLQJ�SURVHFXWHG�YHU\�ZHOO�E\�ORFDO�DXWKRULWLHV���VDLG�IRUPHU�8�6��$WW\��*HQ��(GZLQ�0HHVH�,,,��ZKR�FKDLUHG�D������VWXG\�VSRQVRUHG�E\�WKH�$PHULFDQ�%DU�$VVQ��2WKHUV ZRUU\�DERXW�IUHHGRPV���7KH�KLVWRULFDO�IHDU�DJDLQVW�IHGHUDOL]LQJ�FULPH�KDV�DOZD\V�EHHQ�ZH�GRQ
W�ZDQW�D�QDWLRQDO�SROLFH�SRZHU���VDLG�*HUU\�0RRKU��D�ODZ�SURIHVVRU�DW�WKH�8QLYHUVLW\�RI�+RXVWRQ���:H
UH�YHU\�QHDU�WKDW���$Q�$VVRFLDWHG�3UHVV�UHYLHZ�RI�WKH�ODWHVW�JRYHUQPHQW�GDWD�VKRZV�D�VL[IROG�LQFUHDVH�LQ�IHGHUDO�VSHQGLQJ�IRU�FULPLQDO�MXVWLFH�VLQFH�������:DVKLQJWRQ
V�VKDUH�URVH�IURP�����WR�����RI�WRWDO�MXVWLFH�VSHQGLQJ�DW�DOO�OHYHOV�RI�JRYHUQPHQW��ORFDO��VWDWH�DQG�IHGHUDO��8�6��DWWRUQH\V
�OHJDO�VWDIIV�WULSOHG�DQG�QHZ�\HDUO\�FDVHORDGV�GRXEOHG�LQ�WKH�PRUH�H[SHQVLYH�IHGHUDO�FRXUWV��<HW�WKH�WUHQG�KDV�JRQH�ODUJHO\�XQQRWLFHG�EH\RQG�OHJDO�FLUFOHV��&RQVLGHU�WKH�FDVH�RI�(ULF�.LQJ��ZKR�ZRXOG�RQFH�KDYH�EHHQ�OHIW�WR�WKH�VFUXWLQ\�RI�VWDWH�ODZ�HQIRUFHUV��7KH�'DOODV�PRUWJDJH�EURNHU��ZKR�ZDV�VDLG�LQ�FRXUW�SDSHUV�WR�HDUQ�DURXQG���������DQQXDOO\��KDG�DFFXPXODWHG����������LQ�XQSDLG�FKLOG�VXSSRUW�LQ�1HZ�<RUN�RYHU�OHVV�WKDQ�HLJKW�\HDUV��)RXU�\HDUV�DJR��ZKHQ�KH�KDG�DOUHDG\�QHJRWLDWHG�D�VHWWOHPHQW��IHGHUDO�DJHQWV�DUUHVWHG�KLP��+H�ZDV�SURVHFXWHG�DV�D�FULPLQDO�GHDGEHDW��(YHQ�KLV�IHGHUDO�SURVHFXWRU��%LOO�6LOYHUPDQ��DFNQRZOHGJHV�WKDW�VRPH�FROOHDJXHV�EHOLHYH�WKDW�WKLV�NLQG�RI�FDVH�LV��VRUW�RI�EHQHDWK�WKH�IHGHUDO�V\VWHP���'HIHQVH�DSSHOODWH�ODZ\HU�5LFKDUG�*UHHQEHUJ�DGGV�WHUPV�OLNH��IRROLVK����KLJK�KDQGHG��DQG��D�EDG�XVH�RI�UHVRXUFHV���%XW�LW�ZDV�OHJDO��.LQJ�ZDV�FKDUJHG�XQGHU�D������ODZ�PDNLQJ�LW�D�IHGHUDO�FULPH�WR�GRGJH�FKLOG�VXSSRUW�SD\PHQWV�RZHG�LQ�DQRWKHU�VWDWH��7KH�ODZ�LV�JURXQGHG�LQ�WKH�VR�FDOOHG�FRPPHUFH�FODXVH�RI�WKH�8�6��&RQVWLWXWLRQ��7KHVH�IHZ�ZRUGV�VD\�&RQJUHVV�PD\��UHJXODWH�FRPPHUFH�«�DPRQJ�WKH�VHYHUDO�VWDWHV���7KH�FODXVH�KDV�EHHQ�XVHG�WR�DVVHUW�IHGHUDO�MXULVGLFWLRQ�RYHU�MXVW�DERXW�DQ\�FULPH�ZKHQ�SHRSOH�RU�JRRGV�FURVV�VWDWH�ERUGHUV��ZKHWKHU�VWULFWO\�IRU�EXVLQHVV�RU�QRW��.LQJ
V�ODZ\HUV�DUJXHG�WKDW�ZLWKKHOG�FKLOG�VXSSRUW�KDV�QR�LPSRUWDQW�HIIHFW�RQ�LQWHUVWDWH�FRPPHUFH��$�IHGHUDO�MXGJH��5REHUW�:��6ZHHW��DJUHHG�DQG�GLVPLVVHG�WKH�FKDUJHV�² RQO\�WR�EH�RYHUUXOHG�RQ�DSSHDO��&RQYLFWHG�RI�D�IHORQ\��.LQJ�LV�DZDLWLQJ�VHQWHQFLQJ��+LV�ODZ\HU��.HQ�:DUQHU��VDLG�KLV�FOLHQW�ZRXOG�QRW�FRPPHQW��,W�LV�XQFOHDU��6ZHHW�ZURWH��ZK\�WKH�JRYHUQPHQW�HYHQ�GHFLGHG�WR�SURVHFXWH�.LQJ�IRU�WKH�VHWWOHG�FODLP��+H�QRWHG��KRZHYHU��WKDW�.LQJ
V��IDWKHU�LV�D�ZHOO�NQRZQ�SDUWLFLSDQW�LQ�OLWLJDWLRQ�LQ�WKLV�GLVWULFW���7KH�VRQ�RI�ER[LQJ�SURPRWHU�'RQ�.LQJ��(ULF�.LQJ�KDG�ZRUNHG�IRU�KLV�IDWKHU�LQ�1HZ�<RUN�EHIRUH�PRYLQJ�WR�7H[DV��.LQJ
V�IDWKHU�² WKH�SXJQDFLRXV�ZKHHOHU�GHDOHU�ZLWK�WKH�XQEHQGLQJ�KDLUGR�² KDG�UHSHDWHGO\�IUXVWUDWHG�WKH�VDPH�8�6��DWWRUQH\
V�RIILFH�WKDW�SURVHFXWHG�KLV�VRQ��7KH�IDWKHU�ZDV�DFTXLWWHG�ILUVW�LQ�D������IHGHUDO�WD[�GRGJLQJ�FDVH�DQG�WKHQ�LQ������RQ�IHGHUDO�FKDUJHV�RI�FKHDWLQJ�DQ�LQVXUHU��1RZ�LQ�SULYDWH�SUDFWLFH��6LOYHUPDQ��ZKR�SURVHFXWHG�WKH�VRQ��GHQLHV�XVLQJ�WKDW�FDVH�WR�SXUVXH�DQ\�YHQGHWWD�RU�H[WUD SXEOLFLW\�IORZLQJ�IURP�WKH�.LQJ�QDPH��+H�VD\V�WKH�IHGHUDO�JRYHUQPHQW�VLPSO\�QHHGV�WR�KHOS�ZKHQ�GHDGEHDW�SDUHQWV�OLYH�LQ�DQRWKHU�VWDWH��0DQ\�RWKHU�FRPPRQ�FULPHV�RQFH�KDQGOHG�E\�VWDWHV�² LQFOXGLQJ�UDSH��GUXJ�WUDIILFNLQJ�DQG�PXUGHU�² KDYH�DOVR�FRPH�XQGHU�IHGHUDO�DXWKRULW\�RYHU�WKH�\HDUV��&RQJUHVV�KDV�FUHDWHG�VR�PDQ\�QDWLRQDO�FULPHV�LQ�VR�PDQ\�VHFWLRQV�RI�OHJDO�FRGH�WKDW�QR�RQH�KDV�DQ�H[DFW�FRXQW��7KHUH�DUH�DERXW��������DFFRUGLQJ�WR�OHJDO�VXUYH\V��0RUH�WKDQ�����KDYH�FRPH�RQWR�WKH�ERRNV�VLQFH�������DURXQG�ZKHQ�3UHVLGHQW�1L[RQ�GHFODUHG�WKH�ILUVW�QDWLRQDO�ZDU�RQ�FULPH��0RUH�WKDQ����IHGHUDO�DJHQFLHV�QRZ�KDYH�DXWKRULW\�WR�PDNH�DUUHVWV��,Q�WKH�ODWHVW�IHGHUDO�GDWD��WKH�MXVWLFH�ZRUN�IRUFH�KDV�GRXEOHG�VLQFH������WR����������7KH�QXPEHU�RI�8�6��DWWRUQH\V�DQG�DVVLVWDQWV�WULSOHG�WR��������7KH\�KDQGOHG��������QHZ�FULPLQDO�FDVHV�LQ������²PRUH�WKDQ�WZLFH�WKH�QXPEHU����\HDUV�EHIRUH��6WDWHV�DOVR�EXONHG�XS�SHUVRQQHO��VSHQGLQJ��FDVHORDGV�DQG�LQPDWH�SRSXODWLRQV�² EXW�QRW�DV�IDVW�DV�:DVKLQJWRQ��WKH�$3�UHYLHZ�VKRZV���,
P�RQ WKH�FRQVHUYDWLYH�VLGH�DQG�QRUPDOO\�VXSSRUW�ODZ�DQG�RUGHU��EXW�WKH�IHGV�DUH�MXVW�ZD\�RXW�RI�FRQWURO���VDLG�-RKQ�6��%DNHU�-U���D�IRUPHU�FRQJUHVVLRQDO�DLGH�DQG�ORFDO�SURVHFXWRU�ZKR�WHDFKHV�ODZ�DW�/RXLVLDQD�6WDWH�8QLYHUVLW\���7KH\
UH�DOFRKROLFV��\RX�FDQ
W�VWRS�WKHP���)HGHUDO�FULPLQDO�ODZ�EXUJHRQHG�WKURXJK�ERWK�5HSXEOLFDQ�DQG�'HPRFUDWLF�SUHVLGHQFLHV��2IWHQ��QHZ�QDWLRQDO�ODZ�VSUDQJ�IURP�GRPHVWLF�FULVHV��WKH�ULVH�LQ�FULPH�UDWHV�LQ�WKH�����V��WKH�WHUURULVW�DWWDFNV�RI�������1DWLRQDO�HPHUJHQFLHV�ZHUHQ
W�QHFHVVDU\��WKRXJK��7KHUH
V�KDUGO\�D�W\SH�RI�FULPLQDO�WKDW�&RQJUHVV�KDVQ
W�WDUJHWHG�LQ�SDVW�GHFDGHV��RIWHQ�E\�RYHUZKHOPLQJ�YRWHV�ZLWK�OLWWOH�GHEDWH��DUPHG�UREEHUV��SLPSV��FDUMDFNHUV��DORQJ�ZLWK�PLOHDJH�FKHDWHUV��)HGHUDO�2GRPHWHU�$FW���ZLIH�EHDWHUV��9LROHQFH�$JDLQVW :RPHQ�$FW��DQG�DQLPDO�ULJKWV�PLOLWDQWV��$QLPDO�(QWHUSULVH�3URWHFWLRQ�$FW���
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�,W
V�SROLWLFDOO\�WHPSWLQJ��,W
V�DQ�HDV\�PDUN���VDLG�UHWLUHG�6HQ��)UHG�7KRPSVRQ��D�7HQQHVVHH�5HSXEOLFDQ�ZKR�FKDLUHG�WKH�&RPPLWWHH�RQ�*RYHUQPHQWDO�$IIDLUV���<RX
OO�JHW�YHU\�OLWWOH SXVK�EDFN�IURP�SHRSOH�ZKR�RSSRVH�LW���2WKHUV�GHIHQG�&RQJUHVV��HYHQ�ZKHQ�LW�DFWV�SDUWO\�RXW�RI�V\PEROLVP���,Q�D�GHPRFUDF\��LW
V�DSSURSULDWH�IRU�WKH�IHGHUDO�JRYHUQPHQW�WR�EH�PRVW�KHDYLO\�LQYROYHG�LQ�SUREOHPV�WKDW�WKH�SXEOLF�YLHZV�DV�PRVW�WKUHDWHQLQJ���VDLG�7RP�6WDF\��D�ODZ�SURIHVVRU�DW�WKH�8QLYHUVLW\�RI�.DQVDV��'XULQJ�WKH�����V��IRU�H[DPSOH��IHGHUDO�FRQYLFWLRQV�IRU�FLYLO�ULJKWV�YLRODWLRQV�EURXJKW�D�PHDVXUH�RI�MXVWLFH�DIWHU�VWDWH�MXULHV�UHWXUQHG�GXELRXV�DFTXLWWDOV�LQ�UDFLDO�YLROHQFH�FDVHV��$V�WKH�ZRUOG�FKDQJHV��QHZ�WKUHDWV�DULVH��VR�HYHQ�FULWLFV�RI�WKH�IHGHUDOL]LQJ�WUHQG�DFNQRZOHGJH�D�QHHG�IRU�IHGHUDO�DFWLRQ�LQ�FHUWDLQ�FDVHV�WR�NHHS�SDFH�RU�ILOO�D�JDS��%DFNHUV�VD\�IHGHUDOL]DWLRQ�KDV�SURPRWHG�HIILFLHQW�XVH�RI�QHZ�WHFKQRORJLHV�OLNH�'1$�W\SLQJ��7KH\�YLHZ�WKH�IHGHUDO�UROH�DV�HVVHQWLDO�LQ�ILQGLQJ�WHUURULVWV��FRQWUROOLQJ�FRUSRUDWH�DQG�FRPSXWHU�FULPH��DQG�EUHDNLQJ�XS�VRSKLVWLFDWHG�FULPLQDO�JDQJV��ZKLFK�RIWHQ�KLGH�WKHLU�PRQH\�WKURXJK�FRPSOH[�PXOWL�VWDWH�RU�LQWHUQDWLRQDO�WUDQVDFWLRQV��6WLOO��WKHUH�PXVW�EH�OLPLWV��FULWLFV�VD\���7KH�IHGHUDO�V\VWHP�LV�WKH�&DGLOODF��DQG�ZH�VKRXOGQ
W�EH�XVLQJ�LW�IRU�RII�URDG�GULYLQJ�² IRU�WKLQJV�IRU�ZKLFK�LW�LV�LOO�VXLWHG���VDLG�3DXO�5RVHQ]ZHLJ��D�UHVHDUFKHU�ZLWK�WKH�+HULWDJH�)RXQGDWLRQ��D�FRQVHUYDWLYH�WKLQN�WDQN��7KH�DXWKRUV�RI�WKH�8�6��&RQVWLWXWLRQ�JDYH�WKH�IHGHUDO�JRYHUQPHQW�D�PDQGDWH�RYHU�MXVW�D�IHZ�QDWLRQDO�FULPHV��LQFOXGLQJ�WUHDVRQ��FRXQWHUIHLWLQJ�DQG�KLJK�VHDV�SLUDF\��,Q�ERWK�WKHRU\�DQG�SDVW�SUDFWLFH��WKH�SRZHU�WR�SXQLVK�ORFDO�FULPLQDOV�UHVWHG�SUHGRPLQDQWO\�ZLWK�WKH�VWDWHV��6WDWHV�DQG�ORFDO�FRPPXQLWLHV�VWLOO�FDUU\�WKDW�ORDG��DW�OHDVW�LQ�WHUPV�RI�QXPEHUV�RI�FDVHV��7KRXJK�H[SDQGHG��WKH�IHGHUDO�UROH�LQ�FULPH�ILJKWLQJ�LV�VWLOO�VSRWW\��&RQVLGHU�WKH�&KLOG�6XSSRUW�5HFRYHU\�$FW�XQGHU�ZKLFK�(ULF�.LQJ�ZDV�FRQYLFWHG��6SXUUHG�E\�UHSRUWV�RI�WHQV�RI�WKRXVDQGV�RI�SDUHQWV�VNLSSLQJ�KRPH�VWDWHV�WR�HYDGH�SD\PHQWV��&RQJUHVV�FODPSHG�GRZQ�ZLWK�IHGHUDO�SULVRQ�VHQWHQFHV�RI�XS�WR�WZR�\HDUV��2YHU�WKH�ODVW�\HDU��MXVW�����SDUHQWV�² DQ�DYHUDJH�RI�ILYH�SHU�VWDWH�² ZHUH�SURVHFXWHG�XQGHU�WKLV�ODZ��-XVWLFH�'HSDUWPHQW�GDWD�VKRZ��5RQDOG�*ROGVWRFN��D�IRUPHU�IHGHUDO�LQVSHFWRU�JHQHUDO�DQG�1HZ�<RUN�&LW\�SURVHFXWRU��VDLG�&RQJUHVV�RIWHQ�RXWODZV��WKH�FULPH�GX�MRXU��²DQG�WKHQ�TXLFNO\�PRYHV�RQ��6RPH�FULWLFV�ZDQW�VXQVHW�SURYLVLRQV�RQ�IHGHUDO�ODZV�VR�WKH\�H[SLUH�ZLWKLQ�D�IHZ�\HDUV��XQOHVV�VKRZQ�WR�EH�ZRUWKZKLOH��2WKHUV�ZDQW�WKH�FRXUWV�WR�PRUH�FORVHO\�VFUXWLQL]H�FODLPV�RI�IHGHUDO�MXULVGLFWLRQ��,Q�������IRU�H[DPSOH��WKH�6XSUHPH�&RXUW�UXOHG�WKDW�FDUU\LQJ�D�JXQ�DURXQG�D�VFKRRO��KRZHYHU�GDQJHURXV��ZDV�QRW�DQ�DFW�RI�LQWHUVWDWH�FRPPHUFH��0RUH�UHFHQWO\��IHGHUDOL]DWLRQ�FULWLFV�KDYH�FKDOOHQJHG�XVH�RI�WKH�SRVW�6HSW�����86$�3DWULRW�$FW
V�EURDGHQHG�SRZHUV�RI�LQYHVWLJDWLRQ�WR�FKDVH�PRUH�PXQGDQH�FULPLQDOV�OLNH�WHOHPDUNHWLQJ�VFDPPHUV��6KRUWO\�EHIRUH�WKH������WHUURULVW�DWWDFNV��5HS��'RQDOG�$��0DQ]XOOR��5�,OO���RIIHUHG�D�ELOO�WR�IRUFH�D�IHGHUDOL]DWLRQ�UHYLHZ�RI�HYHU\�SURSRVHG�FULPH��,W�ZRXOG�EH�FKHFNHG�IRU�ZKHWKHU�LW�EHDUV�RQ�FRUH�IHGHUDO�GXWLHV�DQG�KRZ�ZHOO�LW�LV�DOUHDG\�KDQGOHG�E\�WKH�VWDWHV��1RZ���RWKHU�SULRULWLHV�KDYH�RYHUWDNHQ�WKLV�OHJLVODWLRQ���VDLG�0DQ]XOOR�VSRNHVPDQ�5LFK�&DUWHU��7KH�ELOO�TXLHWO\�GLHG��



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

8WDK
V�DGRSWLRQ�ODZV�HQVQDUH�SRRU�SDUHQWV�KHUHKWWS���ZZZ�GDGVGLYRUFH�FRP�PDJ�HVVD\�SKS�������8WDK�KWPO0DU\�0LWFKHOO��&KLFDJR�6XQ�7LPHV�����������(YHU\�FKLOG�KDV�D�IDWKHU��$QG�,�GRQ
W�EHOLHYH�WKDW�IDWKHU�VKRXOG�EH�WUHDWHG��OLNH�D�PHUH�VSHUP�GRQRU�ZKHQ�D�PRWKHU�SXWV�D�FKLOG�XS�IRU�DGRSWLRQ���%XW�WKDW�LV�SUHFLVHO\�ZKDW�LV�KDSSHQLQJ�LQ�8WDK��D�VWDWH�WKDW�KDV�WKH��PRVW�DJJUHVVLYH�DGRSWLRQ�ODZV�LQ�WKH�FRXQWU\�(DFK�\HDU��KXQGUHGV�RI�SUHJQDQW�ZRPHQ�JR�WR�8WDK�WR�KDYH�WKHLU�EDELHV��7KH\�UHOLQTXLVK�WKHLU�ULJKWV�DV�PRWKHUV��XVXDOO\�ZLWKRXW�WKH�IDWKHU
V�NQRZOHGJH��6RPH�IDWKHUV�DUH�WU\LQJ�WR�ILJKW�EDFN�8WDK
V�VWULFW�DGRSWLRQ�ODZV�KDYH�EHHQ�FKDOOHQJHG�E\�IDWKHUV�LQ�1RUWK�&DUROLQD��$ODEDPD�DQG�$UL]RQD��1RZ�WKH\�PD\�VRRQ�EH�FKDOOHQJHG�LQ�,OOLQRLV��,�WKLQN�WKH�UHDGLQJ�RI�WKH�ODZ�LV�WRR�FORVH�WR�WKH�HGJH�IRU�FRPIRUW���VDLG�3KLOOLS�/RZU\��D�ODZ\HU�ZKR�VSHFLDOL]HV�LQ�DGRSWLRQV�LQ�8WDK����,W�RSHQV�WKH�DGRSWLYH�SDUHQWV�WR�KHDUW�ZUHQFKLQJ�GUDPD�ZKHQ�WKHVH��QDWXUDO�IDWKHUV�FRPH�RXW�RI�WKH�ZRRGZRUN��$IWHU�VHHLQJ�D�FRPPHUFLDO�DERXW�7KH�$GRSWLRQ�&HQWHU�RI�&KRLFH�LQ�8WDK��D����\HDU�ROG�&KLFDJR�ZRPDQ�ZKR�VXIIHUV�IURP�GHSUHVVLRQ�GHFLGHG�WR�SODFH�KHU���PRQWK�ROG�VRQ�ZLWK�WKH�DJHQF\��(XOD�0F1XOW\�EHFDPH�GHSUHVVHG�DIWHU�VKH�JDYH�ELUWK�WR�KHU�VRQ��EXW�VKH�GLG�QRW�VHHN�PHGLFDO�DWWHQWLRQ�EHFDXVH�VKH�ZDV�RYHUZKHOPHG�E\�KHU�SDUHQWDO�UHVSRQVLELOLWLHV��VKH�VDLG��,Q�IDFW��0F1XOW\�IHOW�GHVSHUDWH��$QG�WKH�EDE\
V�IDWKHU�ZDV�LQ�D�/RXLVLDQD�MDLO��,�KDG�JRWWHQ�VR�GHSUHVVHG�WKDW�,�FULHG�DOO�WKH�WLPH���VKH�VDLG���,W�ZDV��VWUHVVIXO��,�ZHQW�WR�P\�IDPLO\�DQG�DVNHG�WKHP�LI�WKH\�FRXOG�NHHS�KLP��IRU�D�ZKLOH��(YHU\ERG\�VDLG�QR��7KH�GD\�DIWHU�0F1XOW\�FDOOHG�7KH�$GRSWLRQ�&HQWHU�RI�&KRLFH��VKH�JRW�D��YLVLW�IURP�D�VRFLDO�ZRUNHU�ZLWK�/XWKHUDQ�)DPLO\�6HUYLFHV��7ZR�GD\V�ODWHU���VKH�JRW�D�FDOO�IURP�7KH�$GRSWLRQ�&HQWHU�DVNLQJ�KHU�WR�FRPH�WR�8WDK��7KH\�DVVXUHG�PH�WKDW�WKH�IDWKHU�ZRXOG�EH�FRQWDFWHG���0F1XOW\�VDLG����,�ZDV�DIUDLG�WR�WHOO�KLP��*UDQGPRWKHU
V�GRRU�RSHQ0F1XOW\�KDG�EHHQ�URPDQWLFDOO\�LQYROYHG�ZLWK�WKH�EDE\
V�IDWKHU��&DUORV�2UU��IRU�VL[�\HDUV�$OWKRXJK�2UU�LV�LQ�MDLO��KLV�PRWKHU�ORRNHG�RXW�IRU�KLV�FKLOG��6LQFH�WKH�SDWHUQDO�JUDQGPRWKHU�LQ�&KLFDJR�ZDV�DOUHDG\�IRVWHU�PRWKHU�RI�WZR�FKLOGUHQ��KHU�GRRU�ZDV�DOZD\V�RSHQ�%XW�0F1XOW\�GLGQ
W�WHOO�WKH�JUDQGPRWKHU�VKH�LQWHQGHG�WR�VXUUHQGHU�KHU�EDE\���$QG�7KH�$GRSWLRQ�&HQWHU�RI�&KRLFH�GLG�QRW�FRQWDFW�WKH�FKLOG
V�IDWKHU�$FFRUGLQJ�WR�/DUU\�-HQNLQV��WKH�ODZ\HU�UHSUHVHQWLQJ�7KH�$GRSWLRQ�&HQWHU�RI�&KRLFH��ELUWK�IDWKHUV�GR�QRW�KDYH�WR�EH�FRQWDFWHG�XQGHU�FHUWDLQ�FLUFXPVWDQFHV��,W�UHDOO\�GHSHQGV�RQ�KRZ�ROG�WKH�NLGV�DUH��ZKDW�NLQG�RI�UHODWLRQVKLS�WKH�NLGV�KDYH�KDG��RU�LI�WKH�ELUWK�PRP�ZDV�PDUULHG��)DWKHUV�GRQ
W�KDYH�WR�EH�QRWLILHG�LI�WKH\�QHYHU�HVWDEOLVKHG�D�UHODWLRQVKLS�ZLWK�WKH�FKLOGUHQ����KH�VDLG�2Q�'HF������������0F1XOW\�IOHZ�WR�8WDK�XVLQJ�DQ�(�WLFNHW�SURYLGHG�E\�7KH�$GRSWLRQ�&HQWHU��2QH�SURVSHFWLYH�DGRSWLYH�IDPLO\�EDFNHG�RXW��DQG�0F1XOW\�ZDV�LQWURGXFHG�WR�DQRWKHU�RQ�'HF������:H�DOO�ZHQW�WR�GLQQHU�WKDW�QLJKW��7KH\�KDG�WKUHH�NLGV��DQG�,�IHOW�FRPIRUWDEOH�ZLWK�WKHP���0F1XOW\�VDLG���%DVLFDOO\��KH�ZDV�DGRSWHG�E\�WKH���WK�RI�'HFHPEHU��6KH�ZDV�JLYHQ�DQ�HQYHORSH�ZLWK��������LQ�FDVK�DQG�VHQW�EDFN�WR�&KLFDJR��0F1XOW\
V�UHPRUVH�VWDUWHG�WKH�QH[W�GD\��,�FDOOHG�/LQGD�>WKH�DGRSWLRQ�DJHQF\
V�UHSUHVHQWDWLYH@�WKDW�QLJKW�DQG�WROG��KHU�,�PDGH�D�PLVWDNH��,�VKRXOGQ
W�KDYH�PDGH�VXFK�D�GHFLVLRQ�VR�TXLFNO\���0F1XOW\�VDLG���6KH�EDVLFDOO\�WROG�PH�WR�JR�WR�ZRUN��JHW�RXW�DQG�JR�VKRSSLQJ��$QG��-HQNLQV�H[SODLQHG���8QGHU�8WDK�ODZ��RQFH�VKH�VLJQV�DZD\�KHU�ULJKWV���LW�LV�HIIHFWLYH�LPPHGLDWHO\�DQG�FDQQRW�EH�UHYRNHG��&DXJKW�XS�LQ�DGRSWLRQ�PLOO,W�VRXQGV�OLNH�QRQ�UHIXQGDEOH�EDE\�VHOOLQJ�WR�PH��7KH�LGHD�WKDW�DQ�DGRSWLRQ� DJHQF\�ZRXOG�SD\�PRWKHUV�FDVK�IRU�WKHLU�EDELHV�LV�DEKRUUHQW�0F1XOW\�LV�QRW�WKH�RQO\�SRRU��GHVSHUDWH�ZRPDQ�ZKR�ZHQW�WR�8WDK��$QRWKHU�ZRPDQ�ZKR�LV�WRR�DVKDPHG�WR�OHW�KHU�QDPH�EH�XVHG�WRRN�KHU�\RXQJ�WZLQV�DQG�DQ�LQIDQW�WR�WKDW�VWDWH��6KH�ZDV�JLYHQ��������LQ�FDVK��VXSSRVHGO\�WR�FRYHU�KHU�WUDYHO�DQG�PHDO�H[SHQVHV��7KH�FKLOGUHQ
V�IDWKHU�LV�ILJKWLQJ�WR��JHW�WKHP�EDFN�,�GRQ
W�NQRZ�LI�8WDK
V�DGRSWLRQ�ODZ�LV�WKH�ODWHVW�ZHDSRQ�WR�EH�XVHG�E\�ZRPHQ�ZKHQ�WKHLU�UHODWLRQVKLSV�EUHDN�DSDUW��,�KRSH�QRW�/LNH�KXQGUHGV�RI RWKHU�EDELHV�LQ�WKDW�VWDWH��WRR�PDQ\�EODFN�FKLOGUHQ�DUH�EHLQJ�FDXJKW�XS�LQ�WKLV�DGRSWLRQ�PLOO��2EYLRXVO\��LI�WKH�IDWKHUV�KDG�PDUULHG�WKHVH�PRWKHUV�LQ�WKH�ILUVW�SODFH��WKHLU�SDUHQWDO�ULJKWV�FRXOG�QRW�EH�WUDPSOHG�XSRQ��:KDWHYHU�WKH�PRWKHU�GRHV�GRHVQ
W�DIIHFW�WKH�IDWKHU
V�ULJKWV���VDLG�D�VSRNHVPDQ�ZLWK�WKH�,OOLQRLV�'HSDUWPHQW�RI�&KLOGUHQ�DQG�)DPLO\�6HUYLFHV���7KH�IDWKHU�KDV�WR�WDNH�OHJDO�DFWLRQ�WR�UH�HVWDEOLVK�FXVWRG\�RI�WKH�FKLOG��

http://www.suntimes.com/output/mitchell/cst-nws-mitch15.html
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%XW�WKDW
V�WKH�&DWFK�����LVQ
W�LW"�1HLWKHU�WKH�PRWKHU�QRU�WKH�IDWKHU�KDV��WKH�PRQH\�LW�WDNHV�WR�ZDJH�D�FXVWRG\�EDWWOH�DJDLQVW�XSSHU�PLGGOH�FODVV��DGRSWLYH�IDPLOLHV�0F1XOW\�LV�ILOOHG�ZLWK�UHJUHW��DQG�2UU�DQG�KLV�IDPLO\�LQWHQG�WR�JHW�WKH�FKLOG�EDFN��,�WKRXJKW�LW�ZRXOG�KHOS�PH�IHHO�EHWWHU���VKH�VDLG���,�WKRXJKW�LW�ZRXOG�PDNH��LW�PXFK�EHWWHU�IRU�>WKH�EDE\@��+DOI�WKH�WLPH�QRZ��,�GRQ
W�JHW�RXW�RI�EHG�� 8QWHUVKLQHV�FHOHEUDWH���WK�DQQLYHUVDU\KWWS���ZZZ�VXQKHUDOG�FRP�POG�WKHVXQKHUDOG�OLYLQJ�RFFDVLRQV�DQQLYHUVDULHV���������KWP7KH�6XQ�+HUDOG�����������-RKQ�/DZUHQFH�DQG�(��$QQ�8QWHUVKLQH�FHOHEUDWHG�WKHLU���WK�ZHGGLQJ�DQQLYHUVDU\�RQ�1RY������������DW�/DQGU\
V�6HDIRRG�+RXVH�LQ�%LOR[L��7KH�FRXSOH�ZHUH�PDUULHG�1RYHPEHU����������LQ�6DFU DPHQWR��&DOLI��DW�0DWKHU�$LU�)RUFH�%DVH��6KH�LV�WKH�IRUPHU�(��$QQ�0DJLQQ�7KH�UHFHSWLRQ�GLQQHU�ZDV�KRVWHG�E\�WKHLU�FKLOGUHQ��IRXU�VRQV��'DYLG�DQG�KLV�ZLIH�/HVOLH�DQG�WKHLU�GDXJKWHU�-HQQLIHU��-DPHV�DQG�KLV�GDXJKWHUV�-XOLD�DQG�5DFKHO��5RQDOG�DQG�KLV�ZLIH�:H QG\�DQG�WKHLU�FKLOGUHQ�6DUD��(PPD��$GDP�DQG�7KRPDV��0DUN�DQG�KLV�ZLIH�6DQGUD�DQG�WKHLU�GDXJKWHU�$O\VVD�-RKQ�UHWLUHG�IURP�/LWWRQ�,QGXVWULHV�,QJDOOV�6KLSEXLOGLQJ�DIWHU����\HDUV�RI�VHUYLFH��-RKQ�DQG�$QQ�KDYH�UHVLGHG�LQ�%LOR[L�IRU�WKH�ODVW����\HDUV�7KH�FRXSOH�KDYH�VHYHQ�JUDQGFKLOGUHQ�

http://www.sunherald.com/mld/thesunherald/living/occasions/anniversaries/7629341.htm
http://www.sunherald.com/mld/thesunherald/living/occasions/anniversaries/7629341.htm
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6�'��&RXQW\�REMHFWV�WR�KHOSLQJ�SD\�IHGHUDO�ILQH6WDWH�SHQDOL]HG�IRU�QRW�XSGDWLQJ�FKLOG�VXSSRUW�FROOHFWLRQ�V\VWHPKWWS���ZZZ�VLJQRQVDQGLHJR�FRP�QHZV�PHWUR��������������B�P��FKLOG�KWPO
+HOHQ�*DR��8QLRQ�7ULEXQH�6WDII�:ULWHU����������6DQ�'LHJR�&RXQW\�LV�MRLQLQJ�ZLWK�RWKHU�FRXQWLHV�WR�WU\�WR�RYHUWXUQ�D�VWDWH�EXGJHW�SURYLVLRQ�UHTXLULQJ�WKHP�WR�SD\�����PLOOLRQ�LQ�IHGHUDO�ILQHV�IRU�&DOLIRUQLD
V�IDLOXUH�WR�KDYH�D�FRPSXWHUL]HG�FKLOG�VXSSRUW�FROOHFWLRQ�V\VWHP��7KH�ILVFDO������EXGJHW�DGRSWHG�XQGHU�WKHQ�*RY��*UD\�'DYLV�DOORZV�WKH�VWDWH�WR�ELOO�FRXQWLHV�IRU����SHUFHQW�RI�D������PLOOLRQ�IHGHUDO�SHQDOW\��6DQ�'LHJR�&RXQW\
V�VKDUH�ZRXOG�EH������PLOOLRQ�&RXQW\�RIILFLDOV�VDLG�WKH\�FDQQRW�DIIRUG�WKH�H[SHQVH��HVSHFLDOO\�EHFDXVH�WKH�VWDWH�KDV�FXW�UHYHQXHV�WR�ORFDO�JRYHUQPHQWV���,W
V�MXVW�RQH�PRUH�WKLQJ�WKDW�LV�EHLQJ�GXPSHG�RQ�FRXQWLHV�LQ�&DOLIRUQLD�WR�GHDO�ZLWK�DW�D�WLPH�ZKHQ�ZH�KDYH�D�IXOO�SODWH���VDLG�FRXQW\�%RDUG�RI�6XSHUYLVRUV�&KDLUPDQ�*UHJ�&R[��ZKR�DOVR�LV�ILUVW�YLFH�SUHVLGHQW�RI�WKH�&DOLIRUQLD�6WDWH�$VVRFLDWLRQ�RI�&RXQWLHV��7KH�DVVRFLDWLRQ�KDV�OREELHG�*RY��$UQROG�6FKZDU]HQHJJHU�WR�GURS�WKH�EXGJHW�SURYLVLRQ��+H�KDV�QRW�PDGH�D�GHFLVLRQ��EXW�WKH�VWDWH�VR�IDU�KDV�QRW�ELOOHG�FRXQWLHV��DQ�DVVRFLDWLRQ�RIILFLDO�VDLG���2EYLRXVO\��WKH������PLOOLRQ�LV�QRW�JRLQJ�WR�PDNH�RU�EUHDN�6DQ�'LHJR�&RXQW\��EXW�ZKHQ�\RX�DGG�DOO�WKHVH�WRJHWKHU��DW�VRPH�SRLQW�VHUYLFHV�DUH�JRLQJ�WR�EH�LPSDFWHG�EHFDXVH�ZH�KDYH�QRW�KDG�WKH�UHYHQXHV�ZH�KDYH�KDG�KLVWRULFDOO\���&R[�VDLG��,I�6DQ�'LHJR�&RXQW\�LV�IRUFHG�WR�KHOS�SD\�IRU�WKH�IHGHUDO�SHQDOW\��WKH�PRQH\�ZRXOG�FRPH�RXW�RI�DQ�����PLOOLRQ�UHVHUYH�WKDW�FRYHUV�FRQWLQJHQFLHV�IRU�VXFK�GHSDUWPHQWV�DQG�RIILFHV�DV�WKH�VKHULII
V��GLVWULFW�DWWRUQH\
V��SUREDWLRQ��HPHUJHQF\�VHUYLFHV��PHGLFDO�H[DPLQHU
V�DQG�FKLOG�VXSSRUW�VHUYLFHV��:��+DUROG�7XFN�-U���D�GHSXW\�FKLHI�DGPLQLVWUDWLYH�RIILFHU�ZKR�RYHUVHHV�WKH�FRXQW\
V�SXEOLF�VDIHW\�DJHQFLHV��VDLG�KH�RSSRVHV�XVLQJ�WKH�UHVHUYH�IXQGV��7KDW�PRQH\�PD\�EH�QHHGHG�WR�FRYHU�DGGLWLRQDO�VWDWH�UHYHQXH�FXWV�DQG�H[SHQVHV�IURP�WKH�2FWREHU�ZLOGILUHV���7KDW����PLOOLRQ�FRXOG�JR�WR�D�YDULHW\�RI�WKLQJV�LQ�6DQ�'LHJR�&RXQW\���7XFN�VDLG��+RZHYHU��LI�WKH�VWDWH�ELOOV�WKH�FRXQW\��WKH�UHVHUYHV�ZLOO�EH�XVHG��KH�VDLG��7KH�IHGHUDO�JRYHUQPHQW�KDV�EHHQ�ILQLQJ�&DOLIRUQLD�KXQGUHGV�RI�PLOOLRQV�HDFK�\HDU�VLQFH������ZKHQ�LWV�HIIRUW�WR�FUHDWH�D�VWDWHZLGH�FKLOG�VXSSRUW�FROOHFWLRQ�V\VWHP�FROODSVHG�DQG�FRVW�WD[SD\HUV������PLOOLRQ��$�IHGHUDO�ODZ�HQDFWHG�LQ������UHTXLUHG�VWDWHV�WR�KDYH�VXFK�D�V\VWHP�E\�2FW�����������WR�WUDFN�SDUHQWV�ZKR�PRYH�IURP�FRXQW\�WR�FRXQW\�RU�VWDWH�WR�VWDWH�WR�DYRLG�SD\LQJ�FKLOG�VXSSRUW��&DOLIRUQLD�DQG�6RXWK�&DUROLQD�DUH�WKH�RQO\�VWDWHV�WKDW�GR�QRW�KDYH�VWDWHZLGH�FKLOG�VXSSRUW�FROOHFWLRQ�V\VWHPV��/\QQ�&DYDQDXJK��D�VSRNHVZRPDQ�IRU�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV��VDLG�VKH�FRXOG�QRW�UHDFK�RIILFLDOV�LQ�WKH�&DOLIRUQLD�+HDOWK�DQG�+XPDQ�6HUYLFHV�$JHQF\��ZKLFK�DGPLQLVWHUV�FKLOG�VXSSRUW�VHUYLFHV��RU�WKH�JRYHUQRU
V�RIILFH�IRU�FRPPHQW�RQ�ZKHWKHU�WKH�FRXQWLHV�ZRXOG�EH�ELOOHG�IRU�WKH�IHGHUDO�ILQH��6WDWH�RIILFLDOV�KDYH�HVWLPDWHG�WKDW�&DOLIRUQLD�KDV�DERXW�D�PLOOLRQ�FDVHV�RI�XQFROOHFWHG�FKLOG�VXSSRUW��,Q�ILVFDO�������&DOLIRUQLD�FROOHFWHG������ELOOLRQ�IRU�FKLOG�VXSSRUW��RI�ZKLFK������PLOOLRQ�FDPH�IURP�6DQ�'LHJR�&RXQW\��6DQ�'LHJR�&RXQW\�KDV�DERXW���������DFWLYH�FKLOG�VXSSRUW�FDVHV�DQG��IRU�WKH�ILUVW�WLPH�ODVW�ILVFDO�\HDU��PHW�WKH�IHGHUDO�VWDQGDUG�RI�FROOHFWLQJ�DW�OHDVW����SHUFHQW�RI�PRQH\�RZHG��2QH�LQ�VL[�UHVLGHQWV�LQ�WKH�FRXQW\�KDV�FRQWDFW�ZLWK�WKH�&KLOG�6XSSRUW�6HUYLFHV�'HSDUWPHQW��&DOLIRUQLD
V����FRXQWLHV�QRZ�XVH�ILYH�VHSDUDWH�FRPSXWHUL]HG�FROOHFWLRQ�V\VWHPV��UHVXOWLQJ�LQ�GXSOLFDWHG�HIIRUWV�LQ�WUDFNLQJ�SDUHQWV�ZKR�GRQ
W�SD\�WKHLU�FKLOG�VXSSRUW���7KH�ZKROH�WKLQJ�LV�MXVW�D�QLJKWPDUH�IRU�IDPLOLHV���VDLG�*HUDOGLQH�-HQVHQ��SUHVLGHQW�RI�WKH�$VVRFLDWLRQ�IRU�&KLOGUHQ�IRU�(QIRUFHPHQW�RI�6XSSRUW��&DOLIRUQLD�LV�WU\LQJ�IRU�D�VHFRQG�WLPH�WR�GHYHORS�DQ�LQWHJUDWHG�FROOHFWLRQ�V\VWHP�XQGHU�DQ������PLOOLRQ��HLJKW�\HDU�FRQWUDFW�VLJQHG�LQ�-XO\�ZLWK�,%0�&RUS��3XWWLQJ�WKH�V\VWHP�LQ�SODFH�LV�H[SHFWHG�WR�HYHQWXDOO\�FRVW������ELOOLRQ��7KRPDV�%RDUGPDQ��WKH�FRXQW\
V�GLUHFWRU�RI�&KLOG�6XSSRUW�6HUYLFHV��LV�ZDU\�RI�WKH�SURMHFW��D�VHQWLPHQW�HFKRHG�E\�WKH�&KLOG�6XSSRUW�'LUHFWRUV�$VVRFLDWLRQ�RI�&DOLIRUQLD��7KH�VWDWH�KDV�KDG�D�KLVWRU\�RI�ILDVFRHV�ZKHQ�LW�XQGHUWRRN�ODUJH�VFDOH�FRPSXWHU�SURMHFWV�DW�WKH�'HSDUWPHQW�RI�0RWRU�9HKLFOHV�DQG�WKH�&DOLIRUQLD�VWDWH�XQLYHUVLW\�V\VWHP���7KH�YDVW�PDMRULW\�RI�FRPSXWHU�SURMHFWV�WKLV�ELJ�IDLO���VDLG�%RDUGPDQ��ZKR�SUHYLRXVO\�VHUYHG�DV�WKH�FRXQW\
V�FKLHI�WHFKQRORJ\�RIILFHU��+HOHQ�*DR������������������KHOHQ�JDR#XQLRQWULE�FRP
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7KH�IRVWHU�FDUH�PHVV6RPH�FKLOGUHQ�DUH�SXW�LQ�KDUP¶V�ZD\�IRU�D�EXFN�KWWS���ZZZ�SUHVVWHOHJUDP�FRP�6WRULHV�����������a�����a�����������KWPO/%�3UHVV�7HOHJUDP����������$�ZURQJHG�IDWKHU�FDOOHG�/�$��&RXQW\¶V�IRVWHU�FDUH�V\VWHP��OHJDOL]HG�NLGQDSSLQJ��IRU�SURILW��DQG�D�SDWWHUQ�RI�GLVWXUELQJ�HYLGHQFH�VKRZV�WKDW�KH�LVQ¶W�IDU�IURP�WKH�WUXWK�$�WZR�\HDU�LQYHVWLJDWLRQ�E\�WKH�/RV�$QJHOHV�1HZVSDSHU�*URXS��DQ�RUJDQL]DWLRQ�WKDW�LQFOXGHV�WKH�3UHVV�7HOHJUDP��IRXQG�WKDW�WKH�V\VWHP�KDV�WDNHQ�WKRXVDQGV�RI�FKLOGUHQ�DZD\�IURP�WKHLU�SDUHQWV�LQ�FDVHV�ZKHUH�LW�PD\�QRW�KDYH�EHHQ�QHFHVVDU\�RU�DGYLVDEOH��VHQGLQJ�WKHP�WR�KRPHV�WKDW�DUH�VRPHWLPHV�PRUH�GDQJHURXV�WKDQ�WKH�RQHV�WKH\�OHIW�7KH�UHDVRQ",W�DSSHDUV�WR�EH�D�WZLVWHG�V\VWHP�RI�ILQDQFLDO�LQFHQWLYHV�WKDW�UHZDUGV�VWDWHV�DQG�FRXQWLHV�IRU�SODFLQJ�DGGLWLRQDO�FKLOGUHQ�LQ�IRVWHU�FDUH�IURP���������WR����������IRU�HDFK�FKLOG�7KH�UHZDUG�V\VWHP��ZKLFK�RQH�H[SHUW�FDOOHG�WKH��SHUYHUVH�LQFHQWLYH�IDFWRU���KDV�OHG�/�$��&RXQW\�DQG�RWKHUV�WR�ZKLVN�FKLOGUHQ�DZD\�IURP�WKHLU�SDUHQWV�ZKHQ�DOWHUQDWLYHV�PLJKW�KDYH�ZRUNHG�DV�ZHOO�RU�EHWWHU��VXFK�DV�SDUHQWLQJ�FODVVHV�DQG�IDPLO\�FRXQVHOLQJ��,W�LV�DOVR�WKRXJKW�WKDW�WKH�ILQDQFLDO�LQFHQWLYHV�DUH�PDNLQJ�ZRUNHUV�OHVV�OLNHO\�WR�SXUVXH�FODLPV�RI�QHJOHFW�DQG�DEXVH�,Q�VRPH�H[WUHPH�FDVHV��FKLOGUHQ�KDYH�EHHQ�WDNHQ�IURP�WKHLU�SDUHQWV�IRU�OLWWOH�RU�QR�UHDVRQ��7KH�IDWKHU�ZKR�DFFXVHG�WKH�FRXQW\�RI�NLGQDSSLQJ�VSHQW����������LQ�OHJDO�IHHV�EHIRUH�WKH�FRXQW\�DGPLWWHG�LWV�PLVWDNH�DQG�UHWXUQHG�WKH�GDXJKWHU�LW�KDG�ZURQJIXOO\�WDNHQ�IURP�KLP��,Q�WKDW�FRQWH[W��KLV�FRPPHQWV�DFWXDOO\�VRXQG�UHVWUDLQHG�,Q�WKH�/$1*�LQYHVWLJDWLRQ��H[SHUWV�LQVLGH�DQG�RXWVLGH�WKH�IRVWHU�FDUH�V\VWHP�VDLG�WKDW�DV�PDQ\�DV�KDOI�RI�WKH�FRXQW\¶V��������FKLOGUHQ�LQ�IRVWHU�FDUH�DQG�DGRSWLYH�KRPHV�PD\�QRW�UHDOO\�QHHG�WR�EH�WKHUH��DQG�WKH�PRQH\�PRWLYH�LV�SUREDEO\�WR�EODPH��:LWK�WKH�ULJKW�NLQGV�RI�VHUYLFHV��PDQ\�RI�WKRVH�FKLOGUHQ�FRXOG�KDYH�VWD\HG�ZLWK�WKHLU�SDUHQWV�RU�UHODWLYHV�7KH�QXPEHU�RI�FKLOGUHQ�LQ�/�$��&RXQW\�IRVWHU�FDUH�KDV�PRUH�WKDQ�GRXEOHG�VLQFH�WKH�����V��DQG�DV�D�UHVXOW�WKH�V\VWHP�LV�QRZ�RYHUEXUGHQHG��VWUDLQHG�DQG�GDQJHURXV��3UHYLRXV�VWXGLHV�KDYH�VKRZQ�WKDW�FKLOGUHQ�LQ�/�$��&RXQW\¶V�IRVWHU�FDUH�V\VWHP�DUH�WKUHH�WLPHV�PRUH�OLNHO\�WR�EH�NLOOHG�WKDQ�FKLOGUHQ�LQ�WKH�JHQHUDO�SRSXODWLRQ��6LQFH�����������FKLOGUHQ�LQ�IRVWHU�FDUH�KDYH�GLHG������RI�WKRVH�GHDWKV�ZHUH�KRPLFLGHV�,Q�PDQ\�FDVHV�WKH�V\VWHP�LV�VWLOO�ZRUNLQJ�DV�LQWHQGHG��ZKHQ�LW�PRYHV�DEXVHG�DQG�QHJOHFWHG�FKLOGUHQ��ERUQ�WR�SDUHQWV�ZKR�QHYHU�VKRXOG�KDYH�KDG�WKHP��LQWR�EHWWHU�KRPHV��%XW�LW�LV�DOVR�PXFK�WRR�TXLFN�WR�UHPRYH�FKLOGUHQ�LQ�OHVV�KDUPIXO�VLWXDWLRQV�ZKHUH�RWKHU�VROXWLRQV�FRXOG�EH�XVHG�7KHUH�LV�KRSH��&KLOG�DGYRFDWHV�DUH�RSWLPLVWLF�WKDW�/�$��&RXQW\¶V�QHZ�IRVWHU�FDUH�GLUHFWRU��'DYLG�6DQGHUV��ZLOO�XQGHUWDNH�WKH�UHIRUPV�DQG�FKDQJHV�QHFHVVDU\�WR�IL[�WKLV�EDGO\�EURNHQ�V\VWHP��7KLV�ZHHN�WKH�SUHVLGLQJ�MXYHQLOH�FRXUW�MXGJH��0LFKDHO�1DVK��FDOOHG�RQ�FRXQW\�DWWRUQH\V��MXGJHV�DQG�VRFLDO�ZRUNHUV�WR�GHWHUPLQH�ZKLFK�FKLOGUHQ�LQ�IRVWHU�FDUH�FRXOG�EH�VDIHO\�UHWXUQHG�WR�WKHLU�SDUHQWV�RU�UHODWLYHV��$QG�WKH�8�6��&RQJUHVV�QH[W�VXPPHU�LV�VFKHGXOHG�WR�KHDU�OHJLVODWLRQ�WKDW�ZRXOG�FKDQJH�WKH�ZD\�IXQGLQJ�LV�DOORFDWHG��DQG�JLYH�VWDWHV�DQG�FRXQWLHV�PRUH�IOH[LELOLW\�WR�XWLOL]H�VHUYLFHV�WKDW�FRXOG�KHOS�NHHS�PRUH�IDPLOLHV�WRJHWKHU�$PRQJ�RWKHU�FKDQJHV��WKHVH�UHIRUPV�PXVW�WDNH�WKH�SULFH�WDJV�RII�FKLOGUHQ¶V�KHDGV�DQG�IRUFH�WKH�V\VWHP�WR�WUHDW�WKHP�DV�KXPDQ�EHLQJV��QRW�GROODUV�LQ�D�EXGJHW�
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&KLOG�VXSSRUW�EXUGHQHG�E\�WKH�QHZ�V\VWHP5XVK�WR�PHHW�GHDGOLQH�OHDGV�WR�PDVV�FRQIXVLRQKWWS���ZZZ�OVM�FRP�QHZV�ORFDO�������BFKLOGVXSSRUWB�D��DGW[W�KWPO
$GDP�(PHUVRQ��/DQVLQJ�6WDWH�-RXUQDO����������
$������PLOOLRQ�FRPSXWHU�V\VWHP�PHDQW�WR�PDNH�OLIH�HDVLHU�IRU�IDPLOLHV�SD\LQJ�DQG�UHFHLYLQJ�FKLOG�VXSSRUW�LV�VR�ULGGOHG�ZLWK�SUREOHPV�LW�FRXOG�EH�\HDUV�EHIRUH�LW�ZRUNV�HIIHFWLYHO\��FKLOG�VXSSRUW�OHDGHUV�VD\��,Q�VRPH�FDVHV��SDUHQWV�ZKR�SD\�VXSSRUW�DUH�JHWWLQJ�QRWLFHV�WKDW�WKH\
UH�QRW�0RQH\�LVQ
W�UHDFKLQJ�WKH�IDPLOLHV�ZKR�QHHG�LW�$QG�DQ�DOUHDG\�ELJ�EXUHDXFUDF\�LQVLGH�FRXQW\�FRXUW�RIILFHV�KDV�JURZQ�VWDWHZLGH��PDNLQJ�DQVZHUV�KDUG�WR�ILQG��IDPLOLHV�VD\�(YHQ�VWDWH�OHDGHUV�FRQFHGH�0LFKLJDQ
V�&KLOG�6XSSRUW�(QIRUFHPHQW�6\VWHP�ZDV�UXVKHG�WR�FRPSOHWLRQ��%XW�WKH\�ZHUH�IDFLQJ������PLOOLRQ�LQ�IHGHUDO�ILQHV�WKDW�ZRXOG�KDYH�MXPSHG�E\�����PLOOLRQ�LI�WKH\�GLGQ
W�JHW�DOO����FRXQWLHV�RQ�WKH�VDPH�V\VWHP�E\�6HSW�����,W
V�WKDW�UDFH�WKDW�FUHDWHG�D�KLJK�PDLQWHQDQFH�V\VWHP�ZLWK�SUREOHPV�WKDW�ZLOO�WDNH�PRQWKV�WR�IL[��RIILFLDOV�VD\��,W
V�KDUG�WR�VHH�DQ\�GLVFHUQLEOH�SURJUHVV���VDLG�-HII�$OEDXJK��SUHVLGHQW�RI�0LFKLJDQ
V�)ULHQG�RI�WKH�&RXUW�$VVRFLDWLRQ��&OLHQWV�ZLOO�VHH�VRPH LPSURYHPHQWV�DW�PLG� WR�ODWH�QH[W�\HDU��%XW�LW
OO�WDNH�WKUHH�WR�ILYH�\HDUV�EHIRUH�ZH�VHH�KXJH��PDWHULDO��REYLRXV�UHVXOWV��0DULO\Q�6WHSKHQ��GLUHFWRU�RI�WKH�VWDWH�2IILFH�RI�&KLOG�6XSSRUW��DFNQRZOHGJHV�WKH�SUREOHPV�WKH�VWDWH�LV�VFUDPEOLQJ�WR�FRUUHFW�� DQG�ZLOO�VSHQG�PLOOLRQV�PRUH�LQ�WKH�QH[W�WKUHH�\HDUV�WR�GR�VR�7KH�V\VWHP�SURFHVVHV�����PLOOLRQ�LQ�FKLOG�VXSSRUW�SD\PHQWV�ZHHNO\��EXW�LQ�D�QXPEHU�RI�FDVHV�LW�IDLOV�WR�SURFHVV�WKHP�FRUUHFWO\�(YHU\�WZR�ZHHNV��%UXFH�&KDQGOHU�RI�0XQLWK�SD\V�WRZDUG�KLV��������FKLOG�VXSSRUW�DUUHDUDJH��7KH�VWDWH�SURFHVVHV�WKH�PRQH\�DQG�WKHQ��EHFDXVH�RI�D�FRPSXWHU�JOLWFK��VHQGV�LW�EDFN�WR�KLP��6R�WKH�,QJKDP�&RXQW\�)ULHQG�RI�WKH�&RXUW��VHHLQJ�WKH�PRQH\�GLGQ
W�UHDFK�LWV�GHVWLQDWLRQ��ZDUQHG�KLP�KH�ZDV�EHKLQG�LQ�KLV�REOLJDWLRQ�&KDQGOHU�VDLG�ZKHQ�KH�FRQWDFWHG�KLV�FDVHZRUNHU�WR�FRPSODLQ���6KH�NQHZ�ZKHQ�,�FDOOHG�WKDW�,�ZDV�MXVW�WKH�QH[W�RQH�LQ�OLQH��$W�D�WLPH�ZKHQ�ORFDO�RIILFLDOV�DUH�VWHSSLQJ�XS�FKLOG�VXSSRUW�HQIRUFHPHQW��WKH�QHZ�V\VWHP�LV�OHDGLQJ�&KDQGOHU�DQG�WKRXVDQGV�OLNH�KLP�WR�DVN�TXHVWLRQV��+HUH�DUH�VRPH�RI�WKH�DQVZHUV�:K\�WKH�QHHG�IRU�D�VWDWHZLGH�HQIRUFHPHQW�V\VWHP"�:KDW�LV�KDSSHQLQJ�LQ�RWKHU�VWDWHV"7KH������IHGHUDO�ZHOIDUH�UHIRUP�ODZ��QRWLQJ�WKDW�FKLOG�VXSSRUW�ZDV�SURFHVVHG�LQ�D�VSOLQWHUHG�ZD\�E\�ORFDO�JRYHUQPHQWV��UHTXLUHG�HDFK�VWDWH�WR�FUHDWH�D�FHQWUDO�RIILFH�WR�SURFHVV�VXSSRUW�E\�������1HDUO\�DOO�RI�WKH�VWDWHV��IDFLQJ�PXOWL�PLOOLRQ�GROODU�SHQDOWLHV�LI�WKH\�PLVVHG�WKH�GHDGOLQH��UXVKHG�WR�ILQLVK�WKHLU�SODQV�0RVW�H[SHULHQFHG�SUREOHPV�OLNH�0LFKLJDQ
V��7KRXVDQGV�RI�FKHFNV�ZHUH�GHOD\HG�LQ�1HYDGD��1RUWK�&DUROLQD�PDGH����PLOOLRQ�LQ�HPHUJHQF\�SD\PHQWV�WR�IUXVWUDWHG�IDPLOLHV��,Q�2KLR��DPRQJ�WKH�ODWHVW�WR�PDNH�WKH�VZLWFK��FULWLFV�VD\�WKH�V\VWHP�KDV�GHOD\HG�FKHFNV��VHQW�WKH�ZURQJ�DPRXQWV�RU�VHQW�PRQH\�WR�WKH�ZURQJ�SHRSOH�6WHSKHQ��D IRUPHU�-DFNVRQ�&RXQW\�SURVHFXWRU�ZKR�MRLQHG�WKH�2IILFH�RI�&KLOG�6XSSRUW�ODVW�\HDU��VDLG�0LFKLJDQ�ZDV�IDFHG�ZLWK�DQ��LPSRVVLEOH�WDVN���7KH�QHDUHVW�D�VWDWH�WKDW�,�NQRZ�KDV�FRPSOHWHG�D�V\VWHP�ZDV�LQ�ILYH�\HDUV���6WHSKHQ�VDLG���,W�ZDV�GRQH�LQ�0LFKLJDQ�LQ�������\HDUV��&ULWLFV�RI�WKH�UXVKHG�LPSOHPHQWDWLRQ�SRLQW�RXW�WKDW�WKH�GHDGOLQH�KDG�ORRPHG�VLQFH������7KH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��ZKLFK�RYHUVHHV�VWDWHV
�FKLOG�VXSSRUW�HQIRUFHPHQW��FHUWLILHG�0LFKLJDQ
V�V\VWHP�ODVW�PRQWK��,W�ZDV�RQH�RI�WKH�ODVW�VWDWHV�WR�FRPSO\��:LWK�WKDW�FHUWLILFDWLRQ��0LFKLJDQ�ZLOO�JHW�EDFN�����PLOOLRQ�RI�WKH�����PLOOLRQ�LQ�ILQHV�LW
V�DOUHDG\�SDLG�1RZ�WKH�VWDWH�PXVW�VKRZ�WKH�IHGHUDO�JRYHUQPHQW�WKH�V\VWHP�ZRUNV�HIIHFWLYHO\�HYHU\�\HDU��RU�LW�FRXOG�IDFH�SHQDOWLHV��VXFK�DV�D�UHGXFWLRQ�LQ�IHGHUDO�IXQGLQJ�:KDW�LV�WKLV�V\VWHP�VXSSRVHG�WR�GR"�:KDW�DUH�WKH�SUREOHPV"7KH�V\VWHP�LV�PHDQW�WR�VWUHDPOLQH�FKLOG�VXSSRUW�SD\PHQWV�DQG�HQIRUFHPHQW�XQGHU�D�VWDWH�XPEUHOOD��&RXQW\�)ULHQGV�RI�WKH�&RXUW�KDG�EHHQ�WKH�WUDGLWLRQDO�RYHUVHHUV�RI�WKH�RSHUDWLRQ�:LWK����ELOOLRQ�LQ�FKLOG�VXSSRUW�RZHG�LQ�0LFKLJDQ��WKH�VWDWH�SURPLVHG�WKH�V\VWHP�ZRXOG�DXWRPDWH�DFWLRQV�DJDLQVW�SDUHQWV�ZKR�GRQ
W�SD\��,W�ZRXOG�EH�HDVLHU�WR�LVVXH�EHQFK�ZDUUDQWV��VHL]H�WD[HV�DQG�\DQN�OLFHQVHV�IURP�GHDGEHDWV�%XW�ZKDW�UHVXOWHG�ZKHQ�,QJKDP��(DWRQ�DQG�&OLQWRQ�FRXQWLHV�VZLWFKHG�WR�WKH�V\VWHP�LQ�-XQH�ZDV�IUXVWUDWLRQ�IRU�PDQ\�)RU�LQVWDQFH��WKH�V\VWHP�PLVUHDG�DERXW�������RI��������DGGUHVVHV�LQ�,QJKDP�&RXQW\��GHOD\LQJ�FKHFNV�DQG�FRXUW�QRWLFHV��(OVHZKHUH��WD[�UHWXUQV�VHL]HG�IURP�GHDGEHDWV�ZHUH�VHQW�EDFN�WR�WKHP��2I�WKH���������FKLOG�VXSSRUW�FDVHV�LQ�WKH�VWDWH����������FOLHQWV�FDOO�WKH�VWDWH�KRW�OLQH�HDFK�ZHHN��6WHSKHQ�VDLG��6RPH�MXVW�ZDQW�WR�LQTXLUH�DERXW�SD\PHQWV��%XW�PRUH�WKDQ��������FOLHQWV�FDOO�WKH�)ULHQGV�RI�WKH�&RXUW�
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&RXQWLHV�FDQ�GR OLWWOH�WR�KHOS�WKHP��)ULHQGV�RI�WKH�&RXUW�VD\��$IWHU�WKH�FRPSXWHU�FRQYHUVLRQ�LQ�,QJ�KDP��FDOOV�WR�FDVHZRUNHUV�WULSOHG�DW�WKH�VDPH�WLPH�WKHLU�DELOLW\�WR�UHVROYH�SUREOHPV�DQG�UHOHDVH�PRQH\�HQGHG���(YHU\�WLPH�WKHUH
V�D�SUREOHP��,�KDYH�WR�EHJ�VRPHRQH�DW�WKH�VWDWH�WR�PDNH�D�FKDQJH���VDLG�'RQDOG�5HLVLJ��,QJKDP�&RXQW\
V�)ULHQG�RI�WKH�&RXUW��:KHQ�ZLOO�SHRSOH�VWDUW�WR�VHH�WKH�V\VWHP
V�EHQHILWV"6WHSKHQ�SUHGLFWV�WKDW�)ULHQGV�RI�WKH�&RXUW�DQG�IDPLOLHV�ZLOO�VHH�PRUH�EHQHILWV�LQ�D�\HDU�%XW�$OEDXJK��WKH�VWDWH
V�)ULHQG�RI�WKH�&RXUW�$VVRFLDWLRQ�SUHVLGHQW�DQG�&DOKRXQ�&RXQW\�)ULHQG�RI�WKH�&RXUW��LVQ
W�FRQYLQFHG�+H�VDLG�ZKLOH�SUREOHPV�DUH�IL[HG�PRQWKO\��QHZ�RQHV�FRQWLQXDOO\�VXUIDFH�.DUHQ�0XUWRQ������RI�'H:LWW�7RZQVKLS�RQO\�UHFHQWO\�UHFHLYHG�WZR�FKHFNV�WKH�VWDWH�FDVKHG�RQ�2FW�����DQG�2FW������+HU�H[�KXVEDQG�KDV�EHHQ�VHQGLQJ������FKHFNV�WR�WKH�/DQVLQJ�GLVEXUVHPHQW�XQLW�HYHU\�ZHHN��%XW�WKH\�ZHUHQ
W�UHDFKLQJ�0XUWRQ�DQG�KHU�WZR�FKLOGUHQ��DJHV���DQG ���ZKR�KDG�EHHQ�UHFHLYLQJ�VXSSRUW�XQGHU�WKH�SUHYLRXV�FRXQW\�V\VWHP�0XUWRQ�ILQDOO\�JRW�WKH�FKHFNV�� PRQH\�VKH�UHOLHV�RQ�PRQWKO\�� DIWHU�&OLQWRQ�&RXQW\�)ULHQG�RI�&RXUW�SXVKHG�WKH�VWDWH�WR�DFW��3HRSOH�UHFHLYLQJ�VXSSRUW�DUH�KDYLQJ�WKHLU�WHOHSKRQHV�VKXW�RII��WKHLU�HOHFWULFLW\�VKXW�RII���VKH�VDLG���7KHVH�DUH�VLQJOH SDUHQWV�� PDOH�DQG�IHPDOH��7KLV�KDV�FDXVHG�D�ORW�RI�SUREOHPV��2QH�RI�WKH�ZRUVW�SUREOHPV��FRXUW�ZRUNHUV�VD\��LQYROYHV�WKRVH�ZKR�DUH�SD\LQJ�RII�DQ�DUUHDUDJH��DV�RUGHUHG�E\�D�MXGJH�$IWHU�WKH�VWDWH�VZLWFK�RYHU��WKH�FRPSXWHU�GLGQ
W�UHFRJQL]H�WKH�SD\PHQW�DUUDQJHPHQWV�SDUHQWV�KDG�PDGH�ZLWK�FRXQW\�MXGJHV��,W�VDZ�RQO\�DUUHDUDJHV��6RPH�SHRSOH�ZHUH�WKUHDWHQHG�ZLWK�KDYLQJ�WKHLU�GULYHU
V�OLFHQVHV�UHYRNHG�RU�WKHLU�GHEW�UHSRUWHG�WR�D�FUHGLW�EXUHDX�6WHSKHQ�VDLG�LW�FRXOG�EH�PRQWKV�EHIRUH�WKDW�SUREOHP�LV�FRUUHFWHG�:KHQ�ZLOO�WKH�SUREOHPV�EH�IL[HG"�$QG�ZKRVH�MRE�LV�LW�WR�IL[�WKHVH�SUREOHPV")L[HV�KDYH�EHHQ�PDGH�PRQWKO\�IRU�VRPH�SUREOHPV�� VXFK�DV�WKH�JDUEOHG�DGGUHVVHV��%XW�DIWHU�WKLV�ZHHN��QR�PRUH�ZLOO�EH�PDGH�XQWLO�0D\�7KDW
V�EHFDXVH�WKH�VWDWH�KDV�KLUHG�%HUPXGD�EDVHG�$FFHQWXUH�WR�IL[�DQG�PDLQWDLQ�WKH�V\VWHP�LQVWDOOHG�E\�DQRWKHU�YHQGRU�'HQYHU�EDVHG�3ROLF\�6WXGLHV�,QF���ZKLFK�VWDWH�OHDGHUV�VD\�SHUIRUPHG�DQ��LPSRVVLEOH�WDVN��LQ�LQVWDOOLQJ�DQG�ODXQFKLQJ�WKH�V\VWHP�E\�6HSW������ORVW�WKH�ELG�WR�PDLQWDLQ�LWV�RZQ�VRIWZDUH�$FFHQWXUH�KDV�WR�OHDUQ�WKH�V\VWHP�EHIRUH�LW�FDQ�EHJLQ�UHSDLULQJ�DQG�XSJUDGLQJ�LW��6R�RQO\��HPHUJHQF\�IL[HV��ZLOO�EH�PDGH�EHIRUH�0D\��VDLG�-DPHV�)ULFNH��WKH�VWDWH
V�GLUHFWRU�RI�WKH�V\VWHP�7KH�PRYH�WR�$FFHQWXUH�LV�QRW�D�NQRFN�DJDLQVW�3ROLF\�6WXGLHV�,QF���6WHSKHQ�VDLG��7KH�VWDWH�ZDQWHG�WR�JR�ZLWK�D��EHWWHU�YDOXH��DQG�$FFHQWXUH�ZLOO�EHWWHU�SHUIRUP�ORQJ�WHUP�HQKDQFHPHQWV�WR�WKH�VRIWZDUH��VKH�VDLG�&RQWURYHUV\�VZLUOHG�LQ������ZKHQ�WKH�VWDWH�FDQFHOHG�LWV�ELGGLQJ�SURFHVV�RQ�WKH�VWDWHZLGH�FRPSXWHU�V\VWHP�DQG�LVVXHG�D�QR�ELG��PXOWLPLOOLRQ�GROODU�FRQWUDFW�WR�3ROLF\�6WXGLHV��7KH�ILUP�ZDV�XQLTXHO\�TXDOLILHG�WR�FRPSOHWH�WKH�WDVN�RQ�D WLJKW�GHDGOLQH��VWDWH�OHDGHUV�VDLG��3ROLF\�6WXGLHV�SURSRVHG�EXLOGLQJ�D�VWDWHZLGH�V\VWHP�E\�DGDSWLQJ�RQH�XVHG�LQ�:D\QH�&RXQW\��DQG�LW�KDG�GHYHORSHG�D�SUHFXUVRU�WR�WKH�FXUUHQW�V\VWHP�3ROLF\�6WXGLHV
�FRQWUDFW�ZLWK�0LFKLJDQ�HQGV�'HF������7KLV�WLPH��WKH�VWDWH�ZDQWHG��D�OHYHO�SOD\LQJ�ILHOG��LQ�ELGGLQJ�RXW�WKH�SURMHFW��6WHSKHQ�VDLG��+RZ�PXFK�ZLOO�WKLV�FRVW�WD[SD\HUV"$FFHQWXUH�VHFXUHG�D�WKUHH�\HDU������PLOOLRQ�FRQWUDFW�IRU�EDVLF�PDLQWHQDQFH�WR�WKH�V\VWHP��(QKDQFHPHQWV�WR�WKH�V\VWHP�ZLOO�FRVW�WKH�VWDWH�DQ�DGGLWLRQDO����PLOOLRQ�WR�����PLOOLRQ�HDFK�\HDU�IRU�WKH�QH[W�WKUHH�\HDUV�/RFDO�RIILFLDOV�TXHVWLRQ�KLULQJ�$FFHQWXUH�WR�PDLQWDLQ�D�V\VWHP�LW�GLGQ
W�SXW�LQ�SODFH���:KDW�\RX�QHHG�RQ�D�V\VWHP�OLNH�WKLV�LV�VWDELOLW\���VDLG�%DUEDUD�+DPP��KHDG�RI�WKH�IDPLO\�GLYLVLRQ�RI�WKH�,QJKDP�&RXQW\�3URVHFXWRU
V�2IILFH��ZKLFK�HVWDEOLVKHV�WKH�LQLWLDO�FKLOG�VXSSRUW�RUGHU���,W
V�JRW�WR�EH�UHOLDEOH��5LJKW�QRZ��LW�LVQ
W���,W
V�DIIHFWLQJ�SHRSOH���,W�VKRXOGQ
W�EH�WKLV�GLIILFXOW��&RQWDFW�VWDII�ZULWHU�-RKQ�6FKQHLGHU�IRU�PDWWHUV�UHODWHG�WR�FKLOG�VXSSSRUW�HQIRUFHPHQW��+H�FDQ�EH�UHDFKHG�DW����������RU�MVFKQHLG#OVM�FRP�
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)RVWHU�FDUH�FDVK�FRZ
3HUYHUVH�LQFHQWLYH�IDFWRU
�UHZDUGV�FRXQW\�IRU�VZHOOLQJ�V\VWHP��FULWLFV�VD\KWWS���ZZZ�GDLO\QHZV�FRP�6WRULHV�����������a�����a�����������KWPO7UR\�$QGHUVRQ��'DLO\�1HZV 6WDII�:ULWHU����������8S�WR�KDOI�RI�/RV�$QJHOHV�&RXQW\
V�IRVWHU�FKLOGUHQ�ZHUH�QHHGOHVVO\�SODFHG�LQ�D�V\VWHP�WKDW�LV�RIWHQ�PRUH�GDQJHURXV�WKDQ�WKHLU�RZQ�KRPHV�EHFDXVH�RI�ILQDQFLDO�LQFHQWLYHV�LQ�VWDWH�DQG�IHGHUDO�ODZV��D�WZR�\HDU�'DLO\�1HZV�LQYHVWLJDWLRQ�KDV�IRXQG�7KH�FRXQW\�UHFHLYHV�QHDUO\���������D�\HDU�IURP�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�IRU�HDFK�FKLOG�SODFHG�LQ�WKH�V\VWHP�� PRQH\�WKDW�JRHV�WR�SD\�WKH�VWLSHQGV�RI�IRVWHU�SDUHQWV��EXW�DOVR�ZDJHV��EHQHILWV�DQG�RYHUKHDG�FRVWV�IRU�FKLOG�ZHOIDUH�ZRUNHUV�DQG�H[HFXWLYHV��)RU�VRPH�VSHFLDO�QHHGV�FKLOGUHQ��WKH�FRXQW\�UHFHLYHV�XS�WR����������DQQXDOO\��&DOOHG�WKH�
SHUYHUVH�LQFHQWLYH�IDFWRU�
�VWDWHV�DQG�FRXQWLHV�HDUQ�PRUH�UHYHQXHV�E\�KDYLQJ�PRUH�FKLOGUHQ�LQ�WKH�V\VWHP�� ZKHWKHU�LW�LV�RSHQLQJ�D�FDVH�WR�LQYHVWLJDWH�D�UHSRUW�RI�FKLOG�DEXVH�DQG�QHJOHFW�RU�SODFLQJ�D�FKLOG�LQ�IRVWHU�FDUH���ZURWH�WKH�DXWKRUV�RI�D�UHFHQW�UHSRUW�E\�WKH�VWDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�&KLOG�:HOIDUH�6WDNHKROGHUV�*URXS�6LQFH�WKH�HDUO\�����V��WKH�QXPEHU�RI�IRVWHU�FKLOGUHQ�LQ�&DOLIRUQLD�KDV�JRQH�XS�ILYHIROG��DQG�GRXEOHG�LQ�WKH�FRXQW\�DQG�QDWLRQ��$ERXW�RQH�LQ�IRXU�FKLOGUHQ�ZLOO�FRPH�LQWR�FRQWDFW�ZLWK�WKH�FKLOG�ZHOIDUH�V\VWHP�EHIRUH�WXUQLQJ�����RIILFLDOV�VD\�7KLV�KDV�RYHUZKHOPHG�VRFLDO�ZRUNHUV��ZKR�RIWHQ�GRQ
W�KDYH�WLPH�WR�KHOS�WURXEOHG�IDPLOLHV�RU�PRQLWRU�WKH�FDUH�FKLOGUHQ�UHFHLYH�LQ�IRVWHU�KRPHV�7KH�KXQGUHGV�RI�WKRXVDQGV�RI�FKLOGUHQ�ZKR�KDYH�F\FOHG�WKURXJK�WKH�FRXQW\
V�V\VWHP�RYHU�WKH�\HDUV�DUH�VL[�WR�VHYHQ�WLPHV�PRUH�OLNHO\�WR�EH�PLVWUHDWHG�DQG�WKUHH�WLPHV�PRUH�OLNHO\�WR�EH�NLOOHG�WKDQ�FKLOGUHQ�LQ�WKH�JHQHUDO�SRSXODWLRQ��JRYHUQPHQW�VWDWLVWLFV�UHYHDO�2IILFLDOV�DFNQRZOHGJH�WKDW�PRUH�WKDQ�����FKLOGUHQ�HPEURLOHG�LQ�WKH�FRXQW\
V�IRVWHU�FDUH�V\VWHP�KDYH�GLHG�VLQFH�������LQFOXGLQJ�PRUH�WKDQ�����ZKR�ZHUH�KRPLFLGH�YLFWLPV�
&RXOG�KDYH�VWD\HG�KRPH
��7KH�FRXQW\
V�IRVWHU�FDUH�V\VWHP�PDNHV�&KDUOHV�'LFNHQV
�GHVFULSWLRQV�ORRN�IODWWHULQJ���VDLG�0DUN�5RVHQEDXP��OHJDO�GLUHFWRU�DW�WKH�$PHULFDQ�&LYLO�/LEHUWLHV�8QLRQ�RI�6RXWKHUQ�&DOLIRUQLD�'DYLG�6DQGHUV��ZKR�WRRN�RYHU�DV�GLUHFWRU�RI�WKH�'HSDUWPHQW�RI�&KLOGUHQ�DQG�)DPLO\�6HUYLFHV�LQ�0DUFK��VDLG�H[SHUWV�HVWLPDWH�XS�WR����SHUFHQW�RI�WKH��������FKLOGUHQ�LQ�WKH�V\VWHP�DQG�DGRSWLYH�KRPHV�FRXOG�KDYH�EHHQ�OHIW�LQ�WKHLU�SDUHQWV
�FDUH�LI�DSSURSULDWH�VHUYLFHV�KDG�EHHQ�SURYLGHG��+H�VDLG�'&)6�FRPHV�LQWR�FRQWDFW�ZLWK�QHDUO\���������FKLOGUHQ�HDFK�\HDU��7KHUH�ZHUH�SUREDEO\�LVVXHV�WKH�NLGV�DQG�WKHLU�IDPLOLHV�ZHUH�IDFLQJ��EXW�LI�WKH\�KDG�VRPH�NLQG�RI�VXSSRUW�VHUYLFHV��WKH�NLGV�FRXOG�KDYH�VWD\HG�KRPH���6DQGHUV�VDLG���$W�WKH�H[WUHPH��WKHUH�DUH�FOHDUO\�SDUHQWV�ZKR�QHYHU�VKRXOG�KDYH�KDG�WKHLU�FKLOGUHQ��7KH\�WRUWXUH�WKHLU�FKLOGUHQ�DQG�HYHU\RQH�LQ�WKH�FRPPXQLW\�ZRXOG�DJUHH�WKDW�WKH\�VKRXOG�QRW�KDYH�WKHLU�FKLOGUHQ��2Q�WKH�RWKHU�HQG��\RX�FOHDUO\�KDYH�VLWXDWLRQV�ZKHUH�IDPLOLHV�KDYH�GRQH�WKLQJV��EXW�PD\�EH�XQGHU�VWUHVV�RQH�GD\��KDYH�HYHU\�LQWHQWLRQ�RI�WDNLQJ�FDUH�RI�WKHLU�FKLOGUHQ�DQG�DUH�QRW�GDQJHURXV��EXW�LQYROYHPHQW�E\�FKLOG�SURWHFWLYH�VHUYLFHV�HQGV�XS�EHLQJ�PXFK�WRR�LQWUXVLYH��7KH�'DLO\�1HZV
�LQYHVWLJDWLRQ�RI�WKH�FKLOG�ZHOIDUH�V\VWHP��ZKLFK�LV�VKURXGHG�LQ�VHFUHF\�E\�FRQILGHQWLDOLW\�ODZV��LQYROYHG�WKH�UHYLHZ�RI�WHQV�RI�WKRXVDQGV�RI�SDJHV�RI�JRYHUQPHQW�DQG�FRQILGHQWLDO�MXYHQLOH�FRXUW�GRFXPHQWV��VWXGLHV��FRPSXWHU�GDWDEDVHV�DQG�VHYHUDO�KXQGUHG�LQWHUYLHZV�$V�WKH�LQYHVWLJDWLRQ�SURJUHVVHG��VWDWH�DQG�FRXQW\�RIILFLDOV�DFNQRZOHGJHG�WKDW�WKH�ILQDQFLDO�LQFHQWLYHV�EXLOW�LQWR�WKH�ODZV�HQFRXUDJH�WKH�QHHGOHVV�SODFHPHQWV�RI�FKLOGUHQ�LQ�IRVWHU�FDUH��DQG�RIILFLDOV�KDYH�VWDUWHG�WDNLQJ�VWHSV�WR�UHIRUP�WKH�V\VWHP�6RFLDO�ZRUNHU�$QWKRQ\�&DYXRWL��ZKR�KDV�ZRUNHG����\HDUV�IRU�WKH�FRXQW\��VDLG�'&)6�HPSOR\HHV�XVH�WKH�PRVW�OLEHUDO�RI�JXLGHOLQHV�LQ�GHFLGLQJ�ZKHWKHU�WR�UHPRYH�D�FKLOG�IURP�WKHLU�KRPH��6RPH�SDUHQWV�KDYH�KDG�WKHLU�FKLOGUHQ�UHPRYHG�IRU�\HOOLQJ�DW�WKHP��DOORZLQJ�WKHP�WR�PLVV�RU�EH�ODWH�WR�VFKRRO�RU�KDYLQJ�D�GLUW\�KRPH��7KH�VHUYLFH�WKDW�'&)6�QRZ�SURYLGHV�LV�ZRUVH�WKDQ�WKH DEXVH�WKDW�PRVW�DEXVHG�FKLOGUHQ�HYHU�H[SHULHQFHG��7KH�WUDXPD�WKH\�LQIOLFW�RQ�RUGLQDU\�FKLOGUHQ�LV�XQVSHDNDEOH��2YHUHDJHU�FDVHZRUNHUV�6DQGHUV�VDLG�KH�WKLQNV�FDVHZRUNHUV�KDYH�VRPHWLPHV�EHHQ�WRR�HDJHU�WR�UHPRYH�FKLOGUHQ�IURP�WKHLU�KRPHV�� D�SUDFWLFH�KH�LV�WU\LQJ�WR�FKDQJH��,�WKLQN�FKLOGUHQ�VKRXOG�RQO\�EH�UHPRYHG�ZKHQ�WKHUH�LV�DQ�LPPLQHQW�ULVN��,
YH�VDLG�FRQVLVWHQWO\�WKDW�ZH�GR�KDYH�WRR�PDQ\�FKLOGUHQ�ZKR�KDYH�EHHQ�UHPRYHG���KH�VDLG��:H�QHHG�WR�SURYLGH�WKH�NLQG�RI�VXSSRUWV�WR�NHHS�WKHVH�NLGV�DW�KRPH��$V HDUO\�DV�������WKH�VWDWH
V�/LWWOH�+RRYHU�&RPPLVVLRQ�FLWHG�H[SHUWV�ZKR�HVWLPDWHG�WKDW����SHUFHQW�WR����SHUFHQW�RI�IRVWHU�FKLOGUHQ�LQ�&DOLIRUQLD�VKRXOG�QHYHU�KDYH�EHHQ�UHPRYHG�IURP�WKHLU�IDPLOLHV�DQG�KDYH�VXIIHUHG�GHHS�SV\FKRORJLFDO�WUDXPD�DV�D�UHVXOW��2Q�DQ\�JLYHQ�GD\��D�WRWDO�RI���������FKLOGUHQ�DUH�QRZ�LQ�WKH�VWDWH�FKLOG�SURWHFWLYH�V\VWHP�,Q�UHFHQW�PRQWKV��SDUHQWV�LQ�VHYHUDO�VWDWHV�KDYH�ILOHG�FODVV�DFWLRQ�ODZVXLWV�DQG�WHVWLILHG�EHIRUH�&RQJUHVV��DOOHJLQJ�WKDW�WKRXVDQGV�RI�WKHLU�FKLOGUHQ�KDYH�EHHQ�ZURQJIXOO\�WDNHQ�IURP�WKHLU�KRPHV�6WDWH�DQG�FRXQW\�RIILFLDOV�DGPLWWHG�UHFHQWO\�WKDW�WKH\�KDYH�SODFHG�WRR�PDQ\�FKLOGUHQ�LQ�IRVWHU�FDUH��HVSHFLDOO\�SRRU�DQG�PLQRULW\�FKLOGUHQ��&DOLIRUQLD�KDV����SHUFHQW�RI�WKH�QDWLRQ
V�WRWDO�FKLOG�SRSXODWLRQ��EXW����SHUFHQW�RI�LWV IRVWHU�FKLOGUHQ��VWDWLVWLFV�VKRZ�

http://www.dailynews.com/Stories/0,1413,200~20954~1814532,00.html


-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

0LQRULWLHV�PDNH�XS����SHUFHQW�RI�IRVWHU�FKLOGUHQ�LQ�WKH�FRXQW\�DQG����SHUFHQW�VWDWHZLGH��([SHUWV�VD\�VR�PDQ\�PLQRULWLHV�DUH�SODFHG�LQ�IRVWHU�FDUH�EHFDXVH�WKH�IHGHUDO�JRYHUQPHQW�SD\V�IRU�PRVW�RI�WKH�FRVWV�RI�FDULQJ�IRU�IRVWHU�FKLOGUHQ�IURP�SRRU�IDPLOLHV�ZKLOH�VWDWHV�DQG�FRXQWLHV�DUH�H[SHFWHG�WR�SLFN�XS�PRVW�RI�WKH�WDE�IRU�IRVWHU�FKLOGUHQ�IURP�ZHDOWKLHU�KRPHV��7KDW
V�H[DFWO\�ULJKW���6DQGHUV�VDLG���7KH�HOLJLELOLW\�IRU�IRVWHU�FDUH�UHLPEXUVHPHQWV�LV�SRYHUW\�GULYHQ��6WDWH�DQG�FRXQW\�RIILFLDOV�VD\�QRW�HQRXJK�KDV�EHHQ�GRQH�WR�KHOS�WURXEOHG�IDPLOLHV�DQG�WKH�V\VWHP�KDV�GHWHULRUDWHG�LQWR�DQ��DGYHUVDULDO�DQG�FRHUFLYH��RQH�WKDW�SODFHV�WRR�PXFK�HPSKDVLV�RQ�LQYHVWLJDWLQJ�IDPLOLHV�IRU�DOOHJHG�PLVWUHDWPHQW�DQG�UHPRYLQJ�WKHLU�FKLOGUHQ�$ERXW����SHUFHQW�RI�IRVWHU�FKLOGUHQ�LQ�WKH�VWDWH�DQG�FRXQW\�DUH�UHPRYHG�IRU��QHJOHFW���ZKLFK�H[SHUWV�VD\�LV�RIWHQ�D�HXSKHPLVP�IRU�SRYHUW\�UHODWHG�FRQGLWLRQV��VXFK�DV�GLUW\�RU�FUDPSHG�KRPHV��D�ODFN�RI�PRQH\�WR�SURYLGH�HQRXJK�IRRG��FORWKLQJ�DQG�PHGLFDO�FDUH WR�FKLOGUHQ�RU�D�VLQJOH�PRWKHU�ZKR�ZRUNV�PRUH�WKDQ�RQH�MRE��FDQ
W�DIIRUG�FKLOG�FDUH�DQG�OHDYHV�KHU�FKLOGUHQ�XQDWWHQGHG�7KH�5HDVRQ�3XEOLF�3ROLF\�,QVWLWXWH��D�/RV�$QJHOHV�WKLQN�WDQN��UHOHDVHG�D�UHSRUW�LQ������WKDW�IRXQG�WKH�FXUUHQW�FKLOG�SURWHFWLYH�V\VWHPXQGHUPLQHV�SDUHQWDO�DXWKRULW\��ZURQJIXOO\�DFFXVHV�KXQGUHGV�RI�WKRXVDQGV�RI�LQQRFHQW�IDPLOLHV�DQG�OHDYHV�PDQ\�FKLOGUHQ�DW�ULVN�RI�PLVWUHDWPHQW�7KH�VWXG\
V�DXWKRU��6XVDQ�2UU��D�IRUPHU�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�FKLOG�DEXVH�UHVHDUFKHU��VDLG�WRR�PDQ\�XQIRXQGHG�DOOHJDWLRQV�GUDLQ�WKH�V\VWHP
V�UHVRXUFHV�6KH�QRWHG�WKDW�QHDUO\����SHUFHQW�RI�FKLOG�DEXVH�GHDWKV�RFFXU�LQ�IDPLOLHV�WKDW�KDYH�KDG�VRPH�FRQWDFW�ZLWK�FKLOGUHQ
V�VHUYLFHV�DJHQFLHV��7KDW�VWDWLVWLF��VD\�H[SHUWV��VKRZV�WKH�V\VWHP�LV�IDLOLQJ LQ�LWV�EDVLF�PLVVLRQ�RI�SURWHFWLQJ�FKLOGUHQ�IURP�WUXO\�DEXVLYH�SDUHQWV�
/HJDO�NLGQDSSLQJ
�$�UHYLHZ�RI�PRUH�WKDQ�����PLOOLRQ�LQ�IRVWHU�FDUH�ODZVXLW�VHWWOHPHQWV�DQG�MXGJPHQWV�LQ�/RV�$QJHOHV�&RXQW\�VLQFH�WKH�HDUO\�����V�IRXQG�DERXW�KDOI�LQYROYHG�WKH�XQQHFHVVDU\�UHPRYDO�RI�FKLOGUHQ�DQG�WKHLU�VXEVHTXHQW�PLVWUHDWPHQW�RU�ZURQJIXO�GHDWKV��DFFRUGLQJ�WR�WKH�FRXQW\
V�RZQ�DGPLVVLRQV�RI�ZURQJIXO�VHL]XUHV�LQ�FRXQW\�&ODLPV�%RDUG�GRFXPHQWV�RU�DVVHUWLRQV�E\�WKH�IDPLOLHV
�DWWRUQH\V�,Q�D�'DLO\�1HZV�UHYLHZ�RI�����FODLPV�DJDLQVW�WKH�FRXQW\�� DQ�DFWLRQ�WKDW�XVXDOO\�SUHFHGHV�WKH�ILOLQJ�RI�D�ODZVXLW�DJDLQVW�WKH�FRXQW\�� ���RI�WKH�FODLPV�LQYROYHG�DOOHJDWLRQV�RI�ZURQJIXO�VHL]XUHV�RI�FKLOGUHQ��,Q�WZR�FDVHV��SDUHQWV�DOOHJHG�WKHLU�FKLOGUHQ�ZHUH�VHL]HG�E\�WKH�FRXQW\�IRU�ILQDQFLDO�JDLQ�EHFDXVH�ORFDO�JRYHUQPHQWV�UHFHLYH�UHYHQXH�IRU�HYHU\�FKLOG�WDNHQ�LQWR�WKH�V\VWHP�3DUHQWV�DOVR�KDYH�DOOHJHG�LQ�GR]HQV�RI�UHFHQW�DSSHDOV�WR�VWDWH�DSSHOODWH�FRXUWV�WKDW�WKHLU�FKLOGUHQ�ZHUH�QHHGOHVVO\�WDNHQ�IURP�WKHP��,W
V�OHJDO�NLGQDSSLQJ�WR�PDNH�D�SURILW���VDLG�/DQFDVWHU�UHVLGHQW�-RKQ�(OOLRWW��D����\HDU�ROG�IRUPHU�:DUQHU�%URV��VSHFLDO�HIIHFWV�WHFKQLFLDQ��ZKR�ILOHG�D�FODLP�DOOHJLQJ�VRFLDO�ZRUNHUV�PDGH�IDOVH�DOOHJDWLRQV�DJDLQVW�KLP�DQG�SODFHG�KLV�GDXJKWHU�LQ�IRVWHU�FDUH�$IWHU�KH�VSHQW����������ILJKWLQJ�WR�JHW�KLV�GDXJKWHU�EDFN��WKH�FRXQW\�XOWLPDWHO\�DGPLWWHG�LW�ZDV�PLVWDNHQ�LQ�WDNLQJ�KLV�GDXJKWHU�DQG�UHWXUQHG�KHU�WR�KLP��7KH\�WHOO�OLHV�WR�NHHS�\RXU�NLGV�LQ�WKH�V\VWHP���(OOLRWW�VDLG���0\�GDXJKWHU�ZDV�DEXVHG�WKH�ZKROH�WLPH�VKH�ZDV�WKHUH��,W
V�D�PXOWLELOOLRQ�GROODU�EXVLQHVV��,W
V�DOO�DERXW�SURILW��6DQWD�$QD�DWWRUQH\�-DFN�+��$QWKRQ\��ZKR�ZRQ�D������PLOOLRQ�YHUGLFW�LQ������LQ�D�FDVH�LQYROYLQJ�WKH�GHDWK�RI�D�IRVWHU�FKLOG�EXUQHG�LQ�VFDOGLQJ�EDWKWXE�ZDWHU��VDLG�SDUHQWV�RIWHQ�FDOO�DVNLQJ�KLP�WR�ILOH�ODZVXLWV�RYHU�WKH�XQQHFHVVDU\�SODFHPHQW�RI�WKHLU�FKLOGUHQ�LQ�IRVWHU�FDUH��%XW�VRFLDO�ZRUNHUV�DUH�JHQHUDOO\�LPPXQH�IURP�OLDELOLW\�IRU�WKH�ZURQJIXO�SODFHPHQW�RI�D�FKLOG�LQ�IRVWHU�FDUH��$QWKRQ\�VDLG��,W
V�YHU\�GLIILFXOW�WR�KROG�DQ\ERG\�UHVSRQVLEOH�IRU�PDNLQJ�D�QHJOLJHQW�GHFLVLRQ�WR�WDNH�WKH�FKLOGUHQ���$QWKRQ\�VDLG���,Q�PRVW�RI�WKH�FDVHV�,�VHH��WKH�FKLOGUHQ�ZRXOG�KDYH�EHHQ�EHWWHU�RII�KDG�WKH\�QRW�EHHQ�WDNHQ�IURP�WKHLU�SDUHQWV��1R�FOHDU�VWDQGDUGV�)RU�\HDUV��'&)6�KDG�QR�FOHDU�VWDQGDUGV�GHILQLQJ�ZKDW�FKLOG�DEXVH�RU�QHJOHFW�ZDV��7KH�GHFLVLRQ�ZKHWKHU�WR�UHPRYH�D�FKLOG�ZDV�RIWHQ�OHIW�XS�WR�RYHUZRUNHG�VRFLDO�ZRUNHUV
�KXQFKHV�DERXW�KRZ�VDIH�FKLOGUHQ�ZHUH�LQ�WKHLU�SDUHQWV
�KRPHV��6DQGHUV�VDLG�%UXFH�5XEHQVWHLQ��'&)6�GHSXW\�GLUHFWRU�IURP����������VDLG�WKH�GHSDUWPHQW�LQWLPLGDWHG�VRFLDO�ZRUNHUV�LQWR�UHPRYLQJ�FKLOGUHQ�IRU�OLWWOH�RU�QR�UHDVRQ�DIWHU�D�FRXSOH�RI�KLJK�SURILOH�FDVHV�ZKHUH�FKLOGUHQ�UHWXUQHG�IURP�IRVWHU�FDUH�WR�WKHLU�SDUHQWV�ZHUH�PXUGHUHG��7KH�ZRUG�ZDV��
5HPRYH�HYHU\ERG\��5HPRYH�DOO�WKH�NLGV�
�,W
V�SUHWW\�IXQGDPHQWDO�WKDW�WKH�FRXQW\�ZDV�EUHDNLQJ�XS�IDPLOLHV�WKDW�GLGQ
W�QHHG�WR�EH�EURNHQ�XS���5XEHQVWHLQ�VDLG���2QO\�QHZ�OHDGHUVKLS�JLYLQJ�FOHDU�PHVVDJHV�FDQ�IUHH�WKDW�GHSDUWPHQW�IURP�WKLV�VLFNQHVV��'&)6�UHFHQWO\�EHJDQ�WUDLQLQJ�VRFLDO�ZRUNHUV�LQ�D�UHVHDUFK�EDVHG�WRRO�FDOOHG��VWUXFWXUHG�GHFLVLRQ�PDNLQJ���ZKLFK�6DQGHUV�KRSHV�ZLOO�KHOS�WKHP�PDNH�EHWWHU�GHFLVLRQV�DERXW�ZKHQ�WR�UHPRYH�D�FKLOG��7KH�PHWKRG�KDV�EHHQ�VXFFHVVIXO�LQ�UHGXFLQJ�XQQHFHVVDU\�IRVWHU�FDUH�SODFHPHQWV�LQ�RWKHU�VWDWHV�DQG�FRXQWLHV�7KH�VWDNHKROGHUV�UHSRUW�IRXQG�WKH�YDJXH�GHILQLWLRQ�RI�QHJOHFW��XQEULGOHG�GLVFUHWLRQ�DQG�D�ODFN�RI�WUDLQLQJ�IRUP�D�GDQJHURXV�FRPELQDWLRQ�LQ�WKH�KDQGV�RI�VRFLDO�ZRUNHUV�FKDUJHG�ZLWK�GHFLGLQJ�WKH�IDWH�RI�IDPLOLHV�'HVSLWH�D�TXDGUXSOLQJ�LQ�UHSRUWLQJ�RI�FKLOG�PLVWUHDWPHQW�FDVHV�VLQFH������GXH�WR�JUHDWHU�DZDUHQHVV�RI�WKH�FKLOG�DEXVH�SUREOHP�LQ�WKH�QDWLRQ��WKH�QXPEHU�RI�DFWXDO�FDVHV�RI�DEXVH�DQG�QHJOHFW�DQQXDOO\�KDV�UHPDLQHG�IODW�8QIRUWXQDWHO\��H[SHUWV�VD\�LQ�H[SODLQLQJ�WKH�ODUJH�QXPEHU�RI�IDOVH�DFFXVDWLRQV��WKH�'&)6�&KLOG�$EXVH�+RWOLQH�KDV�EHFRPH�D�ZHDSRQ�RI�FKRLFH�IRU�PDOLFLRXV�QHLJKERUV�DQG�DQJU\�VSRXVHV�DQG�ORYHUV�LQ�FKLOG�FXVWRG\�GLVSXWHV��$�ORW�RI�SHRSOH�XVH�FKLOG�SURWHFWLYH�VHUYLFHV�IRU�UHYHQJH���&DYXRWL�VDLG���$ERXW�KDOI�RI�WKH�FDVHV�ZH�JHW�DUH�FRPSOHWHO\�ERJXV��7KH\�DUH�MXVW�SHRSOH�FDOOLQJ�WR�JHW�EDFN�DW�D�QHLJKERU��
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:KLOH�DERXW�������FKLOGUHQ�HQWHU�WKH�FRXQW\
V�IRVWHU�FDUH�V\VWHP�HDFK�\HDU��RQO\�D�VPDOO�SHUFHQWDJH�DUH�UHXQLILHG�ZLWK�WKHLU�IDPLOLHV��$�UHFHQW�VWXG\�IRXQG�WKDW�QDWLRQZLGH����SHUFHQW�RI�FKLOGUHQ�DUH�UHWXUQHG�KRPH�IURP�IRVWHU�FDUH�ZLWKLQ�D�\HDU��%XW�LQ�/RV�$QJHOHV�&RXQW\��RQO\����SHUFHQW�DUH�UHWXUQHG�KRPH�ZLWKLQ�D�\HDU�RI�HQWHULQJ�IRVWHU�FDUH�7UR\�$QGHUVRQ�����������������WUR\�DQGHUVRQ#GDLO\QHZV�FRP025(�.,'6�,1�7+(�6<67(06LQFH�WKH�����V��WKH�QXPEHU�RI�FKLOGUHQ�LQ�WKH�FKLOG�SURWHFWLYH�V\VWHP�KDV�VKDUSO\�LQFUHDVHG��JRYHUQPHQW�ILJXUHV�VKRZ�x 1DWLRQZLGH��WKH�QXPEHU�RI�FKLOGUHQ�LQ�IRVWHU�FDUH�GRXEOHG�IURP���������LQ������WR���������LQ������x ,Q�&DOLIRUQLD��WKH�QXPEHU�RI�FKLOGUHQ�LQFUHDVHG�PRUH�WKDQ�������IURP��������LQ �����WR���������LQ������x ,Q�/RV�$QJHOHV�&RXQW\��WKH�QXPEHU�LQFUHDVHG�IURP��������LQ������WR�DSSUR[LPDWHO\��������LQ������x6285&(��'DLO\�1HZV�UHVHDUFK
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'LYRUFpHV�DQG�6RFLDO�(QJLQHHUV)DWKHUV�IDFH�RII�DJDLQVW�WKH�PDUULDJH�PRYHPHQW�>5HDVRQ��YRO������QR���� 'HFHPEHU�������SS��������@&DWK\�<RXQJ��5HDVRQ����������,W�LV�QRZ�D�WUXWK�PRUH�RU�OHVV�XQLYHUVDOO\�DFNQRZOHGJHG�WKDW�FKLOGUHQ�DUH�EHWWHU�RII�ZKHQ�WKH\�KDYH�IDWKHUV�DQG�ZKHQ�WKHLU�IDWKHUV�DUH�DFWLYHO\�LQYROYHG�LQ�WKHLU�OLYHV��%XW�ZKHUH�GR�ZH�JR�IURP�WKHUH"�6KRXOG�WKH�JRYHUQPHQW�EH�SURPRWLQJ�IDWKHUKRRG��PDUULDJH��DQG�WZR�SDUHQW�IDPLOLHV"�2U�VKRXOG�LW�VLPSO\�JHW�RXW�RI�WKH�ZD\�DQG�VWRS�KLQGHULQJ�IDWKHUV�ZKR�ZDQW�WR�GR�ULJKW�E\�WKHLU�FKLOGUHQ"�7KH�GHEDWH�KDV�SLWWHG�IDWKHUV
�ULJKWV�DFWLYLVWV�DJDLQVW�DGYRFDWHV�IRU�PDUULDJH�DQG��UHVSRQVLEOH�IDWKHUKRRG��7KH�JRYHUQPHQW
V�IDWKHUKRRG�SURJUDPV��DQ�RIIVSULQJ�RI�WKH�&OLQWRQ�HUD��DUH�WKULYLQJ�XQGHU�%XVK��2QH�%XVK�HUD�LQQRYDWLRQ�LV�PDUULDJH�SURPRWLRQ��7KH�JRYHUQPHQW�KDV�VSHQW�PLOOLRQV�RQ�SURJUDPV�WR�HQFRXUDJH�SRRU�SHRSOH�RQ�ZHOIDUH�WR�JHW�PDUULHG�DQG�WR�KHOS�WKHP�GHYHORS�EHWWHU��PDUULDJH�VNLOOV���DQ�HIIRUW�WKDW�KDV�GUDZQ�FULWLFLVP�ERWK�IURP�IHPLQLVWV�ZKR�ZRUU\�DERXW�ZRPHQ�EHLQJ�SUHVVXUHG�WR�VWD\�LQ�DEXVLYH�PDUULDJHV�DQG�IURP�OLEHUWDULDQV�OHVV�WKDQ�WKULOOHG�E\�VRFLDO�HQJLQHHULQJ��0RUH�UHFHQWO\��VRPH�IDWKHUV
�ULJKWV�DFWLYLVWV�KDYH�GHFODUHG�WKH�DGPLQLVWUDWLRQ
V�HIIRUWV�SDUW�RI�DQ�LQVLGLRXV�PDFKLQH�WKDW�XQGHUPLQHV�UDWKHU�WKDQ�EROVWHUV�IDPLO\�DQG�IDWKHUKRRG�7KH�ILUVW�VDOYR�ZDV�ILUHG�E\�6WHSKHQ�%DVNHUYLOOH��D�SROLWLFDO�VFLHQFH�SURIHVVRU�DW�+RZDUG�8QLYHUVLW\��LQ�D�0D\�FROXPQ�IRU�1DWLRQDO�5HYLHZ�2QOLQH�WKDW�GHFULHG��JRYHUQPHQW�DV�IDPLO\�WKHUDS\���7KH�JRYHUQPHQW��%DVNHUYLOOH�ZURWH��DFWLYHO\�XQGHUPLQHV�PDUULDJH�E\�DOORZLQJ�QR�IDXOW�GLYRUFH�DQG�SXUVXLQJ��RQH�RI�WKH�PRVW�GLVKRQHVW DQG�GHVWUXFWLYH�SROLFLHV�HYHU�IRLVWHG�RQ�WKH�SXEOLF��FKLOG�VXSSRUW�HQIRUFHPHQW��,Q�KLV�YLHZ��JRYHUQPHQW�SURJUDPV�DLPHG�DW�LQFXOFDWLQJ��OLIH�VNLOOV��DQG�LPSURYLQJ�UHODWLRQVKLSV�VLPSO\�VHUYH�WR�EULQJ�HYHQ�PRUH�RI�WKH�IDPLO\�XQGHU�VWDWH�FRQWURO���+HUH�ZH�VHH�WKH�FXOPLQDWLRQ�RI�D�JRYHUQPHQW�SHUSHWXDO�JURZWK�PDFKLQH�WKDW�KDV�EHHQ�EXLOGLQJ�IRU�GHFDGHV��'HVWUR\�WKH�IDPLO\�WKURXJK�ZHOIDUH�DQG�QR�IDXOW�GLYRUFH��WKHQ�HYLFW�DQG�FULPLQDOL]H�WKH�IDWKHUV��WKHQ�LQVWLWXWLRQDOL]H�WKH�FKLOGUHQ�DV�VWDWH�ZDUGV�WKURXJK�YDULRXV�
VHUYLFHV
�WR�UHOLHYH�VLQJOH�PRWKHUV�
-XVW�D�ZHHN�ODWHU��WKH�1DWLRQDO�5HYLHZ�VLWH�SXEOLVKHG�DQ�DFLG�UHVSRQVH�IURP�7RP�6\OYHVWHU��D�UHVHDUFK�DVVRFLDWH�ZLWK�WKH�,QVWLWXWH�IRU�$PHULFDQ�9DOXHV��FR�IRXQGHG�E\�'DYLG�%ODQNHQKRUQ��DXWKRU�RI�WKH�PXFK�GLVFXVVHG �����ERRN�)DWKHUOHVV�$PHULFD���6\OYHVWHU�GHSLFWHG�%DVNHUYLOOH�DV�DQ�H[WUHPLVW�VSRNHVPDQ�IRU�D��VPDOO�EXW�YRFDO�JURXS��RI�GLVJUXQWOHG�GLYRUFHG�IDWKHUV��DQG�ZHQW�RQ�WR�ODXG�WKH�%XVK�DGPLQLVWUDWLRQ
V�SUR�PDUULDJH�SURJUDPV�DV�D�PXFK�QHHGHG�HIIRUW�WR�VWUHQJWKHQ�IDPLOLHV�DQG�WKXV�XOWLPDWHO\�KHOS�WKH�FDXVH�RI�OLPLWHG�JRYHUQPHQW��0RUH�UHFHQWO\��LQ�2FWREHU��WKH�0HQV1HZV'DLO\�VLWH�KDV�IHDWXUHG�D�URXQGWDEOH�GLVFXVVLRQ�EHWZHHQ�PDUULDJH�DGYRFDWHV�DQG�IDWKHUV
�ULJKWV�DFWLYLVWV��LQFOXGLQJ�%DVNHUYLOOH�DQG�6\OYHVWHU�7KH�IDWKHUV
�ULJKWV�DFWLYLVWV��VR�RIWHQ�GLVPLVVHG�DV�DQJU\�PHQ��PDNH�VRPH�H[FHOOHQW�SRLQWV�LQFOXGLQJ�VRPH�DVSHFWV�RI�WKHLU�FULWLTXH�RI�WKH��PDUULDJH�PRYHPHQW��DQG�WKH��UHVSRQVLEOH�IDWKHUKRRG��DGYRFDWHV��%ODQNHQKRUQ
V�ZULWLQJV��IRU�LQVWDQFH��DUH�EDVHG�DOPRVW�HQWLUHO\�RQ�WKH�DVVXPSWLRQ�WKDW�WKH�SULPDU\�FDXVH�RI�IDWKHUOHVVQHVV�LV�PHQ�ZDONLQJ�DZD\�IURP�WKHLU�ZLYHV�DQG�FKLOGUHQ��+H�DQG�RWKHU�FRQVHUYDWLYHV�EHOLHYH�WKDW�WKH�DQVZHU�WR�IDWKHU�DEVHQFH�LV�IRU�PHQ�WR�HPEUDFH�WKHLU�UHVSRQVLELOLWLHV�DQG�IRU�VRFLHW\�WR�KROG�WKHP�UHVSRQVLEOH��,Q�%ODQNHQKRUQ
V�VWULNLQJ�PHWDSKRU���0HQ�GR�QRW�YROXQWHHU�IRU�IDWKHUKRRG�DV�PXFK�DV�WKH\�DUH�FRQVFULSWHG�LQWR�LW�E\�WKH�VXUURXQGLQJ�FXOWXUH��,Q�IDFW��WZR�WKLUGV�RI�GLYRUFHV�DUH�LQLWLDWHG�E\�ZLYHV��7KLV�LVQ
W�MXVW�D�PDWWHU�RI�ZKR�RIILFLDOO\�ILOHV�IRU�GLYRUFH��$V�$UL]RQD�6WDWH�8QLYHUVLW\�SV\FKRORJLVW�6DQIRUG�%UDYHU�UHSRUWV�LQ�KLV������ERRN�'LYRUFHG�'DGV��DERXW�WZR�WKLUGV�RI�WKH�WLPH�LW
V�WKH�ZLIH�ZKR�ZDQWV�RXW�RI�WKH�PDUULDJH��,Q�PDQ\�FDVHV��QRQ�FXVWRGLDO�IDWKHUV�ILQG�WKHLU�UHODWLRQVKLSV�ZLWK�WKHLU�FKLOGUHQ�WKZDUWHG�E\�WKHLU�H[�ZLYHV�7R�VRPH�H[WHQW��JRYHUQPHQW�SROLFLHV�FRQWULEXWH�WR�WKH�VLWXDWLRQ��'HVSLWH�QRPLQDOO\�JHQGHU�QHXWUDO�FKLOG�FXVWRG\�ODZV��LQ�SUDFWLFH�IDWKHUV�DUH�VWLOO�DW�D�GLVDGYDQWDJH��:KDW
V�PRUH��WKH�FRXUWV�DQG�WKH�JRYHUQPHQW DUH�IDU�PRUH�LQWHUHVWHG�LQ�HQIRUFLQJ�FKLOG�VXSSRUW�WKDQ�LQ�HQIRUFLQJ�QRQ�FXVWRGLDO�SDUHQWV
�DFFHVV�WR�WKH�FKLOGUHQ�6RPH�WKRXJKW�SURYRNLQJ�VWXGLHV��SDUWLFXODUO\�E\�8QLYHUVLW\�RI�,RZD�ODZ�SURIHVVRU�0DUJDUHW�%ULQLJ��VXJJHVW�WKDW�ZRPHQ�DUH�PRUH�ZLOOLQJ�WR�HQG�WKHLU�PDUULDJHV�EHFDXVH�WKH\�NQRZ�WKH\�DUH�OLNHO\�WR�JHW�VROH�FXVWRG\�RI�WKHLU�FKLOGUHQ��%ULQLJ�DQG�RWKHU�VFKRODUV�KDYH�DOVR�IRXQG�WKDW�PRUH�IUHTXHQW�MRLQW�FXVWRG\�DZDUGV�FRUUHODWH�ZLWK�ORZHU�GLYRUFH�UDWHV�8QIRUWXQDWHO\��PDQ\�IDWKHUV
�ULJKWV�DFWLYLVWV XQGHUPLQH�WKHLU�FDXVH�E\�UHVRUWLQJ�WR�H[WUHPH�UKHWRULF��%DVNHUYLOOH��IRU�LQVWDQFH��FODLPV�WKDW�FRXUWV��ODZ\HUV��DQG�EXUHDXFUDWV�KDYH�D�YHVWHG�LQWHUHVW�LQ�SURPRWLQJ�GLYRUFH�DQG��ULSSLQJ�DZD\��IDWKHUV�IURP�WKHLU�FKLOGUHQ��$V�KH�SXW�LQ�RQ�7KH�2
5HLOO\�)DFWRU LQ�2FWREHU��������WKH�PRUH�FKLOGUHQ�WKH\�WDNH�DZD\�IURP�WKHLU�SDUHQWV��WKH�PRUH�EXVLQHVV�WKHUH�LV�IRU�WKHLU�FRXUWV�DQG�IRU�WKRVH�ZKR�DUH�WKH�UHFLSLHQWV�RI�WKHLU�SDWURQDJH��:KHQ�6\OYHVWHU�SRLQWHG�RXW�LQ�WKH�0HQV1HZV'DLO\�URXQGWDEOH�WKDW�D�VSRXVH��QRW�WKH VWDWH��ILOHV�IRU�GLYRUFH��%DVNHUYLOOH
V��UHWRUW�ZDV�HYHQ�PRUH�H[WUHPH���7KLV�LV�OLNH�VD\LQJ�WKH�*HUPDQ�VWDWH�ZDV�QRW�LQYROYHG�LQ�WKH�+RORFDXVW�EHFDXVH�LWV�YLFWLPV�ZHUH�RIWHQ�WXUQHG�LQ�E\�WKHLU�QHLJKERUV��%DVNHUYLOOH��ZKRVH�GLDWULEHV�DJDLQVW�WKH��GLYRUFH LQGXVWU\��KDYH�DSSHDUHG�QRW�RQO\�LQ�FRQVHUYDWLYH�SXEOLFDWLRQV�EXW�LQ�OLEHUWDULDQ�RQHV�VXFK�DV�/LEHUW\��PDNHV�D�JRRG�FDVH�WKDW�GLYRUFH�LQFUHDVHV�JRYHUQPHQW�FRQWURO�RYHU�IDPLOLHV��2QFH�D�FRXSOH�KDV�VSOLW�XS��WKH�FRXUWV�EHFRPH�LQYROYHG�LQ�GHFLVLRQV�WKDW�ZHUH SUHYLRXVO\�PDGH�EHWZHHQ�KXVEDQG�DQG�ZLIH��ZKHWKHU�WR�VHQG�WKH�FKLOGUHQ�WR�D�SULYDWH�VFKRRO��ZKDW�NLQG�RI�UHOLJLRXV�WUDLQLQJ�WKH\�VKRXOG�JHW��KRZ�PXFK�PRQH\�WR�VSHQG�RQ�WKHLU�FORWKLQJ�DQG�RWKHU�H[SHQVHV�DQG��QR�OHVV�LPSRUWDQW��KRZ�PXFK�WLPH�HDFK�SDUHQW�ZLOO�VSHQG�ZLWK�WKH�FKLOGUHQ��%XW�LV�WKHUH�DQ\ZD\�WR�DYRLG�WKDW"%DVNHUYLOOH�DUJXHV�WKDW�WKH�VSRXVH�ZKR�HOHFWV�WR�OHDYH�WKH�PDUULDJH�H[FHSW�RQ�FOHDU�JURXQGV�RI��IDXOW���VXFK�DV�DGXOWHU\��SK\VLFDO�YLROHQFH��RU�VXEVWDQFH�DEXVH�VKRXOG�IRUIHLW�FKLOG�FXVWRG\��SRVVLEO\�ZLWK�OLWWOH�RU�QR�DFFHVV�WR�WKH�FKLOGUHQ��%XW�QRW�HYHU\�GLYRUFH�ZLWKRXW�DQ�RIILFLDOO\�UHFRJQL]HG��IDXOW��LV�IULYRORXV��DV�VRPH�IDWKHUV
�ULJKWV�DFWLYLVWV�ZRXOG�VXJJHVW�
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%DVNHUYLOOH
V�SURSRVDO�ZRXOG�IRUFH�PDQ\�SHRSOH�WR�FKRRVH�EHWZHHQ�ORVLQJ�WKHLU�FKLOGUHQ�DQG�UHPDLQLQJ�LQ�DQ�HPRWLRQDOO\�LQWROHUDEOH�PDUULDJH��$QG�RQH�FDQ�LPDJLQH�D�GLVDIIHFWHG�VSRXVH�ZDJLQJ�SV\FKRORJLFDO�ZDUIDUH�WR�SXVK�WKH�RWKHU�WR�ILOH�IRU�GLYRUFH��RU�PDNLQJ�IDOVH�DOOHJDWLRQV�RI�SK\VLFDO�DEXVH�RU�RWKHU��IDXOWV��<HW�WKHUH�LV�QR�JHWWLQJ�DURXQG�WKH�IDFW�WKDW�WKH��PDUULDJH�PRYHPHQW��VXSSRUWV�H[WHQVLYH�HQWDQJOHPHQW�EHWZHHQ�VWDWH��WKHUDS\��DQG�IDPLO\��2EYLRXVO\��ZH
UH�QRW�WDONLQJ�DERXW�VKRWJXQ�PDUULDJHV�DUUDQJHG�E\�%LJ�%URWKHU��%XW�LQ�D�IHGHUDOO\�IXQGHG�SLORW�SURJUDP�LQ�2NODKRPD��FLWHG�DV�D�PRGHO�E\�PDUULDJH�SURPRWHUV��ZRUNVKRSV�WKDW�WHDFK�FRPPXQLFDWLRQ��FRQIOLFW�UHVROXWLRQ��DQG�RWKHU�PDUULDJH�VNLOOV�DUH�YLUWXDOO\�PDQGDWRU\�IRU�ZHOIDUH�UHFLSLHQWV�3ULQFLSOHV�DVLGH��VXFK�DV�WKH�TXDLQW�LGHD�WKDW�WKH�JRYHUQPHQW�VKRXOGQ
W�EH�PLFUR�HQJLQHHULQJ�SHRSOH
V�SULYDWH�OLYHV���LW
V�KDUG�WR�LPDJLQH�WKDW�WKLV�DSSURDFK�FRXOG�EH�HIIHFWLYH��(YHQ�YROXQWDU\��LQGLYLGXDOL]HG�PDULWDO�FRXQVHOLQJ�LV�IDU�IURP�D�VXUHILUH�ZD\�WR�NHHS�D�PDUULDJH�WRJHWKHU��$�ODUJH�ZRUNVKRS�WKDW�RIIHUV�RQH�VL]H�ILWV�DOO�VROXWLRQV�WR�SHRSOH�ZLWK�GLVWLQFW�SHUVRQDOLWLHV�DQG�SUREOHPV�GRHVQ
W�KROG�RXW�PXFK�SURPLVH�%HVLGHV��ORZ�PDUULDJH�UDWHV�DQG�KLJK�GLYRUFH�UDWHV�LQ�ORZ�LQFRPH�FRPPXQLWLHV�DUH�UHODWHG�WR�SOHQW\�RI�HFRQRPLF�DQG�VRFLDO�IDFWRUV�WKDW�KDYH�QRWKLQJ�WR�GR�ZLWK�SRRU�FRPPXQLFDWLRQ��:KLOH�WKH�SUREOHP�RI�IDWKHUOHVVQHVV�LV�UHDO��D�IHGHUDO�LQLWLDWLYH�WKDW�WKURZV�WD[SD\HU�PRQH\�DW�XQWHVWHG�SURJUDPV�DQG�WXUQV�8QFOH�6DP�LQWR�D�PDUULDJH�FRXQVHORU�LV�QRW�D�UHDO�VROXWLRQ�,Q�D�FXOWXUH�WKDW�YDOXHV�SHUVRQDO�IUHHGRP��WKHUH�LV�QR�UHDO��VROXWLRQ��WR WKH�SUREOHP�RI�GLYRUFH��<HW�WKHUH�DUH�ZD\V�WR�PLQLPL]H�LWV�QHJDWLYH�HIIHFWV��VXFK�DV�FUHDWLQJ�SROLFLHV�WKDW�HQVXUH�ERWK�SDUHQWV�KDYH�D�PHDQLQJIXO�SRVW�GLYRUFH�UROH�LQ�WKH�FKLOGUHQ
V�OLYHV��-RLQW�FXVWRG\��WKH�DOWHUQDWLYH�SUHIHUUHG�E\�PRUH�PRGHUDWH�IDWKHUV
 ULJKWV�DGYRFDWHV��PD\�QRW�EH�D�SDQDFHD��EXW�IRU�DOO�LWV�GUDZEDFNV��LW�ZRXOG�DFFRPSOLVK�WKDW�JRDO�&RQWULEXWLQJ�(GLWRU�&DWK\�<RXQJ��FDWK\\RXQJ�#FV�FRP��LV�D�FROXPQLVW�IRU�7KH�%RVWRQ�*OREH�DQG�DXWKRU�RI�&HDVHILUH��:K\�:RPHQ�DQG�0HQ�0XVW�-RLQ�)RUFHV�WR�$FKLHYH�7UXH�(TXDOLW\��)UHH�3UHVV��
&KLOG�VXSSRUW�RYHUKDXO�FULWLFL]HG�DW�+RXVH�KHDULQJKWWS���ZZZ�VWDUWULEXQH�FRP�VWRULHV�������������KWPO-HDQ�+RSIHQVSHUJHU��6WDU�7ULEXQH����������$�SODQ�WR�RYHUKDXO�0LQQHVRWD
V�FKLOG�VXSSRUW�V\VWHP�E\�UHFDOFXODWLQJ�WKH�ZD\�WKH�VWDWH�GHWHUPLQHV�SD\PHQWV�GUHZ�FULWLFLVP�DV�XQUHDOLVWLF�GXULQJ�D�+RXVH�FRPPLWWHH�KHDULQJ�7XHVGD\��+RZHYHU�WKH�SODQ
V�DUFKLWHFW�VDLG�LW�ZDV�PRUH�IDLU�WKDQ�WKH�FXUUHQW�V\VWHP�7KH�SODQ�SURSRVHV�D�QXPEHU�RI�FKDQJHV��LQFOXGLQJ���$OORZLQJ�QRQFXVWRGLDO�SDUHQWV�WR�VHW�DVLGH�D�SRUWLRQ�RI�WKHLU�LQFRPHV��VOLJKWO\�PRUH�WKDQ�WKH�SRYHUW\�OLQH��EHIRUH�FDOFXODWLQJ�DQ\VXSSRUW����%DVLQJ�WKH�VXSSRUW�RQ�WKH�LQFRPH�RI�ERWK�SDUHQWV��LQVWHDG�RI�WKH�LQFRPH�RI�RQO\�WKH�QRQFXVWRGLDO�SDUHQW����/LQNLQJ�FKLOG�VXSSRUW�WR�WKH�DPRXQW�RI�WLPH�D�SDUHQW�VSHQGV�ZLWK�KLV�KHU�FKLOG�7KH�DUFKLWHFW�RI�WKH�SODQ��*HRUJLDQ�HFRQRPLVW�5��0DUN�5RJHUV��VDLG�LW�RIIHUV�DQ��HFRQRPLFDOO\�VRXQG��ZD\�WR�FDOFXODWH�FKLOG�VXSSRUW�SD\PHQWV��)RU�WKH�ILUVW�WLPH��SD\PHQWV�ZRXOG�EH�EDVHG�RQ�UHVHDUFK�RQ�WKH�FRVW�RI�UDLVLQJ�FKLOGUHQ��LQVWHDG�RI�WKH�LQFRPH�RI�WKH�QRQFXVWRGLDO�SDUHQW��KH�VDLG��$QG�LW�ZRXOG�EH�PRUH IDLU�WR�ERWK�SDUHQWV��KH�VDLG�%XW�FULWLFV�FKDUJHG�WKDW�WKH�SODQ�GLGQ
W�UHIOHFW�WKH�UHDO�FRVW�RI�UDLVLQJ�FKLOGUHQ��7KH\�VDLG�LW�FRXOG�VLJQLILFDQWO\�UHGXFH�FKLOG�VXSSRUW�JUDQWHG�WR�PDQ\�IDPLOLHV��DQG�LW�PLJKW�QRW�FRPSO\�ZLWK�IHGHUDO�JXLGHOLQHV��3OXV�WKH�SODQ�LV�WUHPHQGRXVO\�FRPSOLFDWHG��WKH\�VDLG��7KH�VWDWH�ZLOO�KDYH�WR�SXW�VDWHOOLWH�RIILFHV�RI�+	5�%ORFN�LQ�HYHU\�FKLOG�VXSSRUW�RIILFH����VDLG�'RQDOG�(QRFNVRQ��FKDLUPDQ�RI�WKH�IDPLO\�ODZ�VHFWLRQ�RI�WKH�0LQQHVRWD�%DU�$VVRFLDWLRQ�7KH�SODQ��ZKLFK�ZDV�LQWURGXFHG�ODVW�VHVVLRQ��LV�RQH�RI�DW�OHDVW�WZR�WKDW�WKH�/HJLVODWXUH�ZLOO�KHDU�LQ�������VDLG�5HS��0DU\�/L]�+ROEHUJ��5�/DNHYLOOH��FKDLUZRPDQ�RI�WKH�+RXVH�&LYLO�/DZ�&RPPLWWHH��+ROEHUJ�VDLG�WKDW�FKLOG�VXSSRUW�LV�D�KLJK�SULRULW\�LVVXH�LQ�WKH�+RXVH�5HSXEOLFDQ�FDXFXV��,QGHHG��EURDG�LQWHUHVW�ZDV�HYLGHQW�7XHVGD\�LQ�D�KHDULQJ�URRP�SDFNHG�ZLWK�SHRSOH�ZDLWLQJ�WR�WHVWLI\�RU�VLPSO\�PRQLWRULQJ�WKH�LVVXH�+ROEHUJ�VDLG�VKH�KRSHG�WR�JOHDQ�VRPH��JXLGLQJ�SULQFLSOHV��IRU�FKDQJLQJ�WKH�FKLOG�VXSSRUW�V\VWHP�IURP�7XHVGD\
V�KHDULQJ��DV ZHOO�DV�IURP�RWKHUV�LQ�WKH�IXWXUH�%XW�WKH�ELOO�ZDV�XQLIRUPO\�RSSRVHG�E\�WKRVH�ZKR�WHVWLILHG��7KH\�LQFOXGHG�D�IDPLO\�PHGLDWLRQ�H[SHUW��IDPLO\�ODZ�DWWRUQH\V��D�FKLOG�VXSSRUW�FRQVXOWDQW�WR�WKH�0LQQHVRWD�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��DQG�DQ�DGYRFDF\�JURXS�IRU�SDUHQWV�QRW�UHFHLYLQJ�FKLOG�VXSSRUW��,W
V�JRLQJ�WR�UHGXFH�WKH�DPRXQW�RI�FKLOG�VXSSRUW��LQXQGDWH�D�>FKLOG�VXSSRUW@�V\VWHP�WKDW�DOUHDG\�LV�VWUXJJOLQJ�DQG�SXVK�PRUH�SDUHQWV�RQWR�SXEOLF�DVVLVWDQFH���VDLG�-HQ�3HWHUVRQ��ZKR�KHDGV�D�ORFDO�FKDSWHU�RI�DQ�RUJDQL]DWLRQ�WKDW�WULHV�WR�JHW�QRQFXVWRGLDO�SDUHQWV�WR�SD\�FKLOG�VXSSRUW�FDOOHG�$&(6��� $VVRFLDWLRQ�IRU�&KLOGUHQ�IRU�(QIRUFHPHQW�RI�6XSSRUW�7KH�ELOO�ZDV�VXSSRUWHG�E\�IDWKHUV
�ULJKWV�JURXSV�VXFK�DV�5�.LGV��ZKLFK�GLG�QRW�WHVWLI\�7XHVGD\��7LP�.LQOH\��SUHVLGHQW�RI�5�.LGV��VDLG�KH�VXSSRUWV�WKH�ELOO�EHFDXVH�LW�LV�EDVHG�RQ�WKH�FRVW�RI�UDLVLQJ�FKLOGUHQ��UDWKHU�WKDQ�WKH�QRQFXVWRGLDO�SDUHQWV
�LQFRPH��DQG�EHFDXVH�LW�ZRXOG�HQFRXUDJH�ERWK�SDUHQWV�WR�VWD\�LQYROYHG�LQ�WKHLU�FKLOGUHQ
V�OLYHV��5LJKW�QRZ�WKHUH�LV�D�FRVW�LQFHQWLYH�>IRU�PRWKHUV@�WR�OHDYH��UDWKHU�WKDQ�JHW�WKURXJK�GLIILFXOW�WLPHV�DQG�VWD\�WRJHWKHU���KH�VDLG�7KH�ELOO��+�)��1R�������PD\�EH�YLHZHG�DW�WKH�/HJLVODWXUH
V�:HE�VLWH�DW�KWWS���ZZZ�OHJ�VWDWH�PQ�XV DQG�FOLFNLQJ�RQ��/HJLVODWLRQ�DQG�ELOO�VWDWXV���
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,QGLDQD�RYHUKDXOV�FKLOG�VXSSRUW�SD\PHQW�V\VWHP$PRXQW�VKDSHG�E\�WLPH�SDUHQW�VSHQGV�ZLWK�FKLOGKWWS���ZZZ�FRXULHU�MRXUQDO�FRP�ORFDOQHZV�����������LQ�ZLU�IURQW�FKLOG�����������KWPO
+DUROG�-��$GDPV��7KH�&RXULHU�-RXUQDO����������7KH�,QGLDQD�6XSUHPH�&RXUW�KDV�DSSURYHG�D�VZHHSLQJ�FKDQJH�LQ�WKH�ZD\�FKLOG�VXSSRUW�SD\PHQWV�DUH�FDOFXODWHG�² RQH�DLPHG�DW�SURYLGLQJ�D�ILQDQFLDO�LQFHQWLYH�IRU�QRQFXVWRGLDO�SDUHQWV��XVXDOO\�IDWKHUV��WR�VHH�WKHLU�FKLOGUHQ�PRUH�RIWHQ��7KH�ERWWRP�OLQH��7KH�PRUH�WLPH�QRQFXVWRGLDO�SDUHQWV�VSHQG�ZLWK�WKHLU�NLGV��WKH�OHVV�PRQH\�WKH\�ZLOO�SD\�WR�WKH�FXVWRGLDO�SDUHQW�LQ FKLOG�VXSSRUW��7KH�QHZ�UXOHV��ZKLFK�WDNH�HIIHFW�-DQ�����ZLOO�DSSO\�WR�DOO�IXWXUH�FXVWRG\�DUUDQJHPHQWV�DQG�FRXOG�EH�XVHG�WR�PRGLI\�SD\PHQWV�GXH�XQGHU�VRPH�H[LVWLQJ�FKLOG�VXSSRUW�RUGHUV��7KH�FKDQJHV�DUH�ELOOHG�E\�WKH�FRXUW�DV�D�PRYH�WRZDUG�IDLUQHVV�WR�QRQFXVWRGLDO�SDUHQWV�ZKR�DUH�RIWHQ�VKRUWFKDQJHG�XQGHU�FXUUHQW�UXOHV��%XW�VRPH�GLYRUFH�DWWRUQH\V�EHOLHYH�WKH\�ZLOO�JLYH�FXVWRGLDO�SDUHQWV�DQ�LQFHQWLYH�WR�PLQLPL]H�WKH�WLPH�FKLOGUHQ�VSHQG�ZLWK�WKH�RWKHU�SDUHQW��2WKHUV�IHDU�D�SDUDGH�WR�FRXQW\�FRXUWKRXVHV�WR�VHHN�FKDQJHV�LQ�H[LVWLQJ�FXVWRG\�RUGHUV��7KH�,QGLDQD�FKDQJHV�DUH�VLPLODU�WR�D�SURSRVDO�FRQVLGHUHG�HDUOLHU�WKLV�\HDU�E\�WKH�.HQWXFN\�*HQHUDO�$VVHPEO\��,W�GLHG�LQ�WKH�+RXVH�-XGLFLDU\�&RPPLWWHH�EXW�LV�H[SHFWHG�WR�EH�RIIHUHG�DJDLQ�ZKHQ�WKH�OHJLVODWXUH�PHHWV�LQ -DQXDU\��7KH�FXUUHQW�.HQWXFN\�UXOHV�GRQ
W�SURYLGH�D�FUHGLW�IRU�D�QRQFXVWRGLDO�SDUHQW��&RPSXWDWLRQV�DUH�EDVHG�VROHO\�RQ�WKH�UHODWLYH�LQFRPHV�RI�WKH�SDUHQWV��7KH�FKDQJHV�LQ�WKH�,QGLDQD�JXLGHOLQHV�ZHUH�PDGH�XQGHU�WKH�UXOH�PDNLQJ�DXWKRULW\�RI�WKH�VWDWH�6XSUHPH�&RXUW�DQG�DUH�WKH�UHVXOW�RI�DOPRVW�WZR�\HDUV�RI�ZRUN�E\�WKH�'RPHVWLF�5HODWLRQV�&RPPLWWHH�RI�WKH�,QGLDQD�-XGLFLDO�&RQIHUHQFH��WKH�RUJDQL]LQJ�ERG\�RI�DOO�,QGLDQD�MXGJHV��7KH�FRPPLWWHH
V�FKDLUPDQ�IRU�WKH�SDVW�VHYHQ�\HDUV�KDV�EHHQ�&ODUN�&LUFXLW�-XGJH�'DQLHO�'RQDKXH��ZKRVH�ILQDO�DFW�LQ�WKDW�FDSDFLW\�ZDV�WR�SUHVHQW�WKH�FKDQJHV�WR�WKH�6XSUHPH�&RXUW�RQ�6HSW�����,Q�D�UHFHQW�LQWHUYLHZ��'RQDKXH�VDLG�WKH�QHZ�JXLGHOLQHV�ZLOO�SURYLGH�D�FKLOG�VXSSRUW�FUHGLW�WR�WKH�QRQFXVWRGLDO�SDUHQW�WKDW�ZLOO�EH�SHJJHG�WR�WKH�QXPEHU�RI�WLPHV�D�FKLOG�VSHQGV�WKH�QLJKW�ZLWK�WKDW�SDUHQW�HDFK�\HDU��([LVWLQJ�UXOHV�SURYLGH�D�VWDQGDUG�FUHGLW�RI����SHUFHQW��ZKLFK�ZDV�RULJLQDOO\�EDVHG�RQ�D�VWDQGDUG�RI�YLVLWDWLRQ�HYHU\�RWKHU�ZHHNHQG��RU����RYHUQLJKW�YLVLWV�D�\HDU��%XW�LQ������WKH�6XSUHPH &RXUW�LQFUHDVHG�WKH�PLQLPXP�VWDQGDUG�WR�����RYHUQLJKWV�SHU�\HDU��WKRXJK�WKH����SHUFHQW�FUHGLW�FRQWLQXHG�WR�EH�EDVHG�RQ�WKH����YLVLW�VWDQGDUG��7KH�'RPHVWLF�5HODWLRQV�&RPPLWWHH�UHFRJQL]HG�WKDW�PRUH�WLPH�ZLWK�D�FKLOG�RIWHQ�WUDQVODWHV�LQWR�KLJKHU�FKLOG�FDUH H[SHQVHV�DQG�FRQFOXGHG�WKDW�WKH����SHUFHQW�FUHGLW�ZDV�RXWGDWHG��'RQDKXH�VDLG���:H�KDG�WR�EH�IDLUHU�WKDQ�ZH�KDG�EHHQ�WR�WKH�QRQFXVWRGLDO�SDUHQWV�E\�UHFRJQL]LQJ�WKRVH�H[SHQVHV���KH�VDLG���:KHQ�WKH�������FKDQJH��ZHQW�LQWR�HIIHFW��LW�KDG�WKH�HIIHFW�RI�HQFRXUDJLQJ�WKH�QRQFXVWRGLDO�SDUHQW�WR�VSHQG�PRUH�WLPH�ZLWK�WKHLU�NLGV���81'(5�&855(17 UXOHV��FKLOG�VXSSRUW�SD\PHQWV�DUH�EDVHG�SULPDULO\�RQ�DQ�LQGLYLGXDO�SDUHQW
V�VKDUH�RI�WKH�WRWDO�DGMXVWHG�JURVV�LQFRPH�RI�ERWK�SDUHQWV��7KH�QHZ�UXOHV�DEDQGRQ�WKH�IL[HG����SHUFHQW�VWDQGDUG�LQ�IDYRU�RI�D�VOLGLQJ�VFDOH��'HSHQGLQJ�RQ�WKH�UHODWLYH�LQFRPHV�RI�WKH�WKH�SDUHQWV��WKH�QHZ�UXOHV�FRXOG�HYHQ�UHVXOW�LQ�WKH�FXVWRGLDO�SDUHQW�PDNLQJ�VXSSRUW�SD\PHQWV�WR�D�QRQFXVWRGLDO�SDUHQW�ZKR�VSHQGV�D�ORW�RI�WLPH�ZLWK�WKH�FKLOG��3DUHQWV�ZKR KROG�WR�WKH�WUDGLWLRQDO�VWDQGDUG�RI�YLVLWDWLRQ�HYHU\�RWKHU�ZHHNHQG�ZRXOG�JHW�WKH�PLQLPXP�FUHGLW��WKRVH�VSHQGLQJ�OHVV�WLPH�WKDQ�WKDW�ZLWK�WKHLU�FKLOGUHQ�ZRXOG�JHW�QR�FUHGLW��6PDOO�LQFUHDVHV�LQ�WKH�FUHGLW�ZLOO�EH�DZDUGHG�IRU�HYHU\�ILYH�RYHUQLJKW�YLVLWV�DERYH����HDFK�\HDU��'RQDKXH�VDLG�WKH�QHZ�UXOHV�UHFRJQL]H�WKDW�VRPH�FKLOG�FDUH�H[SHQVHV�² VXFK�DV�IRU�IRRG�RU�WUDQVSRUWDWLRQ�² PRYH�ZLWK�WKH�FKLOG�IURP�SDUHQW�WR�SDUHQW��DQG�ZLOO��HQFRXUDJH�GDGV�HYHQ�PRUH�WR�VSHQG�PRUH�WLPH�ZLWK�WKH�NLGV���%XW�VRPH�DWWRUQH\V�DUH�FRQFHUQHG�WKDW�WKH�ILQDQFLDO�DGMXVWPHQWV�ZLOO�EDFNILUH���,
P�DIUDLG�LW
V�JRLQJ�WR�FUHDWH�PRUH�SUREOHPV���-HIIHUVRQYLOOH�DWWRUQH\�/HV�0HUNOH\�VDLG��+H�SUHGLFWHG�WKDW�FXVWRGLDO�SDUHQWV�ZKR�QRZ�DJUHH�WR�OHW�FKLOGUHQ�VSHQG�PRUH�WKDQ�WKH�PLQLPXP�WLPH�ZLWK�WKH�RWKHU�SDUHQW�ZLOO�VWDUW�UHVLVWLQJ���2QFH�WKH\�VHH�WKHLU�FKLOG�VXSSRUW�LV�JRLQJ�WR�EH�GHFUHDVHG��WKH\
UH�JRLQJ�WR�KROG�ILUP�RQ�WKRVH�SDUHQWLQJ�JXLGHOLQHV���KH�VDLG���,�VHH�LW�DV�GHFUHDVLQJ�SDUHQWLQJ�WLPH���'RQQD�%RZOHV�RI�-HIIHUVRQYLOOH��ZKRVH�GLYRUFH�ZDV�ILQDOL]HG�ODVW�1RYHPEHU��VDLG�VKH�LV�KDSS\�ZLWK�WKH�FKLOG�VXSSRUW�VKH�UHFHLYHV�IURP�KHU�H[�KXVEDQG�IRU�KHU�WZR�WHHQDJH�GDXJKWHUV��6+(�6$,' KHU�\RXQJHVW�GDXJKWHU�VSHQGV�HYHU\�RWKHU�6DWXUGD\�QLJKW�ZLWK�KHU�IDWKHU��ZKR�JHWV�WKH����SHUFHQW�FUHGLW RQ�KLV�FKLOG�VXSSRUW�SD\PHQWV��7KHLU�ROGHU�GDXJKWHU�LV�DZD\�DW�FROOHJH��%RZOHV�VDLG�WKH�LGHD�RI�D�ODUJHU�FUHGLW�LV�ILQH�EXW�DGGHG���,�ZRXOG�KDYH�WR�IHHO�WKDW�WKH�YLVLWDWLRQ�E\�WKH��QRQFXVWRGLDO��SDUHQW�ZRXOG�KDYH�WR�EH�D�VXEVWDQWLDO�DPRXQW�IRU�WKHUH�WR�EH�D�UHGXFWLRQ�LQ�WKH�DPRXQW�RI�FKLOG�VXSSRUW�SDLG�WR�WKH�FXVWRGLDO�SDUHQW���
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6KH�VDLG�WKH�WKUHVKROG�IRU�D�ODUJHU�FUHGLW�VKRXOG�EH�LQ�WKH�UDQJH�RI����WR����SHUFHQW�RI�WKH�SDUHQWLQJ�WLPH��%HQ�%RZPDQ�RI�)OR\G�&RXQW\��ZKR�LV�QRZ�JRLQJ�WKURXJK�D�GLYRUFH��VDLG�KH�LV�SD\LQJ�FKLOG�VXSSRUW�WR�KLV�ZLIH�EDVHG�RQ�DQ�DJUHHPHQW�WKH�FRXSOH�UHDFKHG�DIWHU�WKH\�VHSDUDWHG�LQ�1RYHPEHU��%RZPDQ�VDLG�KH�VHHV�KLV��ò�\HDU�ROG�GDXJKWHU�HYHU\�GD\�DQG�NHHSV�KHU�RYHUQLJKW�DERXW�RQFH�HYHU\�RWKHU�ZHHN���5LJKW�QRZ�LW
V�QRW�DQ�LVVXH���KH�VDLG�RI�WKH�DPRXQW�KH�SD\V��%XW�KH�VDLG�KH�FDQ�VHH�KRZ�WKH�QHZ�UXOHV�ZLOO�KHOS�RWKHU�QRQFXVWRGLDO�SDUHQWV���)RU�DQ\ERG\�WKDW�PD\EH�FKLOG�VXSSRUW
V�KXUWLQJ�WKHP��WKDW
V�GHILQLWHO\�JRLQJ�WR�EH�D�SOXV�IRU�WKHP���KH�VDLG���+RSHIXOO\�LW
OO�EH�PRUH�RI�DQ�LQFHQWLYH�IRU�VRPH�SDUHQWV�WR�VSHQG�PRUH�WLPH�ZLWK�WKHLU�NLGV���/LQGD�/RUFK��D�1HZ�$OEDQ\�DWWRUQH\��H[SUHVVHG�PL[HG�IHHOLQJV�DERXW�WKH�QHZ�UXOHV���,�*8(66 ,�WKLQN�LW
V�D�JRRG�LGHD�WKDW�WKH�FRXUW�KDV�UHFRJQL]HG�WKDW�WKHUH�LV�PRUH�VKDULQJ�RI�WLPH�ZLWK FKLOGUHQ�WKDQ�WKHUH�KDV�EHHQ�LQ�WKH�SDVW���VKH�VDLG��%XW�VKH�VDLG�VKH�VKDUHV�0HUNOH\
V�FRQFHUQ�DERXW�KRZ�FXVWRGLDO�SDUHQWV�ZLOO�UHDFW���2QH�RI�P\�FRQFHUQV�LV�ZLOO�LW�PDNH�SDUHQWV�EH�OHVV�ZLOOLQJ�WR�DJUHH�WR�VKDUHG�WLPH�VFKHGXOHV���VKH�VDLG���,I�LW�UHGXFHV�PRP
V�VWDQGDUG�RI�OLYLQJ��LV�VKH�OHVV�OLNHO\�WR�DJUHH�WR�WKDW"��5REHUW�0RQGD\��,QGLDQD�FRRUGLQDWRU�RI�WKH�&KLOGUHQ
V�5LJKWV�&RXQFLO�² D�QDWLRQDO�JURXS�WKDW�DGYRFDWHV�ILQDQFLDO�HTXLW\�DQG�PRUH�SDUHQWLQJ�WLPH�IRU�QRQFXVWRGLDO�SDUHQWV�² VDLG�VXFK�FRQFHUQV�DUH�XQZDUUDQWHG��0RQGD\��ZKR�LV�SUHVLGHQW�RI�3DUHQWV�DQG�&KLOGUHQ
V�(TXDOLW\��WKH�,QGLDQDSROLV�DUHD�DIILOLDWH�RI�WKH�&KLOGUHQ
V�5LJKWV�&RXQFLO��SDUWLFLSDWHG�LQ�WKH�GHEDWH�WKDW�KHOSHG�VKDSH�WKH�QHZ�UXOHV���7KH�PRUH�VKDULQJ�RI�WKH�SDUHQWLQJ�WLPH�\RX�KDYH��WKH�PRUH�VKDULQJ�\RX�KDYH�RI�H[SHQVHV��DQG�LW
V�HDVLHU�RQ�ERWK�SDUHQWV���KH�VDLG���<HV��LW
V�D�UHGXFWLRQ�LQ�FKLOG�VXSSRUW�LQ�VRPH�FDVHV��EXW�LW
V�DOVR�D�UHGXFWLRQ�LQ�FRVW��WR�WKH�FXVWRGLDO�SDUHQW��-HIIHUVRQYLOOH�DWWRUQH\�5HEHFFD�/RFNDUG�VDLG�LW
V�JRRG�WR�JLYH�D�ODUJHU�FUHGLW�WR�SDUHQWV�ZKR�GR�PRUH�WKDQ�WKH�PLQLPXP�ZLWK�WKHLU�FKLOGUHQ��6KH�VDLG�WKH�KDUG�SDUW�ZLOO�EH�SUHGLFWLQJ�KRZ�PXFK�WLPH�WKH�QRQFXVWRGLDO�SDUHQW�ZLOO�VSHQG�ZLWK�WKH�FKLOG���,I�\RX�SUHGLFW�WKDW�WKLV�SHUVRQ�LV�JRLQJ�WR�KDYH�����RYHUQLJKWV�DQG�WKH\�HQG�XS�RQO\�KDYLQJ�����WKHQ�ZH
UH�JRLQJ�WR�KDYH�WR�JR�EDFN�DQG�GR�DQRWKHU�FKDQJH���VKH�VDLG��7+(�58/(6 GR�SURYLGH�IRU�D�UHGXFWLRQ�RI�WKH�FUHGLW�LI�SDUHQWV�GRQ
W�OLYH�XS�WR�WKHLU�DJUHHPHQW��DQG�'RQDKXH�DFNQRZOHGJHG�WKDW�VXFK�FDVHV�PD\�DULVH��%XW�KH�DGGHG���%HLQJ�IDLU�LV�QRW�DOZD\V�EHLQJ�HDV\���6RPH�ODZ\HUV�DOVR�YRLFH�FRQFHUQ�WKDW�FRXUWV�ZLOO�EH�IORRGHG�LQ�-DQXDU\�ZLWK�QRQFXVWRGLDO�SDUHQWV�ZKR�DOUHDG\�VSHQG�D�ORW�RI�WLPH�ZLWK�WKHLU�FKLOGUHQ�DQG�ZLOO�ZDQW�WR�UHFHLYH�WKH�ODUJHU�FUHGLW���,�WKLQN�WKDW�WKHUH�ZLOO�EH�SDUHQWV�WKDW�ZDQW�WR�JR�EDFN�WR�FRXUW�WR�KDYH�WKDW�LVVXH�DGGUHVVHG�LI�WKH\�DUH�VHHLQJ�WKHLU�FKLOGUHQ�PRUH��RIWHQ��/RUFK�VDLG��%XW�'RQDKXH�VDLG�KLV�FRPPLWWHH�VHW�D�KLJK�EDU�IRU�PRGLILFDWLRQV�WR�H[LVWLQJ�FKLOG�VXSSRUW�RUGHUV�
)LUVW��WKH�H[LVWLQJ�RUGHU�PXVW�KDYH�EHHQ�PDGH�DW�OHDVW����PRQWKV�HDUOLHU�WKDQ�WKH�UHTXHVW�WR�PRGLI\�LW��6HFRQG��PRGLILFDWLRQV�ZLOO�EH�JUDQWHG�RQO\�LI�WKH�QHZ�UXOHV�ZRXOG�UHVXOW�LQ�D�GLIIHUHQFH�RI�PRUH�WKDQ����SHUFHQW�LQ�WKH�DPRXQW�RI�FKLOG�VXSSRUW�RZHG��,1�.(178&.<��WKH�SODQ�FRQVLGHUHG�E\�WKH�*HQHUDO�$VVHPEO\�ZDV�SURSRVHG�E\�WKH�.HQWXFN\�&KLOG�6XSSRUW�*XLGHOLQHV�&RPPLVVLRQ��ZKLFK�ZDV�HVWDEOLVKHG�E\�WKH�OHJLVODWXUH�WR�VWXG\�SRVVLEOH�FKDQJHV��,W�ZRXOG�KDYH�UHTXLUHG�D�FUHGLW�LI�D�FKLOG�VSHQGV�PRUH�WKDQ����SHUFHQW�RI�WKH�QLJKWV�HDFK�\HDU�ZLWK�WKH�QRQFXVWRGLDO�SDUHQW��,W�ZRXOG�KDYH�SHUPLWWHG�D�FUHGLW��DW�WKH�GLVFUHWLRQ�RI�WKH�MXGJH��ZKHQ�WKH�ILJXUH�LV�EHWZHHQ����SHUFHQW�DQG��� SHUFHQW��+DUULVRQ�&LUFXLW�-XGJH�5REHUW�0F*LQQLV��WKH�FRPPLVVLRQ
V�FKDLUPDQ��VDLG�KH KDVQ
W�KHDUG�RI�DQ\�RSSRVLWLRQ�WR�WKH�FKDQJH��+H�VDLG�WKH�PHDVXUH�VLPSO\�GLGQ
W�JHW�RXW�RI�FRPPLWWHH�ODVW�\HDU�LQ�D�VKRUW�OHJLVODWLYH�VHVVLRQ��7KH�FRPPLVVLRQ�SODQV�WR�RIIHU�WKH�VDPH�SURSRVDO�DJDLQ�LQ�-DQXDU\���$QG�,
G�VD\�WKH�FKDQFHV�DUH�D�ORW�KLJKHU�RI JHWWLQJ�WKURXJK�WKLV�WLPH���KH�VDLG
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&KLOG�VXSSRUW�FDVH�ZLOO�QRW�EH�KHDUGKWWS���ZZZ�RQOLQHDWKHQV�FRP�VWRULHV��������QHZB������������VKWPO
$VVRFLDWHG�3UHVV��$WKHQV�%DQQHU�+HUDOG����������$7/$17$� 7KH�8�6��6XSUHPH�&RXUW�UHIXVHG�ZLWKRXW�FRPPHQW�0RQGD\�WR�FRQVLGHU�D�FDVH�WHVWLQJ�ZKHWKHU�*HRUJLD�UHTXLUHV�GLYRUFHG�SDUHQWV�ZKR�GRQ
W�KDYH�FXVWRG\�RI�WKHLU�FKLOGUHQ�WR�SD\�WRR�PXFK�FKLOG�VXSSRUW�� RIWHQ�DERXW����SHUFHQW�RI�WKHLU�LQFRPH�

:H�NQHZ�LW�ZDV�D�ORQJ�VKRW�

�VDLG�DWWRUQH\�'DU\O�/HFUR\��ZKR�DVNHG�WKH�FRXUW�WR�WDNH�WKH�FDVH�RQ�DSSHDO�

&RQVLGHULQJ�WKDW�WKH\�KDYH�DGGUHVVHG�RWKHU�VRFLDO�LVVXHV�UHFHQWO\��ZH�IHOW�WKLV�LVVXH�DIIHFWHG�D�YDVWO\�ODUJHU�QXPEHU�RI�SHRSOH�WKDQ�WKH�VDPH�VH[�NLQG�RI�FRQFHUQV�

�KH�VDLG�/HFUR\�ZDV�DSSHDOLQJ�D�GHFLVLRQ�LQ�$SULO�E\�*HRUJLD
V�6XSUHPH�&RXUW��ZKLFK�KHOG�WKDW�WKH�H[LVWLQJ�FKLOG�VXSSRUW�JXLGHOLQHV�DUH�VRXQG�/DVW�\HDU��6XSHULRU�&RXUW�-XGJH�&��'DQH�3HUNLQV�UXOHG�LQ�$WNLQVRQ�&RXQW\�WKDW�WKH�JXLGHOLQHV�VHUYH�RQO\�WR�EDQNUXSW�GLYRUFHG�SDUHQWV�7KH�UXOLQJ�FDPH�LQ�D�FDVH�ILOHG�E\�D�PRWKHU��0LFKHOOH�6ZHDW��ZKR�ZDV�UHTXLUHG�WR�SD\�PRUH�WKDQ������D�PRQWK�WR�KHU�H[�KXVEDQG��ZKR�KDG�FXVWRG\�RI�WKHLU�WKUHH�FKLOGUHQ�3HUNLQV�VDLG�WKH�JXLGHOLQHV�ZRXOG�UHGXFH�6ZHDW�

WR�SRYHUW\�VWDWXV

�DQG�UXOHG�WKHP�XQFRQVWLWXWLRQDO�7KH�VWDWH�6XSUHPH�&RXUW�RYHUWXUQHG�WKDW�UXOLQJ��VD\LQJ�WKH�JXLGHOLQHV�HQVXUH�

WKDW�DGHTXDWH�VXSSRUW�LV�SURYLGHG�IRU�*HRUJLD
V�FKLOGUHQ�ZKRVH�SDUHQWV�KDYH�GLYRUFHG�RU�VHSDUDWHG�

$*�KRSHIXO�WR�VWUHVV�FKLOG�VXSSRUW��QRW�RULJLQDO��IRH�VD\VKWWS���ZZZ�FODULRQOHGJHU�FRP�QHZV���������P���KWPO
7KH�$VVRFLDWHG�3UHVV��&ODULRQ�/HGJHU����������5HSXEOLFDQ�DWWRUQH\�JHQHUDO�FDQGLGDWH�6FRWW�1HZWRQ�VD\V�KH�ZLOO�JR�DIWHU�GHDGEHDW�SDUHQWV�WR�FROOHFW�XQSDLG�FKLOG�VXSSRUW�DQG�DOVR�ZLOO�EHJLQ�DQ��8QVROYHG�0XUGHU�8QLW��LI�HOHFWHG�1RY�����1HZWRQ�VSRNH�DW�D�QHZV�FRQIHUHQFH�0RQGD\�ZLWK�0LFKLJDQ�$WWRUQH\�*HQHUDO�0LNH�&R[��ZKR�EHJDQ�D�FKLOG�VXSSRUW�GLYLVLRQ�LQ�KLV�VWDWH�DQG�KDV�FROOHFWHG����������LQ�EDFN�FKLOG�VXSSRUW�VLQFH�-DQXDU\���,�DGPLUH�0LNH
V�HIIRUW�LQ�UHFRYHULQJ�WKH�PRQH\�RZHG�WR�0LFKLJDQ
V�FKLOGUHQ���1HZWRQ�VDLG���,�ZLOO�XVH�KLV�PRGHO�RI�DJJUHVVLYH�SXUVXLW�RI�GHDGEHDW�SDUHQWV�LQ�RUGHU�WR�FROOHFW�WKH�PRQH\�RZHG�WR�WKH�RYHU���������0LVVLVVLSSL�FKLOGUHQ�WKDW�GR�QRW�UHFHLYH�WKH�FKLOG�VXSSRUW�WKH\�GHVHUYH���/DVW�\HDU��WKH�0LVVLVVLSSL�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�FROOHFWHG�PRUH�WKDQ�����PLOOLRQ�LQ�SDVW�GXH�FKLOG�VXSSRUW�E\�LQWHUFHSWLQJ�VWDWH�DQG�IHGHUDO�WD[�UHIXQGV��$V�RI�$XJXVW��WKHUH�ZHUH���������FKLOG�VXSSRUW�FDVHV�RSHQ�LQ�WKH�VWDWH��1HZWRQ��D�IRUPHU�)%,�DJHQW��IDFHV�'HPRFUDWLF�GLVWULFW�DWWRUQH\�-LP�+RRG�LQ�QH[W�PRQWK
V�JHQHUDO�HOHFWLRQ��0RUJDQ�6KDQGV��+RRG
V�FDPSDLJQ�PDQDJHU��UHOHDVHG�D�VWDWHPHQW�0RQGD\�VD\LQJ�1HZWRQ
V�SODQV�ZHUH�XQRULJLQDO���,W�LV�WLPH�6FRWW�1HZWRQ�FDPH�XS�ZLWK�DQ�RULJLQDO�LGHD���6KDQGV�VDLG���-LP�+RRG��RYHU�D�PRQWK�DJR��LVVXHG�D�SODQ�LQ�ZKLFK�KH�VDLG�WKDW��DV�DWWRUQH\�JHQHUDO��KH�ZRXOG�DJJUHVVLYHO\�SURVHFXWH�GHDGEHDW�SDUHQWV���1HZWRQ�UHIXWHG�6KDQGV
�VXJJHVWLRQ�0RQGD\���:H
YH�EHHQ�WDONLQJ�DERXW�WKLV�VWXII�IURP�WKH�YHU\�EHJLQQLQJ���KH�VDLG�

http://www.clarionledger.com/news/0310/07/m14.html
http://www.clarionledger.com/news/0310/07/m14.html
http://www.onlineathens.com/stories/102103/new_20031021020.shtml
http://www.onlineathens.com/stories/102103/new_20031021020.shtml
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3DUWQHU�LQ�VHUYLFH3ROLF\�6WXGLHV�KDV�VWURQJ�FRPPLWPHQW�WR�FKLOG�VXSSRUW�SURJUDPVKWWS���ZZZ�URFN\PRXQWDLQQHZV�FRP�GUPQ�EXVLQHVV�DUWLFOH��������'501B�B�����������KWPO9LFN\�8KODQG��5RFN\0RXQWDLQ1HZV�FRP��6SHFLDO�7R�7KH�1HZV����������3ROLF\�6WXGLHV�,QF��LVQ
W�D�VWHUHRW\SLFDO�JRYHUQPHQW�FRQWUDFWRU�7KH�SULYDWHO\�KHOG�'HQYHU� EDVHG�FRPSDQ\�LV�FHUWDLQO\�ODUJH�HQRXJK��,W�HPSOR\V�������SHRSOH��KDV�RIILFHV�LQ����VWDWHV�DQG�UHSRUWV������UHYHQXHV�RI�PRUH�WKDQ������PLOOLRQ�%XW�3ROLF\�6WXGLHV�LVQ
W�D�ERWWRP�OLQH�RULHQWHG�FRPSDQ\ RXW�WR�JHW�HYHU\�SHQQ\�LW�FDQ�IURP�WKH�JRYHUQPHQW��VDLG�3UHVLGHQW�5REHUW�:LOOLDPV��,W�GRHVQ
W�FRS�DQ�XV�YHUVXV�WKHP�DWWLWXGH��,Q�IDFW��:LOOLDPV�VDLG��36,�SUHIHUV�WR�SDUWQHU�ZLWK�LWV�JRYHUQPHQW�FOLHQWV��:LWK�JRYHUQPHQW�FRQWUDFWV��LW
V�VR�KDUG�WR�EUHDN�WKURXJK�WKH�IRUPDOLWLHV�RI�WKH�SURFXUHPHQW�SURFHVV�DQG�FRQWUDFW�DQG�JHW�LQWR�WKH�SDUWQHUVKLS�PRGH��:H�KDYH�D�OLWWOH�ELW�GLIIHUHQW�SKLORVRSK\�RI�KRZ�WR�GR�EXVLQHVV���:LOOLDPV�VDLG��:H�KDYH�D�VWURQJ�FRPPLWPHQW�WR�WKH�SURJUDPV�ZH
UH�VHUYLQJ��,W�PDNHV�RXU�FOLHQWV�IHHO�OLNH�ZH
UH�PRUH�DOLJQHG�WR�ZKDW�WKH\
UH�WU\LQJ�WR�DFKLHYH��36,
V�YDOXHV�GULYHQ�SKLORVRSK\�LV�GLFWDWHG�LQ�ODUJH�SDUW�E\�WKH�VRFLDO�VHUYLFHV�EXVLQHVV�LW�VSHFLDOL]HV�LQ��0XFK�RI�LWV�ZRUN�LV�LQ�RXWVRXUFHG�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV�LQ�DOO��� VWDWHV��36,�GRHV�HYHU\WKLQJ�IURP�WUDFNLQJ�GRZQ�GHDGEHDW�SDUHQWV�WR�DGPLQLVWHULQJ�KHDOWK�LQVXUDQFH�IRU�LQGLJHQW�FKLOGUHQ�36,�DOVR�UXQV�MRE�WUDLQLQJ�FHQWHUV��GHYHORSV�UHVHDUFK�DQG�SROLF\�DQDO\VLV�IRU�D�YDULHW\�RI�VRFLDO�VHUYLFHV�SURJUDPV��DQG�GHVLJQV�DQG�LQVWDOOV�FRPSXWHU�VRIWZDUH��,W�KHOSV�FRXUWV�DQG�RWKHU�MXVWLFH�V\VWHP�DJHQFLHV�UXQ�PRUH�VPRRWKO\��DQG�LW�SURYLGHV�PDQDJHPHQW�FRQVXOWLQJ�VHUYLFHV�IRU�JRYHUQPHQWV�UDQJLQJ�IURP�0RQJROLD�WR�.RVRYR��,W
V�QRW�DQ�HDV\�FRPSDQ\�WR�H[SODLQ���:LOOLDPV�VDLG���$OO�RI�WKHVH�SLHFHV�UHDOO\�UHLQIRUFH�HDFK�RWKHU��:LOOLDPV�DQG�WZR�SDUWQHUV�EHJDQ�36,�LQ�������7KH\�FDPH�IURP�WKH�DFDGHPLF�ZRUOG��:LOOLDPV�KDV�D�GRFWRUDWH�LQ�SXEOLF�SROLF\�IURP�3ULQFHWRQ�8QLYHUVLW\��DQG�KLV�SDUWQHU��'DYLG�3ULFH��36,
V�YLFH�SUHVLGHQW�LQ�WKH�UHVHDUFK�DQG�FRQVXOWLQJ�GLYLVLRQ��KDV�D�GRFWRUDWH�LQ�LQWHUQDWLRQDO�UHODWLRQV�IURP�WKH�8QLYHUVLW\�RI�'HQYHU��7KH�WKLUG�SDUWQHU��%HWW\�6FKXOWH��OHIW�WKH�FRPSDQ\����\HDUV�DJR�36,�EHJDQ�DV�D�SDUW�WLPH�UHVHDUFK�DQG�FRQVXOWLQJ�FRPSDQ\�FRPPLWWHG�WR�VRFLDOO\�XVHIXO�ZRUN��,W�GLG�WKHRUHWLFDO�UHVHDUFK�IRU�VWDWH�KXPDQ�VHUYLFHV�SURJUDPV��KHOSLQJ�WKHP�REWDLQ�UHVHDUFK�JUDQWV�IRU�HYHU\WKLQJ�IURP�IRRG�VWDPSV�WR�DLG�IRU�GHSHQGHQW�FKLOGUHQ�7KHQ��:LOOLDPV�VDLG���,�VWDUWHG�ZRUN�RQ�D�QDWLRQDO�UHVHDUFK�SURMHFW�IRU�IRUPXODV�IRU�VHWWLQJ�WKH�DPRXQWV�RI�FKLOG�VXSSRUW��,W�UHDOO\�JRW�PH�LQWURGXFHG�WR�WKH�FKLOG�VXSSRUW�SURJUDP��:LWK�KLV�QDWLRQZLGH�FRQWDFWV��36,�VWDUWHG�FRPSHWLQJ�IRU�RXWVRXUFHG�FKLOG�VXSSRUW�SURJUDP�ELGV�LQ�WKH�ODWH�����V��,Q�������LW�JRW�D�FRQWUDFW�WR�UXQ�D�VPDOO�VRXWKHDVW�7HQQHVVHH�FKLOG�VXSSRUW�HQIRUFHPHQW�RIILFH��7KH�FRQWUDFW�DOPRVW�GRXEOHG�WKH�36,�VWDII�WR�����2XWVRXUFLQJ�ZDV�WKH�PDMRU�IRFXV�RI�RXU�JURZWK�GXULQJ�WKH�
��V���:LOOLDPV�VDLG�7RGD\�LW�DFFRXQWV�IRU�DERXW����SHUFHQW�RI�36,
V�EXVLQHVV�3URMHFWV�LQFOXGH�D �����PLOOLRQ����ò�\HDU�UHYDPSLQJ�RI�0LFKLJDQ
V�DXWRPDWHG�FKLOG�VXSSRUW�HQIRUFHPHQW�V\VWHP��DQG�D�VWDWHZLGH�FKLOG�VXSSRUW�LQIRUPDWLRQ�FDOO�FHQWHU�LQ�1HZ�0H[LFR�WKDW�:LOOLDPV�VSHFXODWHV�KDQGOHV�������WR�������FDOOV�D�GD\�7KH�WHFKQRORJ\�VLGH�RI�WKH�EXVLQHVV EHJDQ�EHFDXVH�WKH�VRFLDO�VHUYLFHV�SURJUDPV�36,�ZDV�UXQQLQJ�W\SLFDOO\�KDG�ODUJH�DQG�FRPSOLFDWHG�FRPSXWHU�V\VWHPV��:H�KDG�WR�KDYH�D�VRSKLVWLFDWHG��FRPSXWHU�RSHUDWLRQ��MXVW�WR�VXSSRUW�RXU�RZQ�RSHUDWLRQV���:LOOLDPV�VDLG�7HFKQRORJ\�DFFRXQWV�IRU�DERXW����SHUFHQW�RI�36,
V�EXVLQHVV��EXW�:LOOLDPV�ZRXOG�OLNH�WR�VHH�36,
V�VRIWZDUH�GHYHORSPHQW�DQG�:HE�VLWH�GHVLJQ�WHDP�JURZ��+RZHYHU��VRIWZDUH�SXUFKDVHG�ZLWK�IHGHUDO�IXQGV�FDQ
W�EH�SURSULHWDU\��VR��WKDW�GRHVQ
W�JLYH�\RX�DQ\�LQFHQWLYH�WR�GHYHORS�VRPHWKLQJ�WKDW�PLJKW�EH�RI�JUHDW�EHQHILW��,W�NLQG�RI�VWLIOHV�LQQRYDWLRQ���:LOOLDPV�VDLG�5HVHDUFK�DQG�GHYHORSPHQW�PDNHV�XS�WKH�UHPDLQLQJ����SHUFHQW�RI�WKH�36,�UHYHQXH�SLH��7KH�FRPSDQ\�KDV�DERXW����VKDUHKROGHUV��LQFOXGLQJ�VHQLRU�PDQDJHUV�DQG�SURIHVVLRQDO�VWDII��DQG�RQH�RXWVLGH�LQYHVWRU��(QGHDYRXU�&DSLWDO�RI�3RUWODQG��2UH���ZKLFK�RZQV�D�OLWWOH�PRUH�WKDQ����SHUFHQW�RI�WKH�FRPSDQ\��:LOOLDPV�VDLG�36,�VDOHV�WUDGLWLRQDOO\�JURZ����SHUFHQW�WR����SHUFHQW�D�\HDU��ZLWK�D���SHUFHQW�WR����SHUFHQW�SURILW�PDUJLQ��DOWKRXJK�:LOOLDPV�SUHGLFWV�UHYHQXHV�ZLOO�EH�IODW�WKLV�\HDU�7KH�FRUH�RI�36,
V�ZRUN�ZLOO�UHPDLQ�LQ�RXWVRXUFLQJ��DQ�DUHD�WKDW�9LUJLQLD�'HSXW\�&RPPLVVLRQHU�IRU�WKH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�1LFN�<RXQJ�VDLG�KDV�VHHQ�IODW�JURZWK�IRU�WKH�SDVW����\HDUV��)RXU�WR�ILYH�FRPSDQLHV�ZRUN�LQ�FKLOG�VXSSRUW�DJHQF\�RXWVRXUFLQJ��<RXQJ�VDLG�7KDW�LQFOXGHV�WKH������PLOOLRQ��SXEOLFO\�KHOG�FRPSDQ\�:LOOLDPV�VDLG�LV�KLV�ELJJHVW�FRPSHWLWRU��5HVWRQ��9D�� EDVHG�0D[LPXV��1RW�DOO�FRPSDQLHV�ZDQW�WR�GR�IXOO�VHUYLFH�FKLOG�VXSSRUW��HQIRUFHPHQW����<RXQJ�VDLG���7KH\�KDYH�WR�H[HUFLVH�H[WUHPH�EHKDYLRU�PRGLILFDWLRQ��L�H���PDNLQJ�DGXOWV�GR�VRPHWKLQJ�WKH\�GRQ
W�ZDQW�WR�GR��,W�PDNHV�WKH�MRE�YHU\�GLIILFXOW��36,�KDV�ZRUNHG�LQ�9LUJLQLD�IRU�QLQH�\HDUV��DQG�UXQV�WKH�VWDWH
V�FKLOG�VXSSRUW�HQIRUFHPHQW�RIILFHV�LQ�+DPSWRQ�DQG &KHVDSHDNH��,Q�DGGLWLRQ��36,�KHOSHG�9LUJLQLD�GHYHORS�LWV�WHVW�SURJUDP�IRU�WKH�1DWLRQDO�'DWDEDVH�RI�1HZ�+LUHV�

http://www.rockymountainnews.com/drmn/business/article/0,1299,DRMN_4_2317306,00.html
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(PSOR\HUV�DUH�QRZ�UHTXLUHG�WR�UHSRUW�D�QHZ�KLUH�ZLWKLQ����GD\V��DQG�WKH�LQIRUPDWLRQ�JRHV�WR�D�GDWDEDVH�WKDW�PDWFKHV�LW�DJDLQVW�SHRSOH�ZKR�RZH�FKLOG�VXSSRUW��6WDWHV�WKHQ�VHQG�RXW�LQFRPH�ZLWKKROGLQJ�LQIRUPDWLRQ�WR�HPSOR\HUV��DQG�WKH�HPSOR\HUV�FROOHFW�WKH�PRQH\�DQG�VHQG�LW�WR�WKH�VWDWH��:LWKLQ����KRXUV�LW
V�GLVSHUVHG�WR�UHVLGHQW�SDUHQWV��,Q�9LUJLQLD��WKDW�DPRXQWV�WR��������FKHFNV�D�GD\�WRWDOLQJ������PLOOLRQ�LQ�FKLOG�VXSSRUW��<RXQJ�VDLG�:LOOLDPV�VDLG����SHUFHQW�RI�DOO�FKLOG�VXSSRUW�SD\PHQWV�DUH�QRZ�FROOHFWHG�WKLV�ZD\��36,�SURFHVVHV����SHUFHQW�RI�WKH�UHSRUWV�QDWLRQZLGH�36,�DOVR�DGPLQLVWHUV�D�FKLOG�SDWHUQLW\�SURJUDP�LQ�9LUJLQLD�DQG�IRXU�RWKHU�VWDWHV�,Q�&RORUDGR��36,�DGPLQLVWHUV�VXFK�SURJUDPV�DV�WKH�:HOIDUH�WR�:RUN�RIILFHV�LQ�%RXOGHU�DQG�&RORUDGR�6SULQJV��DQG�D�IHGHUDO�LQLWLDWLYH�WKDW�OLQNV�IDLWK�EDVHG�QRQSURILW�RUJDQL]DWLRQV�ZLWK�ZRUN�IRUFH�FHQWHUV��3ROLF\�6WXGLHV�LV�D�YHU\�JRRG�SDUWQHU��YHU\�GHSHQGDEOH��ZLWK�D�ORW�RI�LQWHJULW\���VDLG�.DWKU\Q�2WWHQ��WDUJHWHG�SURMHFWV�FRRUGLQDWRU�IRU�WKH�&RORUDGR�'HSDUWPHQW�RI�/DERU�DQG�(PSOR\PHQW���:KHQ�,�KDYH�DQ�LGHD��WKH\
UH�WKH�ILUVW�RQHV�WR�VD\��
/HW
V�WU\�LW�
�DQG�WKH\�JR�RXW�DQG�JHW�WKH�LQIRUPDWLRQ��7KH\�UHDOO\�DUH�DERXW�WKH�SURJUDP��3ROLF\�6WXGLHV�,QF�� +HDGTXDUWHUV��'HQYHU� %XVLQHVV��&RQWUDFWV�ZLWK�JRYHUQPHQW�VRFLDO�VHUYLFHV�GHSDUWPHQWV�LQ�DUHDV�VXFK�DV�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV��DGPLQLVWHULQJ�KHDOWK�LQVXUDQFH�IRU�LQGLJHQW�FKLOGUHQ��UXQQLQJ�MRE�WUDLQLQJ�FHQWHUV��UHVHDUFK�DQG�SROLF\�DQDO\VLV��GHVLJQ�DQG�LQVWDOODWLRQ�RI�FRPSXWHU�VRIWZDUH��PDQDJHPHQW�FRQVXOWLQJ�� 3UHVLGHQW��5REHUW�:LOOLDPV� (PSOR\HHV��������QDWLRQZLGH������LQ�&RORUDGR� 2SHUDWLRQV��2IILFHV�LQ����VWDWHV��FRQWUDFWV�LQ����VWDWHV� �����UHYHQXHV�������PLOOLRQ
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W�SUHSDUHG�\HW�WR�WDNH�D�SRVLWLRQ�RQ�WKH�GRPHVWLF�SDUWQHU�ELOO��D�FDPSDLJQ�VSRNHVPDQ�VDLG�6DWXUGD\�7KH�JD\�ULJKWV�PRYHPHQW�JDLQHG�D�KXJH�OHJDO�YLFWRU\�LQ�-XQH�ZKHQ�WKH�6XSUHPH�&RXUW�VWUXFN�GRZQ�VRGRP\�ODZV�LQ�7H[DV�DQG����RWKHU�VWDWHV��(DUOLHU�WKLV�PRQWK��WKH�&DOLIRUQLD�6XSUHPH�&RXUW�XSKHOG�VHFRQG�SDUHQW�DGRSWLRQV��XVHG�E\�VDPH�VH[�FRXSOHV�LQ�DV�PDQ\DV��������DGRSWLRQV��DFFRUGLQJ�WR�DGYRFDF\�JURXSV��2Q�WKH�QDWLRQDO�SROLWLFDO�IURQW��IRUPHU�9HUPRQW�*RY��+RZDUG�'HDQ�LV�WUXPSHWLQJ�KLV�VWDWH
V�FLYLO�XQLRQV�ODZ�LQ�KLV�FDPSDLJQ�IRU�WKH�'HPRFUDWLF�QRPLQDWLRQ�IRU�SUHVLGHQW��%XW�LQ�WKH�ZDNH�RI�WKH�6XSUHPH�&RXUW�UXOLQJ��3UHVLGHQW�%XVK�DQG�FRQJUHVVLRQDO�FRQVHUYDWLYHV�KDYH�UHYLYHG�GLVFXVVLRQ�RI�D�FRQVWLWXWLRQDO�EDQ�RQ�VDPH�VH[�PDUULDJH��DQ�LVVXH�RQ�ZKLFK�WKH�SXEOLF�UHPDLQV�VKDUSO\�GLYLGHG��DFFRUGLQJ�WR�RSLQLRQ�SROOV��$�IHGHUDO�VWDWXWH�FDOOHG�WKH�'HIHQVH�RI�0DUULDJH�$FW��VLJQHG�E\�IRUPHU�3UHVLGHQW�%LOO�&OLQWRQ��DOUHDG\�SURKLELWV�IHGHUDO�UHFRJQLWLRQ�RI�DQ\�VWDWH
V�VDPH�VH[�PDUULDJHV��$QG�ZKLOH�GRPHVWLF�SDUWQHU�ODZV�KDYH�EHHQ�SURSRVHG�LQ�QHDUO\�D�GR]HQ�RWKHU�VWDWHV��QRQH�KDV�SDVVHG��,Q�FRQWUDVW�WR�'DYLV
�DSSDUHQW�DERXW�IDFH�RQ�VHYHUDO�LVVXHV�ZKLOH�IDFLQJ�D�UHFDOO�HOHFWLRQ��� VXFK�DV�KLV�LQWHQWLRQV�WR�VLJQ�FRQVXPHU�SULYDF\�OHJLVODWLRQ�DQG�D�GULYHU
V�OLFHQVH�ELOO�IRU�LOOHJDO�LPPLJUDQWV�WKDW�KH�KDG�SUHYLRXVO\�RSSRVHG��� 6DWXUGD\
V�DQQRXQFHPHQW�ZDV�FRQVLVWHQW�ZLWK�KLV�VXSSRUW�IRU�JD\�ULJKWV��+H�KDV�VLJQHG�PHDVXUHV�H[SDQGLQJ�JD\V
�DQG�OHVELDQV
�SURWHFWLRQV�DJDLQVW�MRE�DQG�KRXVLQJ�GLVFULPLQDWLRQ��EDQQLQJ�GLVFULPLQDWLRQ�EDVHG�RQ�VH[XDO�RULHQWDWLRQ�LQ�SXEOLF�VFKRROV��DQG��VWDUWLQJ�LQ�������DOORZLQJ�VDPH�VH[�FRXSOHV�WR�UHJLVWHU�ZLWK�WKH�VWDWH�DV�GRPHVWLF�SDUWQHUV��ZLWK�D�JUDGXDOO\�H[SDQGLQJ�OLVW�RI�ULJKWV���������5(*,67(5('�&283/(6�$ERXW��������FRXSOHV�KDYH�UHJLVWHUHG�DV�GRPHVWLF�SDUWQHUV��DFFRUGLQJ�WR�VWDWH�ILJXUHV�TXRWHG�E\�(TXDOLW\�&DOLIRUQLD��7KH\�LQFOXGH�DQ�XQNQRZQ�EXW�SUREDEO\�PRGHVW�QXPEHU�RI�RSSRVLWH�VH[�FRXSOHV�ROGHU�WKDQ�DJH����ZKR�GR�QRW�ZDQW�WR�PDUU\��EXW�DUH�FRYHUHG�E\�WKH�ODZ��7KHLU�FXUUHQW�ULJKWV�LQFOXGH�LQKHULWDQFH��KRVSLWDO�YLVLWDWLRQ��WKH�ULJKW�WR�PDNH�PHGLFDO�GHFLVLRQV�IRU�DQ�LQFDSDFLWDWHG�SDUWQHU��WKH�ULJKW�WR�VXH�IRU�ZURQJIXO�GHDWK��DQG�WKH�ULJKW�WR�DGRSW�D�SDUWQHU
V�FKLOG��*ROGEHUJ
V�ELOO�JRHV�IXUWKHU�DQG�SURYLGHV�YLUWXDOO\�DOO�RI�WKH�EHQHILWV��DQG�REOLJDWLRQV��WKDW�WKH�VWDWH�FDQ�OHJDOO\�RIIHU�WR�XQPDUULHG�FRXSOHV��7KH\�LQFOXGH�D�SDUWQHU
V�ULJKW�WR�FRPPXQLW\�SURSHUW\��� KDOI�WKH�LQFRPH�DQG�SURSHUW\�DFTXLUHG�E\�WKH�RWKHU�SDUWQHU�GXULQJ�WKH�UHODWLRQVKLS��� DQG�WR�FKLOG�FXVWRG\��FKLOG�VXSSRUW�DQG�DOLPRQ\�DIWHU�VHSDUDWLRQ��RQ�WKH�VDPH�WHUPV�DV�VSRXVHV��7KH�ELOO�DOVR�SURYLGHV�D�)DPLO\�&RXUW�SURFHHGLQJ��VLPLODU�WR�GLYRUFH��IRU�GRPHVWLF�SDUWQHUV�ZKR�VSOLW�XS�DIWHU�DW�OHDVW�ILYH�\HDUV�RI�SDUWQHUVKLS��RU�ZKR�KDYH�FKLOGUHQ�RU�VXEVWDQWLDO�SURSHUW\�WRJHWKHU��2WKHU�GRPHVWLF�SDUWQHUV�ZRXOG�HQG�WKHLU�OHJDO�UHODWLRQVKLS�E\�ILOLQJ�D�VWDWHPHQW�ZLWK�WKH�VHFUHWDU\�RI�VWDWH��DV�FXUUHQW�ODZ�DOORZV��
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,Q�DGGLWLRQ��WKH�ELOO�ZRXOG�JLYH�GRPHVWLF�SDUWQHUV�WKH�VDPH�ULJKWV�DV�VSRXVHV�RYHU�D�GHFHDVHG�SDUWQHU
V�DXWRSV\�DQG�IXQHUDO�DUUDQJHPHQWV��ZRXOG�DOORZ�RQH�SDUWQHU�WR�UHIXVH�WR�WHVWLI\�DJDLQVW�WKH�RWKHU�LQ�FRXUW��DQG�ZRXOG�PDNH�HDFK�SDUWQHU�UHVSRQVLEOH�IRU�WKH�RWKHU
V�GHEWV�WR�WKLUG�SDUWLHV��7KH�ELOO�ZRXOG�QRW�SURYLGH�VRPH�PDMRU�EHQHILWV�DYDLODEOH�WR�VSRXVHV�XQGHU�IHGHUDO�ODZ��LQFOXGLQJ�WKH�ULJKW�WR�ILOH�MRLQW�WD[�UHWXUQV��WR�FROOHFW�D�VSRXVH
V�6RFLDO�6HFXULW\�EHQHILWV��DQG�WR�EH�WUHDWHG�HTXDOO\�ZLWK�VSRXVHV�LQ�SULYDWH�ZRUNSODFH�LQVXUDQFH�FRYHUDJH��6WDII�ZULWHU�0DUN�0DUWLQ�FRQWULEXWHG�WR�WKLV�DUWLFOH����(�PDLO�%RE�(JHONR�DW�EHJHONR#VIFKURQLFOH�FRP,%0�JHWV�VWDWH�FKLOG�VXSSRUW�FRQWUDFWKWWS���ZZZ�ED\DUHD�FRP�POG�FFWLPHV�FRQWHQWBV\QGLFDWLRQ�ORFDOBQHZV���������KWP
3HWHU�)HOVHQIHOG��&RQWUD�&RVWD�7LPHV����������6WDWH�RIILFLDOV�VLJQHG DQ�HLJKW�\HDU�������PLOOLRQ�GHDO�ZLWK�,%0�RQ�0RQGD\�IRU�D�VWDWHZLGH�FRPSXWHU�V\VWHP�WR�VWUHDPOLQH�WKH�FKLOG�VXSSRUW�FROOHFWLRQ�SURFHVV�7KH�SRZHUIXO�WHFKQRORJ\�ZLOO�HQDEOH�RIILFLDOV�WR�ORFDWH�DQG�WUDFN�QRQFXVWRGLDO�SDUHQWV�ZKR�RZH�PRQH\��DV�ZHOO�DV�VLPSOLI\�WKH�FROOHFWLRQ�DQG�GLVWULEXWLRQ�RI�SD\PHQWV�2QFH�LQ�SODFH��LW�ZLOO�UHOLHYH�&DOLIRUQLD�WD[SD\HUV�IURP�PDVVLYH�ILQHV��7KH�VWDWH�KDV�EHHQ�SD\LQJ�SHQDOWLHV�VLQFH�LW�PLVVHG�D������GHDGOLQH�WR�LPSOHPHQW�DQ�DXWRPDWHG�V\VWHP�7KRVH�SD\PHQWV�ZLOO�WRWDO������ELOOLRQ�E\�������DFFRUGLQJ�WR�D�UHSRUW�ODVW�\HDU�IURP�WKH�&DOLIRUQLD�6WDWH�$XGLWRU��7KLV�\HDU��WKH�GDPDJH�LV������PLOOLRQ�7KH�SDLQ�VKRXOG�HQG�LQ�������ZKHQ�WKH�ILUVW�SKDVH�RI�WKH�,%0�SODQ�LV�FRPSOHWH��VDLG�'DYLG�0D[ZHOO�-ROO\��SURMHFW�PDQDJHU�IRU�WKH�VWDWH�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV�7KDW�SKDVH�LQYROYHV�SODFLQJ�HYHU\�FRXQW\�RQ�RQH�RI�WZR�H[LVWLQJ�V\VWHPV��7KH�V\VWHPV�ZLOO�WKHQ�EH�OLQNHG�WR�FUHDWH�RQH�ODUJH�GDWDEDVH��KRSHIXOO\�ZKLFK�ZLOO�VDWLVI\�WKH�IHGHUDO�GHPDQG�IRU�D�XQLILHG�DSSURDFK��:H
UH FRQILGHQW�WKH�V\VWHP�ZLOO�DOORZ�XV�WR�JHW�RXW�IURP�XQGHU�WKH�SHQDOWLHV��DQG�DOVR�GR�PRUH�HIIHFWLYH�ORFDWLQJ�DFWLYLWLHV���0D[ZHOO�-ROO\�VDLG�$IWHU�WKDW��RIILFLDOV�ZLOO�XVH�WKH�GDWDEDVH�DV�WKH�IRXQGDWLRQ�IRU�WKH�SHUPDQHQW�,%0�SURJUDP��ZKLFK�ZLOO�LQFOXGH�FDVH�PDQDJHPHQW�DQG�DFFRXQWLQJ�IXQFWLRQV�2QO\�6RXWK�&DUROLQD�DQG�&DOLIRUQLD�FRQWLQXH�WR�SD\�IHGHUDO�SHQDOWLHV�&DOLIRUQLD�DEDQGRQHG�LWV�ODVW�DWWHPSW�WR�PHHW�IHGHUDO�JXLGHOLQHV�LQ�������ZKHQ�D�V\VWHP�GHYHORSHG�E\�/RFNKHHG�0DUWLQ�IDLOHG�D�WHVW�UXQ�LQ�VHYHUDO�FRXQWLHV��7KDW�SURMHFW�ZRXQG�XS�FRVWLQJ�WD[SD\HUV������PLOOLRQ�7KH�QHZ�,%0�FRQWUDFW�EULQJV�QR�JXDUDQWHHV�IRU�VXFFHVV�HLWKHU��,W
V�D�ULVN\�SURSRVLWLRQ���0D[ZHOO�-ROO\�VDLG���7KLV�LV�WKH�PRVW�FRPSOLFDWHG�ILQDQFLDO�PDQDJHPHQW�V\VWHP�WKH�VWDWH�KDV�HYHU�WULHG�WR�LPSOHPHQW��%XW�GHSDUWPHQW�RIILFLDOV�KRSH�WKH�WZR�SKDVH�DSSURDFK�ZLOO�DOORZ�WKHP�WR�PHHW�WKHLU�JRDOV�FRPIRUWDEO\�DQG�LQFUHPHQWDOO\��0D[ZHOO�-ROO\�VDLG�,%0�LV�FRQILGHQW�LWV�WHFKQRORJ\�ZLOO�SURYH�EHQHILFLDO��7KH�FRPSDQ\�KDV�VHW�XS�VLPLODU�FKLOG�VXSSRUW�FROOHFWLRQ�WHFKQRORJ\�LQ�:LVFRQVLQ�DQG�0LVVRXUL��VDLG�VSRNHVZRPDQ�0LFKHOOH�0F,QW\UH��,W
V�WKH�VDPH�DV�ZKDW�&DOLIRUQLD�LV�JRLQJ�WR�JHW��DQG�WKRVH�V\VWHPV�DUH�ZRUNLQJ�RXW�YHU\�ZHOO���0F,QW\UH�VDLG�,Q�DGGLWLRQ��WKH�VWDWH
V�)UDQFKLVH�7D[�%RDUG�FRQWUDFWV�ZLWK�,%0�IRU�WHFKQRORJ\�WR�ORFDWH�SHRSOH�ZKR�KDYH�QRW�SDLG�WD[HV��7R�GDWH��WKH�V\VWHP�KDV�UHVXOWHG�LQ�����PLOOLRQ�FROOHFWHG��0F,QW\UH�VDLG�1R�RWKHU�FRPSDQLHV�VXEPLWWHG�ELGV�IRU�WKH�&DOLIRUQLD�FKLOG�VXSSRUW�FRQWUDFW��6L[�JURXSV�DQVZHUHG�D�SUHOLPLQDU\ SURSRVDO�LQYLWDWLRQ�EXW�HYHQWXDOO\�GHFLGHG�QRW�WR�UHVSRQG�ZLWK�IRUPDO�ELGV�3DXO�*X\HU��D�SULQFLSDO�DQDO\VW�LQ�WKH�VWDWH�OHJLVODWLYH�DQDO\VW
V�RIILFH��VDLG�WKH�GHSDUWPHQW�FDQ�OHJDOO\�HQWHU�LQWR�QHJRWLDWLRQV�ZLWK�D�VLQJOH�UHVSRQGHU�7R�DYRLG�WKH�ILQHV��VWDWH�FKLOG�VXSSRUW�RIILFLDOV�VWLOO�KDYH�RQH�PRUH�REVWDFOH�WR�RYHUFRPH��7KH\�QHHG�WHFKQRORJ\�WKDW�SURYLGHV�D�VLQJOH�VWDWHZLGH�SD\PHQW�FROOHFWLRQ�DQG�GLVEXUVHPHQW�FHQWHU�7KDW�VWHS�LV�UHODWLYHO\�HDV\��0D[ZHOO�-ROO\�VDLG��DQG�WKH�GHSDUWPHQW�ZLOO�VWDUW�VROLFLWLQJ�SURSRVDOV�WKLV�\HDU�,Q�&RQWUD�&RVWD��RIILFLDOV�DUH�DOUHDG\�EXV\�PRYLQJ�WR�WKH�ODUJHVW�VWDWH�V\VWHP��FDOOHG�&$6(6��7KH�VWDII�LV�RYHUORDGHG�QRZ�OHDUQLQJ�WKH�QHZ�WHFKQRORJ\��EXW�VR�IDU�WKH\�OLNH�ZKDW�WKH\�VHH��VDLG�&DUROLQH�.HOOH\��SXEOLF�LQIRUPDWLRQ�RIILFHU�IRU�WKH�FRXQW\�&KLOG�6XSSRUW�6HUYLFHV�'HSDUWPHQW��,W
V�D�EHWWHU�V\VWHP���.HOOH\�VDLG���,W�WUDFNV�LQIRUPDWLRQ�EHWWHU�DQG�LW
V�PRUH�XVHU�IULHQGO\��
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)('6�),1(�67$7(0D\����������6WDWH�DEDQGRQV�DXWRPDWHG�FKLOG�VXSSRUW�FROOHFWLRQ�V\VWHP�GHYHORSHG�E\�/RFNKHHG�0DUWLQ��)DLOXUH�FRVWV�WD[SD\HUV������PLOOLRQ�2FW�����������)HGHUDO�GHDGOLQH�SDVVHV�WR�LPSOHPHQW�DXWRPDWHG�FKLOG�VXSSRUW�FROOHFWLRQ�V\VWHP�������6WDWH�SD\V�����PLOOLRQ�IHGHUDO�ILQH�������6WDWH�SD\V�������IHGHUDO�ILQH�������6WDWH�SD\V�����PLOOLRQ�IHGHUDO�ILQH�������6WDWH�SD\V������PLOOLRQ�IHGHUDO�ILQH�������6WDWH�SD\V��������PLOOLRQ�IHGHUDO�ILQH�������6WDWH�SD\V������PLOOLRQ�IHGHUDO�ILQH�3HWHU�)HOVHQIHOG�FRYHUV�&RQWUD�&RVWD�&RXQW\��5HDFK�KLP�DW��������������RU�SIHOVHQIHOG#FFWLPHV�FRP�,%0�VD\V�ZLQV������PLOOLRQ�FRQWUDFW�IURP�&DOLIRUQLD�$JHQF\KWWS���LQ�WHFK�\DKRR�FRP����������������\�KWPO5HXWHUV����������6$1�)5$1&,6&2��5HXWHUV��� ,QWHUQDWLRQDO�%XVLQHVV�0DFKLQHV�&RUS��RQ�0RQGD\�VDLG�LW�ZDV�DZDUGHG�DQ������PLOOLRQ����\HDU�FRQWUDFW�IURP�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV�WR�EXLOG�D�FRPSXWHU�V\VWHP�WR�WUDFN�FKLOG�VXSSRUW�SD\PHQWV��$UPRQN��1HZ�<RUN�EDVHG�,%0�VDLG�LW�ZLOO�EXLOG��RSHUDWH�DQG�PDQDJH�WKH�V\VWHP��WR�EH�NQRZQ�DV�WKH�&DOLIRUQLD�&KLOG�6XSSRUW�(QIRUFHPHQW�V\VWHP��$FFHQWXUH�/WG��DQG�$PHULFDQ�0DQDJHPHQW�6\VWHPV�,QF��ZLOO�VHUYH�DV�VXEFRQWUDFWRUV�RQ�WKH�SURMHFW��$PHULFDQ�0DQDJHPHQW�6\VWHPV�ZLOO�KHOS�FRQYHUW�UHFRUGV�IURP�WKH�FRPSXWHU�V\VWHP��DQG�$FFHQWXUH�ZLOO�GHVLJQ�DQG�EXLOG�WKH�QHZ�V\VWHP��$Q�,%0�VSRNHVZRPDQ�VDLG�WKH�FRPSDQ\�GLG�QRW�\HW�NQRZ�KRZ�PXFK�RI�WKH�FRQWUDFW�ZRXOG�XOWLPDWHO\�EH�KDQGOHG�E\�VXEFRQWUDFWRUV��7KH�QHZ�VWDWHZLGH�FRPSXWHU�QHWZRUN�ZLOO�DOORZ�DXWKRUL]HG�VWDWH�FKLOG�VXSSRUW�ZRUNHUV�WR�WUDFN�DQG�ORFDWH�SDUHQWV�ZKR�DUH�QRW�PDNLQJ�FKLOG�VXSSRUW�SD\PHQWV�UHTXLUHG�E\�ODZ��,%0�VDLG��DGGLQJ�WKDW�WKH�V\VWHP�ZLOO�HQDEOH�PRUH�HIILFLHQW�FROOHFWLRQ�DQG�GLVWULEXWLRQ�RI�VXSSRUW�SD\PHQWV��$�VSRNHVPDQ�IRU�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV�VDLG�WKH�GHSDUWPHQW�SURFHVVHV�VRPH����ELOOLRQ�LQ�FKLOG�VXSSRUW�SD\PHQWV�HYHU\�\HDU��FXUUHQWO\�WKURXJK�D�SDWFKZRUN�RI����VWDWH�FRXQWLHV�DQG�PXOWLSOH�GLIIHUHQW�FRPSXWHU�V\VWHPV��+H�VDLG�WKH�QHZ�FRPSXWHU�QHWZRUN�ZLOO�KHOS�WKH�VWDWH�FRPSO\�ZLWK�IHGHUDO�ODZ��ZLWK�D�V\VWHP�WKDW�LQWHJUDWHV�FKLOG�VXSSRUW�HQIRUFHPHQW��FROOHFWLRQ�DQG�GLVWULEXWLRQ��,%0�KDV�KHOSHG�EXLOG�VLPLODU�FRPSXWHU�V\VWHP�IRU�0LVVRXUL�DQG�:LVFRQVLQ��6KDUHV�RI�,%0�URVH����FHQWV�WR�FORVH�DW��������RQ�WKH�1HZ�<RUN�6WRFN�([FKDQJH

http://in.tech.yahoo.com/030715/137/2604y.html
mailto:pfelsenfeld@cctimes.com


-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

/HQW]�JXLOW\�LQ�GHDWK�RI�H[�ZLIHKWWS���ZZZ�ZDVKWLPHV�FRP�PHWUR���������������������U�KWP-RQ�:DUG��:DVKLQJWRQ�7LPHV����������$�IHGHUDO�MXU\�FRQYLFWHG�D�IRUPHU�QDYDO�LQWHOOLJHQFH�RIILFHU�IURP�)RUW�:DVKLQJWRQ�RI�NLGQDSSLQJ�UHVXOWLQJ�LQ�GHDWK�\HVWHUGD\�IRU�WKH�GLVDSSHDUDQFH�RI�KLV�H[�ZLIH�LQ�������7KH�MXU\�RI�HLJKW�ZRPHQ�DQG�IRXU�PHQ�IRXQG�WKDW�-D\�/HQW]������OXUHG�KLV�H[�ZLIH��'RULV�/HQW]������WR�KLV�KRPH�RQ�WKH�SUHWHQVH�RI�SLFNLQJ�XS�WKHLU�GDXJKWHU��-XOLD��WKHQ����0UV��/HQW]
V�ERG\�ZDV�QHYHU�IRXQG��3URVHFXWRUV�DUJXHG�WKDW�/HQW]
V�PRWLYH�ZDV�WR�HQG�D�FRQWHQWLRXV�UHODWLRQVKLS�DQG�UHOLHYH�KLPVHOI�RI�PRUH�WKDQ���������KH�RZHG�0UV��/HQW]�LQ�FKLOG�VXSSRUW��/HQW]�FRXOG�EH�VHQWHQFHG�WR�GHDWK��-XURUV�DUH�VFKHGXOHG�WR�UHWXUQ�WR�8�6��'LVWULFW�&RXUW�LQ�$OH[DQGULD�RQ�0RQGD\�WR�EHJLQ�WKH�SHQDOW\�SKDVH�RI�WKH�WULDO��-XOLD�/HQW]�ZDV�LQ�WKH�FRXUWURRP�ZDWFKLQJ�DV�KHU�IDWKHU�OLVWHQHG�WR�WKH�YHUGLFW�\HVWHUGD\�PRUQLQJ��$IWHU�LW�ZDV�UHDG��/HQW]�VKRRN�KLV�KHDG�D IHZ�WLPHV��EXW�KLV�UHODWLYHV�DQG�WKRVH�RI�0UV��/HQW]�VKRZHG�QR�UHDFWLRQ��7KH�MXU\�LVVXHG�D�YHUGLFW�OHVV�WKDQ�DQ�KRXU�DIWHU�FRQYHQLQJ�IRU�WKH�ILUVW�WLPH�LQ�QHDUO\�WZR�ZHHNV��-XURUV�VHQW�8�6��'LVWULFW�-XGJH�*HUDOG�%UXFH�/HH�D�QRWH�-XQH����VD\LQJ�WKH\�ZHUH�GHDGORFNHG��EXW�KH�XUJHG�WKHP�WR�FRQWLQXH�ZRUNLQJ��7KH�SDQHO�UHVXPHG�GHOLEHUDWLRQV�WKH�QH[W�GD\�ZLWKRXW�UHDFKLQJ�D�YHUGLFW�DQG�DJUHHG�WR�UHFRQYHQH�ZKHQ�-XGJH�/HH�UHWXUQHG�IURP�D�VFKHGXOHG�YDFDWLRQ��0UV��/HQW]�ZDV�ODVW�VHHQ�$SULO�����������)ULHQGV�WHVWLILHG�WKDW�VKH�OHIW�KHU�DSDUWPHQW�LQ�&U\VWDO�&LW\�WR�SLFN�XS�WKH�FRXSOH
V�GDXJKWHU�IURP�0U��/HQW]
V�KRXVH�LQ�)RUW�:DVKLQJWRQ��0UV��/HQW]�ZDV�D�IRUPHU�FRQJUHVVLRQDO�DLGH�IRU�WKH�3DUDO\]HG�9HWHUDQV�RI�$PHULFD�ZKHQ�VKH�GLVDSSHDUHG��6KH�PDUULHG�0U��/HQW]�LQ�������DQG�WKH�FRXSOH�ZDV�GLYRUFHG�LQ�������0RVW�RI�WKH�HYLGHQFH�LQ�WKH�FDVH�ZDV�FLUFXPVWDQWLDO��LQFOXGLQJ�WHVWLPRQ\�WKDW�/HQW]�DEXVHG�KLV�H[�ZLIH��7KH�SURVHFXWLRQ
V�PDLQ�SLHFH�RI�HYLGHQFH�ZDV�D�QLFNHO�VL]H�GURS�RI�/HQW]
V�EORRG�LQ�0UV��/HQW]
V�FDU��0UV��/HQW]
V�EORRG�VSDWWHUHG������7R\RWD�&HOLFD�ZDV�IRXQG�LQ�D�KLJK�FULPH�QHLJKERUKRRG�LQ�WKH�'LVWULFW�ILYH�GD\V�DIWHU�KHU�GLVDSSHDUDQFH��ZLWK�KHU�NH\V�DQG�SXUVH�LQVLGH��+RZHYHU��WZR�'1$�H[SHUWV�ZKR�WHVWLILHG�IRU WKH�GHIHQVH�VDLG�WKH\�FRXOG�QRW�ILQG�/HQW]
V�EORRG��HYHQ�ZLWK�WKH�KHOS�RI�XOWUDYLROHW�OLJKW�DQG�PDJQLILFDWLRQ��'HIHQVH�DWWRUQH\V�VXJJHVWHG�WR�WKH�MXU\�WKDW�0UV��/HQW]�ZDV�WKH�YLFWLP�RI�D�FDUMDFNLQJ��3URVHFXWRUV��KRZHYHU��FDOOHG�/HQW]�DQ��DEXVLYH��FRQWUROOLQJ��PDQLSXODWLYH��KXVEDQG��$W�WKH�WLPH�RI�KLV�H[�ZLIH
V�GLVDSSHDUDQFH��/HQW]�ZDV�D�VDOHVPDQ�DW�'LFWDSKRQH�LQ�7\VRQV�&RUQHU��7KH�GD\�DIWHU�KLV�H[�ZLIH�GLVDSSHDUHG��$SULO�����KH�DQG�KLV�H[�ZLIH�ZHUH�VFKHGXOHG�WR�VKRZ�XS�DW�D�FXVWRG\�KHDULQJ�LQ�D�0DU\ODQG�FRXUW��2QH�RI�/HQW]
V�FRZRUNHUV��-R\�)RVKHU��WHVWLILHG�WKDW�/HQW]�WROG�KHU��KH�ZRXOG�NLOO�>0UV��/HQW]@�EHIRUH�KH�OHW�KHU�WDNH�KLV�FKLOG���+H�ZDV�GHDG�VHULRXV���0UV��)RVKHU�VDLG��0UV��/HQW]�OHIW�KHU�DSDUWPHQW�$SULO�����LQWHQGLQJ�WR�SLFN�XS�-XOLD�DW�/HQW]
V�KRXVH��3URVHFXWRUV�VDLG�/HQW]�KDG�VHQW�-XOLD�WR�,QGLDQD�WR�YLVLW�KLV�SDUHQWV��$Q�DLUOLQH�HPSOR\HH�WHVWLILHG�WKDW�WUDYHO�UHFRUGV�VKRZHG�WKDW�-XOLD�ZDV�QRW�GXH�WR�UHWXUQ�IURP�,QGLDQD�IRU�IRXU�PRUH�GD\V���+H�ZDQWHG�KLV�OLWWOH�GDXJKWHU�RXW�RI�WRZQ�VR�KH�FRXOG�WDNH�FDUH�RI�EXVLQHVV�LQ�WRZQ���$VVLVWDQW�8�6��$WWRUQH\�6WHYHQ�0HOOLQ�WROG�WKH�MXU\�GXULQJ�FORVLQJ�DUJXPHQWV�ODVW�PRQWK��7KH�GD\�EHIRUH�0UV��/HQW]�GLVDSSHDUHG��/HQW]�VWRSSHG�PDLO�GHOLYHU\�WR�KLV�KRPH�DQG�DVNHG�D�UHDO�HVWDWH�DJHQW�WR�VWRS�VKRZLQJ�KLV�KRXVH�WR�SRWHQWLDO�EX\HUV��,Q�DQ�LQWHUYLHZ�ODVW�\HDU��/HQW]�WROG�7KH�:DVKLQJWRQ�3RVW�WKDW�KH�IRXQG�RXW�$SULO����WKDW�KLV�GDXJKWHU�ZRXOG�QRW�EH�UHWXUQLQJ�XQWLO�WZR�GD\V�ODWHU�DQG�FDOOHG�KLV�H[�ZLIH�WR�WHOO�KHU��+H�VDLG�KH�GLG�QRW�NQRZ�ZKHUH�0UV��/HQW]�KDG�JRQH�WKH�HYHQLQJ�RI�$SULO�����$IWHU�0UV��/HQW]�GLVDSSHDUHG��/HQW]�DQG�-XOLD�PRYHG�WR�*UHHQILHOG��,QGLDQD��ZKHUH�KH�WDXJKW�DW�*UHHQILHOG�&HQWUDO�+LJK�6FKRRO�XQWLO�'HFHPEHU�������,Q�$SULO�������KH�ZDV�LQGLFWHG�DQG�WDNHQ�LQWR�FXVWRG\�LQ�,QGLDQD�E\�$UOLQJWRQ�&RXQW\�3ROLFH�DQG�)%,�DJHQWV��6LQFH�WKHQ��KH�KDG�EHHQ�KHOG�LQ�$OH[DQGULD�MDLO��
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$XGLW�ILQGV�PRUH�'+6�IDLOLQJVKWWS���ZZZ�SUHVVKHUDOG�FRP�QHZV�VWDWH�������DXGLW�VKWPO
3DXO�&DUULHU��3RUWODQG�3UHVV�+HUDOG�:ULWHU����������$8*867$�² 7KH�VWDWH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�DQG�WZR�RWKHU�VWDWH�DJHQFLHV�PLVVSHQW�RU�IDLOHG�WR�GRFXPHQW������PLOOLRQ�LQ�IHGHUDO�IXQGV�LQ�WKH�ILVFDO�\HDU�WKDW�HQGHG�-XQH�����������DFFRUGLQJ�WR�D�UHSRUW�LVVXHG�7KXUVGD\�E\�VWDWH�$XGLWRU�*DLO�&KDVH��7KH�DPRXQW�LQFOXGHV�������PLOOLRQ�LQ�IHGHUDO�ZHOIDUH�PRQH\�WKDW�'+6�UHFHLYHG�DQG�VSHQW�LQ�UHFHQW�\HDUV�ZLWKRXW�UHFRUGLQJ�KRZ�WKH�PRQH\�ZDV�XVHG��&KDVH�ILUVW�GLVFORVHG�WKH�������PLOOLRQ�SUREOHP�EDFN�LQ�0D\��SURPSWLQJ�%DOGDFFL�WR�KLUH�3ULFHZDWHUKRXVH&RRSHUV��D�SURPLQHQW�DFFRXQWLQJ�ILUP��WR�WUDFN�WKH�PLVVLQJ�PLOOLRQV�$OPRVW�DOO�RI�WKH�GHILFLHQFLHV�GHWDLOHG�E\�WKH�VWDWH�'HSDUWPHQW�RI�$XGLW�7KXUVGD\�LQYROYH�'+6��WKH�ODUJHVW�DJHQF\�LQ�VWDWH�JRYHUQPHQW��6WDWH�DXGLWRUV�VDPSOH�VWDWH�VSHQGLQJ�DQG�DFFRXQWLQJ�SUDFWLFHV�HYHU\�\HDU�WR�IHUUHW�RXW�SUREOHPV��SULPDULO\�LQ�IHGHUDOO\�IXQGHG�SURJUDPV�$OO�WROG��PRUH�WKDQ�����PLOOLRQ�RI�WKH�������PLOOLRQ�LQ�LPSURSHU�RU�XQH[SODLQHG VSHQGLQJ�RFFXUUHG�DW�'+6��DFFRUGLQJ�WR�WKH�UHSRUW��7KH�UHPDLQLQJ����������ZDV�VSHQW�E\�WKH�'HSDUWPHQW�RI�(QYLURQPHQWDO�3URWHFWLRQ�DQG�WKH�'HSDUWPHQW�RI�'HIHQVH��9HWHUDQV�DQG�(PHUJHQF\�0DQDJHPHQW��DOWKRXJK�VORSS\�DFFRXQWLQJ�SUDFWLFHV�ZHUH�XQFRYHUHG�DW�RWKHU�VWDWH�DJHQFLHV�DV�ZHOO�6WDWH�DXGLWRUV�IRXQG��YHU\�VHULRXV�GHILFLHQFLHV��LQ�ILYH�'+6�SURJUDPV�GHDOLQJ�ZLWK�ZHOIDUH��PHGLFDO�FDUH��FKLOG�VXSSRUW��IRVWHU�FDUH�DQG�DGRSWLRQ��DFFRUGLQJ�WR�WKH�UHSRUW��7KH�SUREOHPV�LQFOXGHG�XQGRFXPHQWHG�VSHQGLQJ���LQDSSURSULDWH�XVH�RI�IXQGV��WUDQVIHUV�WR�DQG�IURP�IXQGV��ODWH�DQG�LQFRUUHFW�IHGHUDO�UHSRUWV�RI�H[SHQGLWXUHV�DQG�XQDOORZHG�FRVWV�FKDUJHG�WR�IHGHUDO�SURJUDPV���WKH�UHSRUW�VDLG�7KH�UHSRUW�VDLG�VWDWH�DJHQFLHV�VXEPLWWHG�LQFRUUHFW�ILQDQFLDO�UHSRUWV�DQG�VRPHWLPHV�ILOHG�WKHP�ODWH��([SHQGLWXUHV�ZHUH�UHSRUWHG�LQFRUUHFWO\��)HGHUDO�JUDQW�PRQH\�ZDV�PLVVSHQW��'XSOLFDWH�SD\PHQWV�ZHUH�PDGH��([SHQVHV�ZHUH�FKDUJHG�WR�WKH�ZURQJ�SURJUDPV��0RQH\�ZDV�JLYHQ�WR�LQHOLJLEOH�SURJUDPV�RU�WR�WKH�ZURQJ�SHRSOH��$QG�VRPH�VSHQGLQJ�FRXOG�QRW�EH�H[SODLQHG�EHFDXVH�RI�VKRGG\�UHFRUG�NHHSLQJ��:H�DJUHH�ZLWK�WKH�DXGLWRU�WKDW�RXU�ILVFDO�V\VWHP�RI�FKHFNV�DQG�EDODQFHV�QHHGV�WR�EH�VWUHQJWKHQHG�DQG�LPSURYHG���'+6�VSRNHVPDQ�1HZHOO�$XJXU�VDLG�LQ�UHVSRQVH�WR�WKH�UHSRUW���:H�ZDQW�WR�ZRUN�WR�UHVROYH�WKDW���$XJXU�VDLG��EHFDXVH��KDYLQJ�VRXQG�LQWHUQDO�FRQWUROV�LV�HVVHQWLDO�WR�WKH�ZRUN�WKDW�ZH�GR��&KDVH�VDLG�)ULGD\�LW�LV�QRW�VXUSULVLQJ�WKDW�'+6�ZDV�WKH�ELJJHVW�RIIHQGHU�EHFDXVH�WKDW�DJHQF\�JHWV�PRUH�IHGHUDO�PRQH\�WKDQ�DQ\�RWKHU�DJHQF\�LQ�VWDWH�JRYHUQPHQW��6KH�VDLG�'+6�GRHV�QRW�KDYH�HQRXJK�TXDOLILHG�SHRSOH�RQ�LWV�ILVFDO�WHDP�WR�SURSHUO\�PDQDJH�WKH�DJHQF\
V�ILQDQFHV�%XW�/HH�8PSKUH\��WKH�VSRNHVPDQ�IRU�*RY��-RKQ�%DOGDFFL��VDLG�WKH�ODWHVW�GLVFORVXUHV�LOOXVWUDWH��V\VWHPLF�SUREOHPV��DW�'+6��XQGHUVFRULQJ�WKH�QHHG�IRU�VZHHSLQJ UHIRUPV�WKHUH��%DOGDFFL�KDV�SURSRVHG�PHUJLQJ�'+6�DQG�WKH�'HSDUWPHQW�RI�%HKDYLRUDO�DQG�'HYHORSPHQWDO�6HUYLFHV��ZKLFK�SURYLGHV�PHQWDO�KHDOWK�VHUYLFHV�7KH�/HJLVODWXUH�LV�H[SHFWHG�WR�GHFLGH�ZKHWKHU�WR�FRQVROLGDWH�WKH�WZR�DJHQFLHV�GXULQJ�WKH�QH[W�UHJXODU�OHJLVODWLYH�VHVVLRQ�LQ�������3ULFHZDWHUKRXVH&RRSHUV�KDV�\HW�WR�LVVXH�LWV�ILQDO�UHSRUW�RQ�WKH�������PLOOLRQ�GLVFUHSDQF\��EXW�%DOGDFFL�DQG�KLV�ILQDQFH�FRPPLVVLRQHU��5HEHFFD�:\NH��ERWK�VDLG�ODVW�ZHHN�WKH�RXWVLGH�LQYHVWLJDWRUV�KDYH�XQFRYHUHG�QR�HYLGHQFH�WKDW�WKH PRQH\�ZDV�VWROHQ��&KDVH�VDLG�)ULGD\�WKDW�ZDV�WUXH�IRU�WKH�EDODQFH�RI�WKH�������PLOOLRQ�DV�ZHOO��)HGHUDO�RIILFLDOV�IURP�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�DQQRXQFHG�LQ�0D\�WKDW�WKH\�ZRXOG�LQYHVWLJDWH�KRZ�WKH�VWDWH�VSHQW�WKH�������PLOOLRQ��7KH\�ODWHU�WROG�VWDWH�RIILFLDOV�WKDW�3ULFHZDWHUKRXVH&RRSHUV�ZLOO�EH�DOORZHG�WR�FRPSOHWH�LWV�UHYLHZ�EHIRUH�WKH�IHGHUDO�JRYHUQPHQW�GHFLGHV�KRZ�WR�SURFHHG�$OWKRXJK�&KDVH
V�RIILFH�KDV�EHHQ�LVVXLQJ�DQQXDO�DXGLWV�IRU�\HDUV��KLVWRULFDOO\�WKH\�KDYH�JDUQHUHG�OLWWOH�DWWHQWLRQ�IURP�ODZPDNHUV��7KDW�LV�H[SHFWHG�WR�FKDQJH�WKLV�\HDU�EHFDXVH�&KDVH�KDV�IRFXVHG�D�ORW�RI�DWWHQWLRQ�RQ�WKH�������PLOOLRQ�DQG�VKH�KDV�UHYLVHG�WKH�MDUJRQ�ILOOHG�DQQXDO�UHSRUW�WR�LQFOXGH�VXPPDULHV�ZULWWHQ�LQ�SODLQ�(QJOLVK�6HQDWH�3UHVLGHQW�%HYHUO\�'DJJHWW��'�$XJXVWD��VDLG�WKH�QHZ�VXPPDULHV�ZLOO�KHOS�ODZPDNHUV�XVH�WKH�DQQXDO�UHSRUW�WR�WUDFN�WKH�SHUIRUPDQFH�RI�VWDWH�DJHQFLHV��0HDQZKLOH��%DOGDFFL
V�ILQDQFH�FKLHI�VDLG�7KXUVGD\�WKH�DGPLQLVWUDWLRQ�KDV�WDNHQ�VWHSV�WR�HQVXUH�WKDW�GHILFLHQFLHV�DUH�FRUUHFWHG� LQ�SDUW�E\�EHHILQJ�XS�WKH�SURIHVVLRQDO�VWDII�LQ�WKH�VWDWH�FRQWUROOHU
V�RIILFH�7KH�DXGLWRU
V�UHSRUW�FRQFOXGHV�WKDW�WKH�VWDWH�PHQWDO�KHDOWK�DJHQF\�DQG�WKH�VWDWH�GHIHQVH�DQG�YHWHUDQV�DJHQF\�NHSW�IHGHUDO�IXQGV�ORQJHU�WKDQ�IHGHUDO�UXOHV�DOORZ��7KH�UHSRUW�VD\V�WKH�'HSDUWPHQW�RI�(GXFDWLRQ�GLVWULEXWHG�IHGHUDO�JUDQWV�WR�VFKRRO�GLVWULFWV�ZLWKRXW�DGHTXDWHO\�PRQLWRULQJ�KRZ�WKH�PRQH\�ZDV�VSHQW��7KH�'HSDUWPHQW�RI�(QYLURQPHQWDO�3URWHFWLRQ�IDLOHG�WR�JHW�UHTXLUHG�UHSRUWV�IURP�JUDQW�UHFLSLHQWV��DFFRUGLQJ�WR�WKH�DXGLWRU
V�UHSRUW�$W�WKH�'HSDUWPHQW�RI�/DERU��UHKDELOLWDWLRQ�FRXQVHORUV�KDYH�WRR�PXFK�FRQWURO�RYHU�NH\�VSHQGLQJ�GHFLVLRQV��WKH�UHSRUW�VD\V��$XGLWRUV�IRXQG�WKDW�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�GRHV�QRW�SURSHUO\�GRFXPHQW�ZKHWKHU�FRQWUDFWRUV�FRPSO\�ZLWK�IHGHUDO�UHJXODWLRQV�RQ�KLJKZD\�SURMHFWV��$QG�WKH�UHSRUW�VD\V�WKH�VWDWH�WUHDVXUHU
V�RIILFH�IDLOHG�WR�PRQLWRU�KRZ�RWKHU�VWDWH�DJHQFLHV�GUDZ�GRZQ�IHGHUDO�IXQGV�6WDWH�EXUHDXFUDWV�FKDOOHQJHG�VRPH�ILQGLQJV�DQG�VDLG�FRUUHFWLYH�VWHSV�ZLOO�EH�WDNHQ�LQ�RWKHU�FDVHV��%XW�SURJUHVV FDQ�EH�VORZ��,Q�VRPH�FDVHV��SUREOHPV�GDWLQJ�EDFN�WR������KDYH�\HW�WR�EH�FRUUHFWHG�
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7KRXVDQGV�2I�&DVHV�2I�3URVHFXWRU�0LVFRQGXFW�)RXQGKWWS���ZZZ�QHZV�OHDGHU�FRP�WRGD\������7KRXVDQGVR�������KWPO0LFKDHO�-��6QLIIHQ��$VVRFLDWHG�3UHVV����������:DVKLQJWRQ�² 6WDWH�DQG�ORFDO�SURVHFXWRUV�VWUHWFKHG��EHQW�RU�EURNH�UXOHV�VR�EDGO\�LQ�PRUH�WKDQ�������FDVHV�VLQFH������WKDW�DSSHOODWH�MXGJHV�GLVPLVVHG�FULPLQDO�FKDUJHV��UHYHUVHG�FRQYLFWLRQV�RU�UHGXFHG�VHQWHQFHV��DFFRUGLQJ�WR�WKH�ILUVW�QDWLRQDO�VWXG\�RI�SURVHFXWRULDO�PLVFRQGXFW��7KH�VWXG\���+DUPIXO�(UURU���IRXQG�����SURVHFXWRUV�DURXQG�WKH�QDWLRQ�ZKR�ZHUH�FLWHG�E\�MXGJHV�IRU�WZR�RU�PRUH�FDVHV�RI�XQIDLU�FRQGXFW�EXW�RQO\�WZR�SURVHFXWRUV�ZKR�KDG�EHHQ GLVEDUUHG�LQ����\HDUV�IRU�PLVKDQGOLQJ�RI�FULPLQDO�FDVHV��7KHUH�DUH�DERXW��������ORFDO�SURVHFXWRUV�LQ�������MXULVGLFWLRQV��$�SURGXFW�RI�WKUHH�\HDUV�RI�UHVHDUFK�E\�WKH�&HQWHU�IRU�3XEOLF�,QWHJULW\��D�SULYDWH�HWKLFV�ZDWFKGRJ�JURXS��WKH�VWXG\�DOVR�IRXQG����FDVHV�LQYROYLQJ����GHIHQGDQWV�LQ�ZKLFK�MXGJHV�FRQFOXGHG�WKDW�PLVFRQGXFW�E\�SURVHFXWRUV�FRQWULEXWHG�WR�WKH�FRQYLFWLRQV�RI�LQQRFHQW�SHRSOH�ZKR�ZHUH�ODWHU�H[RQHUDWHG��6RPH�RI�WKHVH�LQQRFHQW�GHIHQGDQWV�KDG�EHHQ�FRQYLFWHG�RI�PXUGHU��UDSH�DQG�NLGQDSLQJ��VRPH�KDG�EHHQ�VHQWHQFHG�WR�GHDWK�EHIRUH�H[RQHUDWLRQ�VSDUHG�WKHP��&KDUOHV�/HZLV��H[HFXWLYH�GLUHFWRU�RI�WKH�FHQWHU��VDLG�WKDW�E\�IRFXVLQJ�RQO\�RQ�FDVHV�LQ�ZKLFK�DSSHOODWH�MXGJHV�IRXQG�PLVFRQGXFW�WKH�VWXG\�SUHVHQWHG��DQ�H[WUHPHO\�FRQVHUYDWLYH�DQG�XQGRXEWHGO\�XQGHUVWDWHG�SLFWXUH�RI�WKH�SUREOHP���7KH�VWXG\�DOVR�H[FOXGHG�IHGHUDO�SURVHFXWRUV��$VWRULD��2UH���'LVWULFW�$WWRUQH\�-RVKXD�0DUTXLV��D�1DWLRQDO�'LVWULFW�$WWRUQH\V�$VVRFLDWLRQ�ERDUG�PHPEHU��VDLG�WKH�FDVHV�WKDW�ZHUH�FLWHG�HPHUJHG��IURP�D�XQLYHUVH�RI�PLOOLRQV���7KH�UHVXOWV�VXJJHVWHG�WKDW�WKH�SUREOHP�ZDV��HSLVRGLF��QRW�HSLGHPLF��DQG�WKDW�SURVHFXWRUV��DUH�DQG�VKRXOG�EH�VXEMHFW�WR�D KLJK�GHJUHH�RI�VFUXWLQ\�E\�WULDO�DQG�DSSHOODWH�MXGJHV��GHIHQGDQWV�DQG�GHIHQVH�ODZ\HUV��WKH�SUHVV�DQG�EDU�DVVRFLDWLRQV�DQG�XOWLPDWHO\�WKH�YRWHUV���0DUTXLV�DGGHG��3URMHFW�GLUHFWRU�6WHYH�:HLQEHUJ��D�8QLYHUVLW\�RI�0LVVRXUL�MRXUQDOLVP�SURIHVVRU�RQ�OHDYH��VDLG�UHVHDUFKHUV�IRXQG�DQG�DQDO\]HG��������DSSHOODWH�UXOLQJV�LQ�ZKLFK�SURVHFXWRU�PLVFRQGXFW�ZDV�UDLVHG�DV�DQ�LVVXH��,Q�������FDVHV��DSSHOODWH MXGJHV�IRXQG�PLVFRQGXFW�VHULRXV�HQRXJK�WR�RUGHU�GLVPLVVDO�RI�FKDUJHV��UHYHUVDO�RI�FRQYLFWLRQV�RU�UHGXFWLRQ�RI�VHQWHQFHV��,Q�DQ�DGGLWLRQDO�����FDVHV��DW�OHDVW�RQH�MXGJH�ILOLQJ�D�VHSDUDWH�FRQFXUULQJ�RU�GLVVHQWLQJ�RSLQLRQ�WKRXJKW�WKH�PLVFRQGXFW�ZDUUDQWHG�UHYHUVDO��,Q�WKRXVDQGV�PRUH�FDVHV��MXGJHV�ODEHOHG�SURVHFXWRULDO�EHKDYLRU�LQDSSURSULDWH�EXW�FKDUDFWHUL]HG�LW�DV��KDUPOHVV�HUURU��DQG�DOORZHG�D�FRQYLFWLRQ�WR�VWDQG�RU�D�WULDO�WR�FRQWLQXH��$PRQJ�SURVHFXWRUV�UHSHDWHGO\�FLWHG�E\�DSSHOODWH�MXGJHV�ZDV�1HOV�&��0RVV�-U���DVVLVWDQW�FLUFXLW�DWWRUQH\�LQ�6W��/RXLV�DQG�ODWHU�WULDO�SURVHFXWRU�LQ�QHLJKERULQJ�6W��&KDUOHV�&RXQW\�LQ�0LVVRXUL��,Q����\HDUV�RI�WU\LQJ�FDVHV��0RVV
�FRQGXFW�ZDV�IRUPDOO\�FKDOOHQJHG�RQ�DSSHDO�LQ����FDVHV��,Q�HLJKW�FDVHV��MXGJHV�UHYHUVHG�FRQYLFWLRQV� GHFODUHG�D�PLVWULDO�RU�LVVXHG�VRPH�RWKHU�UXOLQJ�DJDLQVW�WKH�SURVHFXWLRQ��,Q����RWKHUV�FDVHV��MXGJHV�IRXQG�0RVV�FRPPLWWHG�SURVHFXWRULDO�HUURU�EXW�DIILUPHG�D�FRQYLFWLRQ�RU�DOORZHG�D�WULDO�WR�FRQWLQXH��0RVV�WROG�UHVHDUFKHUV�KH�ZDV��D�KDUG�KLWWLQJ�EXW�KRQHVW�SURVHFXWRU��ZKR�WULHG�PRUH�WKDQ�����FDVHV��PDQ\�RI�WKHP�KLJK�SURILOH�DIIDLUV��DQG��REYLRXVO\�����WKRVH�FRQYLFWHG�DUH�GLVVDWLVILHG�ZLWK�WKH�RXWFRPHV���,Q�PDQ\�FDVHV��WKH�UHSRUW�VDLG���WKH�SURVHFXWRU�EHFRPHV�WKH�MXGJH�DQG�WKH�MXU\��GHFLGLQJ�ZKHWKHU�WR�FKDUJH��ZKLFK�FKDUJHV�WR�EULQJ�DQG�ZKDW�WHUPV�WR�RIIHU�LQ�UHWXUQ�IRU�D�SUHWULDO�JXLOW\�SOHD���8VXDOO\�WKHUH�LV�QR�SXEOLF�UHFRUG���:HLQEHUJ�VDLG��7KH�VWXG\�IRXQG�WKH�IROORZLQJ�W\SHV�RI�PLVFRQGXFW����0DNLQJ�LQDSSURSULDWH�RU�LQIODPPDWRU\�FRPPHQWV�LQ�IURQW�RI WKH�MXU\����,QWURGXFLQJ�RU�WU\LQJ�WR�LQWURGXFH�LQDGPLVVLEOH�RU�LQIODPPDWRU\�HYLGHQFH����0LVFKDUDFWHUL]LQJ�HYLGHQFH�RU�IDFWV�WR�WKH�FRXUW�RU�MXU\����([FOXGLQJ�MXURUV�RQ�WKH�EDVLV�RI�UDFH��HWKQLFLW\��JHQGHU�RU�RWKHU�GLVFULPLQDWRU\�JURXQGV����0DNLQJ�LPSURSHU�FORVLQJ�DUJXPHQWV����+LGLQJ��GHVWUR\LQJ�RU�WDPSHULQJ�ZLWK�HYLGHQFH��FDVH�ILOHV�RU�FRXUW�UHFRUGV����)DLOLQJ�WR�GLVFORVH�H[FXOSDWRU\�HYLGHQFH����7KUHDWHQLQJ��EDGJHULQJ�RU�WDPSHULQJ�ZLWK�ZLWQHVVHV����8VLQJ�IDOVH�RU�PLVOHDGLQJ�HYLGHQFH����+DUDVVLQJ��GLVSOD\LQJ�ELDV�WRZDUG�RU�KDYLQJ�D�YHQGHWWD�DJDLQVW�D�GHIHQGDQW��LQFOXGLQJ�GHQLDO�RI�VSHHG\�WULDO�DQG�VHOHFWLYH�RU�YLQGLFWLYH�SURVHFXWLRQ����,PSURSHU�EHKDYLRU�GXULQJ�JUDQG�MXU\�SURFHHGLQJV�
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7HQ�\HDU�KHOO�LV�RYHU�IRU�D�ORYLQJ�IDWKHU$IWHU�JRLQJ�WR�MDLO��D�KXQJHU�VWULNH�DQG�����FRXUW�DSSHDUDQFHV��0DUN�+DUULV�ILQDOO\�KDV�KLV�IDPLO\�EDFN�KWWS���REVHUYHU�JXDUGLDQ�FR�XN�XNBQHZV�VWRU\������������������KWPO$PHOLD�+LOO��7KH�2EVHUYHU����������
0DUN�+DUULV�KDV�PDGH�����FRXUW�DSSHDUDQFHV�LQ����\HDUV��EHIRUH����MXGJHV��+H�KDV�SLFNHWHG�MXGJHV
�KRXVHV�DQG�VSHQW�PRUH�WKDQ�WKUHH�PRQWKV�LQ�MDLO�+LV�FULPH"�+H�ZDQWHG�DFFHVV�WR�KLV�WKUHH�\RXQJ�GDXJKWHUV��/DVW�ZHHN��LQ�D�UXOLQJ�VHL]HG�RQ�E\�DQ�DUP\�RI�PLOLWDQW�IDWKHUV��+DUULV�OHDUQW�WKDW�KH�KDG�WULXPSKHG��
7KH�ODVW�GHFDGH�KDV�EHHQ�DEVROXWH�KHOO�DQG�GHYDVWDWLRQ�
�VDLG�+DUULV��D�GULYLQJ�LQVWUXFWRU�IURP�'HYRQ��LQ�DQ�H[FOXVLYH�LQWHUYLHZ�ZLWK�7KH�2EVHUYHU��
0\�NLGV�KDYH�PLVVHG�WKHLU�IDWKHU�EHLQJ�SDUW�RI�WKHLU�FKLOGKRRG�DQG�,
YH�PLVVHG�ZDWFKLQJ�WKHP�JURZ�
�+LV�EDWWOH�KDV�EHFRPH�D�FDXVH�FpOqEUH�IRU�GLYRUFHG�DQG�VHSDUDWHG�IDWKHUV�ZKR�FODLP�WKHLU�UHODWLRQVKLSV�ZLWK�WKHLU�FKLOGUHQ�KDYH�EHHQ�WRUQ�DSDUW�E\�D OHJDO�V\VWHP�WKDW�LV�DXWRPDWLFDOO\�SUHMXGLFHG�DJDLQVW�WKHP��+DUULV
V�QLJKWPDUH�EHJDQ�LQ�������ZKHQ�KLV�ZLIH�RI����\HDUV�OHIW�WKH�IDPLO\�KRPH�ZLWK�WKHLU�FKLOGUHQ�DV�KH�ZDV�ZDWFKLQJ�D�IRRWEDOO�PDWFK�LQ�D�ORFDO�SXE��7KH�JLUOV�ZHUH�WZR��IRXU�DQG�VL[�DW�WKH�WLPH��
,�VWLOO�VDZ�P\�FKLOGUHQ��GURSSLQJ�WKHP�RII�DW�VFKRRO�DQG�SLFNLQJ�WKHP�XS�PRVW�GD\V��OLNH�,
G�DOZD\V�GRQH�
�KH�VDLG��%XW�WKH�DUUDQJHPHQW�GHWHULRUDWHG�DQG�+DUULV
V�YLVLWV�ZHUH�EORFNHG��7KH�VLWXDWLRQ�LPSURYHG�LQ������DIWHU�D�FRXUW�JUDQWHG�KLP�XQUHVWULFWHG�DFFHVV��EXW�E\�2FWREHU������WKH�JLUOV�FRPSODLQHG�WKDW�WKH\�ZHUHQ
W�JHWWLQJ�RQ�ZLWK�WKHLU�PRWKHU
V�QHZ�SDUWQHU�DQG�DVNHG�WR�OLYH�ZLWK�WKHLU�IDWKHU��$IWHU�WKLV�UHTXHVW��DOO�DFFHVV�ZLWK�+DUULV�ZDV�VHYHUHG�E\�WKH�FRXUW��+H�DSSHDOHG��EXW�WKH�HDUOLHVW�GDWH�D�KHDULQJ�ZDV�JUDQWHG�ZDV�WKH�IROORZLQJ�$SULO��
,Q�WKH�PHDQWLPH��,�ZDVQ
W�DOORZHG�DQ\ZKHUH�QHDU�P\�FKLOGUHQ�
�KH�VDLG��
,�ZDV�UHGXFHG�WR�VWDQGLQJ�RQ�WKH�FRUQHU�ZKHQ�WKH\�ZHUH�EHLQJ�GULYHQ�WR�VFKRRO�VR�,�FRXOG�ZDYH�DW�WKHP��,W�ZDV�WKH�RQO\�ZD\�,�FRXOG�OHW�WKHP�NQRZ�,�VWLOO�H[LVWHG�DQG�EH�VXUH�WKDW�WKH\�ZHUH�VWLOO�DOO�ULJKW�
�:KHQ�WKH�FDVH�FDPH�WR�FRXUW��+DUULV�IRXQG�WKDW�KLV�IRUPHU�ZLIH�KDG�FRPSODLQHG�WKDW�KLV�DWWHPSWV�WR�PDLQWDLQ�FRQWDFW�FRQVWLWXWHG�KDUDVVPHQW��7KH�MXGJH�VHW�DQ�LQMXQFWLRQ�SUHYHQWLQJ�KLP�IURP�
KDUDVVLQJ��SHVWHULQJ�RU�XSVHWWLQJ
�KLV�H[�ZLIH�DQG�IUR]H�DOO�FRQWDFW�EHWZHHQ�KLP�DQG�KLV�FKLOGUHQ�XQWLO�D�QHZ�KHDULQJ�LQ�-XO\��:KHQ�WKH�FDVH�FDPH�EDFN�WR�FRXUW��WKH�MXGJH�DFFHSWHG�WKDW�WKH�
GHHS�ZLVKHV�RI�WKUHH�LQWHOOLJHQW�JLUOV
�ZDV�WR�KDYH�FRQWDFW�ZLWK�WKHLU�IDWKHU��<HW��LQ�D����SDJH�MXGJPHQW��KH�IRXQG�WKDW�+DUULV
V�IRUPHU�ZLIH�KDG�EHHQ�OHIW�ZLWK�D�
IHHOLQJ�RI�EHLQJ�VWDONHG�DQG�KDUDVVHG
�E\�KLV�DWWHPSWV�WR�FRQWDFW�KLV�FKLOGUHQ��DQG�MDLOHG�KLP�IRU�IRXU�PRQWKV��:KHQ�+DUULV�ZDV�UHOHDVHG�DIWHU����GD\V��KH�GHWHUPLQHG�WR�NHHS�WR�WKH�OHWWHU�RI�WKH�ODZ��EXW�WKHQ�KLV�FKLOGUHQ�FRQWDFWHG�D�PXWXDO�IULHQG�DQG�DVNHG�KLP�WR�ULQJ�WKHP��
7KH\�GLGQ
W�XQGHUVWDQG�ZK\�,�KDG�GURSSHG�DOO�FRQWDFW��:KDW�ZDV�,�VXSSRVHG�WR�GR"
�%HFDXVH�+DUULV�UHSOLHG�WR�KLV�FKLOGUHQ
V�UHTXHVW��ZKHQ�WKH�FDVH�FDPH�EDFN�WR�FRXUW�FRQWDFW�ZDV�DJDLQ�UHIXVHG��%\�1RYHPEHU������WHQWDWLYH�FRQWDFW�ZDV�UHVWRUHG�IRU�WKH�ILUVW�WLPH�LQ�WZR�DQG�D�KDOI�\HDUV��
,W�ZDV�D�FRPSOHWH�VKRFN��VHHLQJ�WKHP�DJDLQ�
�KH�VDLG��
7KH\�EHKDYHG�OLNH�FRPSOHWH�VWUDQJHUV�
�6WLOO��WKH�PHHWLQJV�ZHQW�ZHOO�DQG�DW�WKH�QH[W�FRXUW�KHDULQJ�WKH�FRXUW�ZHOIDUH�RIILFHU�VXJJHVWHG�XSSLQJ�WKH�QXPEHU�RI�YLVLWV��+DUULV
V�H[�ZLIH��KRZHYHU��GLVDJUHHG��VD\LQJ�WKDW�WKH�PHHWLQJV�ZHUH�WRR�GLVUXSWLYH��
6KH�GLGQ
W�KDYH�WR�JLYH�H[DPSOHV�RI�ZKDW ZDV�GLVUXSWLYH�DQG�QR�RQH�OLVWHQHG�WR�ZKDW�WKH�FKLOGUHQ�VDLG�DERXW�ZDQWLQJ�WR�VHH�PH�
�VDLG�+DUULV��9LVLWV�ZHUH�UHGXFHG�WR�RQH�HYHU\�WZR�PRQWKV��)DFHG�ZLWK�VHHLQJ�WKHLU�IDWKHU�IRU�MXVW�VL[�GD\V�D�\HDU��WKH�JLUOV�JUDGXDOO\�VWRSSHG�YLVLWLQJ��
7KDW
V�MXVW�QRW�HQRXJK�FRQWDFW�WR�KROG�WKH�LQWHUHVW�RI�VPDOO�FKLOGUHQ�
�VDLG�+DUULV��
,�ZDV�FRPSOHWHO\�GHYDVWDWHG�
�6R�KH�VWDUWHG�SURWHVWLQJ��$W�ILUVW��WKLV�FRQVLVWHG�RI�D�VPDOO�KDQGIXO�RI�SDVVLRQDWHO\�GHWHUPLQHG�IDWKHUV�WDUJHWLQJ�WKH�KRPHV�RI�MXGJHV�ZKR�KDG�GHQLHG�WKHP�FRQWDFW�ZLWK�WKHLU�FKLOGUHQ��
,W�ZDV�H[WUHPH��EXW�P\�OLIH�KDG�EHHQ�ULSSHG�DSDUW�DQG�P\�UHODWLRQVKLSV�ZLWK�WKH�WKUHH�SHRSOH�,�ORYHG�PRUH�WKDQ�DQ\WKLQJ�LQ�WKH�ZRUOG�KDG�EHHQ�VWUHWFKHG�WR�WKH�SRLQW�RI�FROODSVH�
�KH�VDLG��,Q�-DQXDU\������+DUULV�DWWHQGHG�D�KHDULQJ�GHVLJQHG�WR�EXLOG�WKH�QXPEHU�RI�YLVLWV�XS�DJDLQ��+LV�EDUULVWHU�WROG�KLP�WR�H[SHFW�D�ILQH�DQG�D�WHOOLQJ�RII�IRU�WKH�SURWHVWV��,QVWHDG��0U�-XVWLFH�0XQE\�JDYH�+DUULV����PRQWKV�LQ�3HQWRQYLOOH�3ULVRQ��ZKHUH�KH�ZHQW�RQ�D�VKRUW�KXQJHU�VWULNH��5HOHDVHG�DIWHU����GD\V��KH�ZDV�WROG�WR�HPSOR\�D�FRXUW�DSSURYHG�SV\FKRORJLVW�WR�UHSUHVHQW�KLP�DW������D�GD\��7KH�SV\FKRORJLVW�EDFNHG�+DUULV�DQG�LQ�-DQXDU\�KH�VDZ�KLV�\RXQJHVW�GDXJKWHU��QRZ����\HDUV�ROG��IRU�WKH�ILUVW�WLPH�LQ�PRUH�WKDQ�VL[�\HDUV��
0\�RWKHU�GDXJKWHUV�VDLG�WKH\�ZDQWHG�QRWKLQJ�WR�GR�ZLWK�PH��ZKLFK�KXUW�GHVSHUDWHO\��EXW�WKH\�KDG�EHHQ�WKURXJK�KHOO�DQG�,�XQGHUVWRRG�WKDW�
�KH�VDLG��2Q����0DUFK��WKH�ODVW�VXSHUYLVHG�YLVLW�WRRN�SODFH�DQG�+DUULV�ZDV�RSWLPLVWLF�WKDW�WKH�QH[W�FRXUW�KHDULQJ�ZRXOG�ILQG�LQ�KLV�IDYRXU��7KHQ�KH�UHFHLYHG�D�SKRQH�FDOO�IURP�KLV�HOGHVW�GDXJKWHU��QRZ�����VD\LQJ�VKH�ORYHG�KLP�DQG�ZDQWHG�WR�OLYH�ZLWK�KLP��
6KH�KDG�SDFNHG�KHU�VWXII�DQG�WKDW�RI�P\�\RXQJHVW�GDXJKWHU�DQG�ZDQWHG�PH�WR�SLFN�WKHP�XS�
�VDLG�+DUULV��,Q�EUHDFK�RI�DOO�RUGHUV��+DUULV DJUHHG�WR�FROOHFW�WKHP��2QFH�EDFN�DW�KLV�KRPH��KH�FRQWDFWHG�D�+LJK�&RXUW�HPHUJHQF\�KRWOLQH��$�MXGJH�UHWXUQHG�KLV�FDOO�DQG�JUDQWHG�D�WHPSRUDU\�RUGHU�IROORZHG�E\�D�WKUHH�PRQWK�WULDO�SHULRG�RI�UHVLGHQF\��ZKLFK�ODVW�ZHHN�EHFDPH�SHUPDQHQW��
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1RZ�+DUULV
V�HOGHVW�GDXJKWHU�OLYHV�ZLWK�KLP��KLV�\RXQJHVW�GDXJKWHU�PRYHV�EHWZHHQ�ERWK�SDUHQWV��DQG�KLV�PLGGOH�GDXJKWHU�YLVLWV�WZLFH�D�ZHHN��
,�KDYH�EHHQ�FRPSOHWHO\�YLQGLFDWHG�
�KH�VDLG��
%XW�DOWKRXJK�ZH�DUH�D�IDPLO\�DJDLQ�ZH�KDYH�GHHS�VFDUV�DQG�WUDXPDV�WKDW�ZH�ZLOO�QHYHU�HQWLUHO\�JHW�RYHU�
 &LW\�7R�6LF�'HWHFWLYHV�2Q�'HDGEHDW�3DUHQWV(;&/86,9(��'HDGEHDW�SDUHQWV�DUH�VRRQ�JRLQJ�WR�EH�KXQWHG�DV�WKRXJK�WKH\
UH�FULPLQDOV�'$9,'�6(,)0$1��1HZ�<RUN�3RVW����������6WDUWLQJ�-XO\����WKH�WDVN�RI�VWDONLQJ�FKLOG�VXSSRUW�HYDGHUV�LV�EHLQJ�WUDQVIHUUHG�IURP�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ
V�6HUYLFHV�WR�WKH�+XPDQ�5HVRXUFHV�$GPLQLVWUDWLRQ��$QG�VRXUFHV�VD\�+5$�&RPPLVVLRQHU�9HUQD�(JJOHVWRQ�LQWHQGV�WR�SXUVXH�KHU�QHZ�UHVSRQVLELOLW\�YHU\�DJJUHVVLYHO\���7KH\
UH�JRLQJ�WR�EH�VWDNLQJ�RXW�SHRSOH��GRLQJ�XQGHUFRYHU�ZRUN���VDLG�RQH�VRXUFH���7KH\
OO�EH�JRLQJ�DIWHU�FDUV��ERDWV��KRXVHV���,Q�D�PHPR��(JJOHVWRQ�HYHQ�VXJJHVWHG�IRUFLQJ�GHDGEHDW�SDUHQWV�ZKRVH�NLGV�DUH�RQ�ZHOIDUH�WR�WDNH�MREV�WR�SD\�RII�WKHLU�GHEWV���:H�DUH�DOUHDG\�SURFHHGLQJ�ZLWK�������ERWK�YROXQWDU\�DQG�FRXUW�RUGHUHG�ZRUN�DVVLJQPHQWV�DQG�MRE�WUDLQLQJ���(JJOHVWRQ�ZURWH��$OWKRXJK�$&6�VHW�FROOHFWLRQ�UHFRUGV�E\�WDNLQJ�LQ�DERXW������ELOOLRQ�LQ�VXSSRUW�SD\PHQWV�RYHU�VHYHQ�\HDUV��DERXW������PLOOLRQ�D�\HDU�FRXOGQ
W�EH�WUDFNHG��2QH�LQVLGHU�VDLG�$&6�UHVRXUFHV�ZHUH�OLPLWHG���7KLV�LVQ
W�WR�GLVSDUDJH�WKHP��EXW�WKH\�GLG�PRVWO\�FRPSXWHU�PDWFKHV���VDLG�WKH�LQVLGHU���7KH\�GRQ
W�KDYH�ODZ�HQIRUFHPHQW�FDSDELOLWLHV���7KH�WKUHDW�RI�DUUHVW��ORVV�RI�LQFRPH��VXVSHQVLRQ�RI�GULYHU
V�OLFHQVHV�DQG�ORVV�RI�SURIHVVLRQDO�RU�RFFXSDWLRQDO�OLFHQVHV�KDVQ
W�GHWHUUHG�WKH�ZRUVW�GHDGEHDWV��)LUVW�LQ�WKH��+DOO�RI�6KDPH��LV�'U��'DYLG�/DZUHQFH�$GDPV��ZKR�KDV�WZR�NLGV�DQG�RZHV�DW�OHDVW�������������+H
V�EHHQ�VRXJKW�IRU�WKUHH�\HDUV�DQG��PD\�KDYH�IOHG�WR�,VUDHO���DFFRUGLQJ�WR�$&6��7RQ\D�3LQNLQV��DQ�DFWUHVV�ZKRVH�ODVW�NQRZQ�DGGUHVV�ZDV�LQ�/RV�$QJHOHV��EHFDPH�WKH�ILUVW�ZRPDQ�WR�PDNH�WKH�OLVW�ODVW�PRQWK��6KH�RZHV�����������&KLOG�VXSSRUW�FROOHFWLRQV�KDG�EHHQ�DQ�+5$�IXQFWLRQ�XQWLO�������ZKHQ�WKH�*LXOLDQL�DGPLQLVWUDWLRQ�UHFRQILJXUHG�$&6��$V�SDUW�RI�KHU�LQLWLDWLYH��(JJOHVWRQ�DOVR�SODQV�WR�DVN�WKDW�MXGJHV�UHTXLUH�GHDGEHDW�SDUHQWV�WR�SD\�WKH�KHDOWK�LQVXUDQFH�SUHPLXPV�IRU�WKHLU�FKLOGUHQ��0DQ\�RI�WKRVH�NLGV�DUH�QRZ�RQ�0HGLFDLG���7KLV�LV�YHU\�ZHDNO\�HQIRUFHG�ULJKW�QRZ���VDLG�RQH�RIILFLDO
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'HIHQVH�3DQHO�'HEDWHV�6S\LQJ�6DIHJXDUGVKWWS���VWRU\�QHZV�\DKRR�FRP�QHZV"WPSO VWRU\	X �DS����������DSBRQBJRBFDBVWBSH�SHQWDJRQBVS\LQJB�
0LFKDHO�-��6QLIIHQ��$VVRFLDWHG�3UHVV����������$5/,1*721��9D��� $�'HIHQVH�'HSDUWPHQW�DGYLVRU\�SDQHO�GHEDWHG�7KXUVGD\�ZKHWKHU�UHTXLULQJ�D�MXGJH
V�DSSURYDO�ZRXOG�DGHTXDWHO\�SURWHFW�LQQRFHQW�SHRSOH�IURP�D�PDVVLYH�VXUYHLOODQFH�V\VWHP�WKH�3HQWDJRQ�LV�GHYHORSLQJ�WR�SUHGLFW�WHUURULVW�DWWDFNV��$W�LWV�ILUVW�SXEOLF�KHDULQJ��WKH�7HFKQRORJ\�DQG�3ULYDF\�$GYLVRU\�&RPPLWWHH�KHDUG�LQYLWHG�ZLWQHVVHV�RIIHU�PLOG�WR�VZHHSLQJ�FULWLFLVP�RI�WKH�VXUYHLOODQFH�SURJUDP���6KXWWLQJ�LW�GRZQ�LV�WKH�RQO\�ZLVH�DFWLRQ���VDLG�-D\�6WDQOH\�RI�WKH�$PHULFDQ�&LYLO�/LEHUWLHV�8QLRQ���%XW�6WHZDUW�%DNHU��IRUPHU�JHQHUDO�FRXQVHO�DW�WKH�1DWLRQDO�6HFXULW\�$JHQF\��VDLG�WKH�SURMHFW�MXVW�QHHGHG�VRPH�WZHDNLQJ��7KH�DGYLVRU\�SDQHO�ZDV�VHW�XS�LQ�)HEUXDU\�DIWHU�&RQJUHVV�EDUUHG�XVH�RI�WKH�SURJUDP�DJDLQVW�8�6��FLWL]HQV�ZLWKRXW�DGGLWLRQDO�FRQJUHVVLRQDO�SHUPLVVLRQ��7KH�SDQHO�DQG�LWV�ZLWQHVVHV�VWUXJJOHG�ZLWK�ZKHWKHU�D�MXGJH�FRXOG�SOD\�D�UROH�LQ�GHFLVLRQV�WR�XVH�WKH�VXUYHLOODQFH�SURJUDP�WKDW�SDQHO�PHPEHU�=RH�%DLUG��D�FRUSRUDWH�ODZ\HU��VDLG�ZRXOG�EH��ORRNLQJ�DW LQGLYLGXDOV�LQ�ZD\V�WKH�JRYHUQPHQW�KDV�QHYHU�GRQH�EHIRUH���7KH�SURMHFW�² 7HUURULVP�,QIRUPDWLRQ�$ZDUHQHVV�² LV�GHYHORSLQJ�FRPSXWHU�VRIWZDUH�WKDW�FDQ�VHDUFK�PLOOLRQ�RI�FRPSXWHU�UHFRUGV�ZRUOGZLGH�IRU�SDWWHUQV�RI�EHKDYLRU�E\�LQFLSLHQW�WHUURULVWV��5HFRUGV�FRXOG�LQFOXGH�SDVVSRUW�DSSOLFDWLRQV��YLVDV��ZRUN�SHUPLWV��GULYHU
V�OLFHQVHV��FDU�UHQWDOV��DLUOLQH�WLFNHW�SXUFKDVHV��DUUHVWV�RU�UHSRUWV�RI�VXVSLFLRXV�DFWLYLWLHV��2WKHU�GDWDEDVHV�WKDW�WKH�SURJUDP�GHYHORSHU��WKH�'HIHQVH�$GYDQFHG�5HVHDUFK�3URMHFWV�$JHQF\��ZDQWV�WR�PDNH�DYDLODEOH�WR�8�6��DJHQWV�LQFOXGH�ILQDQFLDO��HGXFDWLRQ��PHGLFDO�DQG�KRXVLQJ�UHFRUGV�DQG�ELRPHWULF�LGHQWLILFDWLRQ�GDWDEDVHV�EDVHG�RQ�ILQJHUSULQWV��LULVHV��IDFLDO�VKDSHV�DQG�JDLW��-DPHV�;��'HPSVH\��D�ZLWQHVV�IURP�WKH�&HQWHU�IRU�'HPRFUDF\�DQG�7HFKQRORJ\��ZKLFK�DGYRFDWHV�RQOLQH�SULYDF\���VXJJHVWHG�WKH�SDQHO�PLJKW�UHFRPPHQG�UHTXLULQJ�D�MXGJH
V�DSSURYDO�IRU�HDFK�GDWD�VHDUFK��2U��KH�VDLG��D�VHDUFK�FRXOG�JHW�XQGHU�ZD\�EXW�D�MXGJH�ZRXOG�KDYH�WR�JLYH�SHUPLVVLRQ�IRU�IXUWKHU�LQYHVWLJDWLRQ�RI�DQ\�QDPHV�WKDW�WXUQHG�XS��)RUPHU�$WWRUQH\�*HQHUDO�*ULIILQ�%HOO��D�SDQHO�PHPEHU��DVNHG�LI�WKH�VWDQGDUG�IRU�DSSURYLQJ�VXFK�D�VHDUFK�PLJKW�EH�UHDVRQDEOH�VXVSLFLRQ��ZKLFK�LV�XVHG�IRU�8�6��ERUGHU�VHDUFKHV��7KDW�ZRXOG�EH�OHVV�UHVWULFWLYH�WKDQ�WKH�VWDQGDUG�UHTXLUHG�IRU�FULPLQDO�VHDUFK�ZDUUDQWV��ZKLFK�LV�SUREDEOH�FDXVH�WR�EHOLHYH�D�FULPH�KDV�EHHQ�FRPPLWWHG��'DYLG�6REHO��D�ZLWQHVV�IURP�WKH�(OHFWURQLF�3ULYDF\�,QIRUPDWLRQ�&HQWHU��VDLG�KH�GLG�QRW�WKLQN�MXGJHV�ZRXOG�KHOS�EHFDXVH�&RQJUHVV�ZRXOG�OLNHO\�VHW�D�OHQLHQW�VWDQGDUG�OLNH�WKDW�LQ�WKH�UHFHQWO\�HQDFWHG�86$�3DWULRW�$FW���WKH�PHUH�DVVHUWLRQ�E\�WKH�JRYHUQPHQW�WKDW�WKLV�LV�D�WHUURULVP�LQYHVWLJDWLRQ���6REHO�VDLG�WKDW��WXUQV�MXGJHV�LQWR�UXEEHU�VWDPSV���3DQHO�PHPEHU�)OR\G�$EUDPV��D�FLYLO�ULJKWV�DQG�PHGLD�DWWRUQH\��REMHFWHG�WKDW�MXGLFLDO�UHYLHZ�RI�WKLV�V\VWHP�ZRXOG�HQFRXQWHU��DQ�LQHVFDSDEOH�SUREOHP��8QOLNH�D�FULPLQDO�VHDUFK�ZDUUDQW��KHUH�E\�GHILQLWLRQ�\RX�VWDUW�ZLWK�FULPHV�WKDW�KDYH�QRW�RFFXUUHG�E\�SHRSOH�ZKR�KDYHQ
W�FRPPLWWHG�WKHP���+H�TXHVWLRQHG�ZKHWKHU�MXGJHV�FRXOG�HYDOXDWH�WKH�ZLVGRP�RI�WKH�FULWHULD�WKH�RSHUDWRUV�XVHG�IRU�WKHLU�VHDUFK��:LWQHVV�3DXO�5RVHQ]ZHLJ�RI�WKH�FRQVHUYDWLYH�+HULWDJH�)RXQGDWLRQ�VDLG�WKH�SDQHO�VKRXOG�UHFRPPHQG�WKDW�FLWL]HQV�EH�JXDUDQWHHG�D�ZD\�WR�FRUUHFW�GDWD�DERXW�WKHP�LQ�WKH�V\VWHP���3HRSOH�UHDOO\�IHDU�WKH�OHQV�RI�JRYHUQPHQW�ZLOO�IDOO�RQ�WKHP�IRU�QR�JRRG�UHDVRQ���5RVHQ]ZHLJ�VDLG��&LWLQJ�DGYDQFH�DFWLRQV�RI�WKH�2NODKRPD�&LW\�IHGHUDO�EXLOGLQJ�ERPEHUV��5RVHQ]ZHLJ�VDLG�LI�V\VWHP�RSHUDWRUV�MXVW�VHDUFKHG�IRU�SHRSOH�ZKR�ERWK�UHQWHG�WUXFNV�DQG�ERXJKW�DPPRQLD��WKH\�ZRXOG�WXUQ�XS��D�ORW�RI�IDUPHUV�LQ�1HEUDVND���+H�GRXEWHG�WKH�V\VWHP�ZRXOG�ZRUN�XQOHVV�LQYHVWLJDWRUV�KDG�YHU\�VSHFLILF�LQIRUPDWLRQ�DERXW�WKH�SHRSOH�WKH\�ZHUH�VHHNLQJ��EXW�LQ�VXFK�GHWDLOHG�LQVWDQFHV�KH�WKRXJKW�WKH�V\VWHP�FRXOG�EH�XVHIXO��6WDQOH\��6REHO�DQG 5RVHQ]ZHLJ�DOO�FDXWLRQHG�WKDW�D�V\VWHP�RULJLQDOO\�GHVLJQHG�WR�VHDUFK�IRU�WHUURULVWV�ZRXOG�FRPH�XQGHU�SUHVVXUH�RYHU�WLPH�WR�EH�XVHG�PXFK�PRUH�ZLGHO\��VXFK�DV�WKH�VHDUFK�IRU�GHDGEHDW�IDWKHUV�ZKR�IDLO�WR�SD\�FKLOG�VXSSRUW�
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&XWV�,PSHULO�&KLOG�6XSSRUW�&KHFNV/D\RIIV�ORRP�DW�FRXQW\�DJHQFLHV�DV�WKH�VWDWH�FRSHV�ZLWK�EXGJHW�JDS��:LWK�IHZHU�FDVHZRUNHUV��6RXWKODQG�FROOHFWLRQV�FRXOG�JR�IURP�EDG�WR�ZRUVH�KWWS���ZZZ�ODWLPHV�FRP�QHZV�\DKRR�OD�PH�VXSSRUW�MXQ�������������VWRU\"FROO OD�QHZVDRO�KHDGOLQHV+XJR�0DUWtQ�� 6XH�)R[��/$�7LPHV����������2QO\�WKUHH�\HDUV�DIWHU�&DOLIRUQLD�RYHUKDXOHG�LWV�EHOHDJXHUHG�FKLOG�VXSSRUW�V\VWHP��WKH�VWDWH
V�EXGJHW�FULVLV�LV�H[SHFWHG�WR�LQIOLFW�OD\RIIV��KLULQJ�IUHH]HV�DQG�VSHQGLQJ�FXWV�RQ�DJHQFLHV�LQ�VRPH�FRXQWLHV�WKDW�DOUHDG\�KDYH�DPRQJ�WKH�VWDWH
V�ZRUVW�UHFRUGV�IRU�FROOHFWLQJ�FKLOG�VXSSRUW�$QWLFLSDWLQJ�D�����PLOOLRQ�FXW�LQ�IXQGLQJ�WR�FKLOG�VXSSRUW�DJHQFLHV�VWDWHZLGH��6DQ�%HUQDUGLQR�&RXQW\��ZLWK�D�FROOHFWLRQ�UDWH�RI������KDV�LVVXHG�OD\RII�QRWLFHV�WR����FKLOG�VXSSRUW�ZRUNHUV��,Q�/RV�$QJHOHV�&RXQW\��ZKLFK�FROOHFWV�MXVW�����RI�FRXUW�RUGHUHG�FKLOG�VXSSRUW��RIILFLDOV�VD\�WKH\�PD\�FXW�DV�PDQ\�DV�����FKLOG�VXSSRUW�ZRUNHU�SRVLWLRQV��6DQ�'LHJR�&RXQW\��ZLWK�WKH�VWDWH
V�ZRUVW�FROOHFWLRQ�UDWH�DW������SODQV�WR�SXW�D�VWDII�H[SDQVLRQ�SODQ�RQ�KROG�&KLOG�VXSSRUW�ZRUNHUV�DQG�DGYRFDWHV�GHFU\�WKH�FXWV�XQGHU�*RY��*UD\�'DYLV
�SURSRVHG�EXGJHW��VD\LQJ�WKH\�ZLOO�ORZHU�FROOHFWLRQ�UDWHV��IRUFH�PRUH�IDPLOLHV�WR�VHHN�SXEOLF�DVVLVWDQFH�DQG�FRVW�WKH�VWDWH�PRUH�LQ�WKH�ORQJ�UXQ��$Q\WKLQJ�WKDW�UHGXFHV�SD\PHQWV�ZLOO�KDUP�FKLOGUHQ�DQG�LQFUHDVH�FKLOG�SRYHUW\���VDLG�*HUDOGLQH�-HQVHQ��SUHVLGHQW�RI�WKH�$VVQ��IRU�&KLOGUHQ�IRU�(QIRUFHPHQW�RI 6XSSRUW��D�QDWLRQDO�DGYRFDF\�JURXS�EDVHG�LQ�2KLR���,W�ZLOO�RQO\�LQFUHDVH�FRVWV�LQ�HYHU\�RWKHU�VRFLDO�VHUYLFHV�DJHQF\�LQ�WKH�VWDWH��7KH�H[SHFWHG�FXWV�LQ�FKLOG�VXSSRUW�VHUYLFHV�DUH�RQH�RI�WKH�PDQ\�UHSHUFXVVLRQV�RI�WKH�VWDWH
V�������ELOOLRQ�EXGJHW�VKRUWIDOO�WKDW�KDV�SURPSWHG�'DYLV�WR�SDVV�D�KHIW\�VKDUH�RI�WKH�SDLQ�RQWR�WKH�VWDWH
V����FRXQWLHV��7KH�GHHSHVW�FXWV��FRXQW\�RIILFLDOV�VD\��PD\�EH�IHOW�E\�WKH�SRRU��WKH�KDQGLFDSSHG��DQG�WKRVH�ZKR�UHO\�RQ�FKLOG�VXSSRUW�VHUYLFHV�7KH�JRYHUQRU
V�UHYLVHG���������EXGJHW SODQ�ZRXOG�ZLWKKROG�QHDUO\������PLOOLRQ�IURP�FRXQW\�PHQWDO�KHDOWK�SURJUDPV�IRU�FKLOGUHQ�LQ�VSHFLDO�HGXFDWLRQ��7KH�SURJUDPV�DUH�PDQGDWHG�E\�WKH�VWDWH��VR�&DOLIRUQLD�PXVW�HYHQWXDOO\�SD\�WKH�ELOO��%XW�WR�FRQVHUYH�FDVK�LQ�WKH�VKRUW�WHUP��WKH�JRYHUQRU�ZRXOG�GHOD\�UHLPEXUVLQJ�FRXQWLHV�XQWLO�WKH�HFRQRP\�LPSURYHV�'DYLV
�ODWHVW�SODQ�DOVR�DVVXPHV�WKDW�YHKLFOH�OLFHQVH�IHHV�ZRXOG�EH�UDLVHG��EULQJLQJ�LQ�DQ�DGGLWLRQDO����ELOOLRQ�SHU�\HDU��%XW�HYHQ�LI�WKRVH�IHHV�DUH�LQFUHDVHG��WKHUH�PD\�EH�D�WZR� RU�WKUHH�PRQWK�GHOD\�EHIRUH�WKH�'HSDUWPHQW�RI�0RWRU�9HKLFOHV�VWDUWV�FROOHFWLQJ�WKH�DGGLWLRQDO�UHYHQXH��VDLG�3DW�/HDU\��D�6DFUDPHQWR�OREE\LVW�IRU�WKH�&DOLIRUQLD�6WDWH�$VVQ��RI�&RXQWLHV�7KDW�SURVSHFW�KDV�FLWLHV�DQG�FRXQWLHV�RQ�HGJH��0DQ\�ORFDO�JRYHUQPHQWV�UHO\�RQ�WKH�OLFHQVH�IHHV�WR�IXQG�SXEOLF�VDIHW\�SURJUDPV��DQG�WKH\�IHDU�WKDW�HYHQ�D�VKRUW�JDS�LQ�IXQGLQJ�FRXOG�GHSULYH�WKHP�RI�VXEVWDQWLDO�UHYHQXH��/RV�$QJHOHV�&RXQW\��IRU�LQVWDQFH��FRXOG�ORVH�����PLOOLRQ�WR������PLOOLRQ��GHSHQGLQJ�XSRQ�KRZ�VRRQ�WKH�IHH�LV�LQFUHDVHG�)RU�PDQ\�6RXWKHUQ�&DOLIRUQLDQV��WKH�VWDWH
V�EXGJHW�FULVLV�KDV�UHDO�OLIH�LPSOLFDWLRQV�0LFKHOOH�&DZOH\��D�KRPHPDNHU�IURP�%LJ�%HDU�/DNH��ZRUULHV�WKDW�WKH�OD\RIIV�LQ�WKH�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV�RI�6DQ�%HUQDUGLQR�&RXQW\�FRXOG�ZHDNHQ�KHU�FKDQFHV�RI�FROOHFWLQJ�VHYHQ�\HDUV�RI�XQSDLG�FKLOG�VXSSRUW�² QHDUO\����������FRXUW�UHFRUGV�VD\�²IURP�KHU�H[�KXVEDQG��7KDW�LV�JRLQJ�WR�KXUW�D�ORW�RI�IDPLOLHV�WKDW�QHHG�WKHLU�VXSSRUW���VKH�VDLG�&RXQW\�FKLOG�VXSSRUW�DJHQFLHV�KHOS�GHWHUPLQH�SDWHUQLW\��VHHN�FRXUW�RUGHUV�GHPDQGLQJ�FKLOG�VXSSRUW�DQG�DWWHPSW�WR�FROOHFW��7KH�DJHQFLHV�FDQ�DVN�D�MXGJH�WR�JDUQLVK�WKH�ZDJHV�RI�D�GHOLQTXHQW�SDUHQW��IUHH]H�DVVHWV��FODLP�WD[�UHIXQGV�DQG�FRQILVFDWH�SDVVSRUWV�DQG�GULYHU
V�OLFHQVHV��&DZOH\��D�KDLUGUHVVHU��KDG�WKUHH�FKLOGUHQ�EHIRUH�KHU�GLYRUFH�LQ�������(YHQ�WKRXJK�KHU�KXVEDQG�ZRUNHG�LQ�WKH�VDPH�WRZQ��VKH�VDLG�VKH�FRXOG�QRW�JHW�KLP�WR�PDNH�UHJXODU�FKLOG�VXSSRUW�SD\PHQWV��6RRQ�DIWHU�WKH�GLYRUFH��&DZOH\�VDLG�VKH�PRYHG�LQWR�D�UDPVKDFNOH�PRELOH�KRPH�DQG�UHOLHG�RQ�IRRG�SDQWULHV�WR�IHHG�KHU�FKLOGUHQ�&RXUW�UHFRUGV�VKRZ�WKDW�D�MXGJH�LVVXHG�D�EHQFK�ZDUUDQW�DJDLQVW�&DZOH\
V�H[�KXVEDQG�IRU�IDLOXUH�WR�SD\�WKH�PRQH\��6DQ�%HUQDUGLQR�&RXQW\�VKHULII
V�RIILFLDOV�FRQILUPHG�WKDW�&DZOH\
V�H[�KXVEDQG�ZDV�DUUHVWHG�LQ�$SULO�DQG�UHOHDVHG�DIWHU�WZR�GD\V�LQ�MDLO��+H FRXOG�QRW�EH�UHDFKHG�IRU�FRPPHQW�&DZOH\�KDV�UHPDUULHG�DQG�KDG�WZR�PRUH�FKLOGUHQ�ZLWK�KHU�QHZ�KXVEDQG��ZKR�ZRUNV�DW�D�OXPEHU\DUG�LQ�%LJ�%HDU�/DNH��+DG�LW�QRW�EHHQ�IRU�KHU�QHZ�KXVEDQG
V�WD[�UHIXQG��VKH�VDLG��WKH\�ZRXOG�QRW�EH�DEOH�WR�HQUROO�KHU�ROGHVW�VRQ��-DNH��LQ�/LWWOH�/HDJXH�&DZOH\�SUHGLFWV�WKH�FRXQW\
V�ORZ�FROOHFWLRQ�UDWH�ZLOO�RQO\�ZRUVHQ�ZLWK�DGGLWLRQDO�VWDII�OD\RIIV��7KHUH�DUH�JRLQJ�WR�EH�QHDUO\�QR�FROOHFWLRQV���VKH�VDLG���,W
V�DOUHDG\�EDUH�ERQHV��%HIRUH�������WKH�GLVWULFW�DWWRUQH\�LQ�HDFK�RI�WKH�VWDWH
V����FRXQWLHV�ZDV�UHVSRQVLEOH�IRU�KHOSLQJ�SDUHQWV�FROOHFW�GHOLQTXHQW�FKLOG�VXSSRUW��%XW�WKH�LQGLYLGXDO�FRXQWLHV�ODFNHG�XQLIRUP�UHJXODWLRQV�DQG�KDG�VXFK�SRRU�UHFRUGV�RI�FROOHFWLQJ�FKLOG�VXSSRUW�WKDW�WKH�VWDWH�VWULSSHG�SURVHFXWRUV�RI�WKH�UHVSRQVLELOLW\�,Q�LWV�SODFH��WKH�VWDWH�FUHDWHG�D�GHSDUWPHQW�WKDW�VXSHUYLVHV�FKLOG�VXSSRUW�VHUYLFHV�LQ�HDFK�FRXQW\�XQGHU�D�QHZ�VHW�RI�JXLGHOLQHV��6LQFH�WKH�V\VWHP�ZDV�RYHUKDXOHG��VWDWH�RIILFLDOV�KDYH�UHSRUWHG�VWHDG\�LPSURYHPHQWV�LQ�FROOHFWLRQ�UDWHV��7KH�QHZ�VWDWH�SURJUDP�LV�H[SHFWHG�WR�FROOHFW�D�UHFRUG������ELOOLRQ�VWDWHZLGH�WKLV�\HDU��D�QHDUO\����LQFUHDVH�RYHU�ODVW�\HDU��:LWK�LPSURYHG�VWDWH�IXQGLQJ��VHYHUDO�FRXQW\�FKLOG�VXSSRUW�GHSDUWPHQWV�EHJDQ�DGGLQJ�VWDII�
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&RXQW\�RIILFLDOV�QRZ�IHDU�WKDW�WKH�SURJUHVV�PDGH�RYHU�WKH�ODVW�WKUHH�\HDUV�PD\�VXIIHU�D�VHULRXV�VHWEDFN��)RU�FRXQWLHV�VXFK�DV�/RV�$QJHOHV��6DQ�%HUQDUGLQR�DQG�6DQ�'LHJR��FXWV�ZLOO�PHDQ�IHZHU�UHVRXUFHV�WR�FROOHFW�FKLOG�VXSSRUW��,W
V�MXVW�OLNH�WKH�FKLHI�RI�SROLFH�RI�/RV�$QJHOHV�VD\LQJ��
,I�,�FDQ
W�KDYH�PRUH�FRSV��,�FDQ
W�UHGXFH�FULPH�
���VDLG�&RU\�1HOVHQ��GLUHFWRU�RI�6DQ�%HUQDUGLQR�&RXQW\
V�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV��:HOO��LI�,�FDQ
W�JHW�FKLOG�VXSSRUW�ZRUNHUV��,�FDQ
W�FROOHFW�FKLOG�VXSSRUW��1HOVHQ�DQG�RWKHU�FKLOG�VXSSRUW�RIILFLDOV�EODPH�WKHLU�KLVWRULFDOO\�ORZ�FROOHFWLRQ�UDWHV�RQ�KHDY\�FDVHORDGV�DQG�IXQGLQJ�LQHTXLWLHV�6WDWHZLGH��FKLOG�VXSSRUW�DJHQFLHV�KDYH�DQ�DYHUDJH�RI�����FDVHV�SHU�HPSOR\HH��DFFRUGLQJ�WR�RIILFLDOV��%XW�LQ�FRXQWLHV�VXFK�DV�6DQ�%HUQDUGLQR�DQG�/RV�$QJHOHV��WKDW�ILJXUH�LV�DERXW�����,Q�6DQ�%HUQDUGLQR�&RXQW\��1HOVHQ�VDLG�KH�SODQQHG�WR�LQFUHDVH�KLV�VWDII�RI�����WR�DERXW�������ZKHQ�WKH�VWDWH�FULVLV�VWUXFN��1RZ��1HOVHQ�VDLG��WKH�FRXQW\�SODQV�WR�OD\�RII����HPSOR\HHV��LQFOXGLQJ����SUREDWLRQDU\�ZRUNHUV�)RU�1RUPD��D�VLQJOH�PRWKHU�LQ�6RXWK�&HQWUDO�/RV�$QJHOHV�ZKR�FOHDQV�KRXVHV��WKH�IDOORXW�IURP�WKH�EXGJHW�FULVLV�PD\�GLUHFWO\�DIIHFW�KRZ�PXFK�PRQH\�VKH�KDV�IRU�IRRG�DQG�FORWKLQJ�1RUPD�VDLG�VKH�KDV�EHHQ�WU\LQJ�IRU����\HDUV�WR�ORFDWH�WKH�IDWKHU�RI�KHU�WZR�ER\V��$V�VRRQ�DV�VKH�GLVFRYHUHG�KLV�DGGUHVV�² WKURXJK�D�FKDQFH�PHHWLQJ�EHWZHHQ�RQH�RI�KHU�VRQV�DQG�KLV�IDWKHU�² VKH�WRRN�LW�WR�/RV�$QJHOHV�&RXQW\
V�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFHV��%XW�WKH�VWDWH�EXGJHW�FXWV�PD\�KDPSHU�WKH�DJHQF\
V�HIIRUWV�WR�KHOS�1RUPD��ZKRVH�ODVW�QDPH�KDV�EHHQ�ZLWKKHOG�EHFDXVH�WKH�DJHQF\�KDV�QRW�HVWDEOLVKHG�WKH�SDWHUQLW\�RI�KHU�FKLOGUHQ�DQG�WKH�PDQ�VKH�VD\V�LV�WKH�IDWKHU�FRXOG�QRW�EH�UHDFKHG�IRU�FRPPHQW��,�ILQDOO\�IRXQG�RXW�ZKHUH�KH�OLYHV���VKH�VDLG���+H�KDVQ
W�SDLG�DQ\WKLQJ��1R�FKLOG�VXSSRUW�DW�DOO��$QG�,
YH�EHHQ�VWUXJJOLQJ�DOO�WKHVH�\HDUV�ZLWK�P\�NLGV��)RU�/RV�$QJHOHV�&RXQW\��WKH�SURSRVHG�VWDWH�EXGJHW�FXWV�DPRXQW�WR�D�������PLOOLRQ�UHGXFWLRQ�² HQRXJK�WR�SD\�IRU�����ODZ\HUV��LQYHVWLJDWRUV��FOHUNV�DQG�RWKHU�FKLOG�VXSSRUW�ZRUNHUV��,I�WKH�JRYHUQRU
V�EXGJHW�LV�DSSURYHG��WKH�FRXQW\�ZRXOG�SUREDEO\�OD\�RII�WKRVH�ZRUNHUV��OHDGLQJ�WR�DQ�HVWLPDWHG�����PLOOLRQ�GURS�LQ�FROOHFWLRQV��VDLG�3KLOLS�%URZQLQJ��GLUHFWRU�RI�WKH�FRXQW\
V�FKLOG�VXSSRUW�VHUYLFHV�0HDQZKLOH��&DOLIRUQLD�LV�IDFLQJ�PXOWLPLOOLRQ�GROODU�IHGHUDO�SHQDOWLHV�IRU�LWV�IDLOXUH�WR�FUHDWH�D�VWDWHZLGH�DXWRPDWHG�FKLOG�VXSSRUW�V\VWHP��'DYLV�QRZ�ZDQWV�WR�SDVV�VRPH�RI�WKDW�FRVW�RQ�WR�WKH�FRXQWLHV��,W�DOO�VWHPV�IURP�WKH�VWDWH
V�IDLOXUH�WR�LQLWLDWH�D�FKLOG�VXSSRUW�V\VWHP�VWDWHZLGH��ZKLFK�WKH\�ZHUH�VXSSRVHG�WR�GR�\HDUV�DJR���/HDU\�VDLG���:K\�VKRXOG�FRXQWLHV�KDYH�WR�SD\�D�SRUWLRQ�RI�WKLV�SHQDOW\"�,W
V�MXVW�SODLQ�QRW�IDLU��
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,
G�UDWKHU�IDFH�MDLO�WKDQ�SD\�&6$
KWWS���LFZDOHV�LFQHWZRUN�FR�XN�����QHZV�����ZDOHV�SDJH�FIP"REMHFWLG ��������	PHWKRG IXOO	VLWHLG �����	KHDGOLQH ���,���G���UDWKHU���IDFH���MDLO���WKDQ���SD\���&6$���
'DUUHQ�'HYLQH��7KH�:HVWHUQ�0DLO��8.B:DOHV�����������$�&203$1<�RZQHU�KDV�YRZHG�WKDW�KH�ZLOO�JR�WR�MDLO�UDWKHU�WKDQ�SD\�WKH�&KLOG�6XSSRUW�$JHQF\�RQ�EHKDOI�RI�DQ\�RI�KLV�VWDII�ZKR�DUH�GHQLHG�DFFHVV�WR�WKHLU�FKLOGUHQ�3DW�/\RQV��ZKR�RZQV�3-/�6XUYH\V��D�FLYLO�HQJLQHHULQJ�ILUP�LQ�3RUW�7DOERW��KDV�PDGH�WKH�SOHGJH�RQ�EHKDOI�RI�IDWKHUV�ZKR�DUH�XQIDLUO\�EORFNHG�IURP�VHHLQJ�WKHLU�FKLOGUHQ�$OO����RI�0U�/\RQV
�VWDII�ZHUH�JLYHQ�FRQWUDFWV�VD\LQJ�WKDW�DIWHU����ZHHNV�RI�HPSOR\PHQW�KLV�ILUP�ZLOO�QRW�SD\�WKH�&6$�RQ�WKHLU�EHKDOI�LI�WKH\�DUH�EHLQJ�GHQLHG�DFFHVV�LQ�EUHDFK�RI�D�FRXUW�RUGHU�0U�/\RQV������ZKR�KDV�EHHQ�WKURXJK�KLV�RZQ�VHSDUDWLRQ��VDLG�KH�ZRXOG�JR�WR�MDLO�DQG�DOORZ�WKH�*RYHUQPHQW�WR�IROG�KLV�FRPSDQ\��ZKLFK�KDV�WUDGHG�LQ�6RXWK�:DOHV�IRU�PRUH�WKDQ����\HDUV��EHIRUH�KH�ZRXOG�EUHDFK�WKH�FRQWUDFWV�+H�VDLG�WKH�SUREOHP�RI�PHQ�EHLQJ�GHQLHG�DFFHVV�WR�WKHLU�FKLOGUHQ�LV��GHVWUR\LQJ�VPDOO�EXVLQHVVHV��0HQ�ZKR�ILQG�WKHPVHOYHV�LQ�WKLV�SRVLWLRQ�RIWHQ�XQGHU�SHUIRUP�LQ�WKH�ZRUNSODFH�EHFDXVH�WKHLU�SHUVRQDO�SUREOHPV�PDNH�LW�GLIILFXOW�IRU�WKHP�WR�GHYRWH�WKHPVHOYHV�WR�WKH�MRE��KH�DUJXHV�7ZR�\HDUV�DJR��0U�/\RQV�SDLG�WKH�VDODU\�RI�0DUN�+DUULV��IURP�3O\PRXWK��ZKHQ�KH�ZDV�VHQW�WR�SULVRQ�IRU����PRQWKV�IRU�ZDYLQJ�WR�KLV�FKLOGUHQ�DQG�EUHDNLQJ�LQMXQFWLRQV�SUHYHQWLQJ�KLP�VHHLQJ�WKHP�0U�/\RQV�VDLG���7KH�VLWXDWLRQ�ZLWK VHHLQJ�WKH�FKLOGUHQ�PXVW�QRW�EH�JUH\�DW�DOO��,W�PXVW�EH�DEVROXWHO\�WKDW�WKH�PRWKHU�LV�RXW������QRW�WR�FRPSO\�ZLWK�WKH�FRXUW�RUGHU�DQG�WKH�FRXUW�RUGHU�PXVW�EH�LQ�SODFH��,I�WKDW�IDWKHU�LV�WROG�E\�D�FRXUW�WKDW�KH�PXVW�VHH�KLV�FKLOGUHQ�DQG�LI�KH�LV�ULJKWO\ WXUQLQJ�XS�WR�VHH�KLV�FKLOG�DQG�WKDW�FKLOG�LV�EHLQJ�KHOG�EDFN�E\�WKH�PRWKHU��ZH�ZLOO�WDNH�RQ�WKH�LVVXH�ZLWK�KLP��:H�ZLOO�VXSSRUW�KLP�DV�DQ�HPSOR\HH��,Q�VXSSRUWLQJ�KLP��ZH�ZLOO�SURYLGH�KLP�ZLWK�WKH�XVH�RI�RXU�WHOHSKRQHV�WR�ULQJ�RUJDQLVDWLRQV�WKDW�ZLOO�KHOS��:H�ZLOO�WHOO�KLP�KH�FDQ�XVH�RXU�LQWHUQHW�VHUYLFH�WR�DFFHVV�LQIRUPDWLRQ��:H�ZLOO�DOVR�WHOO�KLP�WKDW�LI�KH�LV�QRW�VHHLQJ�KLV�FKLOGUHQ�ZH�ZLOO�DJJUHVVLYHO\�ILJKW�WKH�&6$�IRU�KLP��ZKLFK�LQFOXGHV�WHOOLQJ�WKH�&6$�ZH�ZLOO�QRW�GHGXFW�WKLV�SD\PHQW��,�ZLOO�ZULWH�WR�WKHP�DQG�WHOO�WKHP��,�ZLOO�ILJKW�WKLV�RUJDQLVDWLRQ�KHDG�RQ��,
P�SUHSDUHG�WR�JR�WR�MDLO�IRU�MXVWLFH��,�ZRXOG�JR�WR�MDLO�EHIRUH�,�ZRXOG�EDFN�GRZQ�RQ�WKLV�LVVXH��$�VSRNHVSHUVRQ�IRU�WKH�'HSDUWPHQW�RI�:RUN�DQG�3HQVLRQV�VDLG�0U�/\RQV�ZRXOG�EH�EUHDNLQJ�WKH�ODZ�DQG�FRXOG�EH�SURVHFXWHG�LI�KH�UHIXVHG�WR�PDNH�SD\PHQWV�WR�WKH�&6$�IRU�RQH�RI�KLV�VWDII�)DWKHUV�IRU�-XVWLFH��ZKLFK�FDPSDLJQV�IRU�EHWWHU�ULJKWV�RI�DFFHVV�DQG�FXVWRG\�IRU�PHQ��EDFNHG�0U�/\RQV
V�VWDQFH�6SRNHVPDQ�DQG�IRXQGHU�0DWW�2
&RQQRU�VDLG�WKHUH�LV�QR�OHJDO�SUHVXPSWLRQ�WR�FRQWDFW�IRU�SDUHQWV��GHVSLWH�REOLJDWLRQV�WR�SD\�D�FKLOG
V�PDLQWHQDQFH�%XW�IDPLO\�ODZ�VSHFLDOLVWV�+XJK�-DPHV�VROLFLWRUV��EDVHG�LQ�&DUGLII��VDLG�WKH�ODZ�LV�WKHUH�WR�SURWHFW�HYHU\RQH�DQG�WKH�VXLWDEOH�UHVSRQVH�IURP�IDWKHUV�LV�WR DWWHPSW�WR�KDYH�FRQWDFW�RUGHUV�HQIRUFHG�6ROLFLWRU�0DOFROP�6WHYHQV�VDLG���0HQ�RIWHQ�IHHO�DJJULHYHG�ZKHQ�WKH\�DUH�SUHYHQWHG�IURP�VHHLQJ�FKLOGUHQ�ZKLOVW�DW�WKH�VDPH�WLPH�WKH\�DUH�EHLQJ�UHTXLUHG�WR�PDNH�FKLOG�PDLQWHQDQFH�SD\PHQWV��7KH\�RIWHQ�ZDQW�WR�VWULNH�EDFN�DW�WKH�SDUHQW�ZKR�KDV�FDUH�RI�WKH�FKLOG�E\�UHIXVLQJ�WR�SD\���7KDW��KRZHYHU��LV�QRW�WKH�UHVSRQVLEOH�DQG�FRUUHFW�ZD\�RI�JRLQJ�DERXW�WKH�SUREOHP��%XW�)DWKHUV�IRU�-XVWLFH�VD\V�FRXUWV�DUH�DOPRVW�QHYHU�ZLOOLQJ�WR�MDLO�PRWKHUV�ZKR�UHIXVH�WR�DELGH�E\�FRQWDFW�RUGHUV�7KH�JURXS�FULWLFLVHV�WKH�FRXUWV�IRU�MDLOLQJ�PRWKHUV�ZKHQ�WKH\�IDLO�WR�VHQG�WKHLU�FKLOGUHQ�WR�VFKRRO�DQG�UHIXVLQJ�WR�SXQLVK�WKHP�ZKHQ�WKH\�SUHYHQW�WKHLU�FKLOG�IURP�VHHLQJ�WKHLU�IDWKHU�0U�/\RQV�VD\V�KH�ZDV�PRYHG�WR�WDNH�VXFK�D�UDGLFDO�VWDQFH�EHFDXVH�RI�ZKDW�KH�UHJDUGV�DV�WKH�PLVWUHDWPHQW�RI�IDWKHUV�E\�IDPLO\�FRXUWV�0U�/\RQV��ZKR�VHHV�KLV�VRQ�$VKOH\�'DYLHV�/\RQV�����RQ�ZHHNHQGV��VDLG���7KURXJKRXW��LQGXVWU\�WKH�FRVWV�DUH�ERUQH�WKURXJK�XQGHU�XWLOLVDWLRQ�RI�VWDII��0\�EXVLQHVV�KDV�UXQ�DW�����EHORZ FDSDFLW\�EHFDXVH�RI�WKLV�SUREOHP��+H�DGGHG�WKDW�DW�WKH�PRPHQW�DOO�KLV�VWDII�ZKR�DUH�VHSDUDWHG�DUH�EHLQJ�JLYHQ�SURSHU�DFFHVV�DQG�KH�KDV�QRW�\HW�KDG�WR�IROORZ�WKURXJK�KLV�FRQWUDFWXDO�FRPPLWPHQW�
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�LQ����GD\VKWWS���FRXUWWY�FRP�WULDOV�SHWHUVRQ�������BFWY�KWPO+DUULHW�5\DQ��&RXUW�79�����������$�IHZ�GD\V�DIWHU�KH�WRRN�6FRWW�3HWHUVRQ
V�FDVH��GHIHQVH�ODZ\HU�0DUN�*HUDJRV�VWRRG�RQ�WKH�VWHSV�RI�WKH�6WDQLVODXV�&RXQW\�FRXUWKRXVH�VXUURXQGHG�E\�KLV�QHZ�FOLHQW
V�IDPLO\�DQG�SUHGLFWHG�SXEOLF�RSLQLRQ�RI�WKH�PXUGHU�VXVSHFW�ZDV�DERXW�WR�FKDQJH��,�WKLQN�LW
V�RQO\�D�PDWWHU�RI�WLPH�EHIRUH�ZH
UH�DEOH�WR�WXUQ�$PHULFD
V�KHDG�DURXQG���*HUDJRV�WROG�VFRUHV�RI�UHSRUWHUV�HDJHU�WR�JREEOH�XS�DQ\�VSHFN�RI�LQIRUPDWLRQ�DERXW�3HWHUVRQ�DQG�WKH�NLOOLQJ�RI�KLV�SUHJQDQW�ZLIH��/DFL��DQG�XQERUQ�VRQ�$W�WKH�WLPH��*HUDJRV
�IRUHFDVW�VHHPHG�DERXW�DV�OLNHO\�DV�-XQH�VQRZ�LQ�0RGHVWR��,Q�WKH�KRW��GU\�&DOLIRUQLD�FLW\�DQG�DFURVV�WKH�QDWLRQ��3HWHUVRQ�ZDV�3XEOLF�(QHP\�����:KHQ�KH�ZDV�DUUHVWHG��D�WKURQJ�RI�DQJU\�FLWL]HQV�JUHHWHG�KLV�DUULYDO�DW�WKH�FRXQW\�MDLO�ZLWK�EORRGWKLUVW\�FKDQWV�DQG�VLJQV�UHDGLQJ�085'(5(5��7KH�IURQW�SDJH�RI�WKH�1HZ�<RUN�3RVW�VKRZHG�3HWHUVRQ�LQ�VKDFNOHV�EHQHDWK�WKH�KHDGOLQH��02167(5�,1�&+$,16���$QG�WKH�&DOLIRUQLD�DWWRUQH\�JHQHUDO�SURQRXQFHG�WKH�FDVH�DJDLQVW�3HWHUVRQ��D�VODP�GXQN��%XW�LQ�WKH����GD\V�VLQFH�*HUDJRV�EHFDPH�3HWHUVRQ
V�DWWRUQH\��DQ�LPSUREDEOH��EXW�XQPLVWDNDEOH�VKLIW�LQ�WKH�SXEOLF�GLVFXVVLRQ�RI�WKH�FULPH�KDV�RFFXUUHG��7KH�TXHVWLRQ�LV�QR�ORQJHU��+RZ�FRXOG�KH�GR�LW"��EXW��'LG�KH�GR�LW"�7KH�FKDQJH�VHHPV�FOHDUO\�WKH�UHVXOW�RI�D�VHULHV�RI�SUHVV�OHDNV ² VRPH�GLUHFWO\�FUHGLWHG�WR�WKH�GHIHQVH�VLGH�DQG�RWKHUV�WR�XQVSHFLILHG�VRXUFHV ² LQFOXGLQJ�VSHFXODWLRQ�WKDW�/DFL�3HWHUVRQ�GLHG�DW�WKH KDQGV�RI�D�6DWDQLF�FXOW�DQG�7KXUVGD\
V�UHYHODWLRQ�E\�061%&�WKDW�WKH�FRURQHU�IRXQG�D�SODVWLF�WDSH��QRRVH��DURXQG�WKH�QHFN�RI�WKH�3HWHUVRQV
�XQERUQ�VRQ��&RQQHU��ZKHQ�KLV�ERG\�ZDV�IRXQG�RQ�WKH�HDVWHUQ�VKRUH�RI�WKH�6DQ�)UDQFLVFR�%D\�*HUDJRV�GHQLHG�EHLQJ�WKH VRXUFH�RI�WKDW�OHDN�DQG�HYHQ�YROXQWHHUHG�WR�VZHDU�WR�LW�RQ�WKH�ZLWQHVV�VWDQG��EXW�VWHDPHG�SURVHFXWRUV�PDGH�FOHDU�WKH\�WKRXJKW�WKH�GHIHQVH�ZDV�WR�EODPH��,Q�FRXUW�SDSHUV�ILOHG�MXVW�KRXUV�DIWHU�WKH�UHSRUW��SURVHFXWRUV�VDLG�WKH�QHZ�LQIRUPDWLRQ��VNHZHG��WRZDUG 3HWHUVRQ
V�OHJDO�WHDP�DQG�DVNHG�D�MXGJH�WR�UHOHDVH�WKH�HQWLUH�FRURQHU
V�UHSRUW�SXEOLFO\�VR��WKH�PHGLD�ZLOO�VHH�ZKDW�WKH�DFWXDO�IDFWV�DUH��:KRHYHU WKH�VRXUFH��WKH�UHSRUW�FRQFHUQLQJ�WKH�FRQGLWLRQ�RI�EDE\�&RQQHU
V�ERG\�ILW�QLFHO\�ZLWK�WKH�6DWDQLF�FXOW�WKHRU\�RI�WKH�PXUGHUV�DGYDQFHG�ILUVW WKURXJK�GHIHQVH OHDNV�DQG�WKHQ�RSHQO\�E\�*HUDJRV��$ERXW�WZR�ZHHNV�DIWHU�WKH�ODZ\HU�WRRN�RYHU�3HWHUVRQ
V�FDVH��1%&�UHSRUWHG�WKDW�WKH�GHIHQVH�KDG�LQIRUPDWLRQ�DERXW�FXOWV�RSHUDWLQJ�LQ�WKH�0RGHVWR�DUHD�DQG�VSHFXODWHG�WKDW�&RQQHU�3HWHUVRQ�ZDV�FXW�IURP�KLV�PRWKHU
V�ERG\�GXULQJ�D�6DWDQLF�ULWXDO��2WKHU�UHSRUWV�FLWLQJ�GHIHQVH�VRXUFHV�LQGLFDWHG�WKDW�ZKHQ�3HWHUVRQ
V�ERG\�ZDV�UHFRYHUHG�RQ�WKH�ED\�VKRUHOLQH��LW�ZDV�PXWLODWHG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�ULWXDO�VDFULILFH��DQG�VWLOO�RWKHU�RXWOHWV�UHSRUWHG�WKDW�WKH�GHIHQVH�ZDV�FKDVLQJ�LWV�RZQ�SULPH�VXVSHFWV��VRPH�DSSDUHQWO\�FRQQHFWHG�ZLWK�D�VWUDQJH�EURZQ�YDQ�DQG�D�VXVSLFLRXV�PDQ�ZLWK�����WDWWRRHG�RQ�KLV�DUP�$OWKRXJK�QR�RQH�NQRZV�ZKHQ�3HWHUVRQ
V�WULDO�ZLOO�EHJLQ��QRU�ZKHUH�LW�ZLOO�EH�KHOG�² WKH�GHIHQVH�LV�H[SHFWHG�WR�DVN�IRU�D�FKDQJH�RI�YHQXH ² WKH�OHDNV�DUH�OLNHO\�WKH�ILUVW�HIIRUW�WR�LQIOXHQFH�WKH�SDQHOLVWV�ZKR�ZLOO�VRPH�GD\��LQ�VRPH�FRXUWKRXVH��VLW�LQ�MXGJPHQW�RI�6FRWW�3HWHUVRQ��7KHUH
V�EHHQ�D�FRQFHUWHG�HIIRUW�WR�WU\�WR�FKDQJH�WKH�KHDUWV�DQG�PLQGV�RI�SRWHQWLDO�MXURUV���VDLG�/R\ROD�/DZ�6FKRRO�SURIHVVRU�/DXULH�/HYHQVRQ���7KH�VWUDWHJ\�LV�WR�FUHDWH�TXHVWLRQV�QRZ�DQG�KRSH�WKDW�LW�ZLOO�WUDQVODWH�LQWR�UHDVRQDEOH�GRXEW�ODWHU��1RW�DOO�OHJDO�H[SHUWV�DJUHH�RQ�LWV�ZLVGRP��KRZHYHU��0LDPL�MXU\�FRQVXOWDQW�6DQG\�0DUNV��ZKR�ZRUNHG�IRU�WKH�GHIHQVH�LQ�WKH�WULDOV�RI�7LPRWK\�0F9HLJK�DQG�:LOOLDP�.HQQHG\�6PLWK��VDLG�WKDW��ZKLOH�SXWWLQJ�WKH�GHIHQVH�VWRU\�RXW�LQ�WKH�SXEOLF�DUHQD�FDQ�EH�XVHIXO��WLPLQJ�WKH�UHOHDVH�RI�LQIRUPDWLRQ�LV�LPSRUWDQW��-XURUV ² DQG�SHRSOH�LQ�JHQHUDO ² KDYH�D�VKRUW�PHPRU\��7KLV�ZLOO�RQO\�EH�JRRG�IRU�WKH�QH[W�ZHHN�RU�WZR��,I�KH
V�JRW�VXEVWDQWLDO�VWXII��ZK\�OHDN�LW�QRZ"�/HW
V�VDYH�LW�IRU�ULJKW�EHIRUH�WULDO���0DUNV�VDLG�/RV�$QJHOHV�FULPLQDO�GHIHQVH�ODZ\HU�+DUODQG�%UDXQ��ZKR�LQLWLDOO\�UHSUHVHQWHG�5REHUW�%ODNH��GLVDJUHHG��,I�\RX
YH�JRW�DQ\WKLQJ��JHW�LW�RXW�WKHUH�RU�\RX�DUH�JRLQJ�WR�ORVH�WKH�MXU\���VDLG�%UDXQ��QR�VWUDQJHU�WR�GHIHQGLQJ�FOLHQWV�E\�JRLQJ�RQ�WKH�RIIHQVH��/RQJ�EHIRUH�%ODNH�ZDV�DUUHVWHG��%UDXQ�UHOHDVHG�GRFXPHQWV�DQG�DXGLRWDSHV�SRUWUD\LQJ�%ODNH
V�PXUGHUHG�ZLIH�DV�D�FRQQLYLQJ�JULIWHU��,Q�GHIHQVH�SROOLQJ�GRQH�DIWHU�KH�PDGH�WKH�LQIRUPDWLRQ�SXEOLF�����SHUFHQW�RI�WKRVH�VXUYH\HG�EHOLHYHG�%ODNH�JXLOW\��EXW����SHUFHQW�KDG�D QHJDWLYH�RSLQLRQ�DERXW�KLV�DOOHJHG�YLFWLP��%UDXQ�VDLG�3XWWLQJ�WKH�LQIRUPDWLRQ�RXW�LV�HVVHQWLDO��%UDXQ�VDLG��EHFDXVH�MXURUV�FRQVLGHU�SXEOLF�RSLQLRQ�DORQJ�ZLWK�WKH�ODZ�DQG�HYLGHQFH�DV�WKH\�GHOLEHUDWH��DQG�IHZ�SDQHOLVWV�ZDQW�WR�EXFN�FRQYHQWLRQDO�ZLVGRP�ZLWK�WKHLU�YHUGLFWV��7KH\�DUH�JRLQJ�WR�ZRUU\�DERXW�ZKDW�WKHLU�QHLJKERUV�WKLQN��1RERG\�ZDQWV�WR�EH�UHJDUGHG�DV�D�EXIIRRQ���VDLG�%UDXQ�&KLFDJR�EDVHG�MXU\�FRQVXOWDQW�3DXO�/LVQHN�VDLG�WKH�ORQJ�ZLQGRZ�EHIRUH�WKH�WULDO�FRXOG�DFWXDOO\�KHOS�WKH�GHIHQVH�WR�PDNH�WKH�6DWDQLF�FXOW�WKHRU\�² ZKLFK�KH�GHVFULEHG�DV��SUHWW\�IDU�RXW�WKHUH� ² VRXQG��PRUH�SDODWDEOH���7KH�PRUH�SHRSOH�KHDU�VRPHWKLQJ��WKH�PRUH�UHDVRQDEOH�LW�VRXQGV��,I�\RX�SXW�WKLV�FXOW�WKHRU\�RXW�QRZ��E\�WKH�WLPH�WKH�WULDO�KDSSHQV��LW�ZLOO�KDYH�EHFRPH�SDUW�RI�WKHLU�UHDOLW\�DQG�MXURUV�ZLOO�VD\��
2K�\HDK��WKH�6DWDQLF�WKHRU\��,
YH�KHDUG�DERXW�WKLV���VDLG�/LVQHN�7KH�YROXPH�RI�OHDNLQJ�PD\�FRPH�WR�DQ�HQG�VRRQ��KRZHYHU��6XSHULRU�&RXUW�-XGJH�$O�*LURODPL��ZKR�LV�RYHUVHHLQJ�WKH�FDVH��KDV�YRLFHG�FRQFHUQ�DERXW�WKH�PDVVLYH�PHGLD�FRYHUDJH�DQG�VDLG�KH�LV�OHDQLQJ�WRZDUG�LPSRVLQJ�D�JDJ�RUGHU��SHUKDSV�DV�HDUO\�DV�QH[W�)ULGD\�
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0DUULDJH�3URILWDEOH�IRU�8QZHG�3DUHQWVKWWS���ZZZ�ZDVKLQJWRQWLPHV�FRP�QDWLRQDO���������������������U�KWP&KHU\O�:HW]VWHLQ��:DVKLQJWRQ�7LPHV����������0DUULDJH�FRXOG�EH�D�GLUHFW�SDWK�RXW�RI�SRYHUW\�IRU�PDQ\�SRRU�\RXQJ�FRXSOHV�ZKR�KDYH�EDELHV�RXW�RI�ZHGORFN��VD\�UHVHDUFKHUV�ZKR�KDYH�DQDO\]HG�GDWD�IURP�D�QDWLRQDO�VWXG\�RQ��IUDJLOH�IDPLOLHV��,Q�ILQDQFLDO�WHUPV�DORQH��VLQJOH�PRWKHUV�ZKR�PDUULHG�ZRXOG�VHH�DQ�LQFUHDVH�RI���������WR���������LQ�WKHLU�PHGLDQ�IDPLO\�LQFRPHV��VDLG�+HULWDJH�)RXQGDWLRQ�DQDO\VW�3DWULFN�)��)DJDQ��ZKR�ZURWH�WKH�UHSRUW�ZLWK�FROOHDJXHV�5REHUW�5HFWRU��.LUN�$��-RKQVRQ�DQG�/DXUHQ�5��1R\HV��7KHVH�ILQGLQJV�VXSSRUW�WKH�%XVK�DGPLQLVWUDWLRQ
V�SODQ�WR�DOORFDWH�XS�WR������PLOOLRQ�D�\HDU�LQ�ZHOIDUH�IXQGV�IRU�SUR�PDUULDJH�HGXFDWLRQ�DQG�DFWLYLWLHV�LQ�ORZ�LQFRPH�FRPPXQLWLHV���%\�HQFRXUDJLQJ�PDUULDJH��ZH
UH�HQFRXUDJLQJ�D�SROLF\�WKDW�ZLOO�EHQHILW�DOO�RI�XV���0U��)DJDQ�VDLG��0DUULDJH�LV�DQ�LQFRPH�EXLOGHU�IRU�WKHVH�FRXSOHV�EHFDXVH�LW�LV�PRUH�SHUPDQHQW�DQG�VWDEOH�WKDQ�FRKDELWLQJ��DFFRUGLQJ�WR�QXPHURXV�RWKHU�VWXGLHV�RQ�WKH�PDWWHU� (YHQ�WKRXJK�DV�PDQ\�DV�KDOI�RI�QHZ�SDUHQWV�OLYH�WRJHWKHU��RQO\���SHUFHQW�PDUU\�ZLWKLQ�D�\HDU��7KXV��ZLWKLQ�D�IHZ�\HDUV��PRVW�UHODWLRQVKLSV�VSOLW�XS�DQG�PRWKHUV�DQG�FKLOGUHQ�OLYH�LQ�SRYHUW\��7KH�+HULWDJH�)RXQGDWLRQ�UHSRUW
V�ILQGLQJV�PD\�EH�GLVFXVVHG�WRGD\�DV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6��RSHQV�D�WKUHH�GD\�:DVKLQJWRQ�FRQIHUHQFH�RQ�ZHOIDUH�UHIRUP��7KH�IRFXV�RI�WRGD\
V�VHVVLRQ�ZLOO�EH�PDUULDJH��IDPLO\�VWUXFWXUH�DQG�FKLOGUHQ
V�ZHOO�EHLQJ��:DGH�)��+RUQ��++6�DVVLVWDQW�VHFUHWDU\�IRU�FKLOGUHQ�DQG�IDPLOLHV�DQG�D SURSRQHQW�RI�PDUULDJH�LQ�ZHOIDUH�UHIRUP��LV�VFKHGXOHG�WR�VSHDN�DW�WKH�FRQIHUHQFH�DW�WKH�0DUULRWW�:DUGPDQ�3DUN�+RWHO��,Q�)HEUXDU\��WKH�+RXVH�SDVVHG�LWV�ELOO�WR�UHDXWKRUL]H�ZHOIDUH�UHIRUP��7KH�6HQDWH�)LQDQFH�&RPPLWWHH�LV�H[SHFWHG�WR�KDYH�D�VLPLODU�ELOO�QHDU�WKH�HQG�RI�-XQH��)HPLQLVW�DQG�DQWLSRYHUW\�JURXSV�KDYH�FULWLFL]HG�WKH�LGHD�RI�XVLQJ�ZHOIDUH�IXQGV�WR�SURPRWH�PDUULDJH��6XFK�D�SROLF\��FRHUFLYHO\�LQWUXGHV�RQ�IXQGDPHQWDOO\�SULYDWH�GHFLVLRQV��DQG�KHLJKWHQV�ULVNV�IRU�DEXVH�RI�ZRPHQ��VDLG�WKH�1DWLRQDO�2UJDQL]DWLRQ�IRU�:RPHQ
V�/HJDO�'HIHQVH�DQG�(GXFDWLRQ�)XQG���$QG�PRVW�LPSRUWDQWO\���WKH�JURXS�DGGHG��LW��VHQGV�WKH�PHVVDJH�WKDW�WKH�ZD\�RXW�RI�SRYHUW\�IRU�ZRPHQ�LV�GHSHQGHQFH�RQ�VRPHRQH�HOVH�WR�DFW�DV�D�EUHDGZLQQHU��UDWKHU�WKDQ�HFRQRPLF�VHOI�VXIILFLHQF\���%XW�UHVHDUFKHUV�DW�WKH�+HULWDJH�)RXQGDWLRQ��D�:DVKLQJWRQ�EDVHG�FRQVHUYDWLYH�WKLQN�WDQN��VDLG��QHZ�OLJKW�KDV�EHHQ�VKHG��RQ�WKH�WRSLF�E\�WKH�RQJRLQJ�)UDJLOH�)DPLOLHV�DQG�&KLOG�:HOO�%HLQJ�6WXG\��FRQGXFWHG�E\�UHVHDUFKHUV�ZLWK�3ULQFHWRQ�DQG�&ROXPELD�XQLYHUVLWLHV��7KH�ILYH�\HDU��RQJRLQJ�SURMHFW�LQYROYHV�VRPH�������QHZ�SDUHQWV�ZKR�DUH�ORZ�LQFRPH�DQG�W\SLFDOO\�XQPDUULHG��,W�VHHNV�WR�DQVZHU�TXHVWLRQV�DERXW�WKHVH��IUDJLOH��IDPLOLHV
�UHODWLRQVKLSV�DQG�DFWLYLWLHV�DV�ZHOO�DV�KRZ�WKH\�DUH�DIIHFWHG�E\�SROLFLHV�RQ�IDPLO\�IRUPDWLRQ�DQG�FKLOG�ZHOO�EHLQJ��$OPRVW����SHUFHQW�RI�WKH�XQZHG�FRXSOHV�DUH�URPDQWLFDOO\�LQYROYHG�DQG�OLYLQJ�WRJHWKHU��DQG�DQ�DGGLWLRQDO����SHUFHQW�DUH�URPDQWLFDOO\�LQYROYHG��WKH�XQLYHUVLW\�UHSRUW�VKRZV��,Q�DGGLWLRQ��WKH�IDWKHUV�KDG�PHGLDQ�DQQXDO�HDUQLQJV�RI���������DQG����SHUFHQW�KDG�DW�OHDVW�D�KLJK�VFKRRO�GHJUHH��2QO\�D�PLQRULW\�ZHUH�UHSRUWHG�WR�KDYH�SUREOHP�EHKDYLRUV�² ���SHUFHQW�RI�WKH�PRWKHUV�UHSRUWHG�KDYLQJ�UHFHQWO\�DUJXHG�ZLWK�WKHLU�SDUWQHUV�DERXW�VXEVWDQFH�DEXVH�DQG�OHVV�WKDQ���SHUFHQW�VDLG�WKHLU�SDUWQHUV�KDG�VODSSHG�RU�KDUPHG�WKHP��8VLQJ�FRPSXWHU�VLPXODWLRQ��WKH�+HULWDJH�UHVHDUFKHUV�FRQFOXGHG�WKDW�PDUULDJH�ZRXOG�VLJQLILFDQWO\�UHGXFH�SRYHUW\�LQ�WKHVH�IDPLOLHV��)RU�LQVWDQFH�����SHUFHQW�RI�VLQJOH�PRWKHUV�ZKR�ZRUN�SDUW�WLPH�OLYH�LQ�SRYHUW\��,I�WKHVH�PRWKHUV�PDUULHG��KRZHYHU��WKHLU�SRYHUW\�UDWH�ZRXOG�SOXPPHW�WR����SHUFHQW��WKH�UHVHDUFKHUV�ZURWH��0DUULDJH�KDV�D�VLJQLILFDQW�LPSDFW�IRU�VLQJOH�PRWKHUV�ZKR�GRQ
W�ZRUN��7KHVH�ZHOIDUH�PRWKHUV�ZKR�UHPDLQ�VLQJOH�ZLOO�OLYH�LQ�SRYHUW\�����SHUFHQW�RI�WKH�WLPH�EHFDXVH�ZHOIDUH�EHQHILWV�UDUHO\��LI�HYHU��OLIW�D�IDPLO\�RXW�RI�SRYHUW\��WKH�UHVHDUFKHUV�VDLG��%\�FRQWUDVW��LI�WKH�PRWKHU�PDUULHV�WKH�FKLOG
V�IDWKHU��WKH�SRYHUW\�UDWH�GURSV�GUDPDWLFDOO\�WR����SHUFHQW��,Q�RWKHU�ZRUGV��QHDUO\�WZR�WKLUGV�RI�WKH�QRQ�PDUULHG�IDWKHUV�����HDUQ�HQRXJK�E\�WKHPVHOYHV�WR�VXSSRUW�D�IDPLO\�DERYH�SRYHUW\�ZLWKRXW�DQ\�HPSOR\PHQW�RQ�WKH�SDUW�RI�WKH�PRWKHU���WKH\�VDLG��&RXSOHV�ZKR�DUH�URPDQWLFDOO\�LQYROYHG�DQG�VZHSW�XS�LQ�WKH��PDJLF�PRPHQW��RI�D�FKLOG
V�ELUWK�ZRXOG�EH�JRRG�FDQGLGDWHV�IRU�SUR�PDUULDJH�DFWLYLWLHV�IXQGHG�XQGHU�ZHOIDUH�UHIRUP��WKH�UHVHDUFKHUV�FRQFOXGHG��
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/DUU\�:DFKRZVNL�YV��)DPLO\�/DZKWWS���ZZZ�WKHVPRNLQJJXQ�FRP�DUFKLYH�ZDFKRZVNL��KWPO6PRNLQJ�*XQ����������0$<�����+RXUV�EHIRUH�ODVW�:HGQHVGD\
V�EORFNEXVWHU�RSHQLQJ�RI��7KH�0DWUL[�5HORDGHG���D�/RV�$QJHOHV�MXGJH�IUR]H�WKH�EXVLQHVV�DVVHWV�RI�RQH�RI�WKH�PRYLH
V�GLUHFWRUV��WKH�UHVXOW�RI�DQ�LQFUHDVLQJO\�FRQWHQWLRXV�GLYRUFH�EDWWOH�EHWZHHQ�UHFOXVLYH�+ROO\ZRRG�SRZHU�/DUU\�:DFKRZVNL�DQG�KLV�ZLIH�RI�QLQH�\HDUV��,Q�DGGLWLRQ��QHZ�FRXUW�ILOLQJV�SURYLGH�D�UDUH�DQG�GHWDLOHG�JOLPSVH�LQWR�WKH�OXFUDWLYH�ILQDQFLDO�GHDOV�VWUXFN�E\�:DFKRZVNL�DQG�KLV�EURWKHU�$QG\��WKH�GXR�UHVSRQVLEOH�IRU�MRLQWO\�ZULWLQJ�DQG�GLUHFWLQJ�WKH�WULR�RI�IXWXULVWLF��0DWUL[��PRYLHV��2Q�0D\�����/RV�$QJHOHV�6XSHULRU�&RXUW�-XGJH�5ROI�7UHX�VLJQHG�WKH�EHORZ�UHVWUDLQLQJ�RUGHU�EDUULQJ�/DUU\�:DFKRZVNL������IURP�UHFHLYLQJ�DQ\��PRQLHV��SURSHUW\��RU�DQ\WKLQJ�RI�YDOXH��IURP�WKH�WZR�ILOP�SURGXFWLRQ�FRPSDQLHV�KH�FR�RZQV�ZLWK�KLV����\HDU�ROG�EURWKHU��7KH�IUHH]H�ZDV�RUGHUHG�DIWHU�ODZ\HUV�IRU�7KHD�%ORRP��/DUU\
V�HVWUDQJHG�ZLIH��DOOHJHG�WKDW�VLQFH�:DFKRZVNL�KDG�QRW�EHHQ�HQWLUHO\�IRUWKFRPLQJ�ZLWK�GHWDLOV�RI�KLV�ILQDQFLDO�VLWXDWLRQ��DQ�HYHQWXDO��RUGHUO\�GLVWULEXWLRQ��RI�FRPPXQLW\�SURSHUW\�FRXOG�RQO\�RFFXU�LI�KLV�FXUUHQW�FRUSRUDWH�DVVHWV�ZHUH�HQMRLQHG��PDUULHG�LQ�2FWREHU�������%ORRP�ILOHG�IRU�GLYRUFH�ODVW�'HFHPEHU���,Q�FRQQHFWLRQ�ZLWK�WKH�UHVWUDLQLQJ�RUGHU�UHTXHVW��%ORRP
V�FRXQVHO�ILOHG�SUHYLRXVO\�FRQILGHQWLDO�FRUUHVSRQGHQFH�GHWDLOLQJ�GHDOV�WKH�:DFKRZVNLV�QHJRWLDWHG�LQ�FRQQHFWLRQ�ZLWK��7KH�0DWUL[�5HORDGHG��DQG��7KH�0DWUL[�5HYROXWLRQV���VFKHGXOHG�IRU�UHOHDVH�ODWHU�WKLV�\HDU��$ORQJ�ZLWK�D�FRPSUHKHQVLYH�OHWWHU IURP�%ORRP
V�FRXQVHO��'HQD�.OHHPDQ��WR�:DFKRZVNL
V�GLYRUFH�DWWRUQH\��ZH
YH�DOVR�LQFOXGHG�OHWWHUV�IURP�:DFKRZVNL
V�EXVLQHVV�DWWRUQH\�GHVFULELQJ�KLV�FOLHQW
V�PRYLH DQG�YLGHR�JDPH GHDOV��7KH�OHWWHUV�GLVFORVH�WKDW�WKH�:DFKRZVNLV�ZHUH�SDLG����PLOOLRQ�IRU�WKH�ODVW�WZR��0DWUL[��VFULSWV�DQG�JRW������PLOOLRQ�IRU�GLUHFWLQJ�WKH�IOLFNV��/DUU\��RQH�OHWWHU�GLVFORVHV��DOVR�JHWV���SHUFHQW�RI�WKH��JURVV�UHFHLSWV��RI�WKH�ILOPV��ZKLFK�DUH�H[SHFWHG�WR�HDFK�JHQHUDWH�KXQGUHGV�RI�PLOOLRQV�RI�GROODUV��2Q�D�ILQDO�QRWH��GHVSLWH�UHFHQW�UHSRUWV�WKDW�/DUU\�:DFKRZVNL
V PDUULDJH�PD\�KDYH�FUDWHUHG�GXH�WR�KLV�SXUSRUWHG�IRQGQHVV�IRU�FURVV�GUHVVLQJ�DQG�6	0�SOD\��%ORRP
V�ILOLQJV�GR�QRW�PHQWLRQ�VXFK�KLMLQNV��7KRXJK�VKH�GRHV�QRWH�WKDW�KHU�KXVEDQG��KDV�EHHQ�H[WUHPHO\�GLVKRQHVW ZLWK�PH�LQ�RXU�SHUVRQDO�OLIH��DQG�WKDW�WKH�FRXSOH
V�VHSDUDWLRQ�ZDV��EDVHG�RQ�YHU\�LQWLPDWH�FLUFXPVWDQFHV�FRQFHUQLQJ�ZKLFK�,�GR�QRW�HODERUDWH�DW�WKLV�WLPH�IRU�WKH�UHDVRQV�RI�KLV�SHUVRQDO�SULYDF\�������SDJHV�

http://www.thesmokinggun.com/archive/wachowski1.html
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+XQJHU�6WULNH�DJDLQVW�H[�ZLIH'DQLHO�.��&KDQJ��GN\FKDQJ#\DKRR�FRP����������,�DP�FXUUHQWO\�ZRUNLQJ�IRU�D�FRPSDQ\�LQ�0RQWYDOH��1-��,�JRW�GLYRUFHV�WZLFH�DQG�KDYH�WZR�GDXJKWHUV�IURP�GLIIHUHQW�PRWKHUV��$OO�P\�WURXEOHV�FDPH�IURP�ILUVW�H[�ZLIH�<HH�6DQJ�<HQ��,Q�D�VHQVH�P\�VHFRQG�PDUULDJH�ZDV�UXLQHG�E\�H[�ZLIH�<HQ��,�KDYH�D�3K�'�LQ�FRPSXWHU�VFLHQFH�IURP�&LW\�8QLYHUVLW\�RI�1HZ�<RUN��,�KDYH�SURWHVWHG�RQO\�RQFH�EHIRUH�0D\���WK��7KDW
V�LQ������EHFDXVH�WKH�&KLQHVH�JRYHUQPHQW�NLOOHG�WKRXVDQGV�RI�SHDFHIXO�SURWHVWLQJ�VWXGHQWV�DQG�RWKHUV�,�MXVW�ZDQW�WR�PHQWLRQ�WKH�FUXHO�WUHDWPHQWV�IURP�WKH�0LGGOHVH[�&RXQW\
V�&KLOG�6XSSRUW�(QIRUFHPHQW�8QLW�LQ�WKH�DWWDFKHG�ILOH��'XH�WR�WKHP��P\�GULYLQJ�OLFHQVH�LV�VWLOO�VXVSHQGHG��7KH\�ZDQW�P\�PRQH\�DQG�DW�WKH�VDPH�WLPH�WKH\�GRQ
W�ZDQW�PH�WR�GULYH��,W
V�HDVLHU�WR�WDON�WKDQ�WR�ZULWH�DERXW�P\VHOI��,�DP�FXUUHQWO\�WDNLQJ�WZR�ZHHNV�RI�YDFDWLRQ�SOXV�DQRWKHU�ERXJKW�WZR�ZHHNV�RI�YDFDWLRQ�WR�VWDJH�P\�KXQJHU�VWULNH��,�ZDQW�WR�ILQLVK�WKLV�EXVLQHVV�RQH�ZD\�RU�WKH�RWKHU�ZLWKLQ�WKHVH�IRXU�ZHHNV��%\�WKH�HQG�RI�WKRVH�IRXU ZHHNV��LI�,�GRQ
W�UHSRUW�WR�P\�FRPSDQ\��,
OO�ORVH�P\�MRE��'DQLHO�.��&KDQJ�H�PDLO�GN\FKDQJ#\DKRR�FRPKRPH�SKRQH���������������FHOO�SKRQH��������������+XQJHU�6WULNH�DJDLQVW�H[�ZLIH�<HH�6DQJ�<HQ�RI����:RRGIHUQ�6W���(GLVRQ��1-�DQG�0LGGOHVH[�&RXQW\�&KLOG�6XSSRUW�FDVHZRUNHUV�'DZQ�0LWFKHOO��6��$QGUHZV��:ULJKW�«,�VWDUWHG�ZRUNLQJ�IRU�D�FRPSDQ\�LQ�0D\�������,�DP�QRZ�VWLOO�ZRUNLQJ�IRU�WKH�VDPH�FRPSDQ\��0\�HPSOR\HU�DQG�,�KDYH�FRRSHUDWHG������ZLWK�0LGGOHVH[�FRXQW\�DQG�RWKHU�FRXQW\�FKLOG�VXSSRUW�GHSDUWPHQWV��0\�FDVH�ZDV�WUDQVIHUUHG�WR�0LGGOHVH[�&RXQW\�&KLOG�6XSSRUW�'HSDUWPHQW��KHUHLQDIWHU�WKH�'HSDUWPHQW��LQ�6HSWHPEHU�������RQH�PRQWK�ODWHU�WKH�'HSDUWPHQW�UHSRUWHG�P\�FDVH�WR�FUHGLW�EXUHDX�V���7KHUHDIWHU�P\�FUHGLW�UDWLQJ�ZDV�UXLQHG�DQG�,�HYHQ�FDQ¶W�JHW�D�QHZ�FUHGLW�FDUG�WKRXJK�WKH�EDQNV�VHQW�PH�WKH�LQYLWDWLRQ�OHWWHUV�IRU�DSSOLFDWLRQ�0\�HPSOR\HU�GLG�SD\UROO�FRQYHUVLRQ�DW�WKH�HQG�RI�\HDU�������DQG�GLGQ¶W�IRUZDUG�WKH�'HSDUWPHQW�WKH�PRQH\��EXW�,�VHQW�WKH�'HSDUWPHQW�D�EDQN�FKHFN�RI�������RQ�0DUFK�����������%XW�WKH�'HSDUWPHQW�UHYRNHG�P\�GULYLQJ�OLFHQVH�RQ�$SULO�����������DQG�DUUHVWHG�PH�RQ�0D\����������IRU�QRQ�VXSSRUW�'XULQJ�2FWREHU�1RYHPEHU������,�WRRN�D�OHDYH�RI�DEVHQFH�ZLWKRXW�SD\��0\�HPSOR\HU�IRUZDUGHG�KDOI�PRQWKO\�SD\�RI���������WR�WKH�'HSDUWPHQW��VKRUW�RI���������HYHQ�WKRXJK�P\�SD\FKHFN�KDG�HQRXJK�PRQH\�WR�FRYHU�WKH�WRWDO����������:LWKRXW�LQIRUPLQJ�P\�HPSOR\HU�RU�PH��WKH�'HSDUWPHQW�MXVW�UHYRNHG�P\�GULYLQJ�SULYLOHJH�DQG�LVVXHG�D�EHQFK�ZDUUDQW�DJDLQVW�PH��$IWHU�QXPHURXV�SKRQH�FDOOV�DQG�ID[HV�WR�DVN�WKH�'HSDUWPHQW�KRZ�PXFK�,�QHHGHG�WR�IRUZDUG�WR�LW��$W�WKDW�WLPH�,�GLGQ¶W�NQRZ�VLQFH�DW�P\�FRPSDQ\�HPSOR\HHV�GRQ¶W�JHW�SD\�VWXEV�LQ�SDSHU���WKH�FDVHZRUNHUV�MXVW�LJQRUHG�P\�UHTXHVWV��6R�,�WRRN�D�ORRN�LQWR�WKH�FRPSDQ\�ZHE�VLWH�WR�VHH�P\�SD\PHQW�KLVWRU\�DQG�FDOFXODWHG�WKDW�,�QHHGHG�WKDW���������WR�IRUZDUG�WR�WKH�'HSDUWPHQW��6R�RQ�-DQXDU\����������,�VHQW�D�EDQN�FKHFN�RI���������WR�WKH�'HSDUWPHQW��2Q�-DQXDU\�����������WKH�'HSDUWPHQW�VHQW�WZR�VKHULIIV�WR�EUHDN�P\�GRRU�WR�DUUHVW�PH�IRU�QRQ�VXSSRUW�WKH�VHFRQG�WLPH��7KH�IROORZLQJV�DUH�P\�GHPDQGV�����,�GR�QRW�RZH�DQ\�PRQH\�WR�H[�ZLIH�<HH�6DQJ�<HQ�����,I�,�KDYH�D�MRE��IDLU�PRQWKO\�VXSSRUW�PRQH\�ZLOO�EH�VHQW�WR�WKH�FKLOG��2OLYLD�&KDQJ��GLUHFWO\�ZLWKRXW�JRLQJ�WKURXJK�DQ\�FKLOG�VXSSRUW�GHSDUWPHQW�����7KH�0LGGOHVH[�&KLOG�6XSSRUW�'HSDUWPHQW�UHSDLUV�WKH�GDPDJH�LW�FDXVHG�WR�P\�FUHGLW��DQG�LQIRUPV�WKH�0RWRU�9HKLFOH�6HUYLFHV�WR�HUDVH�DOO�P\�GULYLQJ�VXVSHQVLRQV�DQG�UHVWRUH�P\�GULYLQJ�SULYLOHJH�LPPHGLDWHO\�����7KH�0LGGOHVH[�&KLOG�6XSSRUW�'HSDUWPHQW�UHLPEXUVHV�PH�WKH�IROORZLQJ�������IRU�UHVWRULQJ�P\�GULYLQJ�OLFHQVHV��WKH�FRVW�RI�UHSDLULQJ�WKH�GRRU�GDPDJHG�E\�WKH�VKHULIIV�������WDNHQ�IURP�P\�ZDOOHW������IRU�JHWWLQJ�KRPH�IURP�WKH�0LGGOHVH[�&RXQW\�&RXUW�WR�KRPH��3�6��(YHQ�DIWHU�H[�ZLIH�<HQ�DQG�,�VHSDUDWHG��,�VWLOO�VSRQVRUHG�KHU�WR�JHW�KHU�SHUPDQHQW�UHVLGHQW�FDUG�VR�VKH�FRXOG�OHJDOO\�VWD\�LQ�WKLV�FRXQWU\���$WWRUQH\¶V�SKRQH��������������+HOHQ�:HSPDQ��,W�LV�WR�EH�NQRZQ�WKDW�LQ�FDVH�,�GLHG��$OLFH�&KDQJ�����������������P\�RWKHU�GDXJKWHU�IURP�P\�RWKHU�PDUULDJH� LV�P\�RQO\�DQG�WRWDO��������EHQHILFLDU\��DOVR�P\�ERG\�VKRXOG�QHYHU�EH�FRQQHFWHG�WR�DQ\�GHYLFH�RU�UHYLYHG�EHFDXVH�,�MXVW�ZDQW�WR�GLH�RQFH��'DQLHO�.��&KDQJ��3K�'�
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